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lNTRODUCTION 
Digital Equipment Corporation is proud of its history. In a 

relatively short period of time, DIGITAL has grown into 

the leading manufacturer of minicomputers. However, 

our growth in size and volume has not diminished our 

feeling of responsibility to rurnish our customers with the 

highest quality products and service that we can provide. 


It is fitting that DIGITAL had its beginnings in an old New 

England mUJ. The mills of this region have always stood 

as examples of New England's traditional values: the work 

ethic, Yankee ingenuity, care in craftsmanship, and pride 

in good work. However, these values alone are not suf

ficient to sustain a successful business. DIGITAL has in· 

corporated these traditional values and successfully added 

innovative and dynamic approaches to the computer 

field. 


This document does not assume to be a total history of 

Digital Equipment Corporation, for DIGITAL's history is 

not yet complete. We are constantly creating new ways in 

which our products, services, and computers may serve 

and fulfill the needs of our customers. 
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GENERAL 1957 

Nineteen seventy-seven marked the 20th anniversary of 
the founding of Digital Equipment Corporation. On 
August 23, 1957, three men. Ken Olsen, his brother Stan 
Olsen, and Harland Anderson began DIGITAL with 
$70,000 of capital. 8.500 sqllare feet of rented space. 
and a single product logic modules. 

Today. DIGITAL has more than 90,000 computer systems 
in operation. is the largest manufacturer of interactive 
minicomputers. and is a billion dollar-a-year company. 
DIGITAL is the sole owner and occupant of the sprawl 
mg 21 building Maynard Mill complex and has expanded 
operations to an additional 300 sites throughout the 
world. 

MAYNARD MILL 
They first rented 8,500 sq. ft. of space. now Building 12. 
in the Maynard Mill complex The company was set up 
with f uncling from American Research and Development. 
a Boston-based. venture capital firm, AR&D bought 70% 
of the company for a $70,000 initial investment 

HARDWARE 1958 

MODULES 
The initial applications of DlG!TAL's modules were in 
testing (memmy systems, etc.) and other laboratory auto
mation operations. 

In early 195 7. Ken Olsen. Stan Olsen. and Harland 
Anderson left M. I:t's Lincoln Labs. where Ken had worked 
with some of the first transistorized computers, the TXO 
and the TX2, machines that were also revolutionary in 
having core memories. Although many manufacturers 
already existed in the field. none had a firm control of 
!he market. The three men decided to set up a company 
primarily to sell electronic modules for fast (5 mega· 
cycles) applications. applying the solid state techniques 
they had learned. 

1961 

DECUS 
DECUS. the Digital Equipment Computers Users So
ciety, was founded for users of DEC computers and 
modules. This group has grown to become the largest 
~ingle computer users society in the world. 

A sewnd range of modules which allowed more compo
nents on each board was announced. These "system 
modules" were actively sold until 1966 and in various 
forms were lhe basis of five subsequent compu ter 
systems. 

2 
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1959 


-

MEMORY TEST- Early in the year, the company designed a system for use 
in the memorv test area. Around 50 memory testers were 
sold Ill the eight years DIGITAL remained in the market. 

-

PDP-1 
Around this time, the company's first Programmed Oat.a 
Processor, the PDP-1 computer. was being designed. It 
used DtGITAL's own system modules. which came from 
the existing range of lOMC logic released in late 1959. 
The first PDP L deUvered in December. was a high speed, 
18-bit, small computer capable of addressing 32K of 
core memory. An average configurarion cost $120,000 
in an era when most computer systems were sold for 
a million dollars or more. 

-


Some of the first PDP l's had graphic display systems as 
peripherals. These were the first commercially available 
graphic terminals for computers. Although the last PDP 1 
was built ln 1969. nearly all 53 PDP l's are still in use. 
most of them in universities. Some of the applications 
of this machine included message switching, instn1ment 
control, and special purpose timesharing. 

PDP-2 AND PDP-3 
Ttvo new products. the PDP-2 and PDP-3. were proposed 
while the PDP 1 was in production. The PDP-2 neuer 
progressed bevond the initial stages The PDP-3, a 36 bit 
computer based on PDP-1 concepts. was designed but not 
built by the company. 

1962 

PDP-4 
The PDP-4. first delivered this year. began a development 
tradition. Although similar in :;truclure ( 18 bits but slightly 
different architecture) to its predecessor. the PDP 1. it 
was considerably less expensive. The use of slower mem 
ory and different packaging allowed the company to 
reduce the price to $65K. 

Approximately 54 PDP4's were sold in application areas 
as diverse as nuclear physics, production, and stock 
control. 

3 




1963 


v.1a.a,•L- -u••w-r GM- .. ,. 1 • 

FISCAL YEARS 

Tola! Operating Revenues 

income Before Income Taxes 

U.S. & Foreign Income Taxes 

Net Income 

Total Assets 

Current Assets 

Current Liablllties 

Stockholders Equity 

No. of Shares Outstandi11g 
at Year End 

Net Income Per Share 

PDP-5 
The PDP-5, DIGITAL's first 12 bit computer and the 
world's first commercially produced minicomputer, was 
designed for a market lhal required much less computing 
f)0\.1/Elr than was presently provided by machines like the 
PDP-4, but that had applications needing solutions too 
complicated to be solved efficiently by modules systems. 
The success of the PDP-5, forerunner of the PDP-8, 
proved that a market for minicomputers did exist. 

FINANCIAL SUMMARY 

1962 1963 

'ii 6,535,502 $ 9,906,968 

1,667.180 2.399.]04 

860,000 1.218.907 
807,180 1.180.197 

4.177.363 4,835.580 
3,845.375 4,248,646 
2598.247 1,803,866 
1.492,241 2,661.089 

22.162,500 22,792.500 
$.04 $.05 
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GENERAL 1964 

FIRST PRODUCT LINE 
The first Product Line at DIGITAL was formed during 
this yem: an event that marked an upswing in DIGJTAL's 
sales uolume and profits. This approach teamed the Engi
neering. Programming. Marketing. and Production de-

HARDWARE 1964 

PDP-6 
The 36 bit PDP-6, DIGITAL's first large computer. was 
released late this year. It was the first commercially avail
able computer with manufacturer-provided software for 
general purpose timesharing applications. Other time
sharing systems, such as the PDP-1 and ProJect MAC a! 

PDP-7. PDP-7A 
The PDP-7 was added to the range of 18-bit computers. 
This successor to the POP-4. using the smaller, more 
conventional system units, was well received in laboratory 
and data acquisition applications. 

A second version of this machine, known as the PDP-7A, 
was buiil about a year later using R Series modules. 

One hundred-twenty PDP 7's were sold all together. 

partments under a Product Line Manager who had profit 
and loss responsibility. The concept soon spread from the 
PDP-6 group to embrace the entire company by the fol
lowing year 

M.IT., were previously available. but none had manu
facturer support. Some new techniques. includmg larger 
system units. were used in the twenty three PDP-6 sys
tems installed 

1965 

RRST MINICOMPUTER 
The highlight of 1965 was the introduction of the firs1 
production model "minicomputer'' (small in physical size; 
word length under 16 bits, selling ln minimum configura· 
lion for under $20K). -

6 




PDP-8 
This computer was the PDP-8. or classic 8. which used 
lhe newly announced R Series logic. and of which more 
systems in a variety of configurations and for innumer- able applications have been sold than any other DIGITAL 
product. 

Just prior lo the B's announcement. both major competi
tors had introduced competitive machines based on the 
price and performance of the PDP-5, giving the PDP-8 
a two year edge in the marketplace. 

1966 

PDP-8/S 
Following upon the success of the PDP-8. a serial version. 
called the 8/S. was developed. This design took only nine 
months from inception to proclucLion. underlining 
DIGITAL's record of produclion engineering. The 
PDP 8/S was the first computer wilh 4K of memory sold 
for under $10.000. 

PDP-9. PDP-9/ L 
Also during this year, the PDP-9 was added lo DIGITAL's 
line of 18-bit computers. featuring a speed increase of 
approximately twice that of the PDP-7. The PDP-9 was 
also one of the first small or medium scale computers to 
have a keyboard monitor system ha,;ed on DIGITALs 
own small mngnetic tape units (DECtape) 

A compact \lersion of the PDP 9 called lhe PDP 9/L. 
was released later. selling an ndditional 40 units. 
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SYSTEMS 1967 


PDP-10 
During this year. a successor Lo the PDP-6 was 
announced. The 36-bit PDP-10 computer was program

UNC-8 compatible with the PDP-6 and approximately twice as 
Finally that year, the LINC-8 was built. based on a pre powerful Designed to perform conversational time
vious de.sign from the Lincoln Labs lo penetrate the sharing, batch-processing. and real-time opera
emerging biomedical computer market. This computer tions equally well and simultaneously, the PDP-10 
incorporated both the LINC (Laboratory Instrument achieved great popularity with the commercial time
Computer) processor and well-established PDP-8 pro sharing utilities, university computer centers. and re
cessor unit. search laboratories. 

FLNANCIAL SUMMARY 

FISCAL YEARS 1964 1965 1966 1967 
Total Operating Revenues $10,909.565 $14,982,920 $22.776,434 $38,895,782 
Income Before Income 
Taxes 1,780.629 1,387.025 3,500.662 8,319.760 
U.S. & Foreign Income 
Taxes 878.015 646,140 1,550.122 3,778,555 
Net Income 902,614 740,885 1.950.540 4,541 ,205 
Total Assets 5.708.173 10.775.990 15,111 ,228 21,733.105 
Cun-en! Assets 4.999.71 1 9.660.318 13.391,341 19.970.723 t\ 
Current Liabilities 1.796.346 6.371.978 8,725,926 6.016.348 
Stockholders Equity 3,557.452 4,365,887 6,363,427 15,707,382 
No. o f Shares Outstanding 
at Year End 22.995.000 23,220,000 24,075.000 26,190,000 
Net Income Per Share $.04 $.03 $.08 $.18 
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HARDWARE 1968 


K SERlES MODULES 
A new line of highly noise-immune K Series modules 
had been introduced in mid-1967. By early 1968 the 
success of the K Series modules was well established. 
Today there are approximately 200 different K Series 
modules, which are used for control applications in indus
trial computers. 

~ .. .. . . . ' . . . .. . . . . . . 

PDP-8/ 1, PDP-8/ L 
In another burst of produd development, two best
selling successors lo lhe PDP-8, the PDP-8/ 1 and 
PDP-8/ L, were released. 

The 8/ 1 was more expandable (and expensive) than the 
PDP-8/ S. The 8/ L was a smaller OEM version of the 8/ L 
Both machines operated at the same speed as their 
predecessor. 

10 




1969 


PDP-12 
The PDP-12. successor to the LINC-8, was released [or 
use in applications such as chemistry, applied psychology, 
patient monitoring, and industrial testing. In less than 
a year, four hundred orders had been placed for the 
PDP-12, which incorporated the PDP-8/ 1 and UNC-8 
instruction sets, making ti compatible with UNC-8 soft 
ware. In addition to a display-based operating system. 
software packages were included for data acquisition 
and display, Fourier analysis. and mass spectrometry. 

PDP-15 
The next announcement this year was the long-awaited 
successor to the PDP-9 and 9/ L. The PDP-15, faster and 
less expensive than its predecessors. had the added 
sophistication of separate l/0 processor to the CPU. 
Over 400 of these new 18 -bit machines were ordered in 
the £irst eight months. The PDP-15 found great ciccep
tance in both the established physics and communica
tions markets as it added new markets such as computer
aided graphics with the GRAPHICS-15. and large recil 
lime operations with RSX-15. a sophisticated monitor 
system An average PDP-15 con figuration cost $90· 
120,000, compared to $50.000 for the PDP-9. 

PDP-14 
The PDP-14 was delivered in March. K Series modules 
were used lo develop noise-immune l/0 units for this 
completely new, solid state controller lhat controlled oper 
ations by solving Boolean equations. Applications in the 
relay-logic marketplace included an automatic racking 
and stacking system. control of machine tools. and 
sequencing. The PDP-14/ L. with reduced 1/0 capabili· 
ties and a lower cost, was added to the product line 
during the following year. 

11 



SYSTEMS 1968 


EDUSYSTEMS 
Computers began coming into wide use in colleges 
around lhis time. PDP-8-based EDUsystems using the 
BASIC" language (developed by Dartmouth College) 
went a step further by bringing computers into secondary 
and elementary schools. Because EDUsystems start small 
and expand, a school could start with EDUsystem-05 
and work up to EDUsystem-50 as its computing require
ments increase. 

TSS-8 
The TSS-8 timesharing system was also developed on 
lhe PDP-8, although most systems were shipped with the 
newer PDP-8/ 1 processor. This system, a multilingual. 
local timesharing system offering simultaneous use to as 
many as 32 users, supported both high-level and machine 
languages. 

QUICKPOINT-8 
QUICKPOlNT-8 prepares tapes for numerically-con· 
Lrolled. point-to-point tools. 

TYPESET-8 
The pioneer of the "turn key" computer system was the 
lYPESET-8. This hardware and software package, otig
lnally sold with the classic PDP-8 as its CPU, later used 
the 8/ 1, 8/ L and 8/ E. The computerized typesetting 
system takes unjustified and unhyphenated type for use 
with hot metal and photo composition machines. 

12 




Two system packs were developed for laboratory appli
cations- the LAB 8 and PHk8_ 

I 


LAB-8 
The LAB-8 is a small. general purpose lab package that 
enables any PDP-8 to signal, calculate, and display the 
trend and variance of data, display blow ups of areas of 
interest. and control the experiment. 

PHA-8 
PHA8, the first in a series of complete computer SY5 
terns developed for pulse height analysis. gathers, stores. 
displays, and analyzes energy of time-of flight spectra 
and records the results on a variety of output devices. 
The PDP-8 family have proven to be excellent tools for 
the industrial lab, manufacturing plant. or physics class. 

COMPUTERPAKS 
During 1968-1969. a number of computer system pack 
ages. called COMPUTERPAKS. were deueloped based 
upon DIGITAL's highly successful PDP-8 computers. 
Special software was designed to handle a variety of 
applications. 

rDACS-8 
IDACS-8. a computerized. real time industrial applica 
tions package. incorporated a special task oriented Ian 
guage_ INDAC. with data acquisition and control hard 
ware The SNAP feature allows 1he user to get a 
"snapshot" of the entire system. or any part of it, at ,my 
time. IDACS-8 is presently in use in hundreds of inclus 
trial control and data acquisition applications. 

13 




RAD-8 
RAD-8. another PDP-8 based system. was developed by 
lhe Medical Systems Group for radiation treatment plan
ning. In addition to calculating radiation doses, RAD-8 
can be used for other therapy functions. patient record 
keeping. and accounting. 

CLINICAL lAB-12 
A PDP-12 COMPUTERPACK provided the basis for a 
laboratory information system. the CLINICAL LAB-12. 
This system was used to automate the clinical laborntory 
lo analyze data from instruments and incorporate Lhe 
results into various reports for the patient's physician. 

FINANCIAL SUMMARY 

FISCAL YEARS 1968 1969 

Total Operating Revenues $57,339,400 $91.244.000 

Income Before Income Taxes 12,934.690 17.300,000 

U.S & Foreign Income Taxes 6.078,000 7,900,000 

Net Income 6.856.690 9.400.000 

Total Assets 36.496.876 62,304,000 

Current Assets 33.562.457 55,081.000 

Current Liabilities 13.806.354 16,915,000 

Stockholders Equity 22,690,522 45,389,000 

No. of Shares Outstanding 
at Year End 26.339.400 27,647.913 

Net Income Per Share $.26 $.35 

EMPLOYEES AT 
YEAR END 2.600 4,360 

SHAREHOLDERS AT 
YEAR END 595 3,586 
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GENERAL 1970 


WESTFIELD 

1WO NEW MANUFACTURING FACILITIES 
In late 1969 and early 1970, DIGITAL built two new 
plants in Massachusetts-one in Westfield and another 

HARDWARE 1970 

WESTMINSTER 


in Westminster. Each plant gave the company an addi
tional 250,000 square feet of manufacturing space. 

PDP-8/ E 
Two important product announcements were made this 
year. The first was the introduction of the successor to 
the PDP-8/ 1. Less expensive than its predecessor, the 
PDP-8/ E featured an OMNIBUS-a patented synchro
nous bus that handles bidirectional communication be 
tween system elements. By eliminating backplane wi1ing, 
and hence the need to rewire, the OMNIBUS greatly 
improved system reliability, simplified system configura
tion, and essentially eliminated system obsolescence. A 
single OMNIBUS contained enough slots to handle up 
to 32K words of core memory, or up to 10 peripheral 
controllers. 

PDP-11/ 20 
The announcement of the PDP-11/ 20. the first of the 
PDP-11 family of machines. caused considerable stir in 
the minicomputer marketplace. The 16-bit machine was 
the first minicomputer to interface all system elements
processor, memory, and peripherals-to a single. bidirec
tional, asynchronous bus. 11,e UNIBUS enabled fast 
devices to send, receive, or exchange data without inter
mediate buffering in memory. 

Both the PDP-11 and the PDP-8/ E used larger circuits 
boards than the earlier integrated circuit machines and 
were built on highly automated production lines using 
quality control, heat and stress testing procedures never 
before implemented. 
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SOFlWARE 1970 SYSTEMS 1970 

-


MUMPS 
With total systems packages playing an increasing role 
in the computer market. the introduction of MUMPS- further enhanced the PDP-15 software. MUMPS, a gen 
eral purpose data management language developed at 

Massachusetts General Hospital, allows up to twenty· 
two users to simultaneously access a data base held on 
disk. MUMPS-15 systems have applications in such areas 
as hospital information, stock and warehouse control. 
The success of many large PDP-15 configurations that 
were sold with the MUMPS software led to later develop· 
men! of a PDP-11-based MUMPS system. 

FINANCIAL SUMMARY 

A SCALYEAR 

Total Operating Revenues 
Income Before Income Taxes 
U.S. & Foreign lncome Taxes 

Net l.ncome 

Total Assets 
Current Assets 

Current Liabilities 
Stockholders Equity 

No. of Shares Outstanding at Year End 
Net Income Per Share 

EMPLOYEES AT YEAR END 
SHAREHOLDERS AT YEAR END 

TABS-8 
The first business system designed specifically for news
paper applications was installed by the Graphics Art 
Group in June. TABS-8 {Typesetting Applications Busi
ness System). a collection of business data processing 
programs that runs on the PDP-8/ E. consists of six pack
ages: Circulation. Advertising, PAI/ MAJL, Payroll, 
Accounts Payable and General Ledger. The system was 
designed to handle the day-to-day detail work of the news
paper business by providing the information and reporis 
needed to effectively manage overall operations. TABS-8 
represented DIGITAI.:s first step in business data process
ing for the non-sophisticated end-user. 

1970 

$135.408.000 
25,500,000 
11 ,100,000 
14,400.000 

114.821.000 
94,535.000 
38,477.000 
76,344.000 

29.019,000 
$.50 

5,800 
6,460 
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GENERAL 1971 

MIIESTONES 
Two milestones were reached this year. The 15,000th 
installation was mode, and DIGITAL become the second 

GALWAY 
Additional Plant facilities were added in Galway. Ireland. 
and expansion of the Westminster plant to 520,000 
square feet was begun. 

HARDWARE 1971 

PDP-11/ 15 
A smaller version of the PDP-11/ 15, was released in Q2 
for the expanding OEM rnarkel. 

largest computer manufacturer in the U.S. in number of 
installations and the eighth largest in the world in dollar 
sales. 

DIGITAL PARK 
In Maynard, plans were underway for an industrial park. 

PDP-8/ M 
The PDP-8/M. an OEM version of the 8/ E, had only one 
OMNIBUS mounting block. so it could be packaged in 
half the space of the 8/ E, offering price advantages for 
multiple unit purchasers. 
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THREE NEW PERIPHERALS 
Three new DIGITAL-manufactured devices were intro
duced at the 1970 Fall Joint Computer Conference: 
the LA30 DECwriter, a 30-character-per-second tele
typewriter replacement terminal; the TUlO magnetic tape 
unit; and the vros alphanumeric keyboard terminal. 

-


TIJlO 

PDP-11/ 05 
Two more products aimed at the OEM market were re 
leased during this year. The PDP-11/ 05 made extensive 
use of large board technology, giving users an improved 
price/ performance ratio. 

lA30 

vros 
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PDP-11/45 
DIGITAL entered the medium-scale computer market 
during the year with the PDP 11/ 45, the most powerful 
member of the PDP-11 family. Starting al a cost less than 
$20,000. the 11/ 45 proved an excellent computational 
tool for large multi-user/ multi-task Installations. [t com
bined Lhree different types of primary memory: core, 
metallic-oxide semiconductor. and bipolar semiconductor 
and had memory management hardware to allow effi
cient memory utilization and expansion up to 128K. 
Dual-ported memories allowed overlapped computation 
for fast throughput. Other features included a greatly 
expanded floating point processor and the addition of 
several software systems developed specifically for the 
11/ 45; RSTS/ E, RSX 11D. and a substantially improved 
FORTRAN system. 

RTM (PDP-16) 
The PDP-16 began a new concept In small computers 
and digital controllers. Announced initially as the PDP-16 
but subsequently renamed and now called RTMs (Reg
ister Transfer Modules). manufacture began in mid year. 
This series of printed circuit modules can be tailored to 
any application and made to operate with or without 
programs. It can be used for dedicated functions in in
dustry, research, education. and data communications 
where even a PDP-8/ E could not be cost Justified. In 
terms of cost the PDP-16 closed the gap between small 
logic modules and the smallest general purpose computer 

FISCAL YEAR 

Total Operating Revenues 

Income Before Income Taxes 

U.S. & Foreign Income Taxes 

Net Income 

Total Assets 

Current Assets 

Current Liabilities 

Stockholders Equity 

No. of Shares Outstanding at Year End 

Net lncome Per Share 

EMPLOYEES Af YEAR END 

SHAREHOLDERS AT YEAR END 

FINANCIAL SUMMARY 
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1971 

$146,849,000 
18.500.000 
7,900,000 

10.600,000 

150,142,000 

110.865.000 

24.288,000 
125,854,000 

30,717,000 

$.35 

6.200 
7,420 
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GENERAL 1972 


TAIWAN 
After negotiations with RCA in late 1971, DIGITAL pur· 
chased their memory production division In Taiwan. This, 
together with advances in memory manufacture, allowed 
the company to decrease prices for most of its mini
computers. 

HARDWARE 

SOF1WARE 

NEW PDP-11 BASED PACKAGES 
Several new application packages were developed in 
1971 around the PDP-11: DECcomm·ll for communi· 
cations. LAB-11 for the laboratory, and lDACS-11 for 
industrial applications were the first. 

PDP-8/F 
The PDP-8/F. an end user version of the PDP-8/M, was 
introduced in March. Like the 8/ M, it had one OMNI
BUS but gave users the OexibOity of the 8/ E. 

PDP-16/ M 
The PDP-16/M, a small general purpose computer that 
used some of the RTM data options, was announced. 
Designed for customers who needed a limited machine 
for less than $4K. ii incorporated a programmable read
only memory and a variety of options to make a highly 
versatile device for the OEM. educator, and systems 
designer. 

DCM-11 
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LAB-11 

-

IDACS-11 

PHA-11 
Other announcements included the PHA-11 package 
for pulse height analysis and low-energy nuclear and 
electron spectroscopy applications ... 

RSTS-11 
.. .and RSTS-1 l, a resource timesharing system capable 
of supporting 16 simultaneous users. RSTS-11 was par
ticularly well suited to commercial applications due to 
its sophisticated file handling and protection capabili· 
ties. The later addition of BASIC-PLUS. a more powerful 
version of the BASIC~ language, greatly enhanced the 
RSTS systems' capabilities in the fonn of RSTS/ E. a 
time-sharing system for education and computation 
center environments. 
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SYSTEMS 


TYPESET-10 
lYPESET-10. a "total newspaper" system designed and 
implemented around the powerful DECsystem 10, was 
announced in March. A fully redundant, high-availability 
computer system operating within the multi-task TOPS-10 
monitor environment, TYPESET-10 offered the capa
bility of producing high-quality typographic outpuL con
currently with all of the other computing requirements 
normally encountered within a corporate structure. such 
as payroll, employee records. budgeting. billing, and gen
eral data processing requirements. 

DECDATASYSlEMS: DDS-300, DDS-520 
The formation of a Commercial Products Group led to 
the development of the DEC Datasystems series of busi
ness-oriented systems. These systems were aimed 
specifically at small commercial applications needing ter
minal capability not offered by small EDP computer 
system houses. 

Software written for these systems included DLBOL and 
RPG (Report Program Generator). The DDS-300. the 
first in lhe series, was designed specifically for Lhe office 
environment and consisted of a PDP-8/ E-based system 
with a new Commercial Operating System. COS-300, 
that included DIBOL, SORT/MERGE utilities, F/ B capa
bility, and data entry package to run in the foreground. 

This system was shortly followed by a PDP-11 -based sys
tem. The DDS-520, based on the 11/ 05 processor, was 
a single-user batch system supporting Lhe full line of 
business oriented peripherals. 

TYPESET-11 

Finally. the Graphics Art Group followed the successful 
PDP 8 based typesetting system with a new PDP 11 based 
system running under the multi-user DOS operating sys
tem. lYPESET-11, later released under the RSX-llD 
operating system, allowed copy preparation, data flow 
control and system management to be performed simul
taneously and entire publications to be stored. proofed. 
edited and corrected or revised before phototypesetting 
the text. Copy editing and rearranging, performed off-line 
at DIGITAL-developed Vf20 video display terminals, 
uses the host computer's time only for data transmission. 
Proof copies can be obtained from a high-speed line 
printer before finalized text is output to on-line photo
composition machines or paper tape punches 
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NEW PDP-IO MARKETING PHILOSOPHY: 
DECSYSTEM-IO 
Late in 1971 the marketing philosophy of the PDP-10 
group was changed, and the DECsystem-10 line was 
introduced. It was decided that the entire DECsystem-IO 
line would use the same basic monitor system to give 
users an unequalled expansion capability. 

The DECsystem-10/40 and 10/50 used the established 
KAlO processor: a larger system, the 10/70. included the 
new and faster Kl 10 processor: and the 10/55 and 10/ 77 
dual processor configurations that used the KAlOs were 
added. Systems ranged in price from $400,000 to over 
$1.2 million. 

FLSCAL YEAR 

Total Operating Revenues 

Income Before Income Taxes 
U.S. & Foreign Income Taxes 

Net Income 


Total Assets 


Current Assets 

Current Liabilities 

Stockholders Equity 


No. of Shares Outstanding at Year End 
Net Income Per Share 

EMPLOYEES AT YEAR END 

SHAREHOLDERS AT YEAR END 

-

FINANCIAL SUMMARY 

1972 

$187,553.000 
25,800,000 
10,500,000 
15,300.000 

192.416,000 
134,765,000 
47,609.000 

144,807.000 

31.029.000 
$.50 

7,800 

15,430 
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HARDWARE 1973 
Two new end-user versions of the PDP-11/ 20 were 
announced. 

PDP-11/ 10 
The PDP-11/ 10 had additional features such as 4 -level 
priority interrupt and multiple accumulators to aUow it 
to run all PDP-11 / 20 software. 

PDP-11/ 40 
The PDP-11/40. offering approximately twice the pro
cessing power of the earlier 11/ 20, was also introduced. 
The floating point package, offered as an option. made 
the cost slightly lower lhan that of the 11/ 20. 

l.PS-11 
The LPS-11, introduced in August. was designed as a 
low-cost, lab data acquisition system. Housed in a 51/i/' 
high box, the unit consisted of options designed specifi 
cally for the lab, but which could also be used in 
various other data acquisition markets. The various sub
systems included a 12-bit A/ D, D/ A and scope control. 
a real-time clock, and a 16-bit digital 1/0 register: The 
LPS interfaced to the PDP-11 family by means of the 
UNIBUS. 
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SOFIWARE 1973 

CAPS-8 
The convenience of tape cassette vs. papertape pro
cedures was first demonstrated on DIGITAL machines 
in May o f this year with the release of a cassette program
ming system on the PDP-8/ E. CAPS-8 gave users a 
keyboard monitor. 1/0 facilities at the monitor level, and 
a library of system programs, with a minimum configura 
lion of an 81< PDP-8/M. TAB DECcassette, an<l keyboard 
terminal. 

GT40 
In October, the GT40 graphic display system was intro
duced to fulfill the need for a fast. uncomplicated graphics 
system. A programmable display with slandard communi
cation interface, alphanumeric terminal and light pen, 
the GT40 incorporated an 11/10 minicomputer, making 
the system expandable with mass storage as well as with 
other 1/0 options. Used both as a smart terminal to a 
host computer and as a stand-alone system, it proved 
to be a success even before software was announced for IL 

RSX-11D 
In May, the PDP-11/ 45 Product Line announced a new 
software system: the RSX-11 D Real-Time Executive. 
Aimed at the sophisticated end-user. RSXll-D offered 
users real-time capabilities In a powerful system that 
included a choice of two computers, the 11/ 40 or 11/ 45, 
a sophisticated real-time executive, on-line program de
velopment, complete device handling capabilities. and 
total system protection. Typical applications were in the 
lab, industrial, computation, and OEM marl~ets. 
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SYSTEMS 1973 

NEW PRODUCTS FOR THE PDP-15 

UNICHANNEL-15 
The announcement in November of the UNICHAN
NEL-15, a new peripheral processor for the PDP-15 
that utilized the 11/ 05 minicomputer, foreshadowed the 
introduction of two other new PDP-15 products. The 
UC-15 provided the PDP-15 with a second genera/
purpose processor and an additional UNIBUS. Additional 
components of the new system were a memory multi

CAPS-11 
CAPS-8 was followed in late June with the release of the 
CAPS-11 software, greatly enhancing DIGITAI.:s place 
in the PDP-11 small systems marketplace. Using cassettes 
as a file-structured medium to replace papertape as a 
development and distribution medium, CAPS-11 sup
ports a dual cassette drive, a DECwriter, a teletype or 
Vf05, and a line printer on a minimum 8K memory 
configuration with possible expansion up to 28K 

plexer that allowed the PDP-15 and 11/ 05 processors 
to share common memory and an "interrupt link" that 
provided a second means of interprocessor communi
cations. 

This announcement was followed in December by the 
introduction of the dual-processor PDP-15/ 76 and the 
RK15 cartridge disk system. both utilizing UC-15. 

PDP-15/76 
The PDP-15/ 76, a multi-processor, fully-integrated. hard
ware/ software system, was designed to handle simultane
ous applications such as data acquisition and data anal 
ysis. batch computation and 1/0 spooling to printers or 
plotters, graphics and plotting. and graphics and data 
acquisition. The system ·s central processor performs 
computation, monitoring, and file management; an inte
grated floating point processor performs high speed 
computations with up to 54-bit accuracy; a high-speed 
1/0 processor channel drives graphics processors, A/D 
converters, industrial controllers. and mass storage 
devices: and the 11/ 05 peripheral processor provides 
automatic spooling. The syste m runs under DOS/ 
BOS-15. MUMPS-IS, and RSX-PLUS Ill, has eight appli
cations packages, a number o f utility packages. 
FORTRAN. and starts for under $SOK 
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FISCAL YEAR 

Total Operating Revenues 
Income Before Income Taxes 
U.S. & Foreign Income Taxes 
Net Income 

Total Assets 
Current Assets 
Current Liabilities 
Stockholders Equity 

No. of Shares Outstanding at Year End 
Net lncome Per Share 

EMPLOYEES AT YEAR END 
SHAREHOLDERS AT YEAR END 

RK-15 
The RK15 Cartridge Disk System, a complete sub-system 
consisting of the UC-15 peripheral processor, an RKl lE 
disk controller, and RK0S cartridge disk drive, was also 
introduced at lhis time. The system, which supports both 
DOS- and BOS-15 as either systems or data storage de
vices, gave PDP-15 users a convenient, low-cost car
tridge disk system that allows them to convert a PDP-15 
into a dual processor system. 

GRAPHIC-76 
Shortly after its announcement, the PDP-15/76 also 
entered the graphics market with the GRAPHIC-76, a 
PDP-15/76 with the GT15 stroke vector front-end and 
software capable of supporting four consoles under 
RSX-PLUS Ill. 

FINANCIAL SUMMARY 

1973 

$265,469.000 
38,600.000 
15.100.000 
13,500,000 

287,397,000 
216,575,000 

63,851,000 
223,546.000 

33,237,000 
$.72 

13,000 
14,226 
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GENERAL 1974 

MARKET GROUP REORIENTATION 
The start of FY'74 witnessed a significant restructuring 
of corporate marketing policy. The identification of many 
distinct customer markets resulted in a shift away from 
strictly product-oriented groups to discrete market groups, 

@• 

RIMS 
ln November; the Field Seroice Regional Computer 
Project became a reality with the installation, on a turn
key basis. of an 11/ 40 computer and Regional Inventory 
Management System {RIMS) at the Mid-Atlantic Field 
Service Regional Office in Princeton, N.J. With planned 
installations in Q3 and Q4 for other Regional Field Ser

each serving distinct customer markets. Concurrent with 
this change in marketing strategy, the field sales force was 
realigned to reflect a market orientation. 

SOFIWARE PRODUCT LICENSING 
Another important change occurred in the area of mar
keting software products. The recent trend in the indus· 
try had been heading toward licensing of software prod
ucts, both because it was no longer feasible for a company 
to bundle the price of software in with hardware prices, 
due to the Increasing costs of software development, and 
because of the need for companies to protect their manu· 
facturing rights to their software. So by early FY'74, 
corporate policy had evolved to the point that many soft
ware products were not actually sold outright to cus
tomers; rather, customers paid a license fee that entitled 
them to use a particular software system on a single 
specified Digital CPU. 

NATIONALACCOUNTSPROGRAM 
Also in July, a National Accounts Program was estab
lished to provide better servicing of large, multi-divisional, 
geographically dispersed customers such as General Elec
tric, Bell Telephone. Lhe U.S. Government. Kodak, 
Schlumberger, and Dupont. A similar type of program 
was planned for implementation in the U.K. and Europe 
in the future. 

vice Headquarters throughout the world. the RIMS sys
tem was designed to provide timely and accurate infor
mation to field management on the status and activity of 
spare parts in the Regional Stockrooms. System Jeatures 
included forecasting, stock record keeping, accounting 
information. and back order/ open order Inventory. 
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MARLBOROUGH 
In January, the corporation purchased RCA's Marl
borough facility. adding another 700,000 sq, ft, of admin· 
istrative and manufacturing space. I ts first occupants 
were the DECsystem-10 group. 

COMPONENTS GROUP 
The formation of a new Components Group was an
nounced In June. Located in the Tower at the new Marl
borough facility, the group was created to sell indepen
dent peripherals totally unbundled to large-uo/ume 
customers, with the Intention of reducing prices and in-

HARDWARE 1974 

14 CONTROLLERS: PDP-14/ 30,/35 
September ushered In the second generation of pro· 
grammable controllers to the Industrial line of products. 

The introduction in Detroit included two new control· 
lers, the Industrial 14/ 30 and the larger 14/ 35, and a new 
programming terminal, the VT14. These new products 
embodied significant advances in programmable con
trollers when compared with the original PDP-14, the 
world's first PC when originally introduced in 1969. 

The new controllers supported approximately twice as 
many digital inputs and outputs using unique single point 
plug-in signal converters. A significant advantage is Lhe 
large number of internal logic functions available to Lhe 
user at no additional cost for timing, counting and shift 
registers. 

DIGITAL PARK 
Meanwhile, in Maynard, the new general purpose admin· 
istration buildjng was occupied, completing the DIGITAL 
PARK. 

creasing uolume auai/ability of product.s through econ
omies ofscale in production and merchandising. Products 
initially offered included existing dual-cassette tape sys· 
tems. data-entry keyboard terminals, logic modules, 
microprocessors series modules, and the PDP-BA min/
processor. 

These added capabilities are used by control engineers 
to effect better control methods in a wide variety of appli
cations in all major industries. Initial shipments of the 
second generation of 14 Controllers were applied in 
automotive, chemical processing and warehousing con
trol application~. 
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PDM70 
A remote data acquisition system lhat provides an eco
nomical means of collecting and moving data from 
instruments and sensors to remote processors, lhe PDM70 
is capable of standalone operation using its own memory 
and control or operation in a slave mode from a pro· 
cessor. The system is totally ASCII-oriented and is easily 
interfaced to computers via 20-mA current or EIA levels. 
The variety of option cards includes A/ D, D/ A, bit· 
parallel in/ out, character-parallel in/ out, and bit-serial 
in/ out. 

PROM-SM 
The OEM group's announcement in November of a lK 
programmable Read-Only memory, which had 256 read/ 
write locations out of a total of lK memory locations, 
opened up new application areas for the use of mini 
computers. By combining the PROM and a PDP-8 CPU, 
the OEM group was able to offer the lowest-priced PDP-8 
ever (the PROM-SM) al $2750 for the lK PROM and 
$3500 for lhe 2K PROM. Typical applications for lhe 
PROM-8M included repetitive manufacturing operations, 
control applications, data collection, and instrument 
monitoring and measurement. 

MPS COMPUTER PROGRAM 
The MPS (MicroProcessor Series) product family repre
sents DIGITAL's first entry into the world of LSI (Large 
Scale Integration) technology computer products. The 
MPS modules have been designed to supply users with 
reliable, low-cost microprocessor systems that can be used 
in process/ control and data formatting or preprocessing 
applications. For ease of application, the MPS user can 
choose between an MPS self-assembler software package 
or elect to utilize an assembler package designed for oper
ation on a PDP-8. An MPS based version of the high 
level language. FOCAL (FOnnula CALculaLor). is also 
offered through lhe Software Distribution Center, giving 
MPS compatibility with other FOCAL computer systems. 
To facilitate hardware interfacing, MPS is designed lo be 
complemented by a wide variety of interfacing products 
offered through DlGITAL's Logic Products Group. Thus, 
the MPS has been designed to be an extremely flexible. 
inexpensive, hardware/ software microprocessor system. 
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RJS03/ 04 


PDP-8/A MINIPROCESSOR 
At the National Computer Conference in May, Lhe OEM 
group introduced the PDP-BA minicomputer. 

