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MEETING OR 


Organization 6 Location: 

The Southern Railway System 
Wtmhington, D,C. 

Proiect: 

7030 Application6 

PERSONNEL PARTICIPATING: 
(Place asterisk next to those on 
distribution list. Other distribu- 
t h  show at end of roport) 

I 

CONTACT REPORT 
Dateof Report: June 8, 1959 

Date: June 4, 1959 

ReportdBy: E. 0. Law 7 

Deportment: 910 

I Follow-UP WO: 

aMr. George Durbrow - IBM Atlanta Branch Office 
*Mr.E. G. Law - f38M Product Planning
*Mr. J. P.McDemnott - IBM Markst Reaearch 

The Southam Railway System ie presently using a Model XX 705 
with two TRC's m d  16 tape drive@. During the f i r &  quarter of 1959, 
this use averaged three plu@ shffts, The main frame rental during this 
period equaled approximately $65,000 per month. The largaat part of 
Southem'o prsaent ulsea of the machine is made by the Accounting De-
partment, This department b l a  two main locations, Washington, D. C ,  , 
and Atlanta, aeorgia, The comptroller and his etaff  are located in 
W ~ ~ h l n g t o n ,  The freight accounting group which aecounte forD. C.  
the largest single uae of the, 705 is located in Atlanta, Georgia. The 
machine iteelf iar also located in Atlanta, The Accounting Dspartment'im 
35 to 40 grsgrrammtsre area orbout evenly divided between Atlanta and 
Washington. Tha account is handled by the Atlanta Branch Office. 
Mr. Durbrow workls out of the Atlanta Office, but i e ,  stationed in Warah-
ingbn, D,C.  ,where he works full t h e ,with SOuthsrn'e WarhLngtan 
departments 

The 3.3 shift8 of average use during the first quarter of 1959 
does not tall the entire atory. The A c c ~ ~ t h gDepartment ha8 three 
peak periods during ths, course of each month. Same oxcaoa capacity 

PRODUCT PLANNING D A T A  PROCESSING DIVISION 




&autherm Railway -2- June 8, 1959 

55%for freight accauntixrg 
35% far payroll precroafng
$% fox rtolckholder ascounting, and the remaining 
5% for mirccrflorrwme 

Wuthsrrn'a rnmragcsmsnt regarrdce them applicatianr as very profit-
able. A coasprrxiatan d the total operating ceot of the Accounting 
Departrmernt at tha tinas the 705 wls; inrtallad with cwrsnt total op-
erating eortr indicates an mual net saving ef over $1,000, 000 in 
epite 02 an ineszeasadwork load. For this cemgariron, turrent 
ogerretbq cmtr bcrlu8e dl prcsgr&mming CCPW8s well  a# 
orthad d u e  (ewrm l y  fiva yrars)d dl capitrel rwpsnciliturse made 
in conneetima with the inrtalbtim. The eadngo effractrd in other 
ciapartmcllatrr 99 a direct rrrult Qf the accounting prsgram &renot 
ineluded in thia mnillima dellat figure. 
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