Designed with currently available semiconductor com
ponents. the PDP-BA is not dependent on custom LSI 
chips. Based on the OMNIBUS concept. the PDP-BA 
provides the traditional PDP-8 values of reliability, com

8/A MODULE KIT 
The Module Kit consists of a miniprocessor on hex size 
board and a quad size memoiy board. Several memoiy 
types are offered, including Read/Write RAM, ROM and 
PROM in lK, 2K and 4K increments, up to 32K. 

In Februaiy, the latest in fixed head disk systems was 
announced for the PDP-11 family. The first in the line 
of high-performance peripherals designed for applica
tions requiring high speed and reliable on-line storage, 
the RJS03 and RJS04 feature: fast access-8.5 milli
seconds at 60 Hz, 10.2 milliseconds at 50 Hz; high speed 
transfer rates of 4 µs per 16 bit word for the RJS04, 4 or 
8 µs for the RJS03: real-time lookahead on multidrive 
systems; high data reliability; and U.L. approval. 

The RJS03 includes a controller and rackmounted RS03 
fixed head disk drive with a 256K 16-bit word storage 
capacity. 

The RJS04 includes a controller and RS04 disk drive 
with 512K 16-bit word storage capacity. Both can be 
expanded with up to 8 drives per controller. 

patibility. and performance. offering a complete range of 
available peripherals, proven software, field support 
organization and manufacturing capabilities. 

Two versions were displayed, a module kit version and a 
packaged configuration. 

8/ A OEM PACKAGE 
In the packaged version OEM's can choose the type and 
quantity of memoiy they need p lus a 19-inch wide chassis, 
a power supply, cooling fans, an eight slot OMNIBUS, 
and an operator·s function panel. The PDP-8A package 
prices began at $1745 for the lK RAM model. 
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TU16 
Ln June, the second in the line of high-performance 
peripherals was announced. 

The TU16 expanded D!GITAL's magnetic tape product 
line. Offered in both 800 and 1600 bpi or 800 bpi only, 
the TU16 provides considerable second generation im
provement over its still viable predecessor, lhe TUl0. 

SOFIWARE 1974 

RT-11 
DIGITAL's entrance into the low end of the real-time mar· 
ket came in July with the announcementofRT-11. With its 
single-job monitor and F/ B monitor. RT-11 was designed 
for the single user involved in program development and/ 
or real-time applications. providing fast, simple. on-line 
access to any PDP-11 processor with at least 8K of mem· 
ory and mass storage (16K words for F/ B). The system 
offers the user two high-level languages. BASIC/ RT-11 
and FORTRAN IV-RT-11 and is upwards compatible for 
users who need to grow from CAPS-11. Basic system 
components consist of an 8K PDP-11/ 10 CPU. LA36. 
cabinet, Cassette, Bootstrap, and RK-11 disk cartridge 
system. 

RSX-HM 
A real-time, multi-programming, program-development 
system with a disk-based operating system, RSX-UM 
offered the user the following features: it can operate on 
all PDP-11 processors and is a fully compatible subset 
of RSX-11D; it can operate with or without memory 
management (memory management support is a system 
generation option) in a 16K memory PDP-11 with 8K 
available for either foreground or background operation 
and provide simultaneous background and foreground 
operation in systems with 24K or more memory, and can 
support both synchronous and asynchronous communi· 
cations hardware. 
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RSXPWSlli 
In late Q4, the PDP-15 Group announced the latest moni
tor for the PDP-15, RSX PLUS Ht a real-time/batch, multi
programming system. Highlights of the new system, which 
had built in many features and improvements to its prede
cessor, RSX PLUS. included: upwards compatibility with 
RSX PLUS: UNICHANNEL support for spooling and 
multiprocessing; time slicing over a task priority ra11ge, on
lme repartitioning, on-line addition of new devices, RSX 
and DOS co-resident on disk: improved RSX BATCH and 
Task Development. 

SYSTEMS 1974 

STANDARD SYSTEMS 
Along with the change in market orientation occurred an 
increasing emphasis on selling total systems. In keeping 
with the industry-wide trend, DIGITAL adopted the Stan
dard Systems concept, which specifies a complete. ready
to-run system, provides an optimum system configuration, 
allows faster deliveries, and gives customers the best value 
for their money. Standard Systems are presently offered 
by the LOP and lndusbial Products Groups. 

lND-1150 

LAB-11 ElO lND8/ C 
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DDS-500 
In July. the Business Products Group (formerly the Com
mercial Group} introduced their new DEC Dala System 
500 series. This series, which replaced the earlier 11/05
based series, utilized the PDP-11 / 40, 11/ 45 and 11/ 50 
computers, together with several comprehensive operat
ing systems -Commercial Operating System. Commer
cial Time Sharing System, and Commercial Data Manage
ment System (MUMPS) - to provide considerable 
flexibility to meet the needs of the commercial user. 

GT44 
The GT44 was added to the line of graphics products in 
September. Designed for the user who needed an operat
ing system with graphics capability yet did not need the 
power and sophistication of the PDP-15. lhe GT44 repre
sented a price/performance breakthrough due to its " mini· 
system·· concept. This concept simply means manufactur
ing the minimum "system'' rather than the sum of its 
parts. hence passing considerable savings on to the user. 
The GT44 offers a complete system - both hardware and 
software - with a sophisticated operating system ( RT-11 ) 
and a high-level language. BASIC-GT, for program 
developmenl. 

DECSET-8000 
Ln October, the first installation was made of the DECSET
8000, a multi-task. computerized typesetting system that 
provides the combined capabilities of four systems. A 
production and editing system permits both on-line and 
off-line editing. A complete classified ad system also pro
duces transient billing data for the TABS-8 advertising 
business system. A complete wire service system includes 
stripping, storage, and editing, and a production manage
ment system facilitates continuous copy flow through each 
stage of production, continuously updated file infor
mation and production statistics, and classified billing 
information. 

GT42 
The Graphic Display Systems Group also announced al 
this time its latest product, the GT42. An expandable, 
intelligent graphics terminal that performs the same func
tions as the GT40 but features a "big box'· 11/ 10, the 
GT42 is mounted in a short cabinet that will accommo
date up to 16K of core plus a 17" CRT that gives a 50% 
increase in viewing area over the GT40. FOCAL-GT soft
ware on paper tape accompanies the system, giving it the 
capability to communicate with a host computer, but with 
the 11/ 10 performing computation and program execu
tion so that it can function as a standalone system. 
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DATA COMMUNICATIONS PACKAGES 
During the fall. the DECcomm Product Line introduced 
several new software products. DOS-COMTEX was an
nounced in November, followed in December by two new 
remote computer systems, DOS-2780 and CORE-HASP. 

DOS/ COMTEX, a disk Communications Systems Base 
added device support and file-handling capability for 
COMTEX users. 

The DOS-2780 Remote Computer System allowed data 
rransmission between a PDP-11 and a central IBM 
360/ 370, as well as transmission between two PDP-ll's 
emulating lBM-2780 remote batch operation. 

The new CORE-HASP Remote Computer System per
mitted transmission of Jobs prepared on punched cards 
over leased or switched lines to an IBM-360 OS/ HASP 
or OS/ HASP System for processing and simultaneous 
reception of output from an IBM HASP station on a line 
printer. 

DDS-340 
Concurrent with the Education Products and Display Sys
tems announcements, the Business Products Group 
announced the expansion of their 300-series with the 
DDS-340, an Inexpensive, general purpose, multi-terminal 
system featuring foreground/ background and multi-termi· 
nal DlBOL (MTD). The minimum hardware configuration 
requires a DDS-340, 4K of memory, and a vros for F/ B; 
8K of memory and an additional Vf05 for MTD. The 
system supports up to seven terminals. 4 RK05 disks. 
and a papertape reader/ punch. 

EDUSYSTEMS-100, 200, 250 
In March, the Educational Products Group extended its 
product line offering with EDUsystems-100, 200, and 250. 

EDUsystem-100 is a one-to-eight-user, core-only system 
that uses a very powerful BASIC language processor. 
EDUsystem-200 is a 100 with the added capability of 
employing files as a main storage device. EDUsystem-250 
adds the foreground/ background feature of RTl 1 to 
EDUsystem-200, allowing the user to run from one-to
eight tasks under multi-user BASIC simultaneously with 
one FORTRAN IV or assembly language task. 

DECIAB 
The first DECLAB shipment was also made in March. 
DECLAB was the second of the new line of "mini systems" 
that enable customers to realize substantial savings when 
ordering specific configurations for their facilities. The new 
system price of $37,500 was 20% below the Company's 
previous equivalent systems. 

System components are a PDP-11/ 40 minicomputer with 
16K of memory, independent graphics processor, 12inch 
CRT display, two disk packs, LPS-11, and DECwriter. 
Software consists of RT-11 and SPARTA a new, modular 
signal processing software package. 
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FINANCIAL SUMMARY 


FISCAL YEAR 

Total Operating Revenues 
Income Before Income Taxes 

U.S. & Foreign income Taxes 

Net Income 

Total Assets 

Current Assets 

Current Liabilities 

Stockholders Equity 

No. of Shares Outstanding at Year End 
Net Income Per Share 

EMPLOYEES AT YEAR END 

SHAREHOLDERS AT YEAR END 

1974 

$421,884,000 
68,900.000 
24,500,000 
44,400,000 

440,270,000 
324,156,000 
85,536.000 

339,645.000 

35,796,000 
$1.27 

17,600 
14,393 
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GENERAL 	 1975 


TELCO 
On July 1st. the Telephone Industry Products Group, 
which had operated under the DECcomm umbrella since 
1972, was officially announced as a separate product line. 
By thus dividing the Communications Group, in recognl· 
tion of the great business potential of the telephone in 
dustry. DIGITAL increased Its ability to concentrate on 
developing all aspects of the telephone business, through 
both Bell Labs/Western Electric and directly to Bell and 
independent operating companies. 

HARDWARE 	 1975 
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MILESTONE 
During the year, the company installed its 50,000th com
puter system and maintained its standing as the leading 
mini-computer manufacturer. both in terms of market 
share and dollar ualue. 

RP04 
In July, a new high-performance mass storage device was 
introduced. The RP04 disc-pack drive, a low-cost per-bit, 
direct access device for use on PDP· 11/ 35, 11/ 40. 11/ 45, 
11/50 and DECsystem-IO computers, represents a new 
generation of DIGITAI.:s mass storage disc devices. Fea
tures include 88 million bytes of formatted capacity, a 
transfer rate of 125 microseconds per byte. 36 milli
second average access time, error detection/ correction, 
overlapped positioning with multiple drives, and the latest 
in reliable reading and recording techniques. 

Also available is a programmable option, designated Dual 
Access, which allows two computers to share up to 8 
RP04's. 
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IA36 
In August, a month that put many new products into the 
marketplace, a new generation of keyboard terminals was 
heralded by the announcement of the LA36 DECwriter Il. 
The DECwriter II uses the latest technology to provide 
greater functionality at substantially lower prices than the 
LA30 DECwriter, which It replaces. Compatible with exist
ing LA30 software and verified on all !he major operating 
systems, the LA36 provides up to 132 column print capa
bility. adjustable-width tractor paper feed system, upper 
and lower case character printing, up to six part paper 
handling, quiet operation, 7 x 7 dot matrix print head, and 
a multi-key rollover keyboard, which uses calculator type 
technology True 30 cps operation, whereby no fill charac
ters are needed for carnage return/ line feed, is accom
plised by buffering the characters received during a car
riage return and line feed and activating 60cps print mode 
to catch back up to the communications line. 

ARll 
The LOP Group added in August a new, cross-product 
line analog subsystem to its line of data acquisition sub
systems for the PDP-11. At one-half the price of competi· 
tlve systems, the ARl1 combines a 16-channel A/D, scope 
control, and real-time clock on one board, in addition to 
providing its own power supply, derived from the +5 V 
logic power used by the CPU. Subset compatible with the 
LPSl1, the ARll is supported under BASJC'll>, FORTRAN, 
and Lab Applications with only slightly modified LPS 
software. 

Vf-ll 
A new UNIBUS option, the Vf.11 Display Subsystem 
used in GT42 and GT44 systems. was announced by the 
Graphic Display Systems product line in Augusl making 
graphics capability available to a wider range of PDP-11 
users. 
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VT50 DECSCOPE 
Following the successful entrance of the LA36 DECwriter 
II into the highly competitive terminals market, DIGITAL 
introduced in September a new video display terminal 
the VfSO DECscope. A microprocessor-driven. alpha-nu 
meric display terminal competitively priced with stan
dard 10-character-per-second mechanical teletypewriter 
devices. the vrso. a soft-copy device. includes such fea · 
tures as three-key rollover. audible/ tactile feedback, type
writer-like keyboard layout. up to 9600 baud transmission/ 
reception rates, controllable display rates, and few me
chanical parts. These features make il markedly faster, 
quieter, easier to use and maintain. and considerablymore 
reliable Lhan an electro-mechanical device, all for a price 
that puts it within the range of customers who presently 
can only use 30 char/sec. hard-copy devices. 

KL-10 
The DECsystem 10 group announced in October two new 
systems, Ihe 1080 and 1090. built around the new KL-10 
central processor. Twice as fast as its predecessoi; the Kl -10. 
and four times as fast as the earlier KA-10, the KL-10 fea 
tures 386 micro-programmed instmctions. emitter coupled 
logic (a state-of the-art technology), and a 125 nanosecond 
access time cache, or buffer memory. One of the more 
significant features of the KL-10 is the Console Diagnostic 
Computer, which uses a PDP-11/ 40 to perform those 
functions. 

TU70 
Coupled with the announcement of the KL-10 was the 
release of information on the 7U70 series. This series of 
high-speed magnetic tape driues represents the latest de
sign in tape transport technology The TU70 is a 200 inch/ 
second, 9-track transport with program selectable record 
ing density of 800 and 1600 characters/inch. The TU71 
is a 200 inch/second, 7-track transport with program 
selectable recording densities of 200, 556 and 8 00 
characters/ inch. 

8/ A-200. 400 
Two new members of the PDP-8/ A family were added in 
December, extending its line to the full range of memory 
configurations. 

Available with almost all standard PDP-8 options and 
peripherals, the 8/ A-200 consists of the present PDP-8/ A 
single board central processor, a new 4K semiconductor 
chip RAM memory, power supply, battery backup, an 
operator's console. chassis, and 12 slot OMNIBUS. The 
new semi-conductor memory utilizes a new 4K MOS 
(RAM) chip, mounted on a hex size board, providing a 
more reliable and less costly 4K memory package than 
either core or previous semiconductor memories. Theone 
hour memory-refresh battery back-up is provided as a stan
dard feature, since semiconductor memory is volatile. 

The PDP-8/ A-400 is the same basic configuration as the 
8/ A-200. using the same single-board processor, but offers 
two new single-board core memories. The new memories 
which plug into only 1 OMNIBUS slot, are available in 
both 8K and 16K configurations, allowing the 8 / A-400 to 
accommodate up to 32K of main memory Wilh D IGITAI.:s 
high volume production and new packaging techniques, 
this product offering is available at the lowest price in the 
industry. 
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TIJ45 
The Computer Special Systems Group expanded the Cor
poration's magnetic tape offerings in February with the 
introduction ofa 75 fps tape transport, the TU45. Software 

PDP-11/ 04 
A new, low-cost, third-generation member of the PDP-11 
family, designed specifically for OEM's, was released in 
Decembei: The PDP-11/ 04, completely software and 
UNIBUS compatible with the 11 Family, unbundled some 
of the standard features of the PDP-11/05, enabling it to 
be offered as a low-end price leader. Featuring the CPU 
on single hex module and either a 4K or8KMOS memory 
on a single hex-size module, the 11/ 04 is completely pro· 
gram compatible with the 11/ 05, providing all the 11/ 0S's 
processing capability at significantly higher speed. 

compatible with the TU16, the new tape system was 
designed to fulftll the needs ofusers requiring higher tape 
throughput on a PDP-11-based system. 

LSl-11 
Large Scale Integration (LSI) technology has made possi· 
ble the achievement of high performance and reliability 
in smaller packages and at lower costs. The LST-11, an 
nounced in February, takes advantage of these factors by 
using this technology to provide true minicomputer 
performance in microcomputer packaging and at micro
computer pricing. 

Directed towards OEM's and large volume end-users 
whose applications require the computer to be buried 
inside the final applications product, the LSl-11 is appli
cations oriented in that it is a complete computing system 
(CPU, Memory and 1/0) on one board. Yet, as a member 
of the PDP-11 family, it offers potential users the benefit 
of DIGITAL:s years of experience with installed PDP-11 's, 
plus libraries of software, documentation and training aids. 

The LS l-1 1 Family of products consists of a micro 
computer module, four expansion memory modules 
(ROM, PROM, RAM and CORE), two 1/0 interface mod
ules (serial and parallel), and a back-plane/ card guide 
assembly, giving users the flexibility to buy the absolute 
minimal system and expand it to meet the application's 
requirements. 
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PDP-11/70 
Another major product announced in February was the 
PDP-11/ 70. "big brother" to the PDP-11/45 Lhat pio
neered the medium-scale systems marketplace and estab
lished DIGITAL as its leader. The newest price/perfor
mance leader in the medium-scale computer marketplace, 
the PDP-11/ 70. representing the high end of the PDP-11 
architecture wilh the capacity for supporting the speed, 
addressing range and bandwidth required in large sys· 
terns applications. In particular, the 11/70 offers perfor
mance-conscious PDP-11/ 45 users in a medium sys 
tems environment a growth path for long-range, higher 
throughput requirements. 

By providing extensions to RSX-11D and RSTS/ E to take 
advantage of the power of the 11/70, software also plays 
a major role in the new system. 

ICS. ICR 
In March, the Industrial Products Group introduced new 
Process Control 1/0 interface hardware. The Industrial 
Control Subsystem (ICS) is available for both PDP-S'sand 
11 's. the Industrial Control Subsystem Remote (ICR) is 
available for PDP-11's. 

The ICS offers many significant advantages over the UDC. 
which it replaces: to mention a few, the functional 1/0 
modules and signal conditioning are combined onto one 
hex size module, and 1t contains its own power suppl)l 

The !CR a variation of the ICS, can be located remotely 
from a PDP-11 for distances up to 6000 feet. The !CR 
represents state-of-the-ait technology for remotely locat
ing process 1/0 interface hardware. A full complement of 
runctional 1/0 modules is available ror lhe !CS and !CR 
including DC and AC voltage sense and interrupt. 1/0 
counters, DC and AC outputs 0/A and A/ D converters. 

NEW SYNCHRONOUS MULTIPLEXER: DVll 
A new, competitively-priced, high-performance synchro
nous multiplexer that connects the PDP-11 to up to 16 
lines was announced in March. Designed to relieve the 
PDP-11 system of much of the load involved in interrupt 
handling, special character processing and CRC/ LRC cal 
culations, and because 1t performs most of the protocol 
processing needed to support multiple synchronous lines, 
and is therefore more than simply an "interface··, the DV] 1 
is a true cornmunicaUons preprocessor. 

Major applications are in the areas of a PDP-11 communi
cating with several other computers or a PDP-11 com· 
mun!cating with several buffered terminals. 
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TS03 
A further extension to the Corporation's magtape product 
family was announced m April. The TS03, a 12.5 ips, 800 
bpi, tension aim magnetic tape subsystem using 7" reels, 
offers a highly reliable magi.ape subsystem suited to the 
needs of customers requiring economy systems. Other 
significant features include it:s small physical size, lowpower 
consumption. and silent operation. 

The low cost of the TS03 makes it attractive for data 
logging. interchange, bulk storage, and RKOS fail·safe 
applications in small systems. Since software is distributed 
on 7" tape reels, lhe TS03 can also be used for inputting 
operating system software to the system. In cases where 
only a small portion of a 101/2'' reel wil l be used and a high 
transfer rate is not needed, the TS03, priced below the 
TUlO. provides an alternative for economy-minded users. 

RXOl 
The RXOl Floppy Disk system, using a "diskette" or 
"floppy" medium, was introduced inMay. A highly-reliable. 
random access. low cost mass storage device for data 
interchange and software distribution on PDP-8 and 
PDP-11 systems, the RXOl is capable of storing up to 
256K eight·bit bytes per drive in an IBM-compatible format. 
II can be used in the same applications as aTU56 DECtape 
or a TU60 DECcassette, but has better cost/ performance 
and uses an industry-compatible medium. 

PDP-11/ 03 
In response to the interest generated by the introduction 
of the LSl-11, the Components Groupannounced in June 
a packaged version called the PDP-11/ 03. Positioned 
between the LSI· 11 and the PDP-11/ 04. The PDP 11/ 03 
is aimed at those users who require an entire/ complete 
computing system (power supply, fans, enclosure. opera
tor's panel, etc.) from which to begin their own develop
ment, providing cost-effective solutions for applications 
requiring a systems tool product. 

vrss 
The Vf55. a new plotting graphic display in a terminal. 
introduced in June by the Lab Data Products group, repre
sented a major design achievement. Designed for applica· 
tions in which users perform data analysis and display, as 
well as interact with the system via a keyboard, the vrss 
oHers significant cost advantages over conventional ap· 
preaches by combining the operation or a CRT data dis
play with that of the system console terminal. In addition. 

the text and data are stored in the VT55. freeing computer 
memory and relieving the CPU of the workload of image 
display since the vrss uses its own memory and refreshes 
the screen from it via hardware techniques. 
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SOFlWARE 1975 

RTS-8 
RTS-8, a real-time, multi-programming development sys· 
tern for the PDP-8 family, was announced in July. Designed 
to control the execution of tasks previously built on the 
popular OS/ 8 operating system, RTS-8 features an exe
cutive thal occupies less than 700 words of core and 
controls up to 63 fixed-priority tasks and runs on any 
PDP-8 processor (except 8/ S) in any configuration. Par
ticularly in combination with the 8/ A. RTS-8 provides 
minicomputer performance at microprocessor prices. 

IAS 
A major new multi-function operating system was intro· 
duced concurrent with the PDP-11/ 70. The Interactive 
Application System (IAS) provides users multi-function 
(time-sharing/batch/ real-time) and multi-language (FOR
TRAN/ BASIC/ COBOL/ MACRO) capabilities. 

The system emphasizes protection and ease of use for 
the non-technical user via the new Corporate standard 
command language. The real-time capabilities are the 
same as those in RSX-llD, and the system is hle-and-task
compatible with it 

FORTRAN IV-PLUS 
FORTRAN N -PLUS, an optimized, in-line FORTRAN 
compiler, was also announced in July. Requiring a mini· 
mum task area of 16K words main memory, this compiler 
was designed to run under the RSX-11O operating system 
on a PDP-11/ 45 equipped with a floating point processor 
unit, thus making the speed and power of the PDP-ll 
architecture available to higher-level programmers. It was 
released later in the year under the newer RSX-llM 
operating system, lowering its entry-point into the PDP-ll 
Family and enhancing its competitive stance in the 
medium system market. 

POP-11 COBOL 
Another significant software announcement was made in 
October with the release of PDP-11 COBOL, the first 
ANSI-74 COBOL compiler on the markeL Run under the 
RSX-11O operating system, PDP-11 COBOL is designed 
to provide fast direct access processing for commercial 
applications. leading to reduced cost, better use of com· 
puter resources, and minimized human error. The disk
resident compiler not only accepts source program input 
from cards. consoles and disks. but has the ability to accept 
source text from library files. Compilation and execution 
of COBOL programs by the PDP-11 systems are charac· 
terized by a high throughput rate and efficient memory 
utilization. 
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DECNET 
With the announcement of DECNET in mid·April al 
DECUS, DIGITAL expanded its communications software 
offering to support most major operating systems, includ
ing RSX-llD, RSX-llM, RSX-11S, RSTS/E. RT·ll, !AS, 
RTS-8, and TOPS-10. 

DECNET, DIGITAI.:s name for integrated computer-to
computer communications capability, aUows PDP-8's, 
PDP-11 'sand DECsystem- I O's lo be integrated into a net
work based on each system's unique capabilities. 

Unlike competitors' networks offerings, DECNET is not 
a terminal network. but is a true computer-to-computer 
capability for distributed computing systems. 

SYSTEMS 1975 

DATASYSTEM 535 
In September. the Business Products Group expanded the 
range of its product offering with the introduction of the 
small. low-cost, DEC DATASYSTEM 535, a small 11/ 40
based system that supports up to four terminals and eight 
RK0S cartridge disks. 

DECCOMM600 
DIGITAI.:s experience with real time operating systems, 
such as RSX-110, and medium sized lime sharing sys· 
terns, such as RSTS/ E, indicated the existence of a sub 
stantial need for systems that could provide optimum 
performance in transaction-oriented applications where 
data communications are a major requirement. 

In response to this need, DIGITAL added TC/ D to 
RSX-11D to create a complete transaction processing 
system called DECCOMM 600 for use by users with com
munications-intense, transaction processing applications. 
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PDP-8/A BASED SYSTEMS 
The development of the PDP-8/A paved the way for 
DIGITAL.:s introduction to minicomputer-based systems 
into the highly competitive small business computer mar
ket, and programmable calculator market. 

In response to the growing demand by users for small, 
low-cost computer systems. the Business Products, Edu· 
cation Products, and Engineering Computation Products 
announced the first in a series of a new PDP-8/ A based 
products, lhe DIGITAL minisystems, for their respective 
marketplaces. 

By integrating a set of components into a single entity, 
attractively packaged in an integrated desk, the DEC 
DATASYSTEM 310, the CLASSIC, and the CMS/ 1 offer 
easy-to-operate, highly reliable, low-cost systems capable 
of running high-level languages and providing on-line 
storage. These systems provide one hundred times the 
power of a programmable calculator at one-half to one 
third the cost and ten times the power of an accounting 
machine at one-half its price. 

CMS/l 
The CMS/ 1, first in the new series of computational 
mini-computer systems designed for engineering firms and 
computational applications needing multiple, dedicated, 
low-cost. FORTRAN-fV-oriented 5Ystems, has the same 
basic configuration as CLASSIC. less the copier. CMS/ 1 
provides bolh extension kits for OS/ 8 (FORTRAN-Iv, 
BATCH BASIC, TECO) as standard features. Options 
include printers. communications interfaces, and addi
tional diskette and memory devices. 

DEC DATASYSTEM 310 
The DEC DATASYSTEM 310 was designed to be sold 
by the dozens to large corporations and through Business 
Products OEM's to the small business in need of a small 
accounting machine. 

For the small business. the 05310 becomes a low-cost 
solution to accounting problems by automatically per
farming many business functions that are performed 
manually. 

For the large corporation, the 0S310 can be used in a 
distributed data processing environment. 

CLASSIC 
The Classroom Interactive Computer provides educa
tional institutions. particularly secondary schools, with a 
classroom Looi they formerly cou ld not afford. The 
CLASSIC package comprises a complete system (16K 
word PDP-8/ A, dual floppy disk, VT50 DECscope and 
electronic copier, and standard OS/ 8) that includes appli
cation and curriculum packages consisting of documen· 
tation and ready-to-run programs. 
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PDL 
Another low-cost system, based on the DECLAB 11/ 108. 
was introduced in February by the Lab Data Products 
Group. 

The Programmable Data Logger (POU, developed for 
use in hospital and independent clinical laboratories, is 
designed to collect, record and calculate data from up to 
15 laboratory instruments and includes specially designed 
interfaces that allow the computer to bedirectly connected 
to clinical lab instruments. 

POL offers lab users the benefits of computer power and 
eHiciency, together with the simplicity and convenience of 
a calculator at calculator prices. 

XVMSYSTEMS 
XVM Systems. the newest extensions lo the PDP 15 fam· 
ily. were announced in April. Both a stand alone system 
and an option for already installed PDP-15's, XVM offers 
program size up to 128.000 words and. compared to 
former PDP-15 configurations, up to 30% faster execu
tion speed and up to 18% reduction in prices. The two 
basic XVM systems available are XVM 100 (single-pro
cessor) and XVM-200 (dual processor) For both arrange
ments, the nucleus of improved performance is the XVM 
memory processor. a unit that furnishes ins1ruction look· 
ahead and sophisticated memory management. New 
operating systems supported by XVM are XVM/ RMX, 
XVM/ RSX, XVM/ DOS, and XVM/ MUMPS. Intended to 
markedly enhance 18-bit capability in the computer-aided 
design field with multi-terminal graphics systems for gen
eral -purpose use, or for applications in architectural 
design. electronic circuit layout, factory layout. and car
tography, the XVM series maintains full upward compali· 
bility with current PDP-15 hardware and software. 

INDUSTRIAL 850 AND 840 SERIES 
The price/performance of the PDP-8A and its new periph
erals permitted the implementation of comput~rs for in
dustrial applications which previously could notbe justified. 
In response to this new opportunity, the Industrial Prod
ucts Group announced its new 850 and 840 series of 
Standard Industrial Systems in May. 

These new offerings combine the PDP-8A. 8A options. 
Floppy Disk, the IDC and a new release of058/ lndustrial 
BASIC Software to provide Industrial tools at prices 
previously not possible. 
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FISCAL YEAR 

Total Operating Revenues 
Income Before income Taxes 
U.S. & Foreign Income Taxes 
Net Income 

Total Assets 
Current Assets 

Current Liabilities 
Stockholders Equity 

No. of Shares Outstanding at Year End 
Net Income Per Share 

EMPLOYEES AT YEAR END 
SHAREHOLDERS AT YEAR END 

FINANCIAL SUMMARY 
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1975 

$531.774,000 
73,600,000 
27,600,000 
46,000,000 

565,069,000 
412,160,000 
78,958,000 

394,385,000 

36,066,000 
$1.28 

19,000 
15,033 
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GENERAL 1976 

MILESTONES/FISCAL 1976 

JULY, 1975 
Customer Spares product line is fom1ed. 

SEPTEMBER, 1975 
50.000th computer system. o PDP-1 1/ 50. is delivered. 

DECEMBER, 1975 
Plans ore announced to build plants in 

Ayr. Scotland, and Salem. New Hampshire. 


HARDWARE 1976 

4K BIPOLAR PARITY MEMORY 
(MS ll-AP) FOR THE 
PDP-11/ 45-11/ 50 
In July. a fast (300 to 330 nsec.l solid-state parity memory 
uptoa total of32K perCPU was offered for the PDP-11/ 45 
or 11/50. This memory significantly boosted the per
formance of the PDP 11/ 45 and 11/ 50. 

The PDP-8/ A-800 Series 
The PDP-8/A800 is a PDP-8/A designed for customers 
who need fast FORTRAN IV and floating point with ex
tended precision arithmetic at a low cost The FPP 8/A 
processor itself is on two hex modules and plugs directly 
into the 8/A OMNIBUS. The 8/AB00 b,ings the com
putational power of much larger and more expensive sys· 
tems to the user with a limited budgeL 

JANUARY, 1976 
Introduction of the DECSYSTEM-20, lowest-priced, 
general-purpose timesharing system on the market. 

MARCH, 1976 
Space is leased in Acton, Massachusetts, and Nashua. 
New Hampshire. 

JUNE, 1976 
Colorado Springs is chosen as a plant site. 

.. e I 


11T40 
In August, a new standard in disk-based systems was 
announced, the 11T40. The 11T40 is an extremely attrac 
tive system which can be used as a complete system by 
adding RT-11 or RSX-1 l M and is an exciting starter system 
for RSTS/ E and RSX-11D. 

The PDP-8/A-820 is a twenty slot version of the 8/AB00 
system consisting of the 8/A420 and the FPPBf A floating 
point processor. The PDP-8/A420 twenty-slot version of 
the 8/A400 computer was introduced to meet customer 
requirements for additional slots and power. 
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1.A180 
In September, the LA180 DECprinter I was offered by the 
Corporation. The LA180 is a receive-only printer capable 
of printing at the rate of 180 characters per second. The 
machine is an expansion of the family of printing devices 
based on the LA% mechanism. The LA180 is a parallel 
interfaced machine capable of driving up to one hundred 
feet of cable. Standard features include electronic Head 
of Form, paper out switch, six pan forms, 132 columns, 
upper/ lower case printing, paper out override, and self 
test mode. 

' f 

vrss HARD COPY UNIT 
The VTSS is an on-line interaclive CRT Terminal that 
offers waveform graphics. complete alphanumerics and 
hardcopy output. The user can obtain a hardcopy repro· 
duction of lhe display screen for both characters and 
graphs. 

Vf52 
As an addition to the VTSO family, the VT52 was designed 
to sell into programming, tjme sharing, and text editing 
applications. The VT52 has more performance than a 
VTOS and is an enhanced version of the VTSO. In addi
tion, the 19-key cluster pad on the VT52 provides numeric 
keys for data entry in Business, Financial, or Industrial 
applications. 

There are four cursor control keys and three unlabeled 
function keys. These seven keys I.ransmil escape sequences 
which can be used by the customer as special function 
keys. In addition. software can place the terminal in a 
mode in which each key on the keypad transmits a unique 
escape sequence. This allows Ihe customer to define all 19 
keys for a particular application. 

RKOSJ 
In September. a milestone was reached in DIGITAL's 
highly successful program to significantly improve the 
reliability of RKOS disk drives with the designation of 
RK05J. This dramatic Improvement in reliability and read/ 
write performance of the RK05 resu lted in a decJS1on to 
redesignate this new product as the RKOSJ. ll1e RKOSJ 
is the resu lt of significant changes in the engineering 
design. tighter incoming inspection, improved assembly 
techniques. rigid quality control, and exhaustive testing 
prior to customer shipment. 
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MPS PROGRAM 
The MPS Microprocessor Series modules have been de
signed to supply users with a reliable, low-cost micro
processor which can be used in process/ control systems, 
as well as in data formatting or preprocessing applications. 
The MPS modules make up a very flexible microprocessor 
system which is part of the Logic Products family of 
modules. Logic Products' interfacing modules comple
ment the MPS system. These modules, standard products 
available in single or large quantities, allow low-cost inter
racing of MPS to almost any electrical device. 

11V03 
The PDP-11 V03 was the first complete system available 
from DIGITAL that is based on the LSl-11 processor and 
option series. The 11 V03 is a roll-around RT-11 system. 

NEW lA35 AND lA36 
Tn November, new option-expandable models of LA35 which increased forms handling and communications 
and LA36 DECwriter Uwere offered for sale by the Cor capabilities. This product has since become DIGITAI..:s 
poration. Also offered was an extensive list of options most successful product 
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DMCI 1 NEIWORK LINK 
In Nouember, the DMCl1 Network Link was announced. 
The DMCl1 Network Link is designed for high perfor
mance inter-connection of PDP-11 computers in network 
applications. The DMCll substantially enhances the per
formance of DECNET and is supported in all PDP-11 
DECNET systems Italso is to be supported in the RSX-llM 
system, independent of DECNET. 

The DMCl 1 offers a number ofaduantages ouer conven
tional interfaces which require a combination ofhardware 
and software to implement a protocol. Programming is 
greatly simplified. Programming the DMC11 does not re
quire extensiue communications expertise. PDP-11 mem
ory and processor time are not wasted with Instructions 
implementing the protocol. Throughput is enhanced, be
cause the DMCll microprocessor operates at high speed 
and is not delayed when the processor has to perform 
high priority tasks. 

FPP-llC FLOATING POINT UNIT 
FOR lliE 11/70 
In Nouember, a new performance option for the 
PDP-11/ 70 was announced. The FPl 1-C is a high per· 
formance floating point option that is twice as fast as the 
Floating Point Unit that was currently available, FPll-8. 
The FPll -C represented the latest step toward total 
system performance. 

PDP-llFlO 
In November, a newly configured standard system was 
made available-the PDP·llflO. It offers the advantage 
of a single order number for all hardware comprising the 
system, assuring a complete and functioning configuration. 

DUPll 
In November, the DUPl1 single-line, synchronous inter· 
face was announced. The DUPl 1 is similar to the DUI1 
but with several new capabilities. The most important of 
these is the ability to operate with the new IBM SDLC 
protocol and other similar new bit-oriented protocols such 
as HDLC, ADCCP and X25. The DUPl1 also offers 
enhanced operation with our DDCMP protocol. The 
DUPll is our first product with the SDLC capability and 
shows our commitment to continued communications 
with IBM. The DUPll can also be used for DECNET 
communications using the DDCMP protocol. 

TU45 1APE SYSTEM 
The TU45 enabled DIGITAL because of its speed and 
reliability to sell large systems which could not be satisfied 
with lower speed units. Typical applications include disk 
back-up, tape interchange and archival storage. 
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11T55 
In December, the PDP-11 TSS was announced. It is a disk
based system which al the lime i1 was announced 
provided the industry's fastest system performance for 
FORTRAN ··number crunching'' computational and con
trol applications. Major components of lhe llTSS include 
the 11 T55 processor with either 16K or 32K words of 
bipolar memory. CPU instruction execution and memory 
cycle time are both 300 nanoseconds. It has a new and 
exceptionally fast floating point processor, the FPl 1-C, 
doubling the performance of the FPll -8. Two RK0S 
DECPACK moving-head disk drives- 2.4 Byte capacity 
per drive. 

The 11T55 is a redesigned 11/ 45 processor with some 
ll /70 features. 32K parity bipolar memory and the 
capability of accepting Lhe FPl1-C floating point unit. 
When memory management is oH, this combination
bipolar memory and FPll -C-results in the fastest 
PDP-11 computer ever made up to this time. The 11/ 55 
outperforms all PDP 1ls in FORTRAN ''number crunch· 
ing" applications. 

THE PDP-8/ A 600 SERIES 
In April, the "fast" PDP-8/ A 600 Series was announced 
as a replacement for the PDP-8/E. 8/F, and 8/M. The 
''fast., 8/A has the following features: efficient packaging, 
8/E Speed-1.2 µsec.. utilfzes 8/ A Core Memories, less 
expensiue than 8/E's and 8/M's. expansion capability be
yond basic box. hardware multiply/ diuide auailable as on 
option. 12 slot and 20 slot OMNIBUS models. 

PDP-11F34 
The PDP-11F34 is a standard system featuring an 11/34 
processor with 16K words of memory, memory manage
ment, bootstrap and line dock. dual-drive RXll-B sub
system, and LA36 terminal and control. It supplies greater 
functionality than the PDP-11 FOS/ 10. 

GT43 
The GT43 is a graphic display terminal combining the 
power and performance of the 11/34-DM processor and 
the interactive graphics of the Vfl l graphics display sub
system. The GT43 is designed for graphic terminal work 
in conjunction with a host computer, but with the feah1res 
of the 11/ 34-DM, the GT43 can easily be expanded into 
a stand-alone configuration. 
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RPOS and RP06 DISK DRIVES 
In May. DIGITAL widened its lead in the minicomputer 
market with two new members of the RP family. The RPOS 
is a 100 million byte drive that can be field upgraded 
to the double capacity RP06 unit The RPOS and RP06 
have the same high level of performance and broad range 
of features as the RP04. The two utilize the same RP04 
controllers. and all three disk drives can be intermixed 
on a single PDP-11 controller. 

RKOSF DlSK DRIVE 
The introduction of the double capacity RKOSr signifi
canllv increased the competitiveness of DIGITAL's entty 
level· disk products which dre key options for the PDP-8 
and PDP-11 computer systems. The RKOSF 1s essentially 
identical to the RK05J except that ii has twice the track 
density and a non removable media. Formatted capacity 
on the PDP 11 is 5.0 million bytes. on the PDP-8. the 
fom,atted capacity is 6.64 million bytes. 

1l-tE Vr71/T TERMINAL 
The VT71 fr is a desk top. LSI 11 based video display 
terminal with a 15" diagonal. non glare screen capable 
of displaying up to 24 lines of 80 characters The kevboard 
offers standard typewriter layout plus two color coded. 
18-key function pads to the right of the keyboard for text 
editing and copy management functions. A row of 16 
keys designed for user-designed, single or multiple func · 
tion execution. is located above the typewriter layout 
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SOFTWARE 1976 


RSX-llM/ 2780 
The release of RSX-11 M/2780 nearly completed the 
PDP-11 family of 2780 products and provided computer
to-computer communications for the PDP-11, PDP-8, and 
DECsystem· 10. The RSX-l lM/2780can transfer files over 
synchronous data links to and from the above mentioned 
systems. 

FORTRAN/ RSTS-E 
In October, FORTRAN/RSTS-E was announced. It is an 
extended, optimizing FORTRAN IVsystem which operates 
in interactive or batch mode under the RSTS/E executive. 
FORTRAN/RSTS-EIs a compatible member of the PDP-11 
FORTRAN IV family which is available on the RT-11, 
RSX-llM, RSX-11D, and IAS operating systems for the 
PDP-11. 

NEW VERSION OF EDUSYSTEM 20, 25 
New versions of EDUSYSTEM 20 and 25 software were 
developed, tested, and submitted for distribution. 

EDUSYS1EM 50 (TSS/ 8) 
The Education Products Group announced the final re
lease of \/8.24 of the EDUSYSTEM 50 (TSS/8) Time
sharing Monitor. New device handlers were added for 
CR8/F( CM8/F) and RK8E hardware. A new program 
was written to perform data transfers between all TSS/8 
devices in many different formats including OS/8 DEC. 
tapes which may be read and written in reverse and 
foiward directions. 

FOCAL UNDER RT-11 
FOCAL-11 (FOrmula CALculator) is a powerful, inter
active, high-level programming language designed for 
scientists who require an easy-to-learn-and-use. Real-Ttme 
language. FOCAL provides both data acquisition and 
experiment control, as well as data analysis capabilities. 
FOCAL utilizes the extensive resources of RT-11 for pro
gram and data storage. Both Chaining and Overlay capa
bilities allow the user to write very large programs. 
FOCAL/ RT-11 will operate with a minimum of 12K mem
ory (16K recommended). 

ASSIST-11 DIRECTORY ASSISTANCE SYSTEM 
ASSIST-11 is a Directory Assistance System designed to 
provide operators with computerized access to as many as 
twenty million subscriber listings without referring to 
printed directories and addenda. Requests for directory 
information are entered by the operator on a CRT display 

with a response occurring in seconds with matching en
tries in telephone directory format. 

ASSIST-11 is an application program based onaPDP-11 
running RSTS/E which supports a number of operator 
stations equipped with Vf52 displays. It includes all neces
sary facilities for simultaneous inquiries and maintenance 
of the directory data base. 

COS 310/ 2780 EMUIATION FORDS 310 
In November, COS 310/2780 RDCP software was an
nounced. The software product which is offered on the 
Datasystem 310 permits batch communications to an IBM 
360 or 370 Host system over print or dial-up communi
cation facilities. With this capability the Datasystem(s) can 
be installed to meet the day-to-day application needs of 
the Corporation's remote location and communicate sum
mary information to a central location to meet the needs 
of central control and reporting information. The package 
also permits communications between two Datasystems. 

RT-11/2780 
RT-11/ 2780 runs in background or foreground, but back
ground operation requires that any foreground task be 
polite. getting out of the way often enough to allow the 
2780 to process the protocol. Speeds are up to 4800 
baud. 

PDL/ RT-11 
The Medical Product Line announced that the Program
mable Data Logger ( POL) will be offered under RT-11/ MU 
BASIC. POL is a hardware/software system that was de
signed to log data from 15 clinical instruments while 
simultaneously enabling the user to develop or run other 
application programs written in BASIC. POL now does all 
this under RT-11 running on either dual floppies or dual 
disks. 

CPL FOR DECSYSTEM-IO AND DECSYSlEM-20 
CPL (Conversational Programming Language) isan 
interpreter which supports a subset of the ANS-1976 
PL/ I language. It features source-code debugging and 
immediate mode. 
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REMOTE-11 
REMOTE-11 (Real-time Multiprocessor Oriented Editor 
for PDP-11) is a software product that solves real-time 
laboratory problems through the use of computer net
works. A REMOTE-llconfiguration is a number of small 
satellites which are connected to a larger disk-based RT-11 
host system. 

CTS-500/E DATA MANAGEMENT SERVICES 500 
DMS provides BASIC-PLUS application programs with 
generalized data file management facilities for organizing 
and processing data stored in indexed file structures. By 
utilizing function calls in user level source language, appli 
cation programs determine file access modes and input/ 
output operations. Interfaces to the RSTS/ E file System, 
direct access device input/output, and program data buf
fering are controlled by DMS-500 software. 

FOCAL/ MPS 
In April, came the announcement that FOCAL was now 
available on the MPS microprocessor. FOCAL programs 
can now be run on a wide variety of Digital machines, 
from the low-cost MPS to the PDP-8, PDP-11, and PDP-15. 

PDP-15/ XVM 
In April, the Large Computer Group announced a new 

product for PL15 Installed Base business: 


MULTIACCESS ("MAX" ) 

a true multiuser version of XVM/ RSX for either PDP-15 

or XVM systems. Because it is based on XVM/ RSX. Multi

access provides a broad range of problem-solving capa· 

bilities in a single system, all usable at the same time: 

multiuser. on-line development/execution of FORTRAN/ 

MACRO programs; multitask, real-time instrument data 

collection/control; and FORTRAN-supported, multi-sta

tion, GTIS. high-performance, on-line batch. 


BASIC-11 IAS/ RSX VERSION 2.0 
BASIC-11 Version 2.0 is a conversational programming 
language which uses simple English-type statements and 
familiar mathematical notations to perform an operation. 
BASIC-11 Version 2.0 includes the following extensions 
to BASIC Version 1.0: more user-defined functions that 
return integer numeric values and that return a string 
value; virtual arrays will provide the facility to process 
arrays larger than avallable core storage; a call facility 
which provides the ability to call sub-routines from 
BASIC-11 programs; and Version 2.0 will include full 
integer support with integers being single words containing 
values in the range-32768 to 32767. 

RPG II 
In May, the Business Products Group announced CTS
500/E RPG II. CTS-500/E RPG II has been developed 
for the System/3 Model 10 user who wishes to develop 
multiuser/interactive type applications in BASIC-PLUS. 

INDUSTRIAL BASIC/RT-11 
Industrial BASIC/ RT-11 consists of BASIC/RT-11 
together with CALLable assembler routines for handling 
real-time events. Industrial BASIC/ RT-11 provides exten
sive support for: one or more multiple (up to a maxi
mum of 12) local Industrial Control Subsystems for the 
PDP-11 (ICSll) including analog inputs, analog outputs. 
sense and interrupt digital inputs, counter inputs, counter 
outputs, digital outputs, and one shot outputs; one or 
multiple ARll real-time analog subsystems for the PDP-11 
(up to a maximum of 12); one or multiple DRl1-K general 
device interface subsystems for the PDP-11 ( up to a maxi· 
mum of 16); one or multiple DRSl 1/ DSSl l digital 1/0 
subsystems for the PDP-11 (up to a maximum combina
tion of 16); Clock-driven functions to provide internal 
timing and utility for error handling, alarm notification and 
initialization. Either the ICS {Industrial Control Subsystem) 
or a combination of ARll. DRllK, DRS/ DSS is sup
ported as an 1/0 subsystem for a PDP-11. 

IAS Vl.l 
In June, !AS Vl.1 was announced as a balanced sys
tem that delivers compute-power efficiently to interactive, 
batch, and real-time tasks in any mix, on demand, when 
and where it is needed. 

RMS-11/ DBMS-11 
In June. two new data services products. RMS-11 and 
DBMS-11. were announced. RMS-11 (Record Manage· 
ment Services) adds important capabilities at a level above 
that of traditional file management services. DBMS-11 
(Data Base Management System) as a comprehensive 
CODASYL data base management system extends the 
upper range of DIGITAL's data services software offerings. 
It provides powerful and sophisticated data base manage· 
ment capabilities. 
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SYSTEMS 1976 


DATASYSTEM 350 SERIES OF SMALL BUSINESS TIME SHARING SYSTEMS 

In July, Lhe Business Products Group announced lhe 
availability of timesharing to the user of small business 
computers. The Datasystem 350 Series is a family of up
ward compatible PDP-11/ 10 based systems which come 
in three basic configurations: a floppy disk-based system 
called the OS352. an RK05 based system called the 

11T35 
In September, an exciting new standard in disk-based 
systems was announced-the 11T35. 

DS354, and an RPR02 based system called the DS356. 
The Datasystem 350 series. a combination of PDP-11 
hardware and an operating system called COS-350, allows 
up to four users to simLLltaneously execute commercial 
programs written in the DIBOL-11 language. 

POWER MANAGEMENT SYSTEMS 
In a move to help large users of electrical power to reduce 
costs, Digital's Power Management Systems were intro
duced to help decrease power bills by reducing both peak 
power demand requirements and total energy consump· 
tion. Early in the year the first Power Management appli
cation software product had been announced. That prod
uct was applied in a variety of market areas, including food 
processing, textiles, newspaper printing, and electrical 
equipment manufacturing. Customers experienced 
shorter pa~acks than originally expected and purchased 
additional systems. 

The Power Management applications software was up· 
dated to run on less expensive, memory-based systems. 
The software was combined with Standard Industrial Sys
tems to form a series of Power Management Systems 
offering a variety of capabilities. The three systems are 
the Power Management 301. 501 , and 701 Systems. 

System/ 301-The 301 is a full power management sys
tem especially suited for applications where ii is dedicated 
to Power Management acl ivilies. 

System/ 501 - The 501 includes all the functional features 
of the Power Management System/ 301 plus the extended 
capability to have user-written software tasks added or to 
have the applications software modified. 

System/ 701 includes all the functional features of sys· 
terns 301 and 501. As a higher level system. it allows 
more sophisticated user-written software to be added. 
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VS60, GT62 HIGH PERFORMANCE GRAPHICS 
In November 1975, Graphic Systems announced the 
VS60 and the GT62, two new high performance graphics 
display options. The VS60-AA(AB) is a UNIBUS periph
eral which can be configured with any PDP-11: it executes 

THE SYSTEM 800 
As a result of greatly increased interest in desk mounted 
minisystems. the OEM group responded to requests for a 
similar product by announcing the MSBOO series. To en
hance the small system capability of this OEM offering, 
OS/8 operating system 1s included as standard. This pack
age meets the needs of OEM customers who require an 
intelligent terminal for applications in such fields as secur
ity systems. Inventory control, and laboratory analysis 
where the computersystem must be styled and engineered 
for a commercial enuironment. 

DEC DATASYSTEM 535-E 
The Business Products Group announced a new. low 
cost, bundled DATASYSTEM 535 based on a low cost 
11/ 40 system with two RKOS's. The D5535-E is packaged 
in two sho1t Datasystem cabinets and has three SPC 
slots and three SU expansion spaces. 

a superset of the Vfll instruction set. The GT62 
is a terminal configuration based on the VS60 and a 
PDP-11/10. With the introduction of the 11/34. the GT62 
received a CPU upgrade making the GT62 an even more 
powerful graphics terminal. 

l 
MU/ UV03 
In December, the Educational Products Group announced 
the MU/11V03. It is LSl-11, 4 user based system designed 
specifically for the classroom, at a price of less than $5,000 
per terminal. A choice of FORTRAN IV, BASIC, and 
APL programming languages are offered to meet the 
needs of all educational users. A graphics terminal with 
easy-to-use supporting software is available. 
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GT-46 STANDALONE GRAPHIC SYSTEM 
1n February, Graphic Systems announced an upgraded 
version of the popular GT44 graphic display system. With 
the introduction of the 11/34 processor, the 11/34 was 
phased into the GT46 configuration. thus presenting Lhe 
market with a more cost effective graphic system. 

PDP-11/34 SYSTEMS 
In February, the PDP-11/ 34 was announced. It supplies 
computing power equivalent( ± 10%) to that of the 
PDP-11/35 or PDP-11/40. New packaging densities, made 
possible by the use of a new series of back-panels. en· 

ables the 5¼" 11/ 34 CPU chassis to accommodate up to 
64K words of MOS memory and the 10½" 11/ 34 CPU 
chassis to accommodate up to 128words at MOS memory. 

The PDP-11/34 is a standard system featuring an 11/34 
processor with 32K words of memory, memory manage
ment, bootstrap and clock, a dual-drive RKl1/RK0S sub
system, and l..A36 terminal control. 

PDP-11 FORTRAN SYSTEMS 
In March, announcement was made of the PDP-11 FOR
TRAN System Family, an idea which evolved out of the 
greater emphasis on FORTRAN throughout the mini· 
computer marketplace. Four optionally-configured system 
products were developed to compete in all segments of 
the marketplace. 

· 	the l 1V03 low entry system- our initial system offering 
with the best price/ performance in the industry. It is 
optimized for single user FORTRAN N wilh RT-11 Real
Time Foreground/ Background System. 

the llTSS-DIGITAI..:s fastest FORTRAN system. Its 
32K bipolar memory, FPl 1-C floating poin1 option and 
FORTRAN N -PLUS will win all computational bench
marks re9uirin3 32K words of memory. Prosram sizes 
larger than 32K require the 11/ 70 for optimum per· 
formance due to the 32K bipolar memory limit on the 
11/ 55. 
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· 	the 11T34- maximum performance in the mid-range, 
and our low end offering with memory management 
and cartridge disk. This includes FORTRAN IV with 
RSX-11M for high performance multi-programming. 

· 	the 11/ 70 with !AS- our top FORTRAN System per· 
former for greater than 32K memory, high 1/0 band
width multirnoded operating system, and FORTRAN 
IV-PLUS. 

DECEDIT 
In April. the Graphic Arts Group announced DECedi~ a 
system which offers the user up to 32 interactiue text 
editing and input CRT terminals for story creation, editing. 
and data management. DECedit represents the fourth 
module of a line of PDP-8/ E based products designed 
for news and text processing in the Graphic Arts market
place. Each module is capable of standalone operations 
or interactive connection to other modules to form dis
tributiue processing networks. Other modules include the 
Graphic Arts' DECset-8000, DECwire-8000, and TABS-8 
Systems. 

DECSYSTEM-20 
The DECSYSTEM-2040 is a general purpose timesharing 
and batch system. The hardware is based on a non-cache 
KL20 CPU, 64-256K 36-bit words of core memory, 1-8 
RP04 moving head disk drives, 1-8 TU45 tapes, a line 
printer (300 or 1200 LPM). a card reader (300 or 1200 
CPM). and 8-64 terminal lines. The software is based on 
TOPS-20. a new virtual memory operating system de
signed for the DECSYSTEM-20. The TOPS-20 software 
supports concurrent interactive timesha1ing and multi
stream batch, with a variety of unbundled higher level 
language compilers and application tools available (FOR 
TRAN, COBOL, BASIC. ALGOL, CPL APL. and Data 
Base Management). Each higher level language has its 
own specific interactive debugger: The operating system 
provides a demand page user address space (256K 36-bit 
words) as well as many system calls to facilitate on-line 
data base applications and transaction processing appli
cations. The DECSYSTEM-20 offers large scale general 
purpose system software to do efficient interactive time
sharing and batch. 

OS350 11/ 34 PACKAGED SYSTEMS 
In April, the PDP-11/34 was introduced into the D5350 
family. This added significant configuration flexibility and 
expansion capability. 

DATASYSTEM 534 PACKAGED SYSTEMS 
In April, Business Products announced its newest member 
to the DATASYSTEM 500 family - the DATASYSTEM 
534. With equiualent computing power (± 10%) of the 
PDP-11/ 40, the D$534 will serve as a direct prod
uct replacement for the OS530, OS535. and OS540 
DATASYSTEM models. 
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DEC DATASYSTEM 530 
The DEC DATASYSTEM 530 (D530) is a growth-oriented, 
business computer system for on-line transaction process
ing. Based on DIGITAL's field-proven PDP-11/34 central 
processor and lhe Commercial Transaction System-500 
(CTS-500) operating software. the 0530 is one of several 
compatible Datasystem family models offered by the 
Business Products Group, representing a mid-range capa
bility. It is equipped to handle multiple-task applications 
in an interactive terminal user environment with back
ground batch processing. 

System highlights include large capacity memory, a wide 
selection of high performance peripherals. disk and mag
netic tape mass storage subsystems. a comprehensive set 
of communications options, and a RSTS/E based com
mercial transaction operating system (CTS-500) which 
provides complete data/ record management services, a 
full set of utility programs, and multiple language support. 

Other operating systems which may be optionally imple
mented on the 0530 are CDMS-500, DIGITACs Com· 
mercial Data Management System; and RSX-llM, 
DIGJTAI..:s Real-Time Operating System. 

DECSYSTEM 1088 AND DECSYSTEM DUAL 1080 

ln May. the Business Products Group announced two new 
systems which were the most powerful ever manufactured 
by DIGITAL: the DECsystem-1088 and the DECsystem 
DUAL 1080. The DECsystem-1088 is a new high per
fonnance product extension of the DECsystem-1088. 

The DUAL 1080 offers the capability of two complete, 
independent systems with the ability to switch key sub
systems into a single configuration in the event of com
ponent failure. 

DEC DATASYSTEM 570 
The DEC DATASYSTEM 570 (0570) is a general-pur
pose business computer system designed to provide multi
function capabilities for on-line data processing in a 
simultaneous. interactive transaction processing and batch 
environment As the largest member of the Datasystem 
family offered by lhe Business Products Group. the 0570 
supports up to 63 terminal users running under DIGITALs 
PDP-11/70 central processing unit. The Commercial 
Transaction System-500 (CTS-500), a RSTS/E based 
operating system, is the primary software run on the 
D570. 

Cost-effective systems level performance is achieved 
through a full range of system features including: large 
capacity parity memory and high speed cache memory, 
video and hard copy terminals, various speed line printers 
and card readers, high speed disk and magnetic tape 
mass storage subsystems, communications options, and 
numerous CTS-500 operating system capabilities includ
ing multiple language support. 

Other optional operating systems supported by the 0570 
are RSX-ll M, DIGITACs Real-Time Operating System: 
and IAS. DIGITALs Interactive Application System. 

WORD PROCESSING 310W 
DIGITAL entered the fast-growing word processing market 
with the announcement of the WPS-8. The WPS-8 was 
the first in a series of products to address the needs of 
sophisticated users of text editing equipment. WPS-8 is 
offered as an adjunct to the DEC Datasystem-310 or 
other appropriately configured PDP-8 systems. WPS-8 is 
a stand-alone, single terminal. single user word processing 
system. 
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FISCAL YE'AR 

Total Operating Revenues 
Income Before Income Taxes 

U.S. & Foreign Income Taxes 

Net lncome 

Total Assets 

Current Assets 

Current Liabilities 

Stockholders Equity 

No. of Shares Outstanding at Year End 

Net Income Per Share 

EMPLOYEES AT YEAR END 
SHAREHOLDERS Af YEAR END 

FINANCIAL SUMMARY 
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1976 

$736,288,000 
119,400,000 
46,000,000 
73,400,000 

8.56,038,000 
648,109,000 
149,126,000 
606,045,000 

12,944,000 

$5.94 

25,000 
17,875 



72 




GENERAL_ 

Mll£STON£s/ FlSCAl_ 1977 

HARowARE 
VT61 AND VT61T 
RK06 
PDP-Z1s34 
PDP-11S55 
l.P14 

PDP-1134-A 

LS120 DECWnfTER Ill 
PAP£RTAP£ ~ER
FORTl-fELA.36 

d; g; f 

SOf7WAR£ 
RSTSl£V6B 
crs.soo 
PEAJ<.11 

CTs.30o DICMJ 
APL-11 

DBMs.11 

DXIRSTs 


SYSTEMS 
0537 

DATASYS'fat 357 
DECLAB 11/ 03 AND 
DECLAB 11/ 34 

1l-fE WORD SYS'fat 102 
11-tE DATASYS'fat 320 
DEcsvsTat.2oso 
PDP.11/ 60 
DPMsyS'fats 
DECSTAnoN 

1977 

7/ 76-6/ 77 

73 

http:PEAJ<.11
http:FORTl-fELA.36


GENERAL lOOOTI-i 11/70 DELIVERED 
MILESTONES/ FISCAL 1977 

TI-IE GRAPHIC SYSTEMS GROUP 
In July, the Graphic Systems Group was formed. Several 
groups were involved in the formation of this group. They 
were IPG, OEM, LOP, and ESG. The change of graphic 
responsibility is a significant and exciting step for DIGITAL. 
Major advances have been made in graphics hardware 
technology which have taken advantage of DIGITAL's 
strengths and have reduced the prices for graphic systems. 

PDP-8 PRODUCT LINE 
On July 1st. the PDP·8 Product Line was created. The 
charter of this product Une encompasses the sale of PDP-8 
based products to both OEM's and End-Users in all Market
places. This product line was formed to emphasize our 
commitment to this product and the important role it 
plays in our markets. According to one study for FY75, 
the PDP·8 was the fourth largest Minicomputer Company 
when treated as a separate group. DIGITAL also has a 
very strong commitment to the large base of customers 
represented by over 30.000 PDP-8's installed. 

50,000TH LA36 
In September. DIGITAL established another milestone in 
the minicomputer industry when the 50.000th LA36 
DECwriter II rolled off the assembly line in Westfield. 
Massachusetts. 

GOVERNMENT INFORMATION SYSTEMS 
October 1975-DIGITAL formed the Government Infor
mation Systems Product Line to more adequately serve 
the expanding market within National Governments for 
DlGITAL's products in the areas of data communications 
and data processing. 

September 1976- The PDP-11 architecture was chosen 
as the standard computer architecture for fourth genera· 
tion military applications within the U.S. Government. 

November 1976- Under license from Digital Equipment 
Corporation, Norden, Division of United Technologies, 
introduced their first militarized PDP-11, the PDP-11/ 34M. 
With this announcement. military customers now had avail
able for the first time a computer system which would 
operate in hostile environments that were completely com· 
patible with commercially available computers, thus pro 
viding significant cost savings, particularly in the area of 
common software development. 

January 1977- DIGITAL selected as the computer sup· 
plier for the Autodin II system. This system will provide 
a worldwide communication network linking all military 
bases of the U.S. Department of Defense. 

In January, the Corporation announced the delivery of 
the 1000th PDP-11/70. The PDP-11/70, the most 
powerful member of the PDP-11 famiJy, is proving to be 
a great success for DIGITAL. PDP-11/ 70 systems have 
been installed in such diverse applications as banking, 
factory data collection, education. research, telephone 
switching, insurance, government information systems, 
and transportation. 

LARGE COMPUTER GROUP REORGANIZES INTO 
INDEPENDENT MARKET-ORIENTED PRODUCT 
LINES 
In January. the Large Computer Group reorganized into 
a number of independent , market-oriented product lines. 
This segmenting of our former product organization into 
individual market groups is consistent with DIGITAL's 
overall structure. lt allows focus on applications and mar
kets of greatest growth potential. makes for easier inter
action with DIGITAL market-oriented product lines. and 
will facilitate the growth of large computer sales. 

HARDWARE 1977 

\ 

: . -- -: """" 
- - . . . - -._ ,. ~ 

Vf61 AND Vf61T 
The Vf61 and the Vf61T Clypeset version) are buffered 
display terminals. The Vf61 is a general purpose, high-end 
display terminal. 

PDP-11S34 
The 11S34 isan ll/ 34packagedsystemwithadual RK06 
disk system. It offered a 28 Megabyte disk system in a 
very competitive price range. The basic 11S34 includes a 
PDP-11/ 34-LM (or MM). Controller for up to eight RK06 
drives ( RK611 ). dual RK06 disk drives in separate pedestal 
cabinets, LA36 DECwriter. and Systemcabinet(H960-CA). 
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RK06 
In August, DIGITAL announced a medium capacity disk 
drive designed for the small to mid-range PDP-11 con
figurations. It features a storage capacity of 14 million 
bytes in a compact cartridge design and uses technology 
similar to the RP disk drive family to provide reliability 
and high performance. A completely new disk cartridge, 
the RK06K was designed for the RK06 for high reliability 
and convenience. The RJ-<06 is a medium capacity storage 
subsystem and fits between the RK0S and the RP families. 

PDP-11S55 
In September, the PDP-11S55 was announced.The 11S55 
is a PDP-11/ 55 based computer system and consists of 
the following components: an 11/ 55, 32K byte bipolar 
plus 32K byte core memory; an FPll -C, the industry's 
fastest floating point processor with 6.75 iisec. double 
precision divide; an RK6l l. 14M byte, disk cartridge drive 
and controller: an RK06. additio nal free standing 14M 
byte disk cartridge drive for a total of 28M bytes of storage: 
and t-wo H960-D cabinets. 

PDP-1134A 
In March. the Corporation announced the 1977 model of 
the PDP 11/ 34- the PDP 1134A It contains several en 
hancements which affect configuration and add-on rules. 
An 1134A is an 11/ 34 with the following changes: the 
2-board 1134 CPU has been modified to directly inter
face with the FPll-A floating point processor instead of 
requiring the FPll-AU processor upgrade: the -I 5 volt 
regulators have been enhanced to 32 amps and reliability 
has been improved: chassis and power distribution have 
been changed to distribute the additional +5 volt power: 
and. the bootstrap has been revised to the M9301-YF 
version which supports the RK06. 

LP14 
In response to the demand for a more competitive. high 
speed line printer for PDP-11 systems, a totally new 
printer was announced In March, the LP14. The LP14 
is available in two models- 900 lines per minute with a 64 
character drum, and 660 lines per minute with a 96 
character drum. It has all the important features required 
of a high speed line printer for data centers and business 
data processing. 
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SOFIWARE 1977 


LS120 DECWRITER Ill 
The LS120 DECWRITER lU was announced as a low
cost, interactive hard copy keyboard terminal designed for 
operation at 1200 baud. The LS120 ofiers all the features 
of the LA36 and LA180 plus additional forms handling 
and communications capabilities. 

PAPERTAPE READER FOR THE LA36 
The PRS01 is a small portable papertape reader that 
connects into the serial line of a system console or termi· 
nal. The reader provides a convenient and inexpensive 
method of loading papertapes using the keyboard device 
codes of the terminal. It is designed primarily for loading 
maintenance and diagnostic programs. The reader pro
duces a 20mA serial asynchronous signal; i1 can be inter
connected to a console device or terminal (by means of 
a ''Y' cable, standard with the PRSOl), or to the current 
loop input of an approved interface if no console device 
is available. 

RSTS/ EV6B 
In February, RSTS/E V6B was shipped. It is a PDP-11 
based, multi-language timesharing system with features 
which also make it attractive as a base for multlterminal 
applications systems. RSTS/E V6B is an updated and 
enhanced version of the RSTS/E operating system. 

CTS-500 
In August, the Commercial Products Group announced 
major enhancements to field-proven software supported 
by new hardware packaged in the more attractive cor
porate cabinets. Major highlights of this product included 
a change of the name CTS-500/E ( Commercial Time
sharing System/ Extended) to CTS·SOO (Commercial 
Transaction System). This name change reflects the new 
transaction processing enhancements to the BASIC-PLUS 
language availability of DIBOL-11 with DECFORM on 
CTS-500 (RSTS/ E V68 based) software with a coherent 
model number scheme. These new features offered a 
significant increase in the features, functions. and benefits 
of CTS-500/ E. 

PEAK-11 
In October, Laboratory Data Products announced 
PEAK-11 Version 1, a unique LOP product. PEAK-11 
provides more of the "tools" needed by the LOP customer 
for acquiring and analyzing data from analytical instru· 
mentation than from previous LDP products. PEAK-11 
is a hardware/ software peak processing system using the 
flexible RT-11 Foreground/ Background Operating Sys
tem and MU BASlC For background programming and 
communication with the foreground PEAK-11 software. A 
variety of laboratory instruments, including gas chroma
tographs. liquid chromatographs, and auto analyzers. can 
be interfaced to the PEAK-11 system for data acquisition 
and peak processing. 

CTS-300 DICAM 
CTS-300 Datasystem Interactive Communications Access 
Method , a software package which runs under the 
CTS-300 operating system, permits DIBOL application 
programs to exchange data with a 360/370 HOST sys
tem on an interactive basis. The interactive capacity is 
achieved by using the same communication procedures 
as the 3271 remote keyboard display and printer con
troller. which the 360/370 supports as a standard option. 
This approach virtually assures compatibility. 
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APL-11 
Announcement was made in December of another pro
gramming language to the PDP-11 family. APL-11 is a 
mathematically-oriented language especially suitable for 
handling numeric and character array-structured data, but 
flexible enough to solve problems in text handling and 
commercial data processing. 

DBMS-J I 
In January, DBMS-11 (Data Base Management System) 
was released after a successful period of field testing. 
DBMS-11 is the first CODASYL DBMS implementation 
for a minicomputer in the industry. 

SYSTEMS 1977 

-

. =

DATASYSTEM 357 
In September. the Commercial Products Group an
nounced the newest model in the Datasystem 350 family, 
the Data.system 357 The Datasystem 357 features lhe 
following: RK06 Disks, PDP-11/ 34 processor with MOS 
memory. The Datasystern 357 combines the performance 
of the 11/ 34 CPU with lhe field proven reliabilily and 
lower cost of MOS memories. The Datasystem 357 also 
uses new Datasystem cabinets. 

DX/RSTS 
In Apri l, DIGITAL announced DX/ RSTS, a software 
utility that allows the RSTS / E customer to enjoy 
"shared use" of the large capacity disk storage units 
and high speed line printers, a long with the power
fu I text editing and record processing features of 
DIGITAL'.s word processing systems. DX/RSTS en
ables PDP-8 based Word Processing systems to be 
"linked" to PDP-11 based RSTS/ E timesharing sys
tems. WS-100 single terminal and WS-102 multitermi 
nal users with communications option can now trans
mit and store documents at the respective "host" 
system to act as a document data bank , storing word 
processing documents in the larger ''host'' storage 
units. 

D537 
In September, the Commercial Products Group an
nounced the DECdatasystem 537. The D537 expanded 
the saleability of the D530 family series with the inclusion 
of the RK611/ RK06 dual spindle 28M byte storage sub
system. This low capacity rotating storage facility has the 
same deuice transfer rate as the RP04, RP05, RP06 based 
storage systems at a significantly lower price. Jn addition, 
compatibility with other D530 addition systems was main
tained by use of the 11/ 34 CPU and the CTS 500/E 
operating system. This system is mounted in a single cor
porate Hi-Boy cabinet (H9602) and separately mounted 
dual RK06 disk driues. 

THE WORD SYSTEM 102 
In October, DIGITAL announced the introduction of our 
WORD SYSTEM 102. It has all the power and flexibility 
of the WS-100 word processing system but with two termi
nal capabilily. The new WS102 features an enhanced 
version ofWPS-8, DIGllALs ready-to-use word processing 
software. 
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SYSTEMS 1977 

DECLAB 11/ 03 AND DECLAB 11/ 34 
In October, the Laboratory Data Products Group an
nounced the newest members of the DECLAB family. 
The range of systems offered, from Lhe low-cost DECLAB 
11/ 03 to the high performance DECLAB 11/34, gave 
our customers the ability to truely match a DECLAB 
system to both their laboratory computer requirements 
and their budgel 

DECIAB 11 / 03 
The DECLAB-11/ 03 introduces the LSl-1 l in a complete. 
lower cost. laboratory data acquisition system. The 
DECLAB-11/ 03 systems with their hardware fixed and 
floating-point arithmetic unit have the computational 
powers of much more expensive computers. Combining 
the computational power wilh the A/D converters, D/A 
convertors and DIGITAL 1/0. the DECLAB-11/ 03 offers a 
low-cost solution to many laboratory applications. 

DEClAB-11/ 34 
With Lhe introduction of the DECLAB-11/ 34. the tradition 
of DIGITAL.:s leadership in computers for laboratory appli
cations is continued. The range of DECI.AB-11/34s, from 
the inexpensive yet powerful Ooppy-based DECLAB
11/ 34-E with its graphics display capabilities can meet a 
variety of laboratory needs. These DECLABs are expand· 
able systems. by adding such options as the powerful 
FPll-AU, floating point processor or AM ll-K 48-channel 
expansion multiplexer for the ADU K The DECLAB 
11/34 can expand as the application expands. 

THE DATASYSTEM 320 
In November, DIGITALs Commercial Products Group 
announced the Datasystem 320, an entry system for both 
OEM's and End-user's that can gTQV../ with a customer's 
needs and take full advantage of a company's commer
cially-oriented software. This represents a PDP-11 based 
entry system for small businesses and distributed networks, 
and also indicates DlGITAL.:s commitment to the commer· 
cial marketplace. The Datasystem 320 brings the com· 
pany's leading technology, the LSl-11 microprocessor, and 
a DIBOL Instruction Set. to the realm of business app\i· 
cations for the first time. The DEC Datasystem 320 builds 
upon the LSI -11 processor to provide two new models, 
D322 and D324. 

The Datasystem 322 is a floppy diskette based system with 
32K bytes of memory packaged in the same desk as the 
DS310 and using a Vf52 CRT. It can be configured with 
more memory. additional terminals. more mass storage. 
and a variety of printers. 

The Datasystem 324. also using an LSl 11, isan RK05disk 
based system. Offered in the new Dat:isystem cabinets, 
the basic system consists of 32K bytes of memory. a Vf52, 
and an RKOSJ and RKOSF. It, too, can have more memory, 
more terminals, more mass storage, and a variety of 
printers. 

The DEC Datasystem 320 offers exceptional performance 
in the commercial data processing environment This is 
due in large part to the inclusion of a DIBOL Instruction 
Set, referred to as DIS. It consists of a series of hardware
executed instructions micro-programmed in read-only 
memory. The Instruction se1 is composed of three groups 
of command types: character sbing moves, searches. and 
decimal arithmetic. 
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DECSYSTEM-2050 
In November, DIGITAL announced the DECSYSTEM
2050. second member of the DECSYSTEM-20 family. 
The system Features cache memory and the TOPS-20 
high performance virtual memory environment that pro
vides an impressive multi-tasking. multi-programming 
capability to support timesharing, transaction processing, 
and multi-stream batch processing. The system can sup
port up to 128 asynchronous communication lines, fea
tures 3.2 billion characters of on-line disk storage, and will 
handle the ful l line of DECSYSTEM-20 peripheral 
subsystems. 

DPMSYSTEMS 
Introduced in March 1977 by the Industrial Products 
Group, Distributed Plant Management (DPM) systems 
integrate factory data management and input/output (1/0) 
processing into a single, efficient system for managing 
production resources. The DPM concept combines on line 
processing. real-time data acquisition_ microprocessor 
control, distributed computing. and hierarchical computer 
systems- all integrated through one low-cost communi
cation link. 

.. 	 DPM's factory data management subsystem collects data 
from machines and employees with the interactive RT801, 
803, and 805 terminals. A DPM501/O subsystem monitors 
machines and processes with real time analog and digital 
interfaces. Sharing a common set of new 1/0 functional 
modules, the subsystem can function as a distributed 
(DPM50) or a stand-alone (IP:~00) element. utili1.ing its 
LSl-11 microcomputer to put intelligence at the task site. 
The DECdataway" links all system elements inexpensively 
and reliably lo the PDP-11/ 34 or 11/70 system host. 

PDP-11/ 60 
In March. DIGITAL announced a new mid-range price/ 
performance system, the PDP-11/ 60. The 11/60 offers 
more features for significant performance and reliability 
than any other computer in its class. Designed around 
the proven architecture of the UNIBUS, the PDP-11/60 
offers real-time application as well as multi -user and multi
tasking time-share applications. A combination of unique 
features are offered by the 11/60 which normally are 
found in larger, more costly computers or partially im
plemented on others lhat are PDP-11 class equivalent 
The PDP-11/ 60 offers user control store features pre
viously unavailable fromDIGITAL, aswell as several 11/70 
class features such as cache memory and RAMP. 

DECSTATION 
In May, the Corporation announced its newest computer, 
DECstation. a family o f components centered around the 
Vf78 Video Data Processor. This processor is a complete 
PDP-8 computer system implemented with large scale 
integration technology so that it could be packaged inside 
the shell of a display terminal. DECstation is sold as an 
Intelligent Terminal and as a floppy-based, small system 
by the POPS and Word Processing groups. Designed for 
an interactive environment, the primary emphasis is on 
system capability, hence the large 16Kw(32Kb} memory 
and the array of 1/0 controllers. 
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FISCAL YEAR 

Total Operating Revenues 
Income Before Income Taxes 
U.S. & Foreign Lncome Taxes 
Net Income 

Total Assets 
Current Assets 
Current Liabilities 
Stockholders Equity 

No. of Shares Outstanding at Year End 
Net Income Per Share 

EMPLOYEES AT YEAR END 

FINANCIAL SUMMARY 
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1977 

$1,058,614,000 
176,400,000 
67,900,000 

108,500,000 

1,070,432,000 
805,021,000 
230,855,000 
735,463,000 
38,990,558 

$2.78 

36,000 
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DIGITAI:S MANUFACTURING CAPABILITY 

DIGITAL has expanded its manufacturing ability tremendously since its beginnings in the Maynard Mill. Manufacturing 
facilities now exist world-wide. The following section presents each manufacturing facility and describes its size, the number 
of personnel, and the products manufactured. 

PIANT ACTMTY SIZE/SQ. FT. NO. OF PEOPLE 
Maynard/ Acton Modules, Test 300K 1200 

Equipment 
Puerto Rico: 

San German Modules 230K 2100 
Aquadilla CPU's 180K 800 

Marlboro/ 
Natick/ 
Worcester Electromechanical, 170K 900 

Memories, LSI 
Marlboro DEC-10 225K 600 
Burlington/ 
Derry CPU's 150K 450 
Salem, NH Systems, Options 700K 600 
Colorado/ 
ML View Disks. Tapes llOK 300 
Springfield Tapes ZOOK 800 
Albuquerque Terminals 320K 375 
Weslfjeld Terminals 600K 1900 
Phoenix Tenninals 375K 1200 
Far East: 

Taiwan Core Stringing 90K 750 
Hong Kong Modules 120K 1650 

Augusta Options 60K 100 
Westminster Systems 690K 2300 
Galway, 
Ireland CPU's, Systems 250K 1000 
Ayr, Scotland Systems 80K 150 
Kanata, 
Canada Logics, Systems 50K 400 

MAYNARD PUERTORJCO 
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MARLBORO COLORADO/ MT. VIEW 

NATICK SPRINGFIELD 

SAIEM.N.H. ALBUQUERQUE 
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WESTFIELD WESTMINSTER 

PHOENIX GALWAY 

TAIWAN KA.NATA, CANADA 
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AND PRODUCT SUMMARIES 
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INSTAUED MINICOMPlITER SYSTEMS 
as of January 1. 1977 

(Source: International Data Corporation/ 
EDP Industry Report. 4/22/77) 

NAME OF DATEOFRRST 
MANUFACTURER COMPUTER MODEL INSTAUATION 

DIGITAL 
EQUlPMENT CORP. PDP-1 11/60 

PDP-4 8/ 62 

PDP-5 9/ 63 
PDP-7 11/ 64 
PDP-8,1,L.S 5/ 65 
PDP-8A, E, F. M, 4/ 71 

PDP-8/ LINC 9/ 66 

PDP-9 & 9L 12/ 66 

PDP-11-04, 05, 
10, 15, &20 3/ 70 

PDP 11 34. 35, 
&40 1/73 
PDP 1145, 50, 

&55 4/ 72 
PDP-12 4/ 69 

PDP15 2/ 70 

PDP 11 ' 70 7/75 

LSl-11 & 11/03 6/ 75 

SUBTOTAL 

TOTAL NUMBER 
OF lNSTALLATIONS 

41 

33 
90 

115 

9,450 
27,550 

134 
450 

24,350 

8,750 

3,000 

765 

855 

1.100 
4,750 

81,433 

_1· 
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DIGITAL EQUIPMENT CORPORATION 


TOTAL OPERATING REVENUES 
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DEC HARDWARE PRODUCT FAMILIES 


PHASE 1 PHASE 2 PHASE3 PHASE4 PHASES 

LJNC-8 PDP 12 
[ VT78 

PDP-8/ A 
12-BIT eDP8/EJ \PDP-5 frDP8 ~ ~PDP 8/IJ PDP-8/ F CLASSIC OMNIBUS•f J
COMPUTERS PDPS/ S PDPS/ L DECDATASYSTEMPDP-8/ M 

310 

[LSI 11 Q BUSPDP-11V03 

frDP·ll/20J eDP 11/~+D PDP 11/04 
J 

16-BIT PDP-11/ 40 PDP-11/ 35 PDP-11/ 34u- UNIBUS 
PDP-11/ 15 

COMPUTERS PDP 11/ 45 PDP 11/ 55 PDP-11/ 60 

PDP-11/70 MULTIBUS 

PDP I 1R20 NORDEN MIL 11 
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DIGITAL IS... 




... A LEADER IN 
THE COMPUTER 
INDUSTRY 
In almost every area - business and commerce, 
science, medicine, education, entertainment, 
agriculture, exploration - computers are used 
to extend and enrich Man's abilities. 

And almost daily, new uses for computers are 
being found: new aspects of human activity 
made more productive. 

Result? The computer industry, relatively new as 
industries go - has become a major influence in 
the country's growth-in manufacturing, 
process and production control, publishing, 
transportation, medicine, education, and in a 
host of other key areas. And its influence will 
increase even further in future years. 

Digital Equipment Corporation is unique in the 
computer industry. Why? Because we invented 
a whole segment of it. The minicomputer 
industry. A whole, new concept to the computer 
industry when we introduced it. A development 
so effective that it has helped catapult Digital 
into a position as one of the leaders in the 
computer industry. In fact: 

In terms of number of computer installations. 
Digital is the second-largest computer 
company in the world. 

In terms of minicomputers, Digital is not only 
the leader, but its computers are the standard 
of the industry. 
In many industries such as metalworking, 
biomedicine, and typesetting, Digital's 
computers are the ones that are used most. 



Oigital's growing influence has been matched 
by company growth. We are a worldwide 
company with offices in Australia, throughout 
Europe, across Canada, in Japan. And with 
representatives in Central and South 
America. And in non-Communist Asia. 

• We are financially sound. Digital's sales are 
in hundred-million-dollar brackets each year. 
And each year's sales have been higher than 
the year before. Lots higher. We are listed on 
the New York Stock Exchange. In the Fortune 
top 1000 companies. Last year, as a matter of 
fact, we were called the second-fastest growing 
company in the U.S. The fastest-growing 
company didn't make computers. 

THE OUTLOOK, 
TODAY AND 
TOMORROW 
The computer industry is already important. 
Yet as each passing day brings new products 
and services, and as new uses are found for 
computers, their influence will become even 
more substantial. Thus, there are already many 
exciting and challenging jobs. Jobs at all levels. 
And in a variety of fields: Manufacturing. 
Administrative and Clerical.Engineering. 
Programming. Drafting. Sales. Service. Training. 
Sales Promotion. Personnel. Public Relations. 
Marketing. Advertising. Accounting and 
Finance. A broad spectrum - jobs that concern 
one of the frontiers of modern technology. Jobs 
with an exciting future. And jobs that are 
important. 



YOUR OUTLOOK, 
TODAY AND 
TOMORROW 
Whether you are seeking your first job, or if 
you've been working for some time, this might 
be a good time to take a look at your job goals
to evaluate not only your present situation, but 
where you will be tomorrow. What you will be 
doing, and whether or not you want "just a job" 
or whether you want something more. 

Does what you are doing now satisfy your 
interests? Is it taking full advantage of your 
talents? Your aptitudes? And where does it lead? 
To a dead end? To a job that carefully pigeon
holes you? Limits your growth and activities? Or, 
does it afford you opportunity for advancement? 
Increased authorities and responsibilities? 
Compensation based on abilities? Does your 
job have a ceiling that you will define as much 
as your employer does? 

While you are considering these things,consider 
Digital. 



WHAT DIGITAL'S 
ALL ABOUT 
Innovation. Freedom. Growth. Excitement. 
Products that have revolutionized the com
puter industry. Applications that have pioneered 
whole new areas of use for computers. Whole 
new design concepts. The long way we have 
come since we were founded in 195 7. The 
people that have helped us get to where we are 
today. That sums us up. Here's what's happened 
at Digital since we were founded in 1957. 

DIGITACS GROWfH CURVE IN TERMS OF EMPLOYEES 
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DIG!TACS COMPUTERS, AND WHAT THEY DO: 

·-
Computer Introduced Typical Application ., Significance 
PDP-1 November 1960 Math. analysis for lab. Computer power for under $1 million 

PDP-4 August 1962 Same 18-bit power at even lower cost 

PDP-5 September 1963 Coupled to sci. instrumentation First minicomputer. 

PDP-6 October 1964 Data processing Digital's 1st large-scale computer 

PDP-7 November 1964 Physics analysis Successor to PDP-4; more power at lower cost 

PDP-8 April 1965 Process control First mass-produced minicomputer 

PDP-8/ S September 1966 Numerical Control First mini at only $10,000. Suitable for OEMs 

PDP-8/ 1 March 1968 Laboratory instruments Integrated-circuit mini. 

PDP-8, L November 1968 Machine tools Successor to PDP-8/ S; lower cost, faster 

PDP-8/ E June 1970 Pollution Monitor Employs printed-circuit OMNIBUS 

PDP-8/ M August 1971 Motion picture animation OEM PDP-8 using OMNIBUS. Half 8/ E size. 

PDP-8/ F May 1972 Education End-user version of PDP-8/ M 

PDP-9 December 1966 Graphical Analysis Successor to PDP-7 

PDP-9/ L November 1968 Parts inspection Small version of PDP-9 

DECsystem-10 December 1967 Timesharing Successor to PDP-6; greater power 

PDP-11/ 20 March 1970 Instrumentation Analysis First DEC 16-bit minicomputer; UNIBUS 
architecture unique 

PDP-11/15 April 1971 Process control OEM version of PDP11/ 20 

PDP-llR20 February 1971 Shipboard data gathering Ruggedized version of PDP-11/ 20 

PDP-11/ 05 August 1971 Communications Small OEM member of PDP -11 family 

PDP-11/ 10 June 1972 Materials handling End-user version of PDP-11/ 05 

PDP-11 / 40 July 1972 Timesharing Successor to PDP-11/ 20; twice the price-
performance ratio 

PDP-11/ 45 October 1971 Numerical Analysis Bridge between minicomputer and medium-
scale computer 

LINC-8 September 1966 Medical analysis Computer with dual-processor capabilities 

PDP-12 September 1969 Psychology Successor to LINC-8 

PDP-15 February 1961 Medical Records Successor to PDP-9 



Innovation and imagination go hand in hand. 
Digital's computers and associated products 
are a direct result of unfettered imaginations, 
and of creative people not afraid of new ideas. 
And of people who encourage them, 
nurture them. 

But imagination would be useless without 
individual freedom - freedom to express the 
innovative ideas that result in the quality 
products we manufacture. To further this aim, 
one of Digital's fundamental practices is to keep 
an open channel available to every employee; 
to let each employee have the opportunity to 
suggest innovative ideas; to avoid the pigeon
hole-classification philosophy common in many 
other companies. To allow them to grow as 
their abilities grow and as Digital grows. 
And Digital has the confidence in its employees 
to act on the truly innovative suggestions. And 
to give them the responsibility for implementing 
them. A confidence that has paid off for the 
employees , stimulating them in an excitement
charged atmosphere where things get done, 
and for Digital, increasing the company's 
leadership role in the computer industry. 
All of this - our strengths, our growth, our 
innovations - has made Digital unique. Unique 
in the computer industry. Unique to our 
customers in the many and varied fields where 
our computers are used. And unique to 
our employees. 



YOU AND US 
We've talked about us; let's talk about you. We 
asked you to consider us while you were con
sidering your future, because we feel we have a 
lot to offer to those who want more than "just 
a job." To those who've set their sights on this 
goal, we offer a lot: 

We offer opportunities as limitless as our 
future, no matter what your specialty. And on 
an equal-opportunity basis. 

• We offer opportunities for advancement 
based on demonstrated ability and Oigital's 
policy of promotion from within. Your work is 
reviewed, your strengths and weaknesses are 
noted, and from this evaluation, your promotion 
potential is determined. 

In addition to promotion upward, em
ployees have other means of advancement. 
They are not locked into vertical growth. 
When employees discover they have a talent 
and interest other than what they originally 
joined Digital to do, they have the opportunity 
to transfer to the areas of their interests and 
maximum talents. In fact, we encourage it, 
because we feel employees doing what they 
find most interesting, and that which they 
have the greatest talents for, benefits both 
them and us. 



No matter how our employees wish to 
advance, we help. With a tuition refund 
program that allows each employee to 
increase his job skills. We encourage 
participation in professional societies; we 
have an in-house training program for 
administrative personnel. Most important, we 
let our employees learn and train on the job. 

Digital is highly concerned with the health and 
welfare of its employees, and offers them an 
outstanding package of benefits, including: 

Company-paid medical insurance and 

major-medical insurance. 

And company-paid travel accident insurance. 

We have company-sponsored recreation 

programs, and programs for income protec

tion and medical insurance for dependents. 

And a stock purchase plan. 


YOUR FUTURE 
AND OURS 
Digital's success has been due to maximizing 

the role of its employees. Letting them innovate, 

giving them opportunities to advance. Being a 

leader in the computer industry- and being a 

more broadly based company than any other 

in the minicomputer field - Digital offers a 

wide variety of jobs. Jobs that are exciting. Jobs 

that involve our employees participation in the 

latest happenings. Jobs of all levels, all skills. 

Jobs with a future. 

Perhaps the ideal job for you. Talk it over with us. 


For further information, call or write 

Digital Equipment Corporation, Personnel Dept., 

146 Main St., Maynard, Mass., 01754. 

(617) 897-5111. 


European headquarters: 81, route de !'Aire, 

1211 Geneva 26. Tel.: 43 79 50. 


Digital Equipment of Canada Ltd. 

Post Office Box 11500 

Ottawa, Ontario, Canada K2H8K8 




All positions within Digital Equipment 
Corporation are open for application to men 
and women regardless of race, national origin, 
religion or creed. 
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INTRODUCTION 

01g1tal Equipment Corporation. the world's leading manufacturer of minicomputers . was founded by Kenneth 
Olsen m 1957. The company was established to sell electronic modules to simulate Digital systems. Although 
many manufacturers already existed m the field, none had a firm control of this market Ken Olsen. along with 
his brother. Stan. and Harland Anderson rented 8500 square feet of space. now Building 12, 1n the Maynard 
Mill complex. and began their manufacturing effort with 70% financing from American Research and 
Development 

When 01g1tal first began to market small computers. a lot of people thought that a computer should fill up at 
least one room. and anything less was simply too small to be useful But a few laboratory researchers 
purchased Digital systems and. shortly afterwards. minicomputers established their usefulness D1g1tal made it 
practical for users to consider new applications that had formerly been too expensive to computerize. The 
formal description of D1gital 's approach 1s "tnteract1ve computers," that 1s. computers that are accessible 
that go where the problems are and work directly with people and equipment . It was this interactive approach 
which enabled D1g1tal's minicomputers to play a larger role in many markets: communications. industrial. and 
educational for example. As the range of applications spread. Digital established specialized marketing groups 
to concentrate on meeting the particular needs of users in each of these fields 

Today Digital 1s a global enterprise ranking among Fortune 500's largest industrials One of the reasons for its 
success 1s that D1g1tal employees clearly understand that they are responsible for the company·s performance 
Employees know that everything the corporation does is ultimately judged by its value to the marketplace . 
Engineering programming. manufacturing. service . education and marketing people all know what the critena 
are: to offer the customer something useful and reliable at a price that represents good value. 

The remainder of this CORPORATE PHILOSOPHY AND PERSONNEL booklet includes the company 's formal 
philosophies and corporate personnel D1g1tal's development and growth are guided by the Operations Com
mittee. a group comprised of President Ken Olsen and seven Vice Presidents who constitute the permanent 
membership, and fifteen Vice Presidents who serve as members on a three month rotational basis. 



PHILOSOPHY 


HONESTY 
We want to be not only technically honest, but also make sure that the 1mphcat1on of what we say and the 
impressions we leave are correct When we make a commitment to customers or to employees. we feel the 
obligation to see that It happens 

PROFIT 
We are a public Corporation. Stockholders invested in our Corporation for profit. Success is measured by 
profit. With success comes the opportunity to grow. the ability to hire good people and the sat1sfact1on that 
comes with meeting your goals . We feel that profit 1s in no way inconsistent with social goals . 

QUALITY 
Growth is not our primary goal. Our goal 1s to be a quality organization and do a quahty Job which means that 
we will be proud of our product and our work for years to come. As we achieve quality. growth comes as a 
result The product we are selling includes the engineering, the software . the manufacturing. and the services. 
which include field service. software support. sales. order processing , training . and manuals 

RESPONSIB I LITY 
Plans are proposed by managers or teams. These plans may be rejected until they fit Corporate goals or until 
the Operations Committee feels confidence in the plans. But when you are accepted. they are the responsi· 
b1lity of those who proposed them. The impetus for the plan may come from outside the group making the 
proposal but when it is accepted. the proposal is the responsibility of the one who proposed 1t 

LINE MANAGEMENT 
We particularly want to be sure that line management jobs are clear and well defined . Because so many 
people are dependent on the plans of line managers. 1t is very important that his plans have regular automattc 
measurements built into them. Meeting financial results 1s only one measure of a plan : other measures are 
satisfied customers. development of people. meeting long range needs of the Corporation, development of 
new products. and opening new markets. We believe that our commitment to planning assures our freedom to 
act 

SOCIETY 
We are committed as a Corporation to taking affirmative action in providing equal opportunity for employment 
and promotion for all persons regardless of race, color. creed or sex We encourage all employees to take 
responsibility in community, social and government act1vit1es We are always open for proposals as to what 
the Corporation or an individual on Corporation time may want to do in these areas However. activities done 
on Company time or with Company funds should have a formal proposal including ways of regularly measur· 
mg success toward goals 

ENVIRONMENT 
A s good ci t izens. we believe w e have a responsibility to keep our environment free of pollution and to set an 
example. 

CUSTOMERS 
We must be honest and straightforward w ith our customers and be sure that they are not only told the facts. 
bu t t hat they also understand the facts. To the best of our ability, we w ant to be sure that the products we sell 
solve the needs of the customer even w hen he is too naive to understand these needs exactly. When we sell a 
product to a customer. we w ant to be sure the Corporat ion fulfills the obligations we took on with the sa le. We 
sell ou r Corporation. not a sing le individual, to our customers and we must be sure all DEC commitments are 
met. 



COMPETITORS 
We never criticize the compe tit ion publicly. We sell by presenting the positive features of our own products . 
W e w ant to be respectful of all competition, and collect and analyze all public information about competitors . 
W hen we hire people from compet itors. w e should never press them for confidential, competitive information 
nor should w e use confidential li terature they may have taken with them 

SIMPLICITY AND CLARITY 
We want all aspects of DEC to be clear and simple and we want simple products . proposals. organization . 
literature that is easy to read and understand, and advertisements that have a simple. obvious message. We 
have thousands of employees and many thousands of customers. We have to keep things simple to be sure 
that we all work together. Our decisions must always consider the impact on the people who will be affected 
by them. 

OEMs 
Standard products are the base of our business . At times. in certain areas . we will invest in sohware and 
hardware specifically for special markets. But we should never lose sight that the base of our business is our 
standard products . We are very dependent on selling the OEMs. There are more appltcat1ons for our products 
than we could ever develop. In addition, there are many risks to be tak,en in developing new fields which we 
cannot afford We therefore are very dependent on OEMs, and when they take the risks and they are clever 
enough to be successful. we should be most respectful of their risks and their effons and not compete w11h 
them or do things to hurt them. W hen our OEMs are in trouble with a customer, we should tell them 

PERSONNEL DEVELOPMENT 
W e encourage people to develop t echnical skills. breadth of knowledge . and expertise in a specific area. We 
also encourage people to develop supervisory and management skills. We believe that individual discipline 
should be self generated. 

PROMOTION 
We promote people according to their performance. not only their t,echnical ability but also their ability to get 
the job done and to take the responsibility that goes with the job, Ability is measured no1 only by past results, 
but also by altitude and desire to succeed. Performance results are also used to decide whether a person 
should remain in his current job. 

HIRING FROM CUSTOMERS 
W e should be exceedingly careful w hen hir,ing employees from customers , Sometimes this is reasonable and 
desirable ; but w e should do it w ith all caution and by being sure that the employee first tells the customer and 
allows the customer the chance to compete against us 

FIRST RULE 
W hen dealing w ith a customer, a vendor, or an employee, do what is ··right" to do in each situation . 
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OPERATIONS COMMITTEE 




KENNETH H. OLSEN 




Kenneth H. Olsen was born on February 20. 1926 in Bridgeport. Connecticut. He received B.S. and M.S. 
degrees in Electrical Engineering from Massachusetts Institute of Technology, Cambridge, Massachusetts. 

During World War II, he served as an electronics technician in the U.S. Navy. In 1950. Ken joined the staff of 
the MIT Digital Computer Laboratory and later was assigned as leader of the section of MIT Ltnco(n Labora 
tory which designed and built the MTC computer used in the SAGE Air Defense Computer design program He 
then led the group responsible for building the high-performance transistorized Digital computers. the TX-0 
and TX-2. which set a standard of comparison for transistor circuit performance. He left Lincoln Laboratory in 
1957 to found and head Digital Equipment Corporation in Maynard. Massachusetts. 

Ken is a Director of the Shawmut Corporation. Boston. Massachusetts. and a member of the Board of Direc
tors of Polaroid Corporation. Cambridge, Massachusetts. In addition. he is a member of the Corporation of 
Massachusetts Institute of Technology. Cambridge. Massachusetts. and Chairman of the V1s1tmg Committee. 
He is a member of the Board of Trustees Gordon College, Wenham. Massachusetts. and of the Corporation of 
Wentworth Institute. Boston. Massachusetts. 

Ken served on the Computer Science and Engineering Board of the National Academy of Science. Washing 
ton, D.C., and the President's Science Advisory Committee. He is currently a member of the Governor's 
Management Task Force for the State of Massachusetts. 

He is a member of the Board of Trustees and of the Corporation of Joslin Diabetes Foundation. Inc .. Boston. 
Massachusetts; a member of the Corporation of the Museum of Science. Boston, Massachusetts ; and. a 
Deacon of Park Street Church. Boston. Massachusetts. 

In 1960. Ken was elected "Young Electrical Engineer of the Year" by Eta Kappa Nu. the electrical engineering 
honorary fraternity. He was also named "Businessman of the Year" in 1970 by the Boston Chapter of the 
Society for the Advancement of Management; and. was the first person to receive the "President's Award " 
from the New England Chapter of the Electronic Representatives· Association 

He is a Fellow of IEEE. and was recently elected Fellow by the American Academy of Arts and Science. 
Boston, Massachusetts 



C. GORDON BE LL 

C. Gordon Bell. Vice President of Engineering, joined D1g1tal in 1960 as a Computer Engineer In 1966. 
Gordon took a leave of absence from Digital to join the faculty of the Electrical Engineer and Computer 
Science Departments at Carnegie Mellon University He returned to Digital In 1972 as Vice President of 
Engineering concerned with products ranging from terminals, processor-on-a-chip computers, to computer 
networks. He attended Massachusetts Institute of Technology where he received SB and SM degrees. In 
1958. Gordon went to Australia as a Fulbright Scholar. later. he worked as a staff researcher at MIT's Speech 
laboratory using the computer to assist in speech analysis and recognition . Gordon is well-known for his 
prolific writings and holds several patents. He is a Fellow of the IEEE. a member of Eta Kappa Nu. and received 
the 6th Mellon and IEE E's McDowell Award for Contributions to the Computer Art 



ALFRED M . BERTOCCH I 


Alfred M . Bertocch1, Vice President for Finance. Joined Digital in April 1971 He 1s responsible for the com
pany's legal. accounting and treasury operations. and general administration Prior to joining Digital. he was 
with McCord Corporation serving as Vice President and Controller. He is a 1952 graduate of Northeastern 
University with a BS degree m Business Administration. Al is a member of the National Association of 
Accountants. Board of Directors. Associated Industries of Massachusetts. and Director of the National Council 
of Northeastern University. 



WINSTON R. HINDLE, JR . 


Winston A Hindle, Jr., Vice President and Group Manager, ,s responsible for six business groups: Original 
Equipment Manufacturers (OEM). Large Computers/Engineering Systems. Education Products. laboratory 
Data Products/Medical Products. Industrial Products. and Computer Special Systems. In add1t1on. he 1s 
responsible for the Corporate Personnel Department. Prior to joining Digital in 1962. he was associated with 
the Massachusetts Institute of Technology where he was Industrial liaison Officer and Acting Director of the 
Industrial liaison Office. He is a graduate of Amherst College with a BA in Physics (magna cum laude) and the 
Massachusetts Institute of Technology. Sloan School of Management with a MS in Industrial Management. 



THEODORE G. JOHNSON 


Theodore G. Johnson. Vice President of Sales and Service. ,s responsible for the worldwide Sales and Field 
Service department. as well as other marketing services and administrative operations in the corporate head
quarters. He was the company's first sales engineer and held several positions in the sales department before 
being named Vice President in 1967. 

A 1956 graduate of the California Institute of Technology, Ted also received a MS degree tn Business Admin
istration from the Harvard Business School. 



PETER J. KAUFMANN 

Peter J . Kaufmann. Vice President of Manufacturing. 1s responsible for the company's total manufacturing 
efforts. including those in Canada. Puerto Rico. Taiwan. Hong Kong. Galway and Holland He Joined Digital in 
1966 after four years with Beckman Instruments, Inc. Pete is a graduate of John Hopkins University with a 
degree in Industrial Engineering. In 1955 he received a MS degree in Industrial Management from the Mas
sachusetts Institute of Technology. 



ANDREW C. KNOWLES 

Andrew C. Knowles. Vice President and Group Manager, is responsible for the Components Group which 
markets high volume, unbundled Digital computer components such as terminals. LSl-11 sand logic products. 
The Springfield, Massachusetts native joined Digital in late 1969 and has served as PD P- 11 Product Line 
Manager since its inception. He was promoted to Vice President in 1972 when he was given responsibility for 
all of Digital's small computer products. In 1974, he formed the Components Group. 

Prior to joining Digital Andy was employed at RCA from 1960 to 1969 as Manager of Applications and 
Design Engineering for memory devices and systems. 

He served in the U.S. Air Force from 1957 to 1960, attaining the rank of first lieutenant as a communications 
officer. Before joining the Air Force, he was an Associate Engineer with the Martin Company in Baltimore. 
Andy earned his B.S. degree in electrical engineering at the University of Massachusetts in 1957 and did 
graduate work at Babson Institute. 



STANLEY C. OLSEN 


Stanley C. Olsen. Vice President and Group Manager. is responsible for the Commercial Products Group 
Finance. Insurance. Transportation. Utilities. Government Information Systems. Manufacturing Industry, Dis· 
tribution. Service Industry. Word Processing. Traditional Products and Typesetting product lines He 1s one of 
the three original founders of the company and is the brother of Kenneth H Olsen. President. He is a graduate 
of Northeastern University with a BBA in Engineering Management. 

Stan has be actively involved in the Marlboro Hospital as a trustee. treasurer. and member of the hospital's 
Board of Governors. He is on the Board of Directors of Venture Founders. a Director of the National Council of 
Northeastern University. a Member of the Corporation of Northeastern University, Board of Trustees of Wor
cester Polytechnic Institute and Board of Visitors at the University of New Hampshire. 



OPERATIONS COMMITTEE 


Rotating Members 



RICHARD J . CLAYTON 


Richard J . Clayton. Vice President of Computer Systems Oeveloprnent, was the Product Line Manager for the 
PD P-11 /45 computer line since it was introduced in 1971 . His present responsibilities include PDP-8 and 
PDP-11 computer systems development. Dick joined the company in 1965 as a Design Engineer. and was the 
Product Line Manager for and designer of the POP-12 and earlier hne-8 system Dick is a graduate of MIT and 
has a BS and MS in Electrical Engineering. 



WILLIAM C. HANSON 


William C. Hanson, Vice President of Volume Manufacturing, joined the company in 1967 as Module Mate
rials Manager and since then has guided the high volume production aspect of the company. His current 
responsibilities include manufacturing central processors, peripherals, metals and volume subassemblies at 
Digital locations in Massachusetts. Arizona. New Mexico. Colorado. and Puerto Rico. Prior to joining Digital. 
Bill was employed at Beckman Instruments. He is a graduate of Stanford University where he earned BSIE 
and MSIE degrees. 



IRWIN JACOBS 


Irwin Jacobs. Vice President of Business Products. joined Digital in 1965 as an Applications Engineer. and has 
held a variety of positions at both the district and regional sales level. He served as a Sales Engineer and 
District Manager in Connecticut before becoming District Manager/metro Boston in 1968. Jacobs was Busi
ness Product line Manager in 1973 and became Group Manager 1975. In his current position, Irwin is 
responsible for computers sold for commercial applications in the manufacturing. distribution. insurance and 
service industries. 

Before coming to Digital. he worked for Sylvania Electronic Systems. Irwin is a t 960 graduate of Worcester 
Polytechnic Institute. with a B.S. in Electrical Engineering. 



EDWARD A. KRAMER 


Edward A. Kramer. Vice President of Laboratory and Medical Products. Joined the company in 1967 as an 
Applications Engineer. He has served as Marketing Manager for the PDP-12 computer. the Product Lme 
Manager for the Education Products Group, PDP- 15 group. and most recently as Product Line Manager for 
the Laboratory Data Products Group. In his present posItIon. Ed Is responsible for computer products sold into 
laboratory and medical markets which include universities. research 1nst1tutIons and medical facilities world 
wide. Before joining Digital, he was employed by Sylvania Electronic Systems A 1961 graduate of the City 
College of New York with a B.S. in Electrical Engineering. Ed earned his M S m Electrical Engineering from 
Northeastern University in 1965. He is a member of IEEE. 



HENRY P. LEMAIRE 


Henry P. Lemaire. Vice President of Component Manufacturing and Engineering. joined the company in 1972 
as Manager of Memory Operations. He developed Digital 's core memory plant in Natick. Massachusetts. and 
the stack manufacturing operation in Taiwan. He has responsibility for overall Memory Operations including 
plants in Natick. Taiwan. Hong Kong. and Memory Engineering in Maynard. He is also responsible for Semi
conductor Operations including Design Engineering in Maynard, Wafer Processing in Worcester. and the LSI 
Test Center in Marlboro. Prior to joining Digital. Henry was employed by RCA. He holds BS and MS degrees 
from the University of Manitoba (Canada) and received his Ph . D. from Purdue University in 1950. 



JOHN LENG 


John Leng. Vice President of Large Computers. was Product Line Manager for the DECsystem-10 since 1971 
and during that time was responsible for the engineering. manufacturing and marketing efforts for this prod 
uct. He was appointed Vice President in 1974. John Joined D1g1tal Equipment of Canada. Ltd . in 1963 as the 
Manufacturing Engineering Manager. The following year. he went to England to establish Digital Equipment 
Corporation U.K . Ltd .. a sales and service subsidiary which he managed for two years. In 1966. John became 
European Regional Manager with responsibility for Digital's sales. service and manufacturing efforts through
out Europe. He was named Regional Sales Manager for the Western United States ,n 1968. headquartered in 
San Francisco. and held that pos1t1on until being named Manager of the D ECsystem- 10 operation in 1971 
Since then. he has also assumed the responsibility for the PDP-15 and Engineering Computation Product 
Lines. now known as the Engineering Systems Group. He holds degrees m electrical and mechanical engineer
ing from the College of Technology Art and Commerce. Oxford. U .K .. and is a graduate of the Stanford 
University Business School Executive Program. 



WILLIAM H. LONG 


Wilham H. Long. Vice President of OEM. has been responsible for Digital's Original Equipment Manufacturer 
business since being named Product Lme Manager in 1972 Prior to that. he had been Product Line Manager 
of PDP-8 minicomputers. He joined Digital in 1963 as a Design Engineer and was a member of D1g1tal's 
engineering management team. In 1968. 81II was sent to England to begin the company s special systems 
business in Europe Before coming to Digital. Bill was associated with MIT's Lincoln Labs. He is a 1959 
graduate of Northeastern University where he earned a BS degree in electrical engineering and was elected to 
two national engineering honor societies. He 1s also an alumnus of the Senior Executive Program at the MIT 
Sloan School. 



JULIUS L. MARCUS 


Julius L. Marcus. Vice President of Information Systems, Is currently accountable for the overall business 
direction of the Information Systems Group. Previously he was Communications Group Manager responsible 
for Digital's minicomputer actIvItIes in the communications market. Julius Joined D1g1tal in 1969 as Marketing 
Manager for the PDP-11 16-bit minicomputer and had marketing respons1b1llty for the development and 
promotion of hardware and software associated with this computer. He also served as Product Line Manager 
for the PDP-11 family of machines. Prior to joining Digital. he was associated with G E where he was 
responsible for an industrial computer applications office serving the East Coast Julius holds a BS degree in 
Mechanical Engineering and a MS in Instrumentation Engineering, both from Case Western Reserve 
University. 



GERALD T. MOORE 


Gerald T. Moore, Vice President of North American sales. is responsible for the company's total sales effort in 
the United States and Canada. Since joining the company in 1962, Gerry has held positions in both the U S 
and Europe, including District Sales Manager for Germany from 1966 to 1968. and Regional Manager for 
Digital's Central Region Chicago office. Prior to joining Digital, Gerry was employed as a Project Engineer with 
an electronic systems house in Boston engaged in the design and development of numerical control systems. 
He is a native of Massachusetts and a graduate of Massachusetts Institute of Technology 



JEAN-CLAUDE PETERSCHMITT 


Jean-Claude Peterschmitt. Vice President. Europe. is responsible for all facets of the corporation's European 
operations. He joined the company in 1967 as a D1stnct Manager for France. Switzerland and Italy and was 
appointed European Regional Manager in August. 1968 Born in France. Jean-Claude holds a degree in 
mechanical engineering from the Swiss Federal Institute of Technology (Eth . Zurich) and a MS degree from 
the Massachusetts Institute of Technology. 



LAWRENCE J. PORTNER 


Lawrence J. Portner. Vice President of Software Development since 1974. was formerly Group Manager for 
Software Engineering and Services with responsibility for software development for the full spectrum of 
Digital's product lines. He established the Software Distribution System. the Software Service Organization, 
the Software Research Group. and the Computational Services Group. Larry also established the Software 
Income Services Product Line. a rapidly-growing and integral organization designed to provide additional 
software consulting services to the company's expanding customer base He joined Digital m 1963 as a PDP
5 programmer and later served as Software Development Manager for the PDP-6 Larry holds a 8 .S. degree in 
Business Administration from Temple University. 



ROBERT W . PUFFER, Ill 

Robert W . Puffer. Ill. Vice President of Hardware Development . has responsibility for corporate engineering 
support and for peripherals engineering. He joined Digital in 1969 as a manager of manufacturing engineering 
responsible for introducing new products into productt0n and for corporate process engineering , He sub
sequently became responsible for the development of Oigital's peripherals and for the POP- 11 famlly of 
minicomputers. Bob earned a BS degree in electrical engineering from the Massachusetts Institute of Tech 
nology and a M .S. degree from The Sloan School of Management at MIT. 



EDWARD A. SCHWARTZ 


Edward A. Schwartz. Vice President. General Counsel. and Secretary. Joined the company in 1967. As General 
Counsel. he is responsible for the legal affairs of the company and its worldwide subs1d1anes He 1s D191tal's 
chief legal officer as well as supervisor of the Real Estate and Contract departments. Prior to joining the 
company, Ed practiced law with firms in Boston and Hartford. Connecticut. He is a graduate of Oberlin College 
and Boston Law School. 



JOHN J . SHIELDS 

John J. Shields. Vice President of Customer Services since 1974. is responsible for several of D1gital's service 
organizations employing more than 5.000 persons. These organizations include worldwide Field Service. 
Educational Services. User Services. and the Technical Documentation groups. Jack has been Corporate 
Manager for Customer Services, and prior to that. Corporate Manager for Field Service worldwide . He joined 
the company in 1961 as a Field Service Engineer. He is a graduate of the School of Industrial Management at 
Worcester (Mass.) Polytechnic Institute and the Management Development Program of the Harvard Graduate 
School of Business Administration. 



JOHN F. SMITH 


John F Smith . Vice President of Systems Manufacturing. has been involved w ith manufacturing since he 
joined the company m 1958. He is currently responsible for manufacturing operat ions in Westminster. Marl
boro. Salem . Kanata and Europe. His Digital experience spans our initial entry into the systems business to 
today 's worldwide multi -plant systems manufacturing operations. During this period he has directed all the 
manufacturing disciplines within the systems manufacturing operation. Jack received his BSEE degree from 
Northeastern University in 1963. 
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"Were American N ewcomen to do naught else, our 

work is well done ifwe succeed in sharing with 

America a strengthened inspiration to continue 

the struggle towards a nobler Civilization

through wider knowledge and understanding ofthe 

hopes, ambitions, and deeds of leaders in the past 

who have upheld Civilization's material progress. 

As we look backward, let us look forward.'' 

-CHARLES PENROSE 
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for the Jludy ofthe l,iuory of 
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Chai,-manfor Norlh America 


( 1958) 


This statement, crystallizing a broad purpose ofthe Society, was first. read 
atthe Newcomen Meeting at New York World's Fair on August 5, 1939, 
wl1en American Newcomen were guests of The British Government. 

"Actorum Memores simul ajfectamus Agenda" 
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INTRODUCTION OF KENNETH H. OLSEN IN BOSTON, MASSACHU

SETTS, ON SEPTEMBER 21, 1982, BY GENERAL GEORGES F. D0RIOT, 

U.S.A. (RETIRED), MEMBER OF THE BOARD OF DIRECTORS, DIGITAL 

EQUIPMENT C0RPORATIO AND MEMBER OF THE MASSACHUSETrS 

COMMITTEE OF THE NEWCOME SOCIETY IN NORTH AMERJCA 

My Fellow Members of Newcomen: 

W
HEN I face a nice audience like this, I get strange ideas
one is that the world is upside down. I shouldn't be intro
ducing Ken Olsen-you all know him, know what he has 

done, respect him and admire him. 

You know, Newcomen was a lucky man. If Ken Olsen had been 
alive in 17 I 2, he would have designed a better engine and today this 
would be called the Olsen Society. 

As some of you know, I have been trained to talk non- top for an 
hour and a half or two hours. So you must be worried. But worry 
not. Of course I could spend an hour and a half saying nice things 
about so many of you who are here tonight-who have done so much 
for me, for American Research and Development Corporation, for 
my careers and for helping Ken Olsen start and operate Digital Equip
ment Corporation. However, let Ken tell you about DEC. I am just 
a director and that means I am just a slave to Ken. No question about 
that. 

When you have a strong president, your directors should be very 
peaceful, very quiet and very fortunate, and I try to be just that. So 
I am going to follow all my principles. My introduction will be name, 
title and serial number. I am going to introduce two people. Now I 
am sure you are wondering who the other person is. So I would like 
to introduce her fir t. 

Her name: Aulikki Olsen. Job description: devoted wife, charming 
mother, perfect wife f(?r a very imposing man. Serial number: 1. 

Now my second introduction. Name: KEN ETH OLSEN. Position, 
title: respected and admired president of Digital Equipment Corpo
ration. Serial number: rA. 

~ ~ 
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KE OLSEN, PRESIDENT, DIGITAL EQUIPME T CORPORATION, ADDRESSING THE EW


COMEN SOCIETY IN BOSTON, SEPTEMBER 21, I 982 




Members of N ewcomen and guests: 

TONIGHT, I'd like to tell you a little bit about the history of 
Digital and some of our ideas. Our ideas aren't applicable to 
everybody, but they give you some insight into what we were 

thinking. 

At dinner tonight, Dorothy Rowe asked me how I ever got to this 
point in my career? I said I only wanted to do some research and I 
progressed a step at a time. Back when I was at MIT, I was perfectly 
happy-I had all the things I had ever dreamed of, and I thought I 
could talk them into any project-thought I could get all the money 
I wanted for research, not for pay, and this is where it developed. 

A couple of things happened along the way. When I was a young 
man, I was asked' to be Sunday School superintendent at Park Street 
Church in Boston. It was a very impo ing job for a thirty year old 
because everybody at the church looked ancient. But I accepted the 
job and immediately went off to Lexington library and took out all 
the books on management. It was my first taste of management. I can 
tell you all the things I learned then, but I can't tell you much I've 
learned since. 

Another important thing happened while I was doing research at 
MIT. I discovered there was one thing missing in research. Nobody 
cared. That really set the idea that we had to show people at MIT 
how to make transistor computers, but nobody paid any attention to 
us. So, we decided to go into business. 

In 1957, we went to American Research and Development Cor
poration, a risk capital company in Boston. General Georges F. Doriot 
was president, Dorothy Rowe was senior vice president and treasurer. 
They were a conservative organization because the recession of 1957 
was underway, and they were worried about us because we had no 
business background. I'd asked Harlan Anderson to join me, and we 
worked together on the business proposal. American Research was 
fascinated. Andy (Harlan Anderson) and I went to the Lexington 
library again, took out a lot of books, and wrote a proposal. We went 
through Moody's and studied all the companies that we felt were rep
utable and made out our pro forma financial statement. Then we made 
the proposal to American Research Development. 

[ 7 ] 



Their reaction was concern. Some of the more senior vice presidents 
were very worried. But they said "We'll let you go to the board of 
directors," and they gave us three bits of advice. First was, don't use 
the word computer because FORTUNE magazine said no one had 
made any money in computers, and no one was about to. So we took 
that out. We said we'd make modules which were the pieces we had 
to make first anyway. Second, they suggested that five percent profit 
wasn't enough. You see, when we looked through Moody's it seemed 
that all the good companies made five percent. I think Dorothy Rowe 
said, "If you're going to risk somebody's money you've got to promise 
more return than RCA." So we promised ten percent. And, of course, 
the lesson is obvious. If we aimed for five percent, that's all we would 
have made. So we aimed for ten percent. Lastly, they suggested, 
promise fast results because most of the board is over eighty. So we 
promised to make a profit in a year, which we did. 

Our first profit was so small the accounting could have made a 
difference between profit and loss. Andy and I went down to see the 
General. We were so proud after twelve months, and we laid our 
financial statements down. The General looked at them and looked up 
and scowled. He was rather imposing then; still is. And he paused 
and said, "I'm sorry to see this." He said, " o one has ever succeeded 
this soon and ever survived." So with that challenge we still survive. 

American Research gave us $70,000 to start the company. The nice 
thing about seventy thousand dollars-there are so few of them you 
can watch every one. We found space in the old woolen mill in 
Maynard, Massachusetts, on the second Aoor, with a· narrow tairway 
and no elevator. A discount store had just moved out. We paid twenty
five cents a square foot per year with watchman service and heat. And 
the next lease was fifty cents a square foot, so it was extravagant. There 
were nine thousand square feet. It seemed tremendously large when 
there were just three of us-my borther, tan, joined us just as we 
started. So the three of u moved in. 

American Research suggested that we get a downtown lawyer, down
town bank and a downtown accounting firm. The first thing we did 
was caH in our downtown accounting firm. This was Lybrand Ross 
Bros. and Montgomery. When we invited them in we said we wanted 
big company accounting. In our rather humble offices, with Andy's 
lawn furniture and a leftover rolltop desk, it took a little bit of con
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vincing to let them know that we really wanted big company account
ing. When they set up this system we discovered it cost us more to 
do the accounting than it did to do the manufacturing. 

We learned a lot in those early days. We did everything ourselves, 
from building the offices to moving the equipment. We did the pho
tography in my basement, and printed our circuits with real silk on 
wooden frames and etched them in aquarium tanks we bought from 
the five and ten. We frequently spilled the etch solution onto the 
furniture store below- I think we bought the same set of furniture 
several times. We had the opportunity to learn accounting, and all the 
steps in manufacturing. Things which, in time, became very valuable 
because we became sensitive to people in many different jobs. 

We initially thought we were going to use circuits we had developed 
at MIT, but just as we started, we had to make a difficult business 
decision because a new transistor had just come out. We decided to 
go with the new transi tor , design all new circuitry, tart from scratch. 
It was a much better one, but a terrible gamble. They cost $12.50 
each and we bought a thousand of them. So out of $70,000, twelve 
and a half thousand went into one little box, that you could hold in 
your hand. Before we used any of them, the price went down to around 
eight dollars ... we had a four thousand dollar inventory loss before 
we did anything. 

By planning everything and doing it carefully, we were able to 
design and build modules that sold well. For a while we had a mo
nopoly. Not much of a market, but a monopoly. 

FINANCIAL RESPONSIBILITY 

We had a number of ideas that were quite unique at the time but 
are rather normal now. First of all, in those days there was a belief 
that making a profit was bad. That sounds strange now but at the time 
it really was true. Companies would hire an engineer and say, "We're 
hiring you for the good of science; we're going to hire you to develop 
yourself professionally." Secretly, they hoped he'd help them make a 
profit but they wouldn't say that to the engineer. We had a very 
straightforward relationship. We'd borrowed $70,000 of someone 
else's money, with an understanding that we would try to give a return. 
With that simple relationship, most of the people in Digital understood 
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that our obligation was to make a profit. That basic premise was a 
very definite advantage and it's paid off quite consistently. 

We had another idea that appeared strange at the time. At that time 
most people who came from research environments looked down on 
manufacturing. They were researchers, and they would contract out 
for manufacturing. We immediately engraved our letterhead with the 
statement that we were designers and manufacturers. It's obvious today 
but at that time it was unusual. 

The other idea we had was that we didn't want to take military 
contracts. We weren't pacifists; in fact, we came from a military part 
of MIT, but we felt it limited our efforts to become a civilian company. 
At that time, some of the re earch money just seemed too easy to come 
by. 

Trying to explain our ideas to financial analysts was impossible. We 
tried to explain to them why we wouldn't take free money from the 
government, and they didn't understand. We also told them that we 
didn't think growth was a goal. At that time all you had to do was 
grow and sell your company. Explaining to Wall treet why growth 
wasn't a goal was impossible. We gave up and just mouthed the words 
because th.:y wouldn't under tand. 

We also brought some organizational ideas from MIT. There was 
an attitude and environment at MIT that we wanted to duplicate. It's 
hard to describe but MIT was and, I think to a large degree is, a 
very generous, a very trusting, and a very challenging environment. 
That environment was one of the things we wanted to capture and 
bring to our own company. We had so much confidence in MIT that 
we even followed the MIT operations manual. We took the same 
hours, we took the same vacations, we paid the same holidays. The 
state came by and said you can't pay on those days, it's illegal. We 
said MIT does, the state said we can't control MIT, but we can control 
you. 

INTERACTIVE COMPUTERS 

We also had some very unusual computer ideas. The computer 
developed at MIT by Jay Forrester and Bob Everett was quite unique, 
partly because it was very simple. Most computers at that time were 
designed by professors who had an obligation to make things com
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DIGITAL'S EARLIEST COMPUTERS WERE A SIGNIFICANT DEPARTURE FROM SYSTEMS OF 


THAT ERA. THEY WERE PHYSICALLY SMALL, INTERACTED DIRECTLY WITH THE USER 


THROUGH A VIDEO OR KEYBOARD TERMINAL, AND BROKE THE MILLION DOLLAR PRICE 


BARRIER 


plicated so they would have something over their students. Jay and 
the crew were not professors and had a vested interest in making it 
simple-they hired retired television repairmen to do the work. The 
other idea was that computers had to be very fast. So all the complexity 
given up to make the machine simple was put into making it fast. 
This was also the opportunity to make an interactive computer---one 
that would interact directly with its user through a video or keyboard 
terminal. Out of that idea came the computers that we've been selling 
for twenty-five years. 

The idea of an interactive computer, where both machinery or people 
can interact, was one of the key concepts at MIT and was really the 
basis upon which we built Digital. 

The advantages of an interactive computer were never more apparent 
than at M IT itself, when we gave them one of our very first computers. 
It was in a room on the second floor above an IBM machine. The 
contrast was quite interesting. On the floor where the IBM machine 
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was installed, there were two layers of glass in front of this very 
imposing machine. People entered their problem on a batch of IBM 
cards. The next day they got their answer back, and it usually said 
you made a mistake. On the floor above the students could use the 
interactive machines any hour of the day or night, for any reason, and 
they could sign up for it months ahead. The reaction was quite dif
ferent. If you walked in there at three o'clock in the morning, the 
kids were doing what they do today with personal computers. They 
were all involved. These computers were so captivating that a number 
of times the administration thought of getting rid of them because 
people stopped washing, stopped eating, stopped their social life and, 
of course, stopped studying. But out of that group of bright students 
came so many of the things which we take for granted today, including 
timesharing and even video games. Many of the key people in the 
industry today came out of that group, and many of the things that 
we know about computers were formulated during that period. 

DECISION MAKING 

Throughout our career, some of the most important decisions we 
made were negative ones--things we decided not to pursue as a com
pany. For example, at one time we pretty much owned the cathode 
ray tube market in the computer business. We decided we just couldn't 
dominate that market, no one company could, so we decided to offer 
a range of products but not try to dominate the market. 

Sometimes we are ridiculed for not exploiting all the opportunites 
we have. Jay Forrester once said you're either going to have too many 
managers or too few managers, you're never going to hit it exactly 
right, so plan to have more managers than you can use and let some 
of the others go to the rest of the industry. It seems obvious that you 
never hit it right on. Having more qualified managers has always been 
our goal. The corollary says you're never going to be as good as people 
think you are, so our goal is always to be better than people think we 
are. We always want to have more products than we can use and sell 
because the only other alternative is to have too few. Sometimes it 
looks like we have more products than we've exploited, but it is just 
so much safer to have more. 

We're also financidly conservative. I believe that if we are to grow 
this fast, we have to be very safe financially. In general, we raise our 
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money before we expand. Over the years we've been criticized for not 
understanding what the word leverage means. We may be researchers, 
but we do know what leverage means, and having a few million dollars 
cash in the bank is much nicer than being heavily leveraged. 

R£sPONSIBILITY 

There was a major change in the company back when we were just 
a fourteen million dollar company. Coming from a research environ
ment we ran the company like a research project. Everybody got 
together and we made decisions. But it stopped working well. We had 
twenty people on the Works Committee then, and they all had ideas, 
for example, on how to spend money. I was the only one to say no. 
People started to think I was a little dictator; some even complained 
to the directors. It got to the point where one day I said, "We're a 
new company. You all now have responsibility." We broke the com
pany into product lines and service groups to the product lines. The 
product line managers made the budgets and everybody else budgeted 
to serve them. Miracles started to happen. We gave them responsi
bilities, told them to establish a budget, and said they would be re
viewed once a month against their budgets. When the managers asked 
how many people they could hire, I told them they couldn't hire 
anybody, because that was the only simple rule. I admit it was unfair, 
but they doubled the profit of the company in the first year. When 
they were telling others what to do things didn't work out well at all, 
but when they suddenly had the responsibility, it's amazing how smart 
they were. When they had the responsibility, things became very clear. 
The company was doing well financially before then but suddenly there 
was a sharp increase in growth and in profit when we assigned re
sponsibility. That's been the basis upon which we've been running the 
company. 

We've had particularly good results in a number of plants we built 
even though when we built them it appeared to be quite risky. For 
example, we built a plant in Springfield, Massachusetts, in the old 
Armory that George Washington built. It was in a depressed area 
where there were a few problems. Good people, but a depressed area. 
Our approach was not to say, "We're do gooders from Boston going 
to help you poor people." We said, "We're going to hire you if you're 
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good and fire you if you're bad." We gave them responsibility, and 
the results were just beautiful. We also did it without any publicity. 

We had the same experience with our plant in Puerto Rico. Orig
inally we only expected to assemble parts there, but as our employees 
got better they made complete computers and they're very good. They're 
good because we trusted them to learn and take responsibility. 

We also built in Ireland. Again, in a somewhat rural area in Galway 
where we had showed confidence in the people, gave them the chance 
to do what they wanted to do, the results are magnificent. 

When we don't do well with people is when we don't give people 
clear responsibilitie or when one person doesn't share responsibility. 

Today, many of our leaders come from our manufacturing, field 
service and sales organizations-not areas of a company where you 
typically expect to find good managers. Managers normally came from 
marketing and engineering, but we choose the other discipline becau e 
they break out responsibility, delegate it, mea ure it regularly. They 
learn to take responsibility and mea ure it and grow with it. Those 
creative areas, where it's more inspiration and art, are often harder to 
measure exactly. 

UCCESS 

The past five or six years have been boom times for Digital. I said 
publicly, "We're big enough now, we don't need recession to straighten 
us out," but it's not true. I don't think human being are made to 
survive one good year after another, with all the flattery and success 
that goes with it-at least we're not. If we go many years with too 
many order and too much appreciation we become weak individually 
and as a company. This recession, even though it's a train and a 
worry, has made us strong. We've developed more products recently, 
and we have strengthened our organizational structure at the same 
time. 

Henry LeMaire, one of our vice presidents, died a few years ago, 
and it had a significant effect on our managers. When the company 
was doing well, many of our senior managers really thought they were 
good. They were driving to get ahead. After Henry died, it started 
to sink in. Henry was never a driver, never pu hed others, never 
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Tit LATEST PERSO AL OMPlJTERS FROM DIGIT L ARE AIMED AT BVSI E S PROFES


SIONAI.S IN MA Y DIFFERENT MARKETS. THEY USE ADVAl'iC D SMALL COMPlTER TECH


NOLOGY, AND CARRY ON A TRADITIOI\" OF BRINGING COMPUTER POWER T THE USER 


proud, never cocky, never confident. He was well-educated but quiet, 
thoughtful of others and hard working. When people realized the 
effect he had on other and how he grew in his respon ibility within 
the company by the e human characteri tics, it had a very serious, 
sobering effect on all of us. 

There's a story I tell ometimes which has an effect on me and I'd 
like to pass it on to you. omeone wrote that the Puritans were suc
ce ful because they had some unusual idea about God. They believed 
that God proved their position with Him by their economic success 
so they worked very hard for economic uccess. I was a little su picious 
of this so I did some research. A book called The Puritians said that 
the Puritans had two characteristics. First of all, they believed that 
mankind was fallen. This did not make them cynical; but they believed 
that you should never be disappointed with mankind. If you believe 
thi , it has a very important meaning to your relationship with others 
in business and how you approach busine s. For example, our mar
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keters will say engineering is aJways six months Jate. ow, if you 
know that to start with, you should never be disappointed because you 
know what to expect, and that won't change. Therefore, you shouJd 
aJways have a positive point of view, and never be disappointed. 

The other thing the Puritans believed was that every night they 
should systematically review what they learned that day about their 
fellow man, their relationship with their God and themselves. Now 
that's a very unusual idea, particularly in business. So often, we blame 
the government, those "other" people, or the boss, or anything. For 
example, one of our people made a proposaJ which we turned down. 
It was a terrible proposaJ. He was misleading, and he made a poor 
proposaJ. He slammed his briefcase, walked out and quit, and went 
to work for another company. A thoughtful person would have assumed 
that maybe he hadn't done his homework and tried again. 

OFFJCE AUTOMATION 

Enough of a sermon, let me end on an up note. The future of the 
computer industry is stiJJ ahead of us. One of the biggest challenges 
and opportunities is office automation. Office automation is a wonderful 
thing because it makes the office an easier, more pleasant place in 
which to work. 

For example, when I come back from a week end I might have 
eight or ten memos I want to send out to all the vice presidents. Before 
word processors, my secretary would type each memo, make correc
tions, type it again, give to me, I'd make more corrections, and she'd 
type it again. With ten memos and fourteen people, she'd spend all 
morning at the Xerox machine, not to mention addressing and mailing. 
With word processing, she puts the memo up on the screen, edits it 
herself, corrects my mumblings and poor grammar. ow I don't feel 
guilty about making changes because there is no tedious retyping. To 
send it she just pushes a button and by eight-thirty in the morning all 
the vice presidents have received ten memos. What they do with them, 
I don't know, but my secretary feels much better about her work and 
doesn't have to operate like a robot. 

Anything I write and anything I get is all electronic. Many times 
I ask my secretary for things I wrote or that were written to me. She 
goes to her terminal, scans the mail, picks it out, and it gets printed 
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instantly. I also get 200 contribution requests each month, and 200 

job requests (they're all classmates of mine). I obviously don't have a 
chance to see them, so when somebody calls my secretary to follow up 
on a letter they sent, while they're talking, she can scan through her 
files, find the letter and to their amazement she tells them exactly what 
happened to the letter before they finish asking the question. 

Over and over again, we see examples where office automation has 
improved the work environment with computers. Computers are mak
ing work more interesting, making it more fun, making it more 
satisfying. That's the business we're in- we're having more fun at it 
than ever before, and there is no end in sight. 

THEE D 

"Actorum Memores simul affectamus Agenda.I" 
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THE NEWCOMEN SOCIETY 

IN NORTH AMERICA 


I
N APRIL 1923, the late L. F. Loree (1858-1940) of New York, then dean of 
American railroad pruidentJ, utablished a group now known aJ "11mn·ican 
N=•comen" and intensted in BuJinm History, as distinguished from political 

hwory. Its objuti1,·es center in thi! beginnmgs, gro'll:th, de1:elopment, wntribut1ons, and 
in.fluenu of Industry, Transportation, Communication, the Utilitin, J\1inmg, Ag
nculture, Bankmg, Finona:, Eco11omus, lmuranu, Education, lnve11tio11, a11d the 
Law-these a11d cornlattd historical fields. 111 shorl, the background of thoJe factors 
which liaw co111ributed or art co11tnb111i11g to the progress ofMankind. 

The Newcomen Society in North America is a 11011-profit membership corporation 
cl1arured in 1961 under the Charitable Law oftl1e State ofMaine, with headquarters 
at -112 Ne•wcomen Road, Exton, Pen11sylva11ia 19 3-11, some five miles east ofDow11
i11gtown, Pennsylvania, and J2 miles west of the City of Philadelphia. Hei·e also is 
locaud Tiu Tl1omas Newcomen Memorial Libra,-y and Museum in Steam Tech11ology 
and Industrial HiJtory, a reference col/rc11on, including microfilm, open to thr public 
for ,·esearch and dealing with the subjects to wl11ch the Society devotes attention. 

Mutmgs are held throughout the Unitrd States of America and across Canada at 
whuh t'l.l:comen Addrusn are presented by leaders in rheir respecth:e fields. 

The approach in most cases has bem a life-story of corporate organiuztions, inler· 
preled rl1ro11gh !he ambitions, 1he mutssts andfailures, and the ultimale ad1uVtmt11ts 
ofthose p,onurs whose ejforts laid the foundations ofthe particular enurprise. 

The Society's name perpetuaus tlu life and work of Thomas Newcomen (1663
17 29), the Britis/1 pioneer, whose valuable co111ributio11s i11 improvements lo the newly 
inve111ed S1eam Engine brought him laJ1i11g fame in the field of the Mechanical Arts. 
The Newcomen Engines, whose period of 11se was from 1712 to 1775, paved a way 
Jo,· the lnduJtrial Revolution. Newcome11's iw1:e111ive genius preceded by more than 50 
yeau the brillia111 work in Steam by the world-famous Ja,,w Wart. 

The N=·comen Society in North America IS affiliated with The Newcomen Society 
Jo,- the Stud)' ofthe History ofEnginurmg a11d Tech11ology, '"..l:ith offices at The Scimce 
M,mum, South Kensington, London, S. W. 7, Engla11d. The Society is also anociaud 
m u111011 •with the Royal SocietJ for 1he E11co11ragemmt of Aris, Manufaaun and 
Commerce, -iA:hose offices are at 6 10h11 Adam Strul, London, lV.C. 2, E11gla11d. 

1\-fembers ofAmerican Nr,,:comt11, when 111 Europe, are im,iud to •.;isil the home of 
Thomas Newcomen at D artmotilh in South Devo,uhire, England, and lo see the 
Dartmouth Newcomen Engine working. 



"The roads you travel so briskly 

• lead ottt ofdim antiquity, 

and you study the past chiefly beurnse 

of its bearing on the living present 

and its promise for the future." 

-LIE TENANT GENERA JAMES G. HARBORD, 

K.C.M.G., D.S.M., LL.D., .S. ARMY (RET.) 

(1866-1947) 
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HIGH FLIERS 


_The Astonishing_ 
Growth of DEC 

by GEOFFREY COLVIN 

In business, as in nature, 
there seems lo be a law 
that things slow down as 
they grow toward the dt•
ph,mtinc. '.\low 25 Yl'Jrs 
old and with annu,11 rcw

nues of $3.2 hillion, Digital Equ1p1m:nt 
Corp., the Ylaynard, ~1assachusetts, mal...
cr of minicomputers, continues blithely to 
ignore that law, to the increasing astonish
ment of investors and rnmpctitors. DEC's 
renmu~ have grown at an a,·era),\t' annual 
rate oi3M{ over the last dt-..:adc. Rt•strained 
by the :retcssion, they'll probably rise a 
mere 25% this fiscal year, whkh ends July 
3. What's more, DEC has achieved this 
staggering expansion without ewr acquir
ing anotlwr company. 

For an outfit big cnough to be \lo. 137 
on thl.' FOR"I U~I 500, that kind of rdcntlcss 
internal growth is not just amMing- it's 
unique (sec the Lhart}. DEC wmpounds 
the wonder by having racked up this per
formance in an industry where priu.•s .irt• 

constantly falli 11g, so output has ,1ttuc.1lly 
grown fasll'r th,lll s,1lcs. lnvt•stoi-s might 
wish DFC's profits wt>rc lwtt\'r by som\' 
measures, such as return on t.'qui ty, but in 
growth they've outpaced SJles. 

No one expects su, h expansion to go on 
forever, least of ,1II l,..enm•th Ob,•n, 55, tlw 
intt.'n~· n>mpult•r <'11.~i,wt·r who is Dl'C's 
foundt•r and prt>sident. As Obcn obsern•d 
in a Lalk lo l.'mploy,-cs bad. in 1975, it the 
company gre,.,• tor the nt.•xt 18 years as last 
as it had for its first 18, it would approxi
mate hance in both output an<l popula
tion. But neither ..:ompany offinals nor se
l·urity analysts se,· why tlw f,1-.t growth 
shouldn't u111t111Ul' for a f,·w mon• y,•ars. 

\.'\'owcd man,1g1•rs looking tor guidc.1nle 
in DEC's re,urd will find no t•asy Mlswers. 
The company's past is full of good fortune 

and raw brilliance-bo th exceed ingly dif
ficul t lo duplicate and its corporate per
sonality is a singular mixture of high-tech, 
high-growth dazzle and sturdy t\ew Eng
land conservatism. 

Thal dkhotomy is symboli,ed perfectly 
al headquarters, a sprawling red-brick 
woolen mill built along the Assabet River 
during the last century. Inside, under h igh 
windows, :'-.flT-trained engineers research 
the frontiers of the silicon age where work
t>rs onu• wo\'e blankets and the -.·rnod 
floors .ire still staint?d with lanolin. In the 
fundamentals of its management, organi
zation, and new-product development, 
DEC has been distinctly modem, and it 
has yl't to pay a dividend since it needs all 
its rnsh to finann: expansion. 
Yd the rnmpany's financial 
prudence is more rcmims
LCnl of I9th-century New 
England: DEC abhors debt 
and carries practically none 
on its balance sheet. Olsen 
sou nds downright stodgy 

• DEC's 19 Peers-Sales and profit increases, 1977-81 

when he says with .ipparcnl rnmkllon: 
"Growth is nothing to be proud of. Our 
double-/\ credit rating- that's somdhing 
to be proud of." 

DEC got a start ba,k in 1g57 that most 
managers would envy but k-w rnuld imi
tate: it found,,d its industry. ,\t the time, 
most computing jobs relied on the rum
bersome process (still in use for some 
tasks) of recording information by punch
ing it into t.:ards, thcn waiting for the cards 
to be run through a data-pro,cssing behe
moth, whilh would :;pew out the rt.-sults 
and then goon to the nt•xt joh. If the rt..-sults 
revealed any errors in what had been put 
into the computer, the user had to go bad.: 
to the end of the line to u"e the ma{hint'. 

, 011/mut d 

Digital Equipment Corp.'s 19 peers are 
the companies on the f O Rl u:--. 1 500 that, 
like DEC, first attained sales of SI billion 
in 1977. DEC has grown more than twice 
as fast as the group average and faster than 

each of the 19 except for To.-.co, which was 
helped by a n acqu1.-.i tion in 1980. In pure
ly internal growth, D EC stand!. alone. 
Fo R I U/1, L excluded extraordinary gains of 
m ore than 10% in figuring profits. 
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Olsen had been an engineer at MIT and 
with others had worked on a laboratory 
computer tailed \IVhirlwind, which was 
different: it allowed the user to transmit 
im;tructions directly by means of a key
board. Olsen's idea in founding DEC was 
to apply that principle to a machine that 
would be far smaller and less expensive 
tnan the multimillion-dollar giants of the 
day. Information could be fed into it di
rectly, and it would then provide results 
immediately, perhaps on a video screen. 
l,nlike 11:lM machines, it was to be sold 
without any programs designed for partic
ular applications. It would be, in essence, a 
small package of computing power for the 
user to apply in any way he could think of. 

Eight years passed before Olsen was 
able to turn his concept into mass-pro
duced reality. But in 1965, DEC introduced 
its PDP-8 minicomputer, pricedat $18,000. 
Astoundingly, a descendant of this 17
year-old product is still on the market, 
selling at .in average price of less than 
$5,000. It's been improved continually 
over the years and today is a popular 
choice for controlling industrial processes. 
Looking at the sleek exterior of DEC's new 
word processor, the DECmate, you'd nev
er guess its heart is the PDP-8. 

That machine ignited the minicomputer 
industry. It attrat·ted thousands of custom
ers a success that, in turn, attracted doz
ens of new competitors such as Datapoint, 
founded in 1968, and Data General, 
formed the same year by a group of former 
DEC hands. But what really ensured DEC's 
domination of the industry was tht• intro
duction in 1969 of the PDP-11, which of
fered more power for the money than the 
Re:..:urc!, u:.:,vci11/e: Claire M11ki11 Green 

PDP-8. It is still by far the most popular 
minicomputer made; more than 250,000 
have been sold to date. Customers contin
ue to find new uses for it, trom switching 
telephone (alls to analyzing blood and 
controlling the movement of the back.
grounds in film cartoons. 

As DEC rose through the early 1970s, it 
looked pretty much like a typical high
te<:hnology glamour company so,Hing on 
the strength of a glittering new produLt. 
But recent years have revealed its most 
distinctive achievement: at the stage in 
corporate life where many a high-flier set
tles back toward earth, DEC kept right on 
rocketing upward. To be sure, the strong 
growth of the minicomputer mark(:l has 
helped. Analysts think it will continue to 
expand at an average annual rate of 25% to 
30% over the next five years; DEC needs 
only to keep its share to continue its stellar 
growth record. Yet the analysts generally 
expect DEC to do better still. 

The advantages of size 
DLC's basic strength is its size-and 

specifically, its status as the industry's 
low-cost producer. Its managers have long 
held with the theory of the Boston Con
sulting Group, with whom they have often 
consulted, that the competitor with the 
largest share of a market will enjoy the 
lowest production costs not just because of 
economies of scale but also because of its 
manufacturing experience. The low-cost 
producer can price aggressively, both to 
gain share in existing markets ;:ind to 
establish a dominant share in new ones. 
Size has other advantages. Cordon Hell, 
47, DEC's engineering vice president, 
points out that DEC has been trying Lu Je-

For a man who insists he doesn't care 
much about growth, DEC President Ken
neth Olsen, 55, has managed to achieve 
an awful lot of it. O1.,en has never held 
any other job in private indu'itry; before 
founding DEC in 1957, he was a comput
er engineer at MIT. 

velop ils own t hips sinl'c I 975. But only re
cently, after im:estment rea1.h1."\i $50 mil
lion ;i year, did the program reach vvhat 
Bell calls "the critical mass" needed for 
success. 

As the founder of its industry, DEC nat
urally started out .is the biggt•st member. It 
has kept its edge; DEC to<fay has about 
38% of the minicomputer market, com
pared with 15% for the next biggest com
petitor, I lewlett-Packard. The cost has 
been considerable: galloping at a break
neck rate has put enormous strains on tlw 
organization and its man,1gt•rs. Olst'n's 
Jiffiden<:e about growth retlet ts the trnu
ma. Growing a mere 20% annually would 
certainly be more comtortable, and DEC's 
financial officers say it would eYen make 
the company more profitable in the short 
run by eliminating the need to spend mon
ey preparing for tuturt' ~lipergrowth. But 
DEC has good a>ason to think it mus/ grow 
fast, like it or not. Slowing down would 
mean surrendering market share-and 
that could spell long-run disaster. 

Of course, yesterday's low-cost produc
er is often today's dinosaur. OtKt' a mmpa· 
ny ~l,irls cou11ling its sJlt•!:, i11 the billw11s, ,1 

pervasive sluggishness can settll' owr op
erations, engulfing them in a bureaunatic 
morass. DEC has avoided much of that by 
organizing itself into 18 business units, 
each with considerable autonomy. A big 
reason DEC can J...ecp growing, says Ste
phen Dube, a serurity analyst with Dean 
Witter Reynolds, is that "it's not one big 
business-it's 18 small ones." The same 
principle applies within departments. 
"Large groups are always less efficient 
than small ones," says Bell. To keep his en
gineering staff of 5,000 from bt•n,ming in
effi< ient .is it grows, he trks lo subdivide it 
into small team!>. Th., 1de,1I s11e: 30. 

01;:c has also J...ept its bureauuacy from 
growing- and maintained its \·ital techni
cal base-by eschewing the Peter Princi
ple. Instead of promoting its best engi
nC"c-rs into management jobs, it lea,·ps 
them at tlw bottom of the organiz.itio11 
chart and p,1ys tlwm more- sometimes 
more than their bosses. It also prm ides an 
informal working atmosphere that's calcu

, 011/i1111ed 
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latedly similar to ~11T, where many uf the 
engineers came from, and places few rc
stril tions on work habits. Tf an t>ngint'l'r 
ft>ds lil,.l• <.·oming to work at 3 :\.\1., lw c..in. 

DFC h,1s rnmpill•d an exceptionally high 
b..ithng avl'l,tgl' in new-produd <ll·vl'lop
111e11 t in gooJ p,11l b.tw,e it !,.,•cps its l"n· 
ginct>rs in touch with the markctpla<.c. The 
dewlopment process begins ordinarily 
enough, with DEC's engineers mapping 
out dl"'ign-. ior more powerful and t-in
11om1u.1I m..id,ines. But as they rdim• their 
ilk..is, they b,•gin llll.-cting with th,•n>mpa
ny's m..irkl•t,•rs to find out wh,1t t ustom
cn, arc dem,in<ling. More than .it ..iny 
otht•r minicomputer company, says Dubt•, 
"wh,l l matters at DFC is what the buy,•rs 
\~ant, not wh,it the engint>ers want." 

The Mary Jane test 

Thl' philosophy is not invinc.iblc. Wh1.•n 
Dl'C lwgan selling equipment to olfin• us
ers in addition to technically trained in
Ju-,tri,11 us,•rs, it suffered some stunning 
r.•j,>t lions Imm p1.·oplc who 1.ouldn't 101w 
with tlw ,omplcxity of its <l,•sigm, ("l'l' 
"Wh,11'-. l)l'l,1111,ng the Offite of tlw hi· 
tun•," p,lgl' 176). But DEC appears ablt• to 
learn lrom its mistal,.es. Many new DEC 
ufflH• proJucts now must pass lk>ll's so
LallL·<l \1.lry J,uw tl'st: if his Sl'Crt't,1ry find-. 
a ,,,~11lh 111uun l'niently pl..iled or has any 
otlwr trm,ble running a nt>w 111..idrnw, i t's 
ba( k 10 tlw drJ\\ ing board. 

But even JI Dre nev1- produds lJn't 
b..• t·ntirely .i response to buyers' l...nown 

An MIT man, like many other DEC 
hands, Engineering Vice President Gor
don Bell, 47, has been" ith the company 
since 1960 except for six years spent 
teaching. With an engineering s taff that 
total!> 5,000, he looks forward to future 
growth: " I could keep 10,000 p<'ople busy 
by myself," he says. 

<lt•sirt'S, because dL•wloping a rnmput<-r 
tal,.es so long. To .i largt· l'xknt DFC's 1•ngi
nccr.. have to figure uut what the users will 
want years ahead. To mak<' that job easier, 
the engineers use their own products 
h1•avily. " I want everyone in mginecring 
to live and work with romputl•rs," :-,,1ys 
Hell, whose enthusiasm for lus worl,. i-, so 
g n•al that hp sonwtinws litt•r,1 lly hops up 
.ind down while explaming an idea. Bell 
and most of the company's t•ng,ncers have 
DEC terminals a t home. 

Sinw DEC's operations providl• less cap
it.:il than 1l needs, it mu'-it M't•I-: tirlillll ing 
from outside, l'ither by borrnwrng or by 
selling new stock. ~l.:iny sirrnl..irly fost·ex
p,111ding companies feel for<.e<l tu build a 
rkkety, debt-laden hnantial base, but 
DL.:C's is more Iike bt•Jroc k.. DEC has al
ways preferred selling sto( k bl•caust· an ac
n ,rnul.-ition of debt on tlw h,11.im·(• s lwl'I 
might hinder borrow111g ,it srnm• futu re, 
more cruual, moment. I rnandal Vil:e 
President Alfred Berttxxhi, 55, sums up 
the company's ultra-rautious philosophy: 
"We want to be able to get debt hnancmg 
whl'nrvrr wr m;iy nt>t•d it- and tlwn m•vcr 
m't.'d it." The (•quity fin..inling DFC ust>s 
instead has rnused tlw numlx•r ot comp.:i
ny shares outstanding to <loubk in the last 
decade, after adjusting for split'>. Yd e.irn
ings per share have still inut.>ased al an av
l'rage annua l ratl' of 34% 30th best 
JnHmg the ro,n U'..t 500. 

An Jrgument can be madl• th,it D f:C h.is 
bel'll /11<1 lOn<,erv,1tin• finand,tlly. 1 he 
n>mp..iny·., return on equity, the perfor
mance measure most important to st0tk
holders, has been a little disappointing for 
.,e,er,11 years- at le,1<,t in u>mp.nison with 
the l·ompan)' 's growth rak- a\ l'1,1ging 
lt•ss th,m 15%. Ont• W,l\' to j,H I.. up that 
number would bt> to borrow, whkh in
creases a compan y's n•sourlt'S without in
creasing its equity base. l)l'C's return on 
avt'rage equity, in fact, rnst' lo 18% i11 
1980, when it issued $400 million in nm
n•, llbll• bonds, but tlwn 1..-11 whL·n tlw 
n>mp,my <.onverted thl•m ni,w month~ l,tl· 
t'I ,md isslfl•d yet more shxl... 

DEC probably won't change its hn,1m:ial 
philosophy, though, belaus,• it's funda

mental to Olsl"n. Wary ot even the lightest 
burden ot inkn•st l hargt•<,, he says, "We're 
willing to Jnl•pt ri<li<.ule in good times" to 
ensure stability in bad. 

Keeping up with growth has been al
most as much a thalk•ngc for DEC's man
agemt•nt ,ts tulti\ating th.it growth in the 
first p lace Mo.,t dilfit ult is helping man· 
agl'rs handlP tlwir t•xplodi ng responsibi l
ities. Winston I lindle Jr., 5 l, vice president 
for corporate operations, frequently asks 
executives if they're matching the compa
ny by getting 30% bcttt•r, if not bigger, 
eat h yt•.ir. Oltl•n tlwy '>,1y no. 'lo help them, 
DEC kt'l'ps on staff some 50 instrudon, 
who o ffrr l.0UTSl.'S on m,rnagement (they're 
part of DFC's far larger education depart
ment, which mainly offers technical train
ing). ln addition, 20 or 30 of DEC's execu
tives arc usually on lt•,ive tuking courses al 

university bu<;tnl'ss st hoots. That helps, 
says I lindlt•, but ti still d<>l'Sn't teach 
"the nilly gnlties of manageml•nt"
things Iii..,• how to disdpline an employee. 
He also thrnks DEC would be better off 
hiring more managers from outside the 
rnmpany. Dc~pitc DEC's growth, fewer 
than 20% ol rww man,1gers are t·urrently 
outsidt•rs. ,\<, a result, I lindle thinks, "our 

man..igenwnt tl'lhniques are too insular." 

Factories in shopping centers 
Thl' physirnl sidt• of growth poses prob

lems as wdl. DFC h.is been adding more 
than a million squan• fl•et lo its plant ea<"h 
ye..ir for a dl'< adt• anti this year will add 
over thret' million more. That lsind of fe· 
verish expan'-iiun l'all force some unortho
dox moves. Latt•ly, for example, as some 
large ret,1ilt:rs han• tx-en dosing stores, 
DFC h,1s b,·,•n t..ikmg m·t>r the '>iles. In 
shoppini-; lt•nt,•rs alT0ss 1'.ew England, 
what used to lx• Stop 'n' Shop, for t!Xam
ple, may now lw a DEC computer factory. 

Though D[C is still the leader in mini
tumpulL·1 s by J wiJe margin, the years 
aheJd prn,e <,omc formid.ible new chal
lt•ngPs for it., m,111,1gellll'lll. Fl'w things 
worry tlw n>mpany mon• th..in the pros
pl.'t:t oi gn)\~ ing so big th.it it ,viii be(.ome 
inscnsitin• to the needs of <.uslomers. As 
the tomp.-iny grows, the managers of its 

t·ontinut·d 
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The Crash of the Minicomputers 

It wasn't exattly lllad. Tlwsd,1r re\'is

lll•d, but ·1 uesday, last Fl'lnuary 2, was 
bad enough for some ot till' hottest 
minirnmputer makers. I heir stocks 
startl'd a tumble that went on for weeks, 
.ibating in mid-M.irch; when it was 
O\'l'r, the markl'I values of st•wn lco.1ding 
firms had Pl'l'll deAatC'd by $ I hiIlion. 
Dcpending on who's talking, th,, plunge 
,,·as either an irrational OV\.'rr1·adion to 
S<lll1l' ,1dmitt'-'Cily gloomy news or a 
mc.isurl.' of realism for a m,ukt.>t that had 
~-en residing in fantasyland. 

It ,111 began \'\'ith a prl'SS rcll'<lSl' from 
D,11.ipoint, the San ,\ntonio-h,1s1•d rn.il,.
l'r of minicomputers and t·onllnu11ica
t1011s-swi1Lhing equipnwnt. Fin,11 tig
ures weren't yet ready, tht· release 
explained, but earnings per share for the 
~"C..011d fo,tal quarter, lhl.'n ending, were 
likely to ~ lower than tlw yt'ar b.-fore 
(60 n•nts a share) and its on.ler balklog 
wa-.n't nl',1 rly as tat as m,11Mg1•111cnt had 
been inditating. That w,1s l't)()ugh to 
knock Datapoint stock Jrom $50 a share 
to $41 in one trading session ,md down 
further in the following days. T hen, 
when thl' company annountl'd its actual 
,•arni11gs (55 n•nts), the stm k plungl'd 
furtlwr, finally bottoming out ,11 S20. 

Guilt hy association quiddy put Data
point's t'ompetitors on tlw skids. Worst 
hit was Data General, whic-h tell from 
S55 to $27. DEC went trom 589 to 
$71. I lewlett-Packard, Prinw Computer, 
randt>m Computers, and Wang l.abora
toril-s all suffered too, though 11onc were 
h1\ JS U,ldly. 

O,w l'><pl,mation of tlw drnp, ad
vanted by the financial writer George
J. W. Goodman, whose byline is Adam 
Smith, was "the lemming syndrome." 
Datapoint, like many slod,s, is held 
mamlv by institutions. Wlwn rt started 
lo, ollap.;l', Goodman assl'rll'd, 11(1 port
folio 11u111.igcr wanll'd to bl' t,1ught with 
it at the quarterly portfolio rl•vi,•w, so all 
s tampeded to dump it. 

It's a plau-.ibll· tlwory, though not lw
yon<l doubt in this instanle. Datapoint's 
carnmgs annoutKcment didn't mm l' 
the mari..et so much as merely nudge 1t 
the way it was already leaning. Whil,• 
the miniu1111putl·r i11dustry had ofl\'11 
llppl'art'll n•n-.,sion-proof, analysis had 
been prediding sillll' last tall that .,011w 
companil·s might sutter if the rcn•ssion 
didn't ll'I up. Im l'Stors had known tor 
weeks that ortkrs were finallv so~kn
ing, but therl' wasn't much e,·i<lentt' that 
the troublt• would hurt profits until 
Oatapoint's ,111no\1nu•ment. &'<.·aus,• tlw 
mmpanr h,ii.l l>cl'n bl.iming its prob
lems at lt•,1st partly on the economy, 
holders or all mi11irnmputer stm:ks had 
redson to worrv and to react. 

The toweririg price-earnings multi
ples dt ~·hich most of the stocks WN1' 
trading ,iul'll•ratl'd the dcdine. At S50, 
DatJp<>int w,1s at 17 tinw-, cstimatl·d 
1982 e.irnings. D,1t,1 Gener,1l's multipll• 
was tl'n, DFC'., 12. The S&P 400 w,1s 
then ,It ,tbout eight times fort'<.ast 1·Mn
ings. When multiples arc high, snrnll 
changes in estimated earnings have a 
hugely magnified effect on the stock 
pric,', so it didn't takl' much to .,,,nd tlw 
minrn1mput,•r storks into a dive 

A partial recovery 
All the st<><..l,.s have since re..:on-n•d, 

but none \.U1t1pklcly. Datapoint was still 
in the doghousL' in l.'arly April, at around 
$25, bl.·l·aus,' investor-; decided it w,1!> 
suffering lrom cor11pl'litivl' probk•ms as 
well as tlw h,1d l'l'Onomy. (),Jta Gl•rwr.il, 
in mud, tlw s.iml' boat, was b,Kk to 
about $35. Dre relOYered to about 580 
but still isn't happy. i\s the strongest 
company of them all, it feels it has suf· 
fered unjustly for the sins of itsLOmpl'I i
tors. But now that tlw nillap-.e ot till' 
miniu,,npuh·r -.to,1-s h ov'-'r, 1111>.,l ,111.1
lysts thin!,; it h,1., had the eftl'C.. t on tlw 
market of J u,ld b<1th: an unplt',h,lllt but 
ne<:t'ssary sobering. 

OJ'l'rating units spend moll' timl.' with in
ll>rn,11 m,1ttt•rs ,ind ll.•ss \\ ith bu) ers. Unk·ss 
some new nwthod nt mnvmg mark1•t in
telligence up lo lop corporate len~ls is 
found-and DEC hasn't yet figured out 
what that method might be the company 
1ould hd\'l' a tough timl' carrying out rnw 
of its important strah·gi,•s. S,1ys I Iindk•: 
"Closeness to tlw markl•lplau• will tx, our 
h1ggest problt•m in the next five years." 

Up against the Colossus 

At the sanw tit11l', l)f•C may not be big 
1•11t111Slt for sonw of tlw l'omp,•tition that's 
shaping up. \s it \ ,•11tun•s dl'ept.•r into till' 
markets for otficc automation and largl' 
,:omputcrs, it's inlrea,ingly going h,:ad to 
head with 18\L The Colossus of Armonk, 
so big that it's ,urn•ntly growing at the 
rail' nf one DIC a y,-.1r, is ,1 good bet to 
11-.urp thl' rnh· ot low-rnst produll.'T in .ir
l'as whcr,· it wm1w1t•s dirn·tly with Dl.C. 
In addition, fearsome J.ip,rne-.e compl'li
tors like Fujitsu an' just stepping onto 
DEC's turf, bringing dficicncies that DFC 
will be hard-prl'SSl.'(l to match. And tech
nological br,•af...thrt1ugh-. likl· Intel's micro
mainiranw '-ompukr (sl'l' "lntd's Bigg,-st 
Shrinking Joh Yt•t," p,tgl' 250) ,:ould am
bush the uimpany from lwlm-..·. 

\'Vith IBM and the Japanese in prosped, 
DEC is already working on boosting pro· 
dudivity "" a Ill'\\' way to lower costs ewn 
furlht>r. Tlw llltnp,1ny is l'Oll\ itKl'<..I that, in 
I lindll•'s words, "it',; tlw low-1 ost pmduds 
that will makl.' it in the long run." But the 
day may be uiming wlwn products will 
not be tlw nl<~.,l in1portant sourn' ol a 
computer comp,my's profits. As computN 
hardware lwt·ome-. st,tndardi7cd, nimp.i· 
nics m.iy h,we to nn11 ,•ntr.itc on hdping 
, uston1Prs ll',l' thl' ,·on1p,1n il'-;' softwarl', 111 
uunputcr proi-;ram., .111d that's long L'lt:en 
orwof DFC-. Wt'af...twss,•s, which it's trying 
hard to remedy. 

Industry analysts ,•xudl:' confidence that 
DEC \.an i:untinuc its nx. kt>t ridt> for thL· 
nc'<t five years or so l,u~cly on th,• b.1~is 
of l'ltidl•nt produ, t1011. Atter that, it 
will he illlrcasmgly dl'))\.'lltltmt on oth,·1 
strengths 111dudi11g some, like softwarl' 
servicing, that it has yet to build. ~ 
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DEC RETROSPECTIVE – WORKING DRAFT TIMELINE OF EVENTS
�
PLEASE INITIAL YOUR ADDITIONS AND CHANGES
�

1957 

•	 Digital Equipment Corporation opens in Maynard 

1960s 

•	 Gordon Bell joins, badge no. 80 (1960) 

•	 PDP-1, first commercial machine to use transistors (1960) 

•	 Gordon Bell works on PDP-4 (1961) 

•	 DECUS meets (1961) 

•	 PDP-4 ships (1962) 

•	 Gordon Bell begins work on architecture for PDP-5 (1962 ) 

• 8000 Series modules are introduced (1963)

• PDP-5 is introduced (1963)


•	 Flip chip modules are developed (1964) 

•	 PDP-6, Digital’s first 36-bit computer is unveiled (Oct. 1964) 

•	 Tops 10 is developed (Dec. 1964)

The PDP-7, Digital's third 18-bit computer, is introduced. (1964)


•	 DECtape is introduced concurrent with the PDP-7. (1964) 

•	 First patent, for magnetic core memory. Inventors Ken Olsen and Dick Best. (Dec. 1964) 

•	 The PDP-7A is introduced (1965) 

•	 PDP-8 is introduced (April 1965) 

•	 PDP-6, in Perth, Australia, operates from Boston via a telex link (Nov. 1965) 

•	 PDP-8 (1966) 

•	 The PDP-9, DEC’s fourth 18-bit computer system ships (Aug. 1966) 

•	 The PDP-8/S is introduced as an economical alternative to the "classic" PDP-8 (1966) 

•	 The LINC-8 is introduced (1966) 

•	 The PDP-10 debuts (Sept. 1967) 

•	 DeCastro’s s 16-bit design is rejected (1967) 

•	 K Series and then M Series Flip Chip modules are introduced (1967) 

• PDP-8/I (Aug. 1968)

• TYPSET-8 is introduced (1968)


•	 The PDP-14 is delivered. (March 1969) 

•	 PDP-12, successor to the LINC-8, is introduced (1969) 

•	 PDP-15, successor to the PDP-9 and 9/L, is introduced (1969) 

•	 FOCAL v1.0 is issued (1969) 

Karen Mathews, The Computer Museum History Center 
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1970s 

•	 PDP-11/20 16-bit mini, delivered (April 1970) 

•	 The PDP-8/E, successor to the PDP-8/I, is introduced (1970) 

•	 DIGITAL introduces three new peripherals: the LA30 DECwriter, the TU10 magnetic 

tape unit and the VT05 alphanumeric keyboard terminal (1970) 

•	 MUMPS software for the PDP-15 is introduced (1970) 

• RSTS-11, a timesharing operating system for the PDP-11, is introduced (1971)

• DECsystem-10 is introduced (1971)

• PDP-11/45 is introduced (1971)

•	 RTM (PDP-16) is introduced (1971) 

• PDP-16/M "sub-minicomputer" is introduced (1972)

• PDP-11/40 is introduced (1972)

•	 PDP-11/05 and PDP-11/10, first "inexpensive" PDP-11s, are introduced (1972) 

•	 KI10 processor is introduced for the DECsystem-10/70 (1972) 

•	 RSX-11D, a real-time operating system for online data acquisition, monitoring and 

control on the PDP-11 is introduced (May 1973) 

•	 RT-11, a real-time operating system for monitoring and control, is introduced (July 1973) 

•	 DEC Data Communications Message Protocol (DDCMP) is developed as a standard for 

its future computer-to-computer communications (Sept. 1973) 

•	 MPS, first DEC microprocessor, is introduced (April 1974) 

•	 RSX-11M real-time operating system for online control introduced for the PDP-11 (1974) 

•	 LA36 DECwriterII is announced (1974) 

•	 KL10 processor is introduced in the DECsystem-10/80 and 10/90 (1974) 

•	 LSI-11, DEC’s first 16-bit microcomputer, is introduced (Feb. 1975) 

•	 PDP-11/70 is introduced (Feb. 1975) 

•	 Network Architecture (DECnet) is introduced (April 1975) 

•	 VAX architecture committee meets for the first time (April 1975) 

•	 VT52 video terminal is announced (1975) 

•	 The PDP-11/34 is delivered (1975) 

•	 36-bit DECSYSTEM-20 is introduced (Jan. 1976) 

•	 TOPS-20 virtual memory O/S is introduced for the DECSYSTEM-20 (Jan. 1976) 

•	 DIGITAL enters the word-processing market with the WPS-8 word processor is

introduced (1976)


•	 VAX-11/780 32-bit minisuper is introduced (1977) 

•	 PDP-11/60 is introduced (March 1977) 

•	 DECstation is introduced (May 1977) 

•	 VAX-11/780 is introduced (Oct. 1977) 

•	 PDP-10 connects to the ARPAnet (1977) 

Karen Mathews, The Computer Museum History Center 
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•	 V1.0 of the VMS operating system ships (Feb. 1978) 

•	 DECsystem-2020 is shipped. (March 1978) 

•	 VT100 terminal is introduced (Aug. 1978) 

•	 Gordon Bell, Craig Mudge and John McNamara publish Computer Engineering: A DEC 

View of Hardware Systems Design (1978) 

•	 F-11 microprocessor is announced (March 1979) 

•	 PDP-11/23 is introduced (March 1979) 

•	 RL02 disk drive is announced (Nov. 1979) 

•	 The PDP-11/44 ships (Nov. 1979) 

1980s 

•	 DECnet Phase III is introduced (Feb. 1980) 

•	 VMS version 2.0 is released (April 1980) 

•	 DEC, Intel and Xerox cooperate in Ethernet local area network project (June 1980) 

•	 VAX-11/750 is introduced (Oct. 1980) 

•	 RM80 disk is introduced (Oct. 1980) 

•	 PDP-11/24 is introduced (March 1981) 

•	 VT125 Graphics Terminal is introduced (July 1981) 

•	 DECmate "work processor” is announced (July 1981) 

•	 October: VAX information architecture is introduced (Oct. 1981) 

•	 The VAX-11/730 is introduced (April 1982) 

•	 Professional 300, Rainbow 100 and DECmate II are introduced (May 1982) 

•	 All-in One office software is introduced (1982) 

•	 VAX-Cluster introduced (1983) 

•	 HSC50 controller is shipped (May 1983) 

•	 J-11 chip is shipped in the LSI-11/73 board (Aug. 1983) 

•	 DECnet Phase IV is announced (Oct. 1983) 

•	 DECtalk is announced (Dec. 1983) 

•	 Rdb relational database management system is announced (April 1984) 

•	 VAX-11/785 is introduced (April 1984) 

•	 ULTRIX-32 , DEC’s first native UNIX for the VAX (June 1984) 

•	 Black Tuesday (Oct. 18, 1984) 

•	 VAX 8600 is announced (Oct. 1984) 

•	 VAXstation I is introduced (Oct. 1984) 

•	 VAX ACMS (Application, Control and Management System) is introduced (Jan.1985) 

•	 MicroVAX II is introduced (May 1985) 

•	 MicroVAX chip is announced for the MicroVAX II (May 1985) 

•	 DEC is the first computer company to register an Internet domain (Sept. 1985) 

•	 MicroPDP-11/83 is introduced (Nov. 1985) 

•	 VAXstation II/GPX is introduced (Dec. 1985) 

Karen Mathews, The Computer Museum History Center 
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•	 High-end VAX 8800 and midrange VAX 8300 and VAX 8200 are introduced (Jan. 1986) 

•	 DECconnect wiring strategy and related products and services are announced (Feb. 1986) 

•	 VAXmate, a networked PC combining VAX-VMS and MS-DOS resources, is introduced 

(Sept. 1986) 

•	 Local Area VAXcluster systems are introduced (Nov. 1986) 

• VAX 8978 and VAX 8974 (Jan. 1987)

• VAXstation 2000 (Feb. 1987)

• MicroVAX 3500 and MicroVAX 3600, both powered by new CVAX chip (Sept. 1987) 

• MicroPDP-11/83 (Nov. 1987) 

•	 VAXstation II/GPX (Dec. 1987) 

•	 Network Applications Support (NAS) facilities extended to integrate MS-DOS, OS/2 and 

UNIX systems into the open DECnet/OSI network environment (Jan. 1988) 

Vaxstation 8000 (Feb. 1988) 

•	 VAX 6000 system platform based on CVAX chip is introduced (April 1988) 

•	 VMS version 5.0 is released (April 1988) 

•	 DECtp is introduced (July 1988) 

•	 DECstation 3100 (Jan. 1989) 

•	 VAX 6300 systems introduced (Jan. 1989) 

•	 Rigel chip set is introduced (July 1989) 

•	 VAX 9000 mainframe is introduced (1989) 

1990s 

•	 VAXft 3000 fault-tolerant computer (Feb. 1990)

DECstation 5000 workstations


•	 20th anniversary of the first PDP-11 computer; MicroPDP-11/93 and the PDP-11/94 are 

introduced (May 1990) 

•	 Shipment of second-generation LAN products (May 1990) 

•	 Mariah chip set ships in the VAX 6500 (Oct. 1990) 

•	 Announcement of intention to "open VMS” (Oct. 1990) 

•	 DECnet Phase V, which supports OSI standards and networks of essentially unlimited 

size, is introduced (June 1991) 

•	 Application Control Architecture (ACA) object request broker is shipped (Sept. 1991) 

•	 NVAX chip, DIGITAL's fourth VAX microprocessor, is implemented in 0.75-micrometer 

CMOS technology and ships in the VAX 6600 (Nov. 1991) 

•	 DEC and Microsoft announce an alliance allowing Microsoft Windows to retrieve and 

exchange data with local area network servers running DIGITAL PATHWORKS 

software (Nov. 1991) 

•	 Olsen leaves, Palmer promoted to CEO (1992) 

•	 Alpha program for 21st-century computing is introduced (1992) 
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•	 DEC provides computer systems and software to the America3 Foundation racing team 

for its defense of the Americas Cup in San Diego, California (May 1992) 

•	 VAX 7000 is announced (July 1992) 

•	 DECpc LP series, DEC’s first internally designed, internally manufactured, industry-

compatible PCs (Sept. 1992) 

•	 Alpha 64-bit computing with five new workstations and servers, the OpenVMS operating 

system, multiple compilers and networks, and new open business practices (Nov. 1992) 

•	 OSF/1 UNIX for Alpha Systems is shipped (March 1993) 

•	 OpenVMS/VAX V6.0 is shipped (June 1993) 

•	 DEC and Microsoft ship the Windows NT operating system for Alpha systems (Sept. 

1993) 

•	 GIGAswitch/FDDI is introduced (Sept. 1993) 

•	 DEC is first Fortune 500 company with a corporate website on the Internet 

(www.digital.com). Earlier in the year, DEC established its first departmental web (1993) 

•	 First video-on-demand system for an early broadband communications trial is delivered 

(1993) 

•	 StorageWorks, a new generation of storage solutions, is announced (1993) 

•	 Black Friday (April 15, 1994) 

•	 Celebris family of performance-oriented desktop PCs is introduced (Sept. 1994) 

•	 21164, DEC’s newest Alpha microprocessor, is described (1994) 

•	 DIGITAL unveils the DIGITAL 2100 Alpha AXP server (April 1994) 

• OpenVMS/VAX V6.1 and OpenVMS/Alpha V6.1 is shipped (April 1994) 

• OSF/1 V 3.0 ships (Aug. 1994) 

•	 HiNote (1995) 

•	 DEC and Microsoft announce a strategic alliance (1995) 

•	 AltaVista, the Internet's first "super spider" software is introduced (1995) 

•	 Industry's first commercial high-performance Fortran compiler in DEC Fortran 90 is 

shipped (March 1995) 

•	 August: DIGITAL and Microsoft announce a strategic alliance (March 1995) 

•	 Prioris ZX 5133MP superserver is announced (Jan. 1996) 

•	 SA-110 StrongARM microprocessor is introduced (Feb. 1996) 

•	 Starion line (and other PC products) discontinued (1996) 

•	 Industry-leading 64-bit operating system, DIGITAL UNIX Version 4.0 is introduced 

(1996) 

•	 Strategy to accelerate the growth of the Internet as the environment of choice for 

cyberworkers is announced (1996) 

•	 DEC becomes the first computer company to operate an Internet Network Access Point 

(NAP) when it opens the DIGITAL Internet Exchange in Palo Alto, California (1996) 

•	 9GB disk drive for use with the company’s high-performance StorageWorks RAID arrays 

for OEMs is announced. The drive, configured in a single cabinet, provided OEMs with 
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more than a terabyte of storage in only 7.75 square feet of floor space – the industry’s 

highest storage density (1997) 

• Millicent, the first cyber commerce system, is announced (March 1997) 

• Intel pays $1.5 billion for DEC’s computer chip manufacturing operations (1997) 

• Compaq buys DEC for $9.6 billion (1998) 
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Foreword 

The job of a leader is to be sure every task is assigned, budgeted and scheduled. 
Those tasks which no one else is going to do, the leader must do. He must 
never claim credit for them, he is supposed to be getting everybody else to 
work, and if you pick up some of the pieces, you should never brag about it. 

When people arc tempted to brag about what they did, I tell them a fable 
that used to be in The Second Grade Reader, called "The Turtle that Wanted to 
Fly." A turtle talked some crows into putting a stick between their mouths. He 
then held onto the center of the stick with his mouth and flew with them. 
Once, someone on the ground said, "That's a clever idea. Who thought of it?" 
The turtle couldn't keep his mouth shut, and had to say, "It was me." 

My advice to people who want to be leaders is, the task of a leader is not to 
claim credit, but to be the leader and get the job done. 

This is a book about Digital, written by some people who have worked at 
Digital and gotten the job done. There are many others. 

-Ken Olsen 
April 1992 
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Preface 


This is a book about many people, written by many people. 
When we discussed the idea of a book about Digital, it seemed that the best 

and most honest way to show what working at Digital was like would be to let 
people tell their own stories, in their own words. 

This is not a formal history, a systematic account, or a comprehensive 
analysis. Elements of analysis are here, and the raw material of history. Words 
and remembrances provide insight into Digital's culture and help to explain 
how it became the company it is today. We conducted more than three hundred 
interviews for this book. Some people were close at hand, still working at 
Digital. Others were several careers away. All, regardless of their roles, knew 
personally what it is to work at Digital. We gathered far more material than 
we could possibly use, and found that many people remembered different 
things, differently. Yet they all talked about the same things, many having 
shared common experiences. We hope it presents a candid picture of Digital's 
working environment. 

In developing what may be considered the first volume, we felt there were 
some separate areas of the story worth researching: the roots of the company, 
the development of the style of interactive computing, the initial contact with 
customers and the early days of sales and service, how we have manufactured 
over the years, our engineering philosophy, and how the company is organized 
and how it operates. 

At the beginning of each part of the book is an illustrated section, providing 
a visual history of the product and business milestones of the period. Part I 
covers the period from the 1950s through the introduction of Digital's first 
computer, the PDP-1, in 1960. Part II spans the growth years, from the mid-1960s 

through the late 1980s, introducing the PDP-11 and the VAX family of systems. 
Part Ill looks at the development and internal use of Digital's family of net
working products, linking the use of the network to the dynamic operating 
environment. 

I am grateful to many people who supported this effort. It has offered me a 
rare opportunity to look closely at Digital. In particular, I would like to thank 
Ken Olsen, Win Hindle, and John Sims. For their roles as advisors and 
sounding boards, I would like to acknowledge Henry Crouse, Russ Doane, 
Gary Eichhorn, Jim Fleming, Peter Jancourtz, Ann Jenkins, Ted Johnson, 
Peter Kaufmann, Dallas Kirk, Bob Kucharavy, Randy Levine, Linda Lindgren, 
Al Mullin, Richard Seltzer, Geoff Shingles, Tom Siekman, and Ron Smart, 
who reviewed drafts and ideas, offering insight and advice. 
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The collective creativity of the team who produced this effort was 
extraordinary. For the writing, I would like to acknowledge the late Bob 
Hofmann, Bob Lindgren, Bob Lynch, and Patrick Pierce, who weaved 
together many people's words and provided the chapters. Patti Polisar 
and Patrick Murphy were careful and ruthless editors. Janice Moore and 
Laraine Armenti collaborated on the design, providing an elegant format for 
the words and pictures. Mark Sniffen handled print production, keeping us 
honest with our budget. Two students from WPI, Ken Spark and Aran 
Anderson, provided the glossary, a valuable source for readers. Digital Press 
provided editorial advice and publishing experience. 

Through the efforts of many people who generously shared in this telling 
emerges a mosaic of hundreds of points of view. I would like to thank all 
concerned. By knowing the past, we gain an understanding of the present, 
and a basis for moving into the future. 

- Jamie Parker Pearson 
April 1992 
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Foundations of 
Interactive Computing 

It was 1950, the beginning of the transistor revolution. Only four years earlier 
the first electronic digital computer had been unveiled at the University of 
Pennsylvania. To calculate artillery-aiming tables for the U.S. Army, ENIAC, 
also known as "the electronic brain," manipulated decimal rather than binary 
numbers. The actual storing of programs was still a long way off. 

Earlier, from British universities in Manchester and Cambridge came the 
Williams tube, which made random access memory practical, while from Bell 
Labs in New Jersey came the point-contact transistor that forever changed 

electronics and computer design. 
The magnetic drum soon offered greater storage capacity than delay lines 

and Williams tubes, and the first short programs, called subroutines, were 
stored on punched paper tape on the EDSAC computer. By 1951, UNIVAC was 
used to predict U.S. presidential results, and the junction transistor replaced 
vacuum tubes and revolutionized electronics. 

When Digital opened its doors, computers were a mystery to the general 
public-a steel-cased UNIVAC that dwarfed Walter Cronkite on the evening 
news. For years they remained a mystery to all but a corps of specialists who 
could operate them. Even scientists who spoke of approaching one directly 

were eyed with suspicion. 
But the engineers who formed Digital were among those who saw it 

differently. If you could make these machines approachable, it would make 
the difference between a diatribe and a conversation. 

Fortune magazine's report in the late 1950s that no money was to be made in 
computers suggested the word itself be avoided in Digital's first business plan. 
No mention was made of modules, a staple of electronics manufacturing and 
the building blocks of computers of the day. So Digital began with a plan it 
could back with confidence, to produce modules until the new venture turned 
a profit. At that moment, the new company would begin putting its proven 
commodity into the riskier business of manufacturing interactive computers. 

In 1959, Digital hired a young hardware engineer named Ben Gurley to 
design the company's first computer. Three and a half months later, the proto
type of Digital's first Program Data Processor, the PDP-1 system, was complete. 
"Kind of spectacular" is how Ed Fredkin-an engineering master in his own 
right who bought the first PDP-1-describes this achievement. 

The PDP-1 reflected the MIT tradition, with system modules patterned 
directly after the circuits of Lincoln Laboratory's TX-0 and TX-2, two of the 
earliest transistorized computers. 

3 
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Operational 

1950 
Word Length 

16 bits 
Speed 

16 microseconds, maximum 

Primary Memory 

2K word addressable core 

Secondary Memory 

Revolving drums, tapes 
Instruction Set 

32 instructions 
Input/Output 

1/0 initiation and 
completion testing by bits 

Size 

50' X 50' X 20' 

Software 

Assembly/machine language 

Programmed primarily in OCTAL 


Number Produced 

1, originally at MIT's 

Digital Computer Laboratory 


Architecture 

Fixed word machine 

Technology 

First generation 
15,000 vacuum tubes 

Power 

150,000 watts 
History 

Begun in 1947, 
completed in 1957 

Computer rocm construction 

MIT and the Whirlwind Tradition 

The Whirlwind project, initiated at MIT in 1944 to develop a 
simulator to help train naval flight crews, progressed far 
beyond its original goals. By 1953, the design team, led by Jay 
Forrester and Robert Everett, had built a high-speed digital 
computer to control an air defense system. 

The Whirlwind computer occupied 2,500 square feet on 
the second floor of MIT's Barta Building. So great was this 
computer's appetite for electrical power that when it was 
turned on, the lights in Cambridge were said to have dimmed. 

\X'hirlwind was the first large-scale, real-time control system. 
From early work tracking aircraft by digital computer, an 
experimental Cape Cod system linked a network of 16 radar 
sites. Each site could feed data to and interact simultaneously 
with the Whirlwind as the control element. The Whirlwind 
computer was one of the first practical applications of time
sharing and originated techniques that were incorporated 
into the SAGE (Semi-Automatic Ground Environment) air 
defense system. 

Few on the Whirlwind project team could have guessed 
that their efforts would help transform the computer from a 
highly specialized scientific instrument to a tool as practical 
and popular as the typewriter. 
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The Barta Building at MIT 

The computer room in 1952 

Storing Information 
For primary storage, some early computers relied on magnetic 
core memory. Each tiny doughnut-shaped core could store 
one bit, or unit, of information. Storing large amounts of 
information required thousands of cores, which took up con
siderable space in the system. To store 12,000 characters of 
information, for example, a system needed 96,000 cores: 
8 for each character, or byte, of information. 

The expense of production was not in the cores themselves 
but in the labor required to manufacture the complete memory. 
Cores were strung together on fine wire by hand and mounted 
on a frame or board. By 1974, core memory would be replaced 
by the semiconductor chip. 

Whirlwind pioneered the use of electronic core memory. The 
first bank of core storage-with a capacity of 2,048 words
was wired-in in August of 1953. The two banks that were ulti
mately added gave Whirlwind a total of 6K words of memory. 

The invention of core memory is credited to Jay Forrester. 
Faster and more reliable than other memory devices of the 
time-mercury delay lines, electrostatic tubes, and rotating 
magnetic drums-magnetic cores reduced access time on 
the Whirlwind from 25 microseconds (with tube storage) to 

9 microseconds. 

Jay Forrester with magnetic core memory 

Norman Taylor (behind panel}, Bob Everett, and J.A. O'Brien 
at the Whirlwind control matrix 
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Lincoln Test-Experimental 

Computer Model 0 


Operational 

1957 

Word Length 

18 bits 

Speed 

83,000 additions/second 
Programmed multiply and divide 

Primary Memory 

64K word magnetic core memory 

Additional parity bit 


6 microseconds read-rewrite time 


Instruction Set 

3 addressable instructions 

1 programmable instruction 


Input 

250 lines/second photo reader; 
manual Flexowriter and toggle switch 

Output 

10 characters/second Flexowriter; 
CRT display 

Size 

200 square feet 

Number Produced 

1, originally installed at Lincoln Laboratory 

Technology 

3,500 Philco L-5122 
surface-barrier transistors 

Power 

1,000 watts 

History 

An experimental digital computer 

used to test advanced design techniques, 


including very large core storage 

and transistor circuitry 


TX-0 operator's console 

Whirlwind's Descendants 
The TX-0 and the TX-2 computers were among the 
most advanced machines of their time. Developed at MIT's 
Lincoln Laboratory government-sponsored research center 
in Lexington, Massachusetts, by members of the Whirlwind 
team, the TX-0 was designed to verify the feasibility of 
building a 64K word core memory and to test a new type of 
transistor circuitry. Although the Philco SBTlOO surface
barrier transistors were expensive at $80 each, they simplified 
transistor circuit design significantly. 

The TX-0 was followed by the large-scale 36-bit TX-2 
computer. The short word length, high-speed operation and 
interactive features of Whirlwind and both TX-0 computers 
greatly influenced early minicomputer design at Digital. When 
they joined Digital in the early 1960s, some of the engineers 
and programmers who had built these systems brought with 
them the lessons they learned. 
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TX-0 progranrners with Gordon Bell (center) 

Testing Memory 

The Memory Test Computer, known as Ken Olsen's first 
computer, was designed to test Whirlwind's newly invented 
core memory. 

I was given the job of building the computer just as soon as my 

thesis was done. It cost a million dollars. I remember being 

impressed at how much work it took to spend a million dollars. 

Now I'm impressed at how little effort it takes to spend a million 
dollars. My way of showing off was to build it in a room in a 
straight row of racks with a console in front of it, with enough 
room for the photographer to stand back and take pictures of 
it. We naively showed off by saying, «Look how easy it is." 

That's kind of the young academic approach. The first night it 
ran, my wife was out of town. We stayed late in the lab. 
Everybody else went home. I stayed there and listened to it 

work. We put a loudspeaker on every computer we built 

because you always wanted to be able to play music or do other 
things. I had the computer on the loudspeaker, and as long as 
the tone was constant I knew it was working. So I went in the 
ladies lounge and lay down on the sofa with the door open and 
fell asleep with my ear tuned to that sound, so I knew it went all 
night long without a glitch. That was a significant test. 

-Ken Olsen 

A Machine That Matched the 
Characteristics of a PC Today 

When I was given the opportunity to work on a transistor 
computer, the idea was new and exciting. The rules were 

I could hire no one and have no space. I found all the 
loopholes. I somehow was able to get three or four people 

to work with me. We discovered that the hallway was not 

considered space, so we moved my office into the hall and 

put walls around it. We then traded that space for space in 

the basement which was less desirable but bigger. With 
that we were able to do our work. We asked for additional 

light, brightly colored walls, and a new floor. Then we set 
out to make a computer that would attract attention. Our 
experience with the Memory Test Computer told us that 
blah-looking computers never attract attention. So we set 

out to make as modem a design as we could. It had rakish 

lines, like race cars were supposed to have. We picked a 

color that was opposite the traditional black wrinkle finish 

from World War II. Brown and beige seemed like a 

dramatic change. It turned out to be the place where the 
laboratory brought visitors. 

The cathode ray tube was automatically built into the 
computer. We used the light pen, which is the equivalent 
of today's mouse. We used Japanese model-railroad lamp 

bulbs, one for every flip flop. We joked that we probably 

confused the industry watchers there with that order! The 

circuitry in this computer was built around the Philco 

surface-barrier transistor, a magnificent piece of design. It 

was very expensive but very fast, very intolerant of power 

or spark or discharge. 
The TX-0 was designed to be a demonstration of the 

reliability and the capability of transistor circuitry, and 
making a fast, inexpensive, low-powered computer. It 
really could do what a personal computer does today, 

limited only by the fact that the memory was small. You 

could draw pictures on the cathode ray tube, read your 
program in, take it home, play games-all the things you 

can do today. 

-Ken Olsen 
Smithsonian Interview 
September 1988 
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General Doriot (left) with Ken Olsen 

"Ken Olsen had a product 
that he could make the 
next day and that was 
important. But Ken 
also had a view of the 
future. He had a family 
of products in mind. Ken 
was taking a risk, but it 
was a thought-out risk, 
the kind of risk I favor. 
I was impressed Ken 
had the ability to sense 
the evolution of the 
market. He redeveloped 
or reinvented products 
in some cases, always 
following the market. 
Ken had the desire to 
do something useful, 
constructive, and 
imaginative." 

- General Georges 
Doriot 

"The Kind of Risk I Favor" 
Georges Doriot (known as "General'' since his tour of duty in 
the French army) headed one of the first venture capital firms 
in America, American Research and Development (AR&D), 
which helped launch 150 companies. In the course of 35 years 
on the Harvard Business School faculty, he taught his students 
as much about the value of ethics and integrity in business as 
about industrial management. 

To Digital, he is best known as the man who, in 1957, loaned 
Digital President Ken Olsen $70,000 to launch a new company. 

General Doriot often told a story about three men who 
were breaking stones. When asked what he was doing, one 
said he was breaking stones, the second said he was making 
a living. The third said he was building a cathedral. It was 
people like the third man, individuals with a dream, whose 
companies he prized. 

The Manufacturing course General Doriot taught at 
Harvard was an inspiration to thousands of students who 
became successful business leaders. William McLean, Philip 
Caldwell, and Arnaud de Vitry, among them, were later to 
join Digital's Board of Directors. 
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Digital's Board Members Pay Tribute 
"Whatever a problem needed [General Doriot] would give 
day and night. He expected the same of his students. He 
brought the practical side of his life to the classroom, inter
preted not just in terms of the individual company, but in how 
you live, how you work, how you serve your company. His 
was a commonsense message about the world, stressing many 
old-fashioned, simple virtues, such as frugality, willingness to 
stand up and be counted, courage and innovation." 

William McLean 

"Sometimes you wonder what lessons you learned from your 
professors. It would be fair to say that the course we took was 
manufacturing. What we learned was philosophy." 

Philip Caldwell 

"General Doriot felt it was important for [the wives] to under
stand that their husbands should work very, very hard, but 
never take themselves too seriously. Even if they were to 
become wealthy it should be a by-product of doing good 
work. One should never be proud of earning money, but of 
doing good work." 

- Arnaud de Vitry 

AR&D advised on the selection of directors of the newly 
incorporated company. Seated left to right at an early board 
meeting are: Harry Hoagland, Jack Barnard, Jay Forrester. 

Bill Congleton, Harlan Anderson, Ken Olsen, Dorothy Rowe. 
Vernon Alden, Arnaud de Vitry, and Wayne Brobeck. 

First product: laboratory module 
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Kenneth H. Olsen 
Resume of Experience 

I am 31 years old and have a B.S. and M.S. from MIT in 
electrical engineering. For 12 months I attended the U.S. 

Navy radar school and had somewhat less than a year's 
experience in the fleet. Before that I studied machine shop 
practice and worked in a tool shop . 

. . . for seven years I have worked at MIT Lincoln Lab. 
My M.S. thesis resulted in the first demonstration of a 
magnetic core memory. The circuits and techniques devel
oped during this thesis are now commonly used in most 
large digital computers. 

For 13 months I was in residence at IBM as the MIT 

representative and the Air Force quality-control engineer 
during the manufacture of the first SAGE computer. Here 

I had the opportunity to observe the production and 
organizational techniques of a large well-run company. 

... in 1955 I organized a group to develop and build 
computers using the then-new Philco surface-barrier tran
sistors. In just over two years, we developed a complete set 
of circuits and packaging techniques with which we have 
completed one. computer and have well under way a 
computer that for some time will be the world's most 

capable computer. 

Ken Olsen (left) with Harlan Anderson 

A Proposal to American Research and 
Development from Dlgltal Computer Corporation 

On May 27, 1957, the objective ofDigital Computer Corporation 
was to manufacture and sell electronic test equipment and 
high-speed electronic digital computers. Emphasis was placed 
on developing products that could be general purpose and 
would have a wide variety qf applications. 

American Research and Development directors cautioned 
that the "exceedingly active" field of digital computing would 
see "substantial competition develop in the future ... successful 
survival will depend upon outstanding creative technological 
competence, an aggressive sales effort, high-quality precision 
manufacturing, and adequate financial support." AR&D's 
grant of a quarter-million dollars backed their confidence in 
the formation of a "speculative and daring" undertaking. 

As outlined in Ken Olsen's and Harlan Anderson's proposal, 
the plans for starting Digital Computer Corporation were 
divided into two phases. The primary goal of Phase I was to 
design, produce, and sell transistorized digital test equipment. 
The secondary goal was to design on paper the general
purpose computer that would be built in Phase II and to 
obtain military study contracts that would lead to procure
ment of this type of equipment. Phase II would be entered 
after the test-equipment business was operating at a profit, or 
a firm purchase order for a general-purpose computer had 
been obtained. 



APROPOSAL TO AMERICAN RESEARCH 

AND DEVELOPMENT CORPORATION 27 MAY 1957 


Ec,f:MATED PRD'IT AND LOSS STATE\1ENT .AND BAcANCE SHEET ,P~ASE :1 

l:11t1at 1st qua1:e1 2nd nua1te 1 3rd quarte1 4F1 qua~1e1 

P, ct;t ,111t1 

Net s,,12s 
St,He,wrnt 

40 000 65,000 80.000 

L1t111 

Over!iearl 
1/llr'"C!ltOf'V 

13 ooox.,x 
13 560XXX 
7 040XXX 

13.00·JXXX 
600 

'2.0COXXX 
':8 oooxxx 
8.000XXX 
,1QQOXXX 

3,1 JOJ 

22.000XXX 
aoocxxx 
10.000XXX 
5.000XXX 

52 000 

30.000XXX 
26.000XXX 
11.000XXX 
8.000XXX 

59 000 

Pwtlt 
Tdt, 

p,,,,t,t 

-2C.c00 
0 

-20,600 

6 JOO 

6 JOJ 

13 000 
0 

13 000 

21 oco 
5 oco 

'6 000 

Rdian:::e Sheet 
Assets 

Cui-:1:.nt 
Casli 
!r:'1ento<\· 

F:x.(0 tl 

~qu,pmen! 

91 200XXX oooxxx 
•3.000XXX 

7.600XXX 

40,00CXXX 
17.00GXXX 

9 60CXXX 

40 cooxxx 
cooxxx 

17 600XXX 

40 oooxxx 
30 oooxxx 

25.6GOXXX 

rotal 200 60.EOO 66 601] 79 6DC 95,700 

i._,Jb1lit!CS 

91 200XXX 60 600XXX 6DOXXX 79 liOOXXX 91 200XXX 
4.500XXX 

91 200 6J.f.DO G6ii00 95 700 

The same general circuits that would be used in the test
equipment line would be used in the computer. Therefore, 
the test-equipment business could be considered a stepping 
stone ... the computer's capacity and speed would be in 
excess of computers available at the time, while the price 
(about $400,000) would be significantly less. 
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Harlan E. Anderson 
Resume of Experience 

I am 27 years old and was born and raised in the Midwest. 

I attended the University of Illinois from 1947 to 1952 
receiving a B.S. in Engineering Physics and an M.S. in 

Physics. In June 1952, I joined the staff of the Digital 

Computer Laboratory of MIT and soon thereafter joined 
the Lincoln Laboratory staff. 

My initial work was concerned with the logical design 
of a high-speed electronic digital computer used to test 
the new magnetic core memory. Next, circuit develop· 

ment work associated with a high-speed electronic switch 

for use with magnetic drums was undertaken ... then I 

became a member of the Lincoln Laboratory systems 

office, which was responsible for specifications for the IBM 

production of the SAGE computer. I assumed administrative 

responsibilities for eight engineers, most of whom were 
older than myself. 

During the last year and a half I have been active in the 

field ofsystems planning for new systems to be associated 
with the SAGE system. This work has broadened my 

contact with the Air Force at many levels and has brought 

me into close working contact with such organizations as 

RAND Corporation and Boeing. 

Testing laboratory modules 
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Photographs courtesy Maynard Historical Society 

"One day [around 1960] 
we walked out to the 
end of Building 12, and 
we went up a little ramp, 
and there was a kind 
of wire-screen fence. 
We pressed our noses 
against the fence, and 
Dick [Best] said, 'We 
might expand into this 
space.' That was a 
new idea to me-this 
company might grow! 
After a while I got used 
to the idea . ..." 

-Russ Doane 
Joined Digital 1960 

Getting Started: New Quarters in an Old Mill 
In 1957, with seven years of experience on engineering projects 
at MIT's Lincoln Laboratory in Lexington, Massachusetts, 
and a year as MIT representative and Air Force quality-control 
engineer in residence at IBM, Ken Olsen started a company in 
nearby Maynard with engineering colleague Harlan Anderson. 
The new company, Digital Equipment Corporation, took over 
8,680 square feet ofleased space in a nineteenth-century mill 
that once produced blankets and uniforms for soldiers who 
fought in the Civil War. 

The spacious, idiosyncratic Mill was a home that suited a 
growing engineering company. The space could be renovated 
for a fraction of the cost of constructing new facilities, and 
the challenge of negotiating the byways of connecting floors 
and buildings still satisfies the "Mill rats," engineers who work 
heartily to solve any problem that whets their curiosity. 

In 1974, Digital took exclusive ownership and occupancy 
of the sprawling 19-building complex. 
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"We had no problems 
on weekends, we knew 
exactly what we were 
going to do. We were 
going to the plant to 
clean. Everybody in the 
family. Our kids looked 
forward to it because 
the watchman would 
give them a nickel. 

They would clean the 
coffee cups, I would 
clean the bathrooms, 
Ken would clean the 
work area. It was 
regular physical 
work that we did for 
the first three years." 

- Aulikki Olsen 

Space for Rent 

OnJuly 9, 1957, two young men came into my office: Ken 
Olsen and Harlan Anderson. We were about 90 percent 
occupied. They thought the second floor of Building 12 

would suit their purposes. On August 20, they returned, 
agreeing to take the floor consisting of 8,680 square feet at 
a monthly rental of $300. Before I could prepare the lease, 
there would be a delay until their corporate name was 
approved by the State House in Boston. The three-year 

lease was signed on August 27, 1957. 
Digital was the first company to come in that painted 

their own area. I remember hearing Howard Prescott, a 
local paintmanufacturer, recall that Digital had called him 
for advice on paint. Howard doubted what they wanted 
could be hand painted, but Ken, his brother Stan, and 
Harlan worked all weekend. On the following Monday, 

Ken called to order some paint. Howard called me to 
inquire about their credit. I told him we were going with 

them, so he did, too. 
For the next 17 years, the relationship between 

Maynard Industries and Digital was as compatible as two 
businesses could be. We had mutual respect for one 
another; honesty and fair play took precedence over 
everything else. Cooperation was a requirement when 
occupying buildings that, by virtue of their age, carried 
with them complexity and quirkiness. I recall Ken's 
assistance when a main water pipe burst, Stan's offer 
to help when a boiler tube let go, hurricanes causing 
window panes to burst, snow on desks in the morning 
after a storm! 

InJune of 1974, after occupying more and ~ore buildings 
of the Mill as the company steadily grew, Digital purchased 
the complex for $2.25 million in stock. No cash was 
involved. And I, after having watched and worked with 
Digital during that time, accepted an offer to join them to 
manage new facilities-none with the challenge of the Mill. 

- Irving Burg 
Property Manager of the Mill 
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Digital system modules 

Nothing Like It in the Market 

In 1957, Digital Equipment Corporation consisted of three 
men, $70,000 in capital, 8,680 square feet of rented space in 
a woolen mill in Maynard, Massachusetts, and a single 
product-modules. 

Because Fortune magazine had reported that no one was 
making any money on computers, General Doriot, of American 
Research and Development, recommended avoiding the word 
computer in Digital's first business proposal. To honor his 
counsel, the first Digital products were called "modules," the 

building blocks of computers. 

Making Modules 

The first Digital Laboratory modules were intended to sit on 
an engineer's workbench or be mounted in a scientist's equip
ment rack. To simplify the construction of logic systems, the 
modules were connected by simple cords with banana plugs. 

Digital Laboratory modules were supplemented by the 
Digital system modules, which later were incorporated in the 
PDP-1 computer. Identical in circuitry, signal levels, and 
speed range, the system modules had a higher packing 
density and fixed backplane wiring. Many different types of 
system modules were developed and used for computers, 
memory testers, and other complex systems of logic. 

"We initially thought 
we were going to use 
circuits we had devel
oped at MIT, but Just as 
we started, we had to 
make a difficult business 
decision because a new 
transistor had just come 
out. We decided to go 
with the new transistor, 
design all new circuitry, 
start from scratch. It 
was a much better one, 
but a terrible gamble. 

"They cost $12.50 
each and we bought a 
thousand of them. So, 
out of $70,000, $12,500 
went into one little box 
you could hold in your 
hand. 

"Before wa used 

any of them, the price 


went down to around 
$8 ••• we had a $4,000 
inventory loss before 
we did anything. 

"By planning everything 
and doing it carefully, we 
were able to design and 
build modules that sold 
well. For a while we 
had a monopoly. Not 
much of a market, but 
a monopoly." 

-Ken Olsen 
1982 Address to the 
Newcomen Society, 
founded In 1923 to 
recognize achle11ement 
and prosperity attained 
under the free-enterprise 
system 
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Dick Best 

By 1964, while the cost of semiconductors decreased, 
system module mounting hardware and wiring were still 
expensive. To offset the expense, Digital engineers developed 
a new type of module. The flip chip-a printed circuit card 
with a color-coded plastic handle-was the first module to 
facilitate automating the wiring of the module mounting 
blocks using automatic Gardner-Denver wire-wrap equip
ment. Flip chip modules were also the first Digital products 
to incorporate printed integrated circuits made at the 
Maynard Mill. 

Ted Jonnson 

Modules Tlmellne 

1987 100 series Lah Modules (5 MHz) 

1999 1000 series System Modules (500 kHz) 
1980 3000 and 5000 series Lab Modules (10 MHz) 

1981 4000 series System Modules (500 kHz-! MHz) 

6000 series System Modules (10 MHz) 

1993 8000 series Modules (30 MHz) 

1814 Blue Flip Chip Modules (10 MHz) 

19fHS Red Flip Chip Modules ( 1 MHz) 
1917 K series Industrial (100 kHz) 

1989 M series modules for computers using small, 
medium, and large integrated circuits 

1970 Register Transfer Modules (RTM) 

1973 MPS (8008, microprocessor-based) 

"The first products were 

modules enclosed in an 

extruded aluminum wave 

guide. They were indeed 

rugged. The circuits 

were negative logic built 

with surface-barrier 

germanium transistors, 

which could run at 

5 megahertz. There was 

nothing in the market 

like that then. The tran

sistors were the most 

expensive item, so we 

figured out the cost of 

anything by counting the 

number of transistors on 

the boards." 


-Dick Best 

Joined Digital 1959 
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Word Length 

18 bits 

Speed 

5-microsecond 
cycle time 

Primary Memory 

4K word core 

Instruction Set 

Memory address instruction 

Operate class, I/0 class 


Input/Output 

Typewriter, paper tape 

Cathode ray tube 


Options: Light pen, magnetic tape, 

ultrahigh-precision scope 


Size 

4 cabinets: 81 x 2½' x 6 1 

Software 

Diagnostics, assembler, debugger, 

Editor, conversion routines 


for punching tapes 


Number Produced 

50 

Price 

$120,000 

Nothing as Affordable at the Time 

Its short word length and high speed suited the PDP-1 to 
laboratory and scientific control applications that required 
its computation ability and real-time control. Lawrence 
Livermore Laboratory first used the PDP-1 for peripheral 
support processing for their large scientific calculators and 
for graphics input and output. Atomic Energy of Canada 
used a PDP-1 for pulse-height analysis and Van de Graaff 
generator experiment control, and International Telephone 
and Telegraph used PDP-1 computers in message-switching 

systems. 
Digital brought the prototype PDP-1 to demonstrate at the 

Joint Computer Conference in Boston in December of 1959. 
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PDP-1 in use at Tech Model Railroad Ci~b. M!T 

1960 Corporate Profile 

"We had a dream for 
interactive computing. 
Normal computing 
was considered big, 
expensive, awesome, 
beyond ordinary people. 
Interactive computing 
was exciting and fun, 
and people could 
interact directly 
with the computer. 

We had demonstrated 
the usefulness of this at 
MIT. It was our dream to 
show the world what it 
could do.'' 

-Ken Olsen 

Employees Revenues Location 
117 $1.3 million The Mill 

Maynard, 
Massachusetts 

Highlights 

Introduction of the PDP- I, Digital's 
first computer 
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11-~-1 

PDP-1 productior model 

"Digital had brought 
the prototype PDP-1 
to demonstrate at the 
1959 Joint Computer 
Conference in Boston. 
The whole show was 
buzzing about this 
fledgling company 
and Its little machine 
which cost less than 
$150,000. Nothing was 
that affordable at the 
time. Bolt Beranek and 
Newman recognized 
the importance of the 
machine and bought 
the prototype right 
off the floor." 

- Bert Singer 

Consistent from the First 
The 18-bit PDP-1 and the PDP-4, PDP-7, PDP-9, and PDP-15 
computers that followed were all designed with the common 
goals of interactivity, low cost, simplicity, and reliability. And 
with each new computer came more software programs and 
peripheral hardware options to simplify work in nuclear 
physics, chemical instrumentation, biomedicine, process and 
industrial control, and data communications. 
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Ken Olsen unveiling PDP-1 at BBN 

The Beginnings of Timesharing 
The PDP-I sale to Bolt Beranek and Newman (BBN) was one 
of the events that led to the development of sharing computing 
time. A number of computer scientists at MIT and BBN 
believed interactive access to computers was the only way to 
make real progress based on accurate information. The only 
way to make this interactive access economically viable was 
for users to share the computer simultaneously. The BBN 
timesharing system began operation in September of 1962. 

18•Blt Famlly Tlmellne 

1980 	 PDP-1, Digital's first 18-bit computer 
1883 	 PDP-4 
1984 	 PDP-7, uses flip chip modules; used by Ritchie 

and Thompson to develop UNIX 
1888 	 PDP-9, program compatible with PDP-7 
1988 	 PDP-15 replaces PDP-9 
1872 	 MUMPS-15 (Massachusetts General 

Hospital Utility Microprogramming System), 
PDP-15-based timesharing system designed 
to handle medical records, still in use 

1979 	 PDP-1 with working Spacewar! game installed 
at The Computer Museum, Boston 

1988 	 A PDP-1 system (serial no. 44) is saved from a 
barn in Wichita, Kansas, and donated to the 
Digital Historical Collection 

"The first systems we 

made were Memory Test 

Systems, to check the 

core stacks that were 

the memories used at 

the time. We used that 

technology to build 

memories for the PDP-1, 

our first computer. Ken 

and I Jointly patented 

many of the circuits that 

were Involved there." 


-Dick Best 
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Archeologlcal Find 

In rescuing some ancient manuscripts from the trash, I 
was reminded of having heard that the DECUS symbol 
is based on a front view of the old "TYPE 30" point· 
scope (note the object labeied A7 on the diagram). 
There are pages in the saved document dated as early 
as 28 November 1961, and there are references to 
thePDP·l. 

In the old days we spent many hours staring at this 
contraption, into what appeared to be a surplus radar 
scope dueling across the void of space with simulations 
of heavily armed spaceships. We were utterly amazed 
and enthralled and we wondered whether the general 
public would ever see such an expensive toy, much less 
own one. 

Little did we know. 

Sincerely, 

James A. Mahaffey, Ph.D. 


0 

DECUS collectibles 

DECUS: Sharing Information About 
a New Machine 
Soon after Digital's first computer was introduced, a group of 
PDP-1 users met in Lexington, Massachusetts, with the idea 
of starting a program library. Since 1961, DECUS (the Digital 
Equipment Computer Users Society) has grown to be the 
largest international society of computer users. Among the 
benefits of membership is the open exchange of information 
between user and manufacturer. 

The impetus for DECUS was the need to share information 
and computer programs for the PDP-1. Because it had been 
typically used in dedicated applications, users had written 
their own programs. Most of the early DECUS members were 
programmers from MIT, Bolt Beranek and Newman, and 
other institutions with access to the PDP-1. Software they 
developed for the PDP-1 included a microassembler, a linking 
loader, and an interactive debugging program (DDT). By 
pooling resources with Digital, the DECUS program library 
has become a thriving institution. Today, DECUS holds semi
annual symposia, issues regular publications, and assembles 
special users' groups for a membership that exceeds 100,000, 
with activities and offices in 60 locations around the world. 
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Symposium attendees 

"The Thin-Skinned Computer" 
Like its ancestors at MIT, the PDP-1 brought computing out 
of the computer room and into the hands of the user. From 
an early edition of DECUSCOPE, the publication of the Digital 
Equipment Computer Users Society, comes this excerpt from 
the minutes of a DECUS meeting: 

[DECUS members] had much praise for the "thin-skinned" 
PDP-1 and its versatile "approachability" in terms of diverse and 
amenable software. Immediate feedback to the user was the 
advantage. The user could compare and rephrase his questions 
and modify his reasoning paths immediately at the console. 
This kind of man-machine interaction is not always possible 
with the "thick-skinned" computer installations frequently 
encased in unbreakable glass. The facility of learning "right 
now" at the console seemed better to him than waiting a day or 
two to learn the results .... 

"To understand what 
motivated the pro
grammers of the early 
1960s, put yourself in 
their place: they were 
confronted with a 
computer that could and 
would do useful things 
but it took programmers 
to create the programs. 
Programming was a very 
tedious business, usually 
involving the creation of 
paper tapes. Individuals 
who could program were 

relatively few. They 
could simply not create 
all the programs that a 
given computer needed. 
It was a natural step to 
look for a mechanism 
to obtain programs that 
were already written 
and useful." 

- C.W. Goldsmith 
U.S. Chapter President 
DECUS, 19B3-87 
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In 1989, two pioneers of the computer industry were awarded the National 
Medal of Technology, the United States' highest honor in technology. Although 
recognized for their work on MIT's Whirlwind computer project of the 
1950s, Robert R. Everett and Jay W. Forrester in decades since have continued 
to spur innovation through technical competence and effective management. 

Developed under contract to the Navy, Whirlwind began in 1944 as an idea 
for a universal flight trainer and aircraft simulator. It quickly became much 
more: the first general-purpose, high-speed, real-time parallel synchronous 
electronic digital computer. When first conceived, Whirlwind seemed almost 
unbelievable-a machine so fast and reliable, it could monitor and control 
physical processes, direct aircraft, and handle a vast range of general control 
tasks. The mini- and microcomputers that are its direct descendants have 
made such tasks commonplace. 

Forrester, then director of MIT's Digital Computer Laboratory, and Everett, 
his associate director, worked on a research project that developed much of 
the fundamental technology of the first generation of computers, including 
Forrester's invention of the random-access, coincident-current, magnetic 
core storage memory and Everett's invention of a light-gun photocell system, 
the first interactive computer device. 

Whirlwind pioneered the successful use of synchronous parallel logic 
design, significantly increasing the machine's speed, and techniques used to 
ensure the machine's reliability by providing self-checking capabilities. 
Another interactive feature-unknown to its peers of the decade-was the 
cathode ray tube it used to display information. In addition to real-time 
control, Whirlwind pioneered the concept of computer simulation of the 
real world, now commonplace. Techniques developed during Whirlwind 
have since contributed to such fields as numerically controlled tools, 
computer-aided manufacturing and design, and timesharing. 

Whirlwind was operational by 1950, and Forrester and Everett went on 
to tackle its successor, a computer the Air Force would use for its new 
SAGE (Semi-Automltic Ground Environment) air defense system, and the 
Federal Aviation Administration would use for the nation's first air-traffic 
control system. 

Two of the modern giants of the computer industry benefited from 
Whirlwind. IBM got the contract for the first 18 SAGE computers and 
incorporated Whirlwind innovations into its newly launched computer line. 
The Whirlwind legacy also formed the basis of Digital Equipment 
Corporation's emerging computing and design philosophy. In Ken Olsen's 
words, "Digital's computers and culture owe a great deal to MIT." 
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Passion for Truth 
"Looking back at my days at MIT, I see 

something that was very important to 

our company. Science education then 

was left over from the 1930s, when there 

was a different attitude in science: scientists 

did everything themselves. They had this 

absolutely religious passion for truth and for 

accuracy, and they deplored exaggeration 

or misleading data. Today, science is some

what pragmatic: the need is to get results. 

But that old tradition has had a great 

influence on us at Digital." 

Ken Olsen 

A Dialogue Between Jay Forrester and Bob Everett 
In the dialogue that follows, Jay W Forrester, Germeshausen professor emeritus, 
Massachusetts Institute of Technology, and Robert R. Everett, trustee, former 
president and chief executive officer, The MITRE Corporation, review their 
association as colleagues at MIT's Digz'tal Computer Laboratory during the 
development ofthe Whirlwind computer project. 

Recognized as gifted managers, Forrester's and Everett's styles and talents 
complemented each other. In addition to his technical contributions, Forrester 
was responsible /or the administration of the project, selling it to sponsors at MIT 
and the federal government. Through careful and convincing research, he managed 
to keep funding alive for the risky and largely unproven project during a period 
of tight budgets. Everett created the basic system design /or Whirlwind, made 
numerous technical contributions, and managed to instruct and guide a highly 
talented team /or more than 10 years. 

Jay Forrester: When we came out of World War II and began work on 
digital computers, the general atmosphere of wartime research still prevailed. 
The main objective was to get the job done, and get it done quickly. That 
was before the existence of barriers that gradually came into being when, in 
due course, enough people began to abuse the system. Although extremely 
inefficient, there are now more and more restraints of all kinds. I just read 
that 25 percent of all medical costs now go into paperwork. There was very 
little of that at MIT in the years following the war. When I first began to do 
wartime research, around 1940, MIT didn't have a purchasing department 
that dealt with what we wanted. It did not have a security or guard system. 
When I wanted to buy something, I would call up a supplier and order it, 
then take an MIT purchase order out of my desk and sign it and mail it 
to them. Because classified work required guards, and we didn't have 
guards, I got a Cambridge Police badge and pistol permit, which I still have 
somewhere. 

Bob Everett: The work was new. In general, if you look at new organizations, 
they start out small, without large numbers, restraints, and restrictions and 
auditors. As time goes on, people put restraints and reviews in, partly as a 
reaction to, as Jay said, somebody doing something wrong. Instead of finding 
it and getting rid of the culprits, people put in a process to prevent the abuses 
from happening again. There are lots of people who impose such controls 
for a living. Organizations, as they age and grow, build up bureaucracies, 
which are difficult to remove after they've happened. You almost have to 
start over. I think the advantage we had is that we were able to essentially 
start over. 

JF: If you're working at the front edge of an entirely new field, as we were in 
digital computers, there are not many people who presume to interfere 
because they don't see themselves as having the competence. 

BE: There was a lot of interest, in both the United States and Great Britain, 
in electronic digital computers and a number of groups engaged in building 
computers. This came about for several reasons. There were some good 
ideas, like stored programs, which came out of the Moore School, von 



Neumann, Eckert and Mauchly. There was the availability of technology and 
pulse circuits and storage devices, which came out of the war, that were 
developed for radar use. There were groups of capable people who were 
experienced in building things during the war, were excited about that, and 
wanted to continue to do so. Not least important, there were mechanisms 
and funds in place for supporting such work. There was a great opportunity, 
resources and technology, and the momentum left over from the war, making 
it possible for all these groups to work on digital computers. Today, one 
would be forced to write performance requirements and convince others they 
could be done. It would be very difficult to do that kind of innovating today. 
Things were different in those days, much more promising, as far as new 
development efforts were concerned. 

JF: I have sometimes said that it was easier to design a North American air 
defense system in the late '40s and early '50s-in spite of the lack of any 
available technology-than it would be to do it today. Today, there would be 
10 layers of people, all of whom would think they could do it as well or better. 

BE: That's absolutely right. The atmosphere at the MIT Division of 
Sponsored Research, which did contract work with the government and 
outside agencies, encouraged bad news to flow uphill. There was the pre
sumption that things were all right, and you didn't need to push good news 
uphill. With bad news flowing uphill, you knew there would be people to 
help out when there was a problem. The layers through Gordon S. Brown up 
to Nat Sage, Sr., the director of the Division of Sponsored Research, consisted 
of people who were there to help solve problems. This is very different from 
an organization in which, if there is a glimpse of bad news, pressures and 
criticisms, rather than help and assistance, come down from above. 

JF: There were big differences among individual laboratories at MIT, and 
even within the Electrical Engineering department. There were laboratories 
which sent out research assistants who were not really very effective in the 
world. And there were ones like Gordon Brown's Servomechanisms 
Laboratory, which developed feedback control systems for military equipment 
during the war, where a very high percentage came out to have major roles 
in their later activities. Gordon Brown was my mentor and very largely 
responsible for my career, even up to the present moment. His laboratory 
was very effective in developing people's leadership and initiative. It was 
turbulent and demanding. 

The postwar MIT environment had been shaped by the research 
laboratories of World War IL These had been freewheeling operations 
organized around a vision of what was to be done. They had considerable 
freedom to carry out that vision. More than in other institutions, and more 
than at MIT now, [MIT] was a free enterprise society in which people could 
do about anything they wanted as long as it was honorable and they could 
raise the money for it. 

BE: "Honorable," meaning straightforward. They told you what they 
thought, you knew what they were about. You could argue with them, 
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An Innovation in 
Computer Memory 

In the early years of Project Whirlwind, Jay 

Forrester recognized the limitations of the 

computer memory systems then available. 

Electrostatic storage tubes, magnetic 

drums, tapes, and disks lacked the speed 

and reliability required for the project. With 

Forrester's invention of random-access 

coincident-current core memory, informa

tion could be extracted immediately rather 

than searched for sequentially on tapes or 

disks. 

Working with graduate student Bill Papian, 

Forrester's invention led to an array of ferrite 

magnetic materials for storing information. 

In his thesis, entitled "A Coincident-Current 

Magnetic Memory Unit" (1950), Papian 

described magnetic core memories, 

honeycombs of minute magnetic cores 

strung on wires, through which storage 

information was read to electronic circuits 

in the computer. This invention provided the 

speed and reliability the project required. 

The first bank of core memory was 

installed in the Whirlwind on August 8, 1953. 

Computing speed doubled, and useful 

operating time increased to more than 

90 percent. The same year, Raytheon, 

Remington Rand, and RCA shifted com

mercial machine storage emphasis to 

magnetic core storage, followed a year later 

by IBM. Although initially unappreciated 

except by the engineers, scientists, and 

researchers working on this new technology, 

its impact on the history of computing 

would be great. 
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Inventing 

" ... Jay took a bunch of stuff and went off 

in a corner of the lab by himself. Nobody 

knew what he was doing, and he showed no 

inclination to tell us. All we knew was that for 

about five or six months, he was spending a 

lot of time by himself working on something. 

The first inkling I got was when he came out 

of retirement and put Bill Papian to work on 

his little metallic and ceramic doughnuts. 

That was in the fall and winter of 1949-50." 

MIT Graduate Student 

disagree, but you trusted them. I think that's the foundation of the word 
honor in my opinion. What do you say, Jay? 

JF: Probably, it also carried the connotation of being useful, in the public 
interest, and within MIT, something that was innovative and not routine. 

Working in that environment was very freewheeling. There was a 
multiplicity of projects. Gordon Brown himself was a project leader on a 
number of projects. You had to argue, stand up to the laboratory director to 
get resources for your projects in competition with his projects. He had great 
respect for people who would stand up, and he became helpful in proportion 
to your degree of independence. He encouraged people in their own 
individual projects without trying to either dominate those projects or 
closely monitor or direct them. 

BE: Jay offered me a job. He was scraping the bottom of the barrel! It was 
the summer of '42. I graduated from Duke and came to MIT for graduate 
school. The war was on, and it was pretty clear either I went to work in the 
labs or I went to work in the Army. 

JF: In hiring for the lab, we placed a high premium on initiative and 
courage. Also, open communication. We had biweekly reports where people 
regularly reported on what they'd been doing and shared information with 
other people. People moved around offices and sat in different places so 
they'd get a sense of what was going on in other areas. 

There was always an ample number of problems and difficulties to discuss. 
Another characteristic of the organization was that, in addition to the idea of 
bad news flowing uphill, there was no necessity for information to go 
through channels. The director of the Division of Sponsored Research might 
drop in and talk to people that worked for me. Gordon Brown would talk to 
them. I would come in at the lab-bench level and look at what people were 
doing, talk to them about it, even though they worked for someone else. 

BE: There were not the barriers to communication that one sees in a lot of 
organizations. Everyone had his task and knew where it fit into the final 
objective. If you did your work, and delivered, you were an honored member 
of the organization. You got plenty to do, you got invited to the director's 
Friday afternoon teas. You got told what was going on. There was never any 
question of cozying up to the boss. Nobody ever cozied up to Jay; it wouldn't 
have done him any good, anyway. 

Ken Olsen, who was part of the team, speaks about the confidence that 
people in those days had; he says it's confidence that the management would 
look after them. I don't think so. I think it was that people had confidence in 
themselves. They had confidence that management was looking out for the 
outfit and that if they did their job they would be treated well. 

JF: There was a core team: Bob and I and several others-Bob Wieser and 
Steve Dodd, for example-who had gone through several projects from basic 
research to end use in the field before we came to the big job on the SAGE 
air defense system. Tt was a team that knew what was likely to follow every 
step they were engaged in. Furthermore, they were expected to go through 
all the steps and be there at the end. This makes a very great difference to 



how you do business. If you are the recipient of what you're doing rather 
than just passing it off to someone else, it gives you a very different feeling 
for responsibility. Do it right, because if you don't, you will have to fix it 
later rather than turn it over to somebody else. This makes a tremendous 
difference in organizations. As organizations grow, there is an unnecessary 
tendency to subdivide into functional activities. There are people in 
research, design, development, tooling, production, and sales. They never 
come together. Every step is done blaming the people in the prior step and 
creating problems for the people in the next step. There's no one who has a 
sense of accomplishment when you're through. If it goes well, there's no 
identifiable hero; if it goes badly, there is no one who learns the lesson. 
Everyone says, "I wasn't involved." In fact, there was no one who was 
involved in all of it. So there's not much learning out of mistakes in many 
organizations. By contrast, I think we had an organization that had gone 
through that whole cycle as a team, and knew what it was like at the other end. 

BE: It was very important that it was a team of people who had worked with 
each other for a long time, and understood each other's strengths and weak
nesses, so that you automatically gave the right jobs to the right people, and 
you knew where to go to get help. It wasn't a fixed organization. It was a team. 
You expected the job to change. The job flowed by, and the team configured 
itself to do whatever had to be done at that time. That's a very different way 
of looking at it than most bureaucracies, where, as Jay says, the people own 
some particular job and they O\vn some particular group, and nobody o\vns 
the thing as a whole except maybe somebody so far up that he hasn't got any 
grasp on what's going on at the bottom. 

JF: The kind of team approach we had can still be effective in today's very 
different environment. I have been a proponent of a decentralized entrepre
neurial form of organization for a long time. I wrote a paper in the mid-'60s 
called "A New Corporate Design" as part of my activity on the board of 
Digital Equipment. The paper was revised each year for two or three years 
as I discussed the ideas with the board. It eventually was published. 
[Forrester, Collected Papers, Productivity Press, Cambridge, MA.] Essentially, 
it's about bringing inside the corporation the legal structure of the outside 
world. You start by erasing the idea of the superior/subordinate relationship. 
A lot of people say that can't work. But there is no superior/subordinate 
relationship between your dentist and General Motors. There is no superior/ 
subordinate relationship between any of the legal entities in the economy, so 
why should there be inside a subdivision of the economy? You can carry that 
same set of concepts inside in principle, and I think you can in practice. One 
sees occasional experiments in that direction. They can be quite dramatic, 
but it is hard to maintain that philosophy when you have so many people that 
have grown up in bureaucratic structures. One sees executives of major cor
porations giving impassioned speeches about entrepreneurship, and the free 
enterprise system, while they run some of the biggest socialist bureaucracies 
in the world. Another way of putting it is that every person wants to have 
authority decentralized down to his level, and centralized up to his ievel. 
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BE: That's clear. Let's make the proper distinction, though, between separable 
parts in the organization. Anybody who worked for Jay understood about 
somebody being the boss. The boss, the leader of Jay's organization, was Jay. 
This meant, among other things, that there was a clear vision of where we 
were going and what we were trying to do. The rest of the organization had 
to fit into that. The one thing a leader has to have is followers. If you're going 
to make an automobile, you can't tell George to build any kind of engine he 
wants. You can't build computers that way, either, and you can't build air 
defense systems that way. If you break it up in too many pieces and these 
pieces are in fact intertwined, then you run the risk that the conception as a 
whole will not come true. 

JF: Except that if you do break it up, it tends to discipline the specifications 
of what you want from the different parts. Very often organizations begin to 
work on all the pieces of something before anybody has decided what the 
something is to be, or how the pieces are to go together. 

BE: I absolutely agree with that. But it's the job of the person at the top to 
define what it is you're trying to do, and see that the goals are properly set 
up, and that people know what they're supposed to do. Pick the people. If 
that's done properly, then the thing will run. From then on, you just keep an 
eye on it and help each of them. It's critical to have a team of people who 
understand each other, and have been through things together. Then you 
can break it up, because the people know what they're doing, and they know 
what the problems are, and they see that the interfaces are properly defined. 
If you do not have a team, but just have a scattered group of people that 
you've brought in or that just appeared, and ask them to do the same thing, 
they wouldn't understand or trust each other. You're running the danger of 
getting into very serious troubles before you find out about it. But this is a 
real conflict, a need to make sure that you get the things that you need for 
the large part, and at the same time what you need for the pieces, 

JF: Part of that freedom to get the job done is to run an organization that 
has a certain amount of slack in it -where there is money and space that 
isn't overcommitted. One can then allocate resources to match responsibility. 
The Digital Computer Laboratory provided support for what people were 
expected to do. People weren't in the position of feeling that they'd been 
given responsibility, but without the authority and resources to do it. That 
makes a very big difference. People are essentially frustrated by being given 
so-called freedom when they aren't given anything to exercise that freedom 
with. Then, in fact, they haven't been given freedom. 

BE: That's right. It's very important to have slack. Lack of slack is one of the 
troubles big organizations get into. They end up with each group having too 
little money and too much commitment. It's a normal result of the way that 
jobs and money are divvied up. If somebody is smart and shrewd enough to 
squirrel off some money, people will come and take it away from him. "You 
are not supposed to have any extra money. You're undertaking this program 
and you don't know how to do it? You don't know what it's going to cost? 
You're spending the taxpayer's money, risking the lives of our fighting men, 
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and you don't know what you're doing?!" Of course, the answer is "Yeah, I 
don't know what I'm doing." Nobody knows what he is doing when he's on 
the leading edge. Lack of slack results in cost overruns, because it costs 
more to build something if you've got less than the money you need, than if 
you had the money you needed at the beginning. You lack the resources to 
protect yourself, to put in backups, to try different things. You're forced to 
gamble that everything will be all right. It's never all right! When something 
turns wrong, you've got a big problem because there is no room to maneuver. 
It takes longer and it costs more money to have everything carefully planned 
and every scrap of surplus money taken out. That's the worst possible way of 
doing business. It's done as a normal thing in the Department of Defense, 
where most people don't understand that it's the most expensive way to 
get results. 

JF: Another reason that it costs more and takes longer when there are not 
surplus resources is that a larger and larger percentage of time goes into 
fighting about the resources rather than doing the job. 

Go back to the idea of teams. I think teams are tremendously important, 
but all the folklore is against the idea. Teams are called cliques. They're 
looked upon as bad. One reason effective teams are looked upon as bad is 
that a real team has great power. 

One can have personal independence and entrepreneurship even within 
the goal of a clearly defined and articulated program. Independent action 
results from a match between responsibility, authority, and the specification 
of the task. Clear specification implies thought about what the whole project 
is to be before allocating parts. A lot of wasteful programs start before those 
decisions have been made. You can't create balanced authority, resources, 
and specifications without having given a lot of thought to the overall goaL 
With enough thought to goals and interfaces, one can challenge people. 
Then, what they accomplish is primarily a reflection of their ability, and not 
a reflection of how they have been impeded by other people. I think people 
do respond to a fair and challenging match of responsibility, authority, and 
resources. They like to work in such a setting. 

BE: It's more than just thinking, in many cases. You have to do a lot of work 
and run a lot of experiments and try a lot of things, not only to find out what 
are the desirable characteristics of what you're doing and what kinds of 
fundamental materials and technologies, but also to determine the character 
of the people and the organization you've got doing these things. If you want 
a team, it's fundamental that the people really understand each other. You 
know how, in football, when they bring in the stars from all the teams to play 
together? It turns out that it's not as good as one of the teams, because there 
wasn't the time to really build understanding. "Team" implies that people 
understand each other. 

JF: In this kind of frontier research and development, it probably takes 
10 years to create such a team. It's not something that you do in six months 
or a year. One must see the mistakes and the shortcomings and the successes 
of the members and arrive at a point where the abilities of each person are 
shared. The person with a shortcoming must realize he has a shortcoming, 
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other people know it, and everyone knows that the objective is to avoid 
having individual weaknesses become important. In other words, use each 
person's strength. We had individuals who were very good in outside political 
contacts, but not particularly good at developing people. We had individuals 
who were very good at developing people that we tended to keep away from 
the external world. If you can accentuate the strengths and essentially 
neutralize the weaknesses, you get a powerful organization. By contrast, 
there are organizations that accentuate the weaknesses, and neutralize the 
strengths-that leads to failures and disasters. 

An organization is a tremendously powerful filtering process. It attracts the 
people that fit. Those that do come in get conditioned to fit. If they won't be 
conditioned, the organization repels them. The character of an organization 
and its internal attitudes become strongly self-perpetuating. An authoritarian 
organization, where the decisions are made at the top, results in the kind of 
atmosphere seen in many corporations, where people feel helpless. 

BE: Raised as an engineer, like Jay, I believe that efficiency and economy and 
good work are important, and who gets what is not important. Others believe 
the other way around: who gets what is important; efficiency and economy 
are not important. 

We had a very highly select team of people who had spent the war as 
radar officers, grown up in the process, and gone back to school on the GI 
Bill. They were really given an opportunity. They weren't sent off to solder 
for two years, and then sent off to do something else. There was so much to 
do that anybody who demonstrated some ability and initiative and willingness 
to work rapidly got all that he could possibly do. When we started \Vorking 
on the computer, there wasn't all this marvelous test equipment that people 
have nowadays. We had to do everything ourselves. You might think that's a 
drawback. If you had to design a modern computer with the tools we had, 
you couldn't do it. But to build the first computer was an eminently doable 
thing, partly because we could design something that we could build. We 
could build the thing that we've designed. This combination of marvelous 
raw materials, a really open environment, a wonderful job and the discipline 
to carry it out ... that's a very unusual set of circumstances. 

JF: There are many kinds of discipline. There's the kind of just looking over 
someone's shoulder and telling him every step to take. That's a very suppres
sive kind of discipline. The ideal kind of discipline exists where there is a 
clear goal. If the person succeeds in meeting the goal, there is an important, 
lasting consequence and contribution from it. It's not sufficient to meet a goal 
and then find it is unused or ineffective or doesn't fit with other people's plans. 
Such futile activity doesn't hold people's loyalty through many such cycles. 

BE: That's true. You have to set that goal. You have to reach an agreement 
on what you're trying to do. I think the discipline at the lab was a two-way 
discipline. Once people committed themselves to do things, they had to do 
those things. They couldn't change their minds over a weekend. That wasn't 
allowed. The discipline worked down as well as up. If you told a guy to build 
a part of the computer, and if he built it right and it wasn't used, you had a 
tough time explaining to him why. It works both ways. It's like a contract. 
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But that contract has to be signed. Just having a contract and insisting that 
people live up to it doesn't work if the contract isn't signed. It has to be 
deliverable in the sense that the technology is at least possible, and it has to 
be deliverable in the sense that the people who are doing it are capable of 
doing it and they have adequate resources to do it. There also have to be 
mechanisms for changes, facing up to unforeseen difficulties when they 
happen. If you have a good, sound contract, that's good. 

JF: Another characteristic of the laboratory was not feeling that we had to 
save face by sticking with our prior plans and commitments, because those 
plans and commitments did change many times. Successful research and 
development management often depends on knowing when to cut your 
losses and give up an approach that does not live up to early expectation. 
We were willing to say we were wrong, and here is what we will do instead. 
A lot of organizations won't admit to making a mistake, so they keep going 
down the road that is the mistake. A good example of plans that changed 
arose in the early design goal of the Whirlwind project. It specified an analog 
computer for an aircraft analyzer. It turned out to be a digital computer for a 
combat information center. There wasn't really anything that survived from 
the first plan. 

BE: In the days when computing was such new territory, it was important to 
keep your plans flexible. It still is, but then it was even more so. 

JF: We frequently ran across opposition to new ideas, which I would call 
part of the pioneering atmosphere. Since the days of Whirlwind, say from 
1946 to 1956, there have been steady improvements in the computer but 
they've been fairly straightforward. Computers since that time have been a 
production process, production of incremental improvements. By 1956 the 
idea of a general-purpose, internally programmed computer was well 
established. After that, I expect the private desktop computer may be the 
thing that's going to have the greatest impact. It's pretty much essential to 
what we're now doing. It brings computers to the point where large numbers 
of people can use them. That may be the biggest break. Solid-state electronics 
were necessary to reach that point. 

BE: MIT has had a long history of being a catalyst for invention. You have 
such transitions now going on in biology, which, I suppose, is the present 
version of the digital computer setting of fifty years ago. It's a new frontier 
that's not understood, not explored. It's not clear where it's going. It's still 
possible to start a computer company and have it grow very rapidly. I think 
they used to draw a picture of the computer business. You know the picture 
of the big fish eating the middle-sized fish eating the little fish? It's the other 
way around in the computer business. The big fish is being eaten by the 
middle-sized fish, who is being eaten by the little thing. My feeling about 
computers is that it was possible back in the '50s to get a picture of how the 
business was going to end up. It was going to end up with everybody with a 
computer and those computers networked together and connected to inter
mediate servers of some sort. Those, in turn, were hooked up to things 
which were big computers, file machines and such. As the technology has 
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advanced, you can see it all moving in that direction. First, you could only 
afford a single, great big machine. Then, as machines got cheaper, minis 
appeared, and timesharing came along, which gave people a rough approxi
mation of having their own machine. Little machines, like the PDP-8s, 
appeared. Eventually, personal computers and workstations appeared. Now 
we're in a position where people can afford their own machines and those 
machines are in fact networked structures, servers, and communications. I've 
run out of vision. That was as far as I could see. I'm not sure what's going to 
happen next, except that it's all going to improve. Personal computers are 
not at all user friendly, even the best of them. Fixing that is going to be a 
bottomless pit of innovation in processing and storage. Most people seem to 
be working on language inputs, allowing the user to talk to the machine. I 
don't think that's important. I think what's important is to have a machine 
that knows enough so that it can understand what you're talking about if 
you don't spell it out in every last detail. I usually talk about this using the 
analogy of asking my secretary, "You know that letter I wrote to Joe What's
his-name a couple of years ago?" She finds it! Computers have to do that. 

JF: Mine now does that fairly well. If you just specify some words that 
might have been in it, like his name, and the subject, it will find the letter. 

BE: They're making progress. But that's the kind of thing that's necessary. 
If the secretary treated the manager like a computer treats its owner, the 
relationship would break down almost instantaneously! 

JF: Yes, like, "You told me to MAIL it to Joe Smith, you didn't tell me to 
write his address!" 



Interactive Computing 
with the PDP-1 

Edited by Bob Hofmann 
from interviews with 

Edward Fredkin 

A Distinguished Lineage 


Digital's PDP-1 was the direct descendant of the TX-0 computer, developed 
along with the larger TX-2 system at Lincoln Laboratory in the late 1950s. 
Designed by Wesley Clark, the TX-0 and TX-2 were among the first transistor
driven computers in the world. 

With many of the features pioneered on the massive Whirlwind system
CRTs, consoles, paper-tape input and output-the TX-0 and TX-2 effected 
many advances in interactive computing. 

The TX-2 was planned as a large-scale 36-bit system for advanced graphic 
display research. The smaller TX-0 was built first, to test the transistor circuitry 
and complex core memory of the larger system. That process produced the 
TX-0 Direct Input Utility System, a set of programs that made it possible 
to communicate directly with the computer with an online typewriter. 
This primitive operating system was the first ever developed for a real-time 
computer. 

Soon the power of the TX-0 was applied to other tasks. A program to 
analyze electroencephalograph recordings for sleep research utilized the first 
moving window display ever to appear on a CRT. To create scientific characters 
on the display for mathematical equations, team member (and later PDP-1 
architect) Ben Gurley developed a light pen. "The TX-0 could do everything 
a personal computer does today," remembers Ken Olsen, another member of 
the team, "limited only by the fact that the memory was small." 

The much larger TX-2 was less limited, especially after 65K of memory 
from the TX-0 was added to it. At the first official meeting on interactive 
graphics, a young graduate student named Ivan Sutherland introduced 
his TX-2-based Sketchpad system, a new kind of simulation language that 
enabled the computer to translate abstractions into concrete visual forms. 
Many of Sketchpad's capabilities were sophisticated even by the workstation 
standards of the 1980s. "If I had known how hard it was to do," Sutherland 
said later, "I probably wouldn't have done it." 

Stripped of most of its memory, the TX-0 was sent on a long-term loan 
to MIT, where it inspired a new generation of graphics pioneers. Assistant 
Professor Jack Dennis gave access to the system to members of the Signals and 
Power Subcommittee of the MIT Model Railroad Club, students who were to 
win fame as the first computer "hackers." Dennis himself designed a symbolic 
debugger for the system. Called FLIT, after a popular insecticide, this 
Flexowriter Interrogation Tape was the first of many playfully named but 
useful programs created by the group. The TX-0 was considered the ultimate 
in interactivity by the hackers-until the first PDP-1 arrived a few years later. 
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A Machine Remembered: The PDP-1 
A pioneer in the fields of artificial intelligence, physics, and computer science, 
Edward Fredkin is internationally known /or his theories ofcellular automata, 
which use computational models to explain physical phenomena. He has taught 
at MIT, CalTech, and Boston University, and has founded several companies, 
including Information International, Inc. 

My conversion to the emerging doctrine of interactive computing came a few 
years before Dr. Licklider's [j.C.R. Licklider, 1915-90], because I was fortunate 
enough to encounter the handful of individuals who were creating the theories 
and systems that gave birth to the idea of interactivity in the 1950s. Given the 
chance, I very quickly joined their number. 

After serving as an Air Force pilot and intercept controller, I was transferred 
in 1958 to the Air Proving Grounds Command. Every time the Air Force 
purchased something new, such as a B-47 bomber or a pair of combat boots, it 
was sent to the Air Proving Grounds Command to determine if it was suitable. 

This time, the Air Force was purchasing a new computer system, designed 
to manage the interception of hostile aircraft for the entire United States. 
SAGE [Semi-Automatic Ground Environment] was developed at MIT's 
Lincoln Laboratory, the product of the most massive programming effort 
in history. When work on SAGE began, it was estimated it would take 
1,000 man-years of programming to complete. At the time there were perhaps 
500 computer programmers in the world. In the end, SAGE required 
7,000 programming man-years to complete; for several years, most of the 
world's programmers were trained on the SAGE project. 

Air Proving Grounds Command gave us one month to study this system 
before the test was to begin. We soon realized it would take a year, or possibly 
more. Fortunately, after training all those programmers, Lincoln offered a 
superb course of study in digital logic, software design, and the SAGE system 
itself. The Proving Grounds team decided to spend the year enrolled in these 
courses. About a week later everyone dropped out, except me. 

For the next year, I received the best education in computer science then 
available. The SAGE system was an outgrowth of work on Project Whirlwind, 
the first true interactive computer ever developed. Many of that system's 
designers still worked at Lincoln: the developers of core memory, light pens, 
the first modem, the first graphics displays. Working with this group of 
uniquely gifted people converted me to the idea that direct, real-time inter
action between human and computer was, in fact, the way to realize the real 
potential of computing. 

This was not a widely shared idea. In fact, to 99 percent of the computing 
establishment at the time, it was the next thing to heresy. To them, using a 
computer meant waiting in line to feed it instructions on stacks of punch 
cards, then waiting hours or even days for an answer. If you mistyped a char
acter on one of the cards, or left out a comma, or had a card out of sequence, 
the machine informed you at the end of the run that your offering had been 
rejected. Then you started the process again. 

"Thirty years ago, the 
overwhelming majority 
of the people who 
designed, manufactured, 
programmed, and used 
computers shared a sin
gle idea ... 'Computers 
are mysterious devices 
meant to be used for 
mathematical calcula
tions.' You could count 
the people who took 
exception to this dogma 
on the fingers of one 
hand." 

- Howard Rheingold 

Tbo/s for Thought 


11We felt passionately 
that we had a better 
approach. We were too 
much scientists to say 
we Invented anything or 
it belonged to us, or was 
uniquely ours. But we 
did have this missionary 
zeal to introduce these 
technologies to the 
world." 

- Ken Olsen 

11 1 guess you could say 
I had a kind of religious 
conversion." 

- J.C.R. Licklider 
upon using his first 
interactive computer, 
the PDP-1 
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"Lick" 

Even before his "religious conversion" to 

interactive computing, Dr. J.C.R. Licklider 

was obsessed with the potential of "man

machine symbiosis" (as he called it in 

a seminal paper). A researcher in the 

perception of sound, Licklider conducted 

the first time-and-motion study of intellec

tual investigation. 

"Although aware of 

the inadequacy of 

the sampling," he 

wrote, "I served as 

my own subject." 

Licklider found 

that 85 percent of 

his "thinking" time was actually spent search

ing for information-plotting graphs for his 

acoustic research, for instance-instead of 

interpreting it. The path to reversing that 

imbalance seemed clearer to him when 

Licklider's group at Bolt Beranek and 

Newman acquired a true interactive com

puter: "The PDP-1 opened me up to ideas 

about how people and machines like this 

might operate together in the future." 

In 1962, "Lick" (as he was known) was 

asked to manage the funding of computing 

research for the Defense Department's 

Advanced Research Projects Agency 

(ARPA). His budget was more than the total 

allocated to computer research by all other 

government-supported agencies. 

The computer establishment criticized 

Licklider's ARPA program, arguing that 

timesharing was an inefficient use of 

machine resources. But ARPA-funded 

research helped prove the viability of 

commercial timesharing in the late 1960s, 

and led the way to networking in the 

early 1970s, with the famous ARPANET. 

The basic argument for this approach was that computing power was costly 
and therefore precious. It could not be wasted to make the computer more 
accessible to mere mortals. Instead, a highly trained caste of operators was 
needed to formulate problems in a language the machine could understand. 
The processing efficiency of the hardware was everything: the efficiency of the 
human-machine interaction was something for the humans to worry about, 
by learning to understand the machine better. 

To question this received truth made one highly suspect. In 1958, Jack 
Gilmore, who worked at Lincoln, gave a paper on a utility program he wrote 
for one of the Lab's smaller interactive machines to a computing conference at 
the University of Toronto. He was, he later reported, "almost kicked out of 
the room. The audience was livid with anger that I would waste their time 
with something that implied that a human being would stand in front of a 
computer and actually use it while all these fractions of MIPS were going by 
and being wasted." 

Shortly after leaving Lincoln, I went to work for Dr. Licklider at the con
sulting firm of Bolt Beranek and Newman. Dr. Licklider was also concerned 
with waste, in his case the waste of the human mind's thinking potential. 
While Dr. Licklider was conducting basic research into psychoacoustics and 
human engineering, BBN had no computer to support his research. 

There were, in fact, no computers available that could really do the job. 
Really powerful computers were far too expensive. Small scientific computers 
were being made by manufacturers like Bendix and Librascope, but these 
copied the long word lengths of the multimillion-dollar batch-processing 
machines. Their serial design and clumsy drum memories made them too slow 
to be really useful in laboratory applications. 

In December 1959, the situation changed. At the Eastern Joint Computer 
Conference in Boston, a small module maker called Digital Equipment 
Corporation introduced a system that was to revolutionize the way scientists, 
and ultimately humans in general, used computers. 

To me, this machine, the prototype of the PDP-1, was like a dream come 
true. For the first time a truly fast, powerful computing system was available at 
a price that brought it within reach of small research labs like ours. 

It's difficult to appreciate from the perspective of the 1990s what this 
meant. Today, if a new workstation comes on the market with twice the speed 
of its predecessor, it's hailed as a great advance in price/performance. At a cost 
of $120,000, the PDP-1, with its 5-microsecond cycle time, could outrun every 
machine in the world priced less than a million dollars, and most of the systems 
priced just over a million. It beat the competition by a factor of ten. 

Even more important, the PDP-1 offered all the wonderful interactive 
features of the research computers of the Whirlwind and SAGE projects. It 
had switches the user could manipulate, and a monitor for graphics. Instead 
of programming with boxes of punch cards, you fed programs to this machine 
on high-speed paper tape. You could make changes while the machine was 
running. For the first time in history, when you had an idea you could imple
ment it in a few hours or a few days-projects that would take a team of people 
forever in a batch environment, or would just be impossible. 



The PDP-1 was the world's first commercial interactive computer. It was 
the world's first "fun" computer. This one system was the foundation for 
everything that followed, from personal computers, to workstations, word 
processing, video games, microprocessor laboratory control-almost all the 
major advances in interactive computing over the next three decades. 

It was also a very beautifully designed machine. At the Joint Computer 
Conference, I met the PDP-l's architect, Ben Gurley, whom I had known 
slightly at Lincoln Lab. I asked him what parameters he had been given for 
the system's design. He answered, jokingly, "To make it from inventory"; in 
other words, to use the system modules that were Digital's main product up 
until then. In fact, Gurley designed about haif the modules of the PDP-1 from 
scratch. In one of the greatest tours de force in the history of computer 
design, Gurley created the entire system in three and one-half months. 

It was anything but a rush job. By the time the PDP-1 was designed, the 
basic elements of an interactive computer-logical organization, addressing, 
sequencing control, 1/0 control-had all been invented. Building these 
elements into a piece of hardware suitable for commercial production was 
another matter. Ben Gurley, perhaps better than any other engineer of his time, 
had the right combination of technical brilliance and engineering conservatism 
to bring these ideas into reality. In those days, module failure was common, 
but Ben's modules failed very much less than other people's. He was a master 
of conservative design; when he drew something on paper, it worked exactly 
as drawn. There were no bugs in his logic. 

To cite a small example: the Teletype paper-tape punch for the PDP-1 was 
rated to run at 120 characters per second. Ben examined the Teletype mecha
nism very carefully, ran it at various speeds, and concluded that it would 
operate more quietly and have a longer life if it ran at 63.3 characters per 
second. His philosophy was that it should not just work, but that it should 
keep working. The standard set by Ben Gurley on the PDP-1 helped establish 
Digital's long-standing reputation for very reliable, well-engineered products. 

Of course, I recommended that BBN purchase a PDP-1, the first PDP-1 
system ever sold, as it turned out. This was very exciting, because being the 
first customer gave us influence over how the machine changed and evolved 
as production increased. We were very willing guinea pigs, and Digital was 
very open to our suggestions. They were still a very small company, and most 
of their engineers had until recently been academic researchers themselves. 
Our relations had something of the give-and-take of the community of scholars; 
very different from the formal relationship between the large computing 
vendors and their customers. 

For instance, we noticed the small fans at the base of the PDP-1 were rather 
noisy. I asked one of BBN's acoustics experts if the machine couldn't be cooled 
more quietly. At his recommendation, the small fans were replaced by a single 
large fan. In addition to redesigning the cooling system, we at BBN made 
a series of more significant hardware modifications, including adding the 
electronic typewriter for input and designing a keyboard for it. 

It was a wide open, two-way street. Many of the PDP-l's improvements 
can be traced to the genius of its small band of enthusiastic users. Digital 
made it easy for us. The PDP-1 's design was very fully articulated in a series of 
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Ben Gurley 
Ed Fred kin, who bought the first PDP-1, 

expresses his admiration for the young 

engineer who designed the prototype for 

Digital's first computer in three and one-half 

months. 

Speed is one thing, reliability another. 

According to Fredkin, Ben Gurley was an 

engineering master 

whose work was as 

meticulous as it was 

imaginative: "When 

he put his pencil on 

the paper to design 

something, it worked 

when it was built. 

He was one of the finest designers the 

world has ever seen," Fredkin said. 

Before the PDP-1, Gurley proved the value 

of his cautious yet creative approach at MIT 

and Lincoln Lab, where he participated in 

developing the Memory Test Computer 

(MTG), the TX-0, and the TX-2. At a time 

when vacuum-tube memories had mean 

fault times of 20 minutes, a core memory 

based on the theoretical work of Jay 

Forrester and Ken Olsen's design was 

engineered by Gurley for the MTC. It 

was so successful, it was rushed onto the 

primary Whirlwind system, where it ran 

for a solid month before the first error. 

Gurley left Digital in 1962 to serve as vice 

president of Information International, a 

consulting firm that won nationwide attention 

for its use of the PDP-1 in oceanography, 

film reading, man-machine interaction, and 

other applications. In 1963, Ben Gurley was 

murdered by a deranged former employee. 
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Expensive Typewriter 
To those who think of the word processor 

as a cost-effective productivity tool, it may 

come as a surprise that the first successful 

word processing program permitted a 

$120,000 computer to work almost as 

well as a $200 electric typewriter. 

"Expensive Typewriter" was the first of a 

series of "expensive" programs that permitted 

the PDP-1 to mimic the functions of rather 

less esoteric tools. There was "Expensive 

Mirror," which used the system's CRT to 

copy visual patterns. The star map used in 

the Spacewar! video game was dubbed 

"Expensive Planetarium." The PDP-1 's three

pitch sound function led to the creation of 

"Expensive Tape Recorder" and something 

more: a program that played a Bach sonata 

in three voices. The music never stopped; 

it was programmed in an endless loop. 

Unlike million-dollar computers, the PDP-1 

didn't feature floating-point arithmetic, so 

it was a real challenge to develop "Expensive 

Desk Calculator." When this calculator's 

creator used it to do his homework, his 

professor reportedly said, "You used a 

computer? It can't be right!" 

paperback handbooks, for which Digital later became justly famous. They 
were freely distributed to users and to potential users, and were popular even 
among those who couldn't afford to buy the machine. These handbooks 
spread the gospel of interactivity more effectively than any other medium. 

Nowhere was the developmental role of the user more evident than in 
the area of software, because Digital's early policy was simply to supply the 
hardware, and leave the software to the customer. I designed an assembler for 
our PDP-1, which had a 1,024-word memory. It was the world's first variable
symbol assembler, as far as I know. The third PDP-1, which had a larger 
memory than the BBN machine, was given by Digital to MIT's school of elec
trical engineering. Six MIT students, including Alan Kotok and Peter Samson, 
bet Jack Dennis, who ran the PDP-1, that they could come up with their own 
assembler in a single weekend. The wrote and debugged it in 250 man-hours, 
and it was loaded onto the machine when Dennis came to work on Monday. 
This was the sort of job that might have taken the industry months to complete. 

Some of the most exciting PDP-1 software was developed for computer 
graphics. The second PDP-1 was sold to the ITEK Corporation for experiments 
in electronic drafting. ITEK's engineering staff added a hard disk to the PDP-1, 
which not only could be used to store programs and drawings, but also served 
as a display buffer, allowing the creation of a flicker-free display monitor. 

The ITEK system, called the Electronic Drafting Machine, could draw 
straight edges at any angle, and could generate any radius arc by raising a circle 
on the CRT screen and selecting a portion of it. This was the world's first CAD 
application, and it attracted immediate interest from the aerospace industry. 

After ITEK demonstrated the system's capability by simulating an automated 
refinery on the CRT, Standard Oil purchased the system to control production 
processes using visual displays. ITEK also pioneered the commercial I/O idea. 
Like everyone else, they purchased the PDP-1 for $120,000. A Time magazine 
article in 1962 indicated they were considering selling the modified version for 
nearly a half-million dollars. 

Its high speed and simplified I/O structure made the PDP-1 well suited to 
emerging laboratory and scientific control applications. A rather unique 
sequence break system-which I helped design, and which later became a 
standard for minicomputers-permitted much of the processing associated 
with I/O devices to be handled within the program, instead of in a separate 
and expensive processor. Each time an I/O device had information to be 
transferred to the memory, it caused an interrupt and the processor handled 
the transfer. In addition, the system's radial design made it easy to connect 
magnetic tape, displays, printers, and other devices. 

Lawrence Livermore Laboratory used the PDP-1 for graphic I/O and to 
support the processing of their large scientific calculators. Atomic Energy 
of Canada bought PDP-ls for pulse height analysis and to control experi
ments with their Van de Graaf£ generator. The PDP-1 was used in the Mariner 
space flight project to collect telemeter data being sent back to Earth stations. 
International Telephone and Telegraph bought more PDP-ls than any other 
customer, using them to collect, store, and forward Teletype messages-up to 
then a manual process. 



At BBN and at MIT, however, we were primarily interested in human-to
machine, rather than machine-to-machine, interactivity. Marvin Minsky and 
John McCarthy were two artificial intelligence researchers at MIT who also 
consulted with BEN on human engineering. McCarthy realized that if sub
stantial research was to be conducted on the man-machine interface, at a time 
when computer power and memory were still almost unbelievably expensive 
by today's standards, some way would have to be found for researchers and 
students to share expensive computing resources. The way all computers run 
today-paying attention to lots of different tasks, switching from one to 
another-is an outgrowth of.John McCarthy's simple and elegant concept of 
timesharing. 

Dr. McCarthy's original idea of timesharing was dependent on the necessary 
memory residing with each user, but in the early 1960s memory was still too 
expensive for that. I had an idea for what might be called "simulated" time
sharing: if we could design a high-speed device that "swapped" different users' 
programs on and off the PDP-1, the machine's high cycle speed could support 
a significant number of users, while, from each user's standpoint, it appeared 
he had the system to himself. 

Our swapping drum was a great success. In a single rotation, everything 
from the core could be transferred onto the drum, while everything on the 
drum was transferred back into core. The drum could do a total swap of 
memory onto the core in 20 milliseconds. If you typed ten characters a second, 
there was only a hundred milliseconds' pause between characters. This was 
the basis of a very responsive timesharing system. Jack Dennis at MIT, who 
saw timesharing as a way to make his computers available to more students, 
contributed to the system by designing a debugger called DDT, which kept on 
debugging no matter what a user program did. 

The only problem then was to get our system manufactured. Jack and John 
McCarthy and I had extensive discussions about this possibility with Ben 
Gurley of Digital. "Why don't you build this drum," we'd say. 

"Why don't you give us an order?" he would answer. 
"\X'hat? You haven't even said you'd build it." 
"Well, we can't without an order." 
On and on it went. Finally we decided on a cost for producing the 

drum. Jack Dennis ran off and phoned the head of his lab at MIT. I called 
Dr. Licklider. In half an hour we had two purchase order numbers, one from 
MIT and one from BBN. That's how the timesharing revolution got started. 

For years, a hot debate raged over timesharing. Visionary purists like 
Wesley Clark, who designed the TX-0, TX-2, and LINC computers, deplored 
the "thrashing competition and waste" of the timesharing approach. Clark 
rightly pointed out the limitations of timesharing for real-time computing, 
and interactive computing with complex displays. Clark could see all the way 
from the TX-2, which was a five-million-dollar personal computer, to the 
one-thousand-dollar personal computers of today. I and other advocates of 
timesharing shared this vision, but thought it was important to do something 
in the meantime. Later, Clark, a superb system designer, grudgingly admitted 
that "timesharing resulted in a huge and productive impetus to computer 
science at a critical time." Even in the early '60s he tacitly admitted that 
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Spacewar! 
In the early 1960s, MIT wasn't the only 

institute of advanced research on the north 

bank of the Charles River. The augustly 

named Hingham Institute was, in reality, a 

dingy tenement on Hingham Street a few 

blocks from MIT. Home to two programmers, 

the institute served as a meeting place for 

assorted students who shared one common 

trait: a growing addiction to MIT's new PDP-1. 

When he wasn't pursuing his avocation, 

Steve "Slug" Russell assisted John McCarthy's 

artificial intelligence research on MIT's IBM 

System 704. But he preferred the PDP-1: "It 

had a switch. You could turn it on. You got 

a satisfying clunk. You could type a single 

character at it and it would type a little 

message back. It gave you a great feeling 

of power." 

Fueled by this sense of power, which 

was supplemented by their interest in 

Japanese monster movies and the pulp 

science fiction of E.E. "Doc" Smith, Russell 

and his Hingham Institute associates created 

the most elaborate computer "hack" of their 

era: a two-player game called "Spacewar!" 

played on the PDP-1 's CRT screen. 

After Slug wrote the main control routine, 

Shag Graetz, a Hingham fellow, recalls, 

"it was like Tom Sawyer with the whitewash 

brush." Unimpressed with Russell's random 

stars, one hacker wrote a program that put 

them in their proper constellations (and 

respective magnitudes, naturally). Another 

found the whole thing annoyingly non

Newtonian, so he added gravity to the 

paths of the spaceships and missiles. 
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Inspired Alliance: Project MAC 

According to Marvin Minsky, "It wasn't until 

about 1970 that the professors could be 

said to know more than the students about 

computers." Minsky should know: he was 

one of the professors. 

In the 1960s, Professor Minsky and MIT 

colleagues such as John McCarthy and 

Seymour Papert were creating a new field 

of study called artificial intelligence. To 

bring their theories of robotics and thought 

simulation into being, they harnessed the 

formidable if unorthodox talents of the true 

experts in interactive computing: the hacker 

community then growing up around MIT's 

TX-0 and PDP-1 systems. 

When a grant was received from the 

Defense Department's Advanced Research 

Projects Agency, a serendipitous alliance 

was born. The ambiguity of the new pro

gram's name neatly expressed its dual 

focus. Project MAC could mean either 

Machine Aided Cognition (a synonym for Al) 

or Multiple Access Computing, a reference 

to the sophisticated timesharing capabilities 

being coaxed out of the PDP-1 by Jack 

Dennis, Ed Fredkin, and others. 

With a nod to MIT's officially blessed, 

IBM-based Compatible Timesharing System 

(CTSS), the MAC hackers called theirs ITS

the Incompatible Timesharing System. 

Their most highly publicized demonstration 

of artificial intelligence came when a program 

called MacHack defeated the philosopher 

Hubert Dreyfus, an Al skeptic, in a chess 

match. The headline in an Al journal read, 

"A Ten-Year-Old Can't Beat the Machine

Dreyfus." The subhead read, "But the 

Machine Can Beat Dreyfus." 

timesharing was the wave of at least the immediate future by declining to 
submit a minority report to an MIT Study Committee which recommended 
campus-wide timesharing: "I knew a steamroller when I saw one and went to 
the other matters." 

The PDP-1 also helped influence the distant future of computing. After 
leaving BBN, I started a software and consulting company called Information 
International, which created PDP-1 applications. Ben Gurley left Digital to 
join this company, which had its offices in the same old woolen mill as Digital. 
One day we were visited by John Cocke, the now legendary advanced system 
architect from IBM. John and Ben went over our PDP-1 in great detail, Ben 
explaining the intricacies of its design. 

Like the TX-0 computer, the PDP-1 had a very limited instruction set. It had 
been expanded somewhat to make the machine more commercially suitable 
to a range of applications but, at 28 instructions, it was a very simple set. 

In the late 1970s, I got a late-night telephone call from John Cocke. (This 
apparently is his habit, though at the time I thought I was the only one to 
receive such calls.) John asked me if I remembered the machine Ben had 
shown him at the Mill in Maynard. I said yes. He said, "I have this idea." He 
had worked up a design that was based on the PDP-1. It had a very simple 
instruction set, like the PDP-1. John had made some modifications; he used a 
16-bit word instead of an 18-bit word, for instance. Another change he had 
in mind was the timing cycle: instead of 5 microseconds it would be 5 nano
seconds. At John Cocke's insistence, IBM spent more than a decade constructing 
the machine he outlined for me on the telephone. They called it the RISC 
System/6000, and over the past several years, its technology has resulted in 
increasing computing power a few more orders of magnitude. 

For a computer that changed the course of computing history more, 
arguably, than any other system, the PDP-1 was not a very successful product. 
Only 49 were built. People were very slow to catch on. The computing estab
lishment continued to create ever more powerful, but no more accessible, 
batch-processing systems. 

Part of the problem was that customers, especially larger customers, were 
skeptical about buying something as complex as a computer from a company 
with less than one hundred employees and less than a million dollars in sales. 
Many doubted that Digital could be a reliable and long-lived computer supplier. 
Believers in interactivity often had a hard time convincing their organizations 
that the PDP-1 was worth its extraordinarily inexpensive price. There is a 
story of one customer with a limited budget who couldn't pay for the whole 
system, and so was sold a PDP-1 without its modules. On the purchase order 
it was called a "logic connector." They then bought the modules out of their 
maintenance budget. 

Even within the interactive computing community, decisions were made 
that postponed full realization of the promise of the PDP-1 for decades. 
Subsequent timesharing systems didn't support the interaction of timeshared 
programs the way the PDP-1 did. Other timesharing programs input a whole 
line of instructions, instead of the character-by-character system we developed 
for the PDP-1. This made building an effective editor very difficult. Superbly 
useful graphics features of the PDP-1-the ability to plot XY, for instance
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simply disappeared from later graphics systems. Jack Gilmore has traced the 
decay of computer graphics in the 1960s and 1970s to the fact that the industry 
began spreading the idea that huge amounts of memory were required to 

produce the sort of graphics we were doing on a 4K PDP-1. The motive here 
was to sell more memory. 

The basic problem, of course, was that available technology did not
still has not-fully caught up with the promise of interactive computing. 
Between our work at BBN, Ivan Sutherland's Sketchpad system (which used 
the TX-2 system) and the Electronic Drafting Machine, we had much of the 
graphics that are available today on the Macintosh, and some that aren't, in 
1962. But it was 20 years before the cost ofhardware was low enough to make 
these systems feasible as mass products. 

Still, in the few years before the PDP-1 was supplanted by more powerful if 
less elegant machines, the handful of interactive computing converts grew to 
perhaps a roomful. And what a roomful, with names like Marvin Minsky, Bill 
Gosper, Gordon Bell, Richard Greenblatt, Stewart Nelson: an honor roll of 
computing pioneers of the 1960s, 1970s, and 1980s. 

In a paper he published in 1960, J.C.R. Licklider referred to a study that 
estimated that it might take five years to develop meaningful "man-machine 
symbiosis" (his term for interactive computing) and another 15 to reach true 
artificial intelligence. 

"The fifteen may be ten or five hundred," he wrote, "but those years should 
be intellectually the most creative and exciting in the history of mankind." 
Five hundred years is a long time, but one thing is certain: we're a long way 
from reaching the end of this creative and exciting era. Then again, Jack 
Gilmore had a saying: "The early Christians get the best lions." They never 
made a better lion than the PDP-1. 









From the PDP to the VAX 


The year was 1965. Computing came out of the lab and into offices, factories, 
and new territories everywhere. The combined speed, size, and reasonable 
cost made Digital's PDP-8 the first successful minicomputer. Before long 
50,000 systems-at one-sixth the price of a PDP-1, one-fiftieth the cost of a 
mainframe-were put to work in business, production, and research. 

The PDP-8 realized the dream of putting computers directly in the hands of 
the people who can use them. In the years since the PDP-8 helped popularize 
computing, radically condensing the circuitry has made computers ever faster, 
cheaper, more reliable-and more accessible to more people than ever before. 

Without a fundamental vision, adapting constantly changing technology 
would be a forbidding challenge. But Digital made a bold move for a small 
company in introducing a "personal" mainframe, months before the break
through success of the PDP-8. The PDP-6 was designed to give each user the 
sense of having a powerful computer to himself, without having to wait for 
results, a goal consistent with Digital's vision. The market may not have been 
ready for it, but the PDP-6 was designed as a timesharing machine, and its 
successors-the DECsystem-IO and DECSYSTEM-20 families-were the 
choice of the major U.S. computer science centers for artificial intelligence 
research. The PDP-6 helped generate a new industry of computer timesharing 
as it led Digital to approach design from a longer-range perspective. 

Let's move ahead to 1970. A result of that thinking was compatibility, an 
important trait that set the PDP-11 apart from the pack. The new architecture 
was a marvel of disciplined design. All components could be connected 
directly to the UNIBUS, the first data bus to communicate data without 
involving the processor. The new machine was 10 inches tall-half the size of 
the original mock-up-and ready to ship a month ahead of schedule. Six 
months later, 17 more PDP-11 projects were under way. 

Between 1967 and 1977, Digital's revenues tripled, staff ranks swelled by 
40 percent, and shipments multiplied by a factor of nine. 

Then came VAX, and a new kind of computing. 
This was the generation when computing came of age. Knowing how to keep 

ahead of unprecedented demand, when to cut losses, and when to anticipate 
change without compromising standards helped Digital weather the growing 
pains. But it took perspicacity and cooperation, and a catalog of virtues, for 
Engineering, Manufacturing, and Sales to consistently deliver computers to 
Digital's growing number of customers. 

45 



46 • Managing Growth 

First shipped 

April 1965 

Word length 

12 bits 

Speed 

1.5-microsecond cycle time 

Primary memory 

4K 12-bit word core memory 

Secondary memory 

32Kmaximum 

Instruction set 

3-bit op code, 1 indirect bit 

8 bits of address 


Addressing subdivided into 1 page bit 

and 7 bits of absolute address 


Input/Output 

Teletype (ASR-33) standard 

Standard 1/0 includes paper-tape 
reader and punch on ASR-33 
DECtape available thereafter 

Software 

Paper tape, includes symbolic editor, 

FORTRAN system, PAL II Assembler, 


DDT-8 Dynamic Debugging Tape, 

Floating Point System, Symbol Print, 


Macro 8 Symbolic Assembler 


Architecture 

Single accumulator 

2's complement arithmetic 

All PDP-8 systems parallel, 

except the serial PDP-8/S 


Power 

780 watts 

History 

Logic modules derived from flip chip series, 

developed for general sale by Don \Vhite, 


Russ Doane ... Modules developed for the 

PDP-8 include the R210 (accumulator), 


R211 (PC, MB, MA) and 

G808 (power supply control) 


Price 

$18,000 

,::,oP-5. 1964 

Computing In the '60s 
On campus at MIT and Stanford, scientists and students were 
making headway with timesharing and expert systems, and at 
Bell Labs, UNIX simplified and standardized some of the 
timesharing and file-sharing f eatures of the Multics operating 
system that was developed jointly by MIT, GE, and Bell. 

Every decrease in the price/performance ratio-a result of 
the shrinking size and price of semiconductors, and increased 
speed and reliability-offered the possibility of computing 
to new users. The U.S. government used computers first to 
test rockets before launch, provide onboard guidance, and 
track multiple targets via phased-array radar. Industry soon 
recognized the gains of making banking more accessible 
through automated tellers, making airline reservations more 
convenient over a telephone network, and monitoring freight 
trains more efficiently via automated databases. 
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Preparing st1iprne11ts 

LK201 keyboard 

1965 Corporate Profile 

"· .. in PDP-8 checkout, 
I'd be called in to help 
determine what caused 
the problem. In check
out, the systems sat on 
a piece of plywood, and 
I noticed that on each 
piece of plywood was 
a serial number. First, I 
think, I saw the number 
22. The next number I 
noticed was 49, then 87. 

Shortly after that I 
noticed a serial number 
In the 200s, and it then 
occurred to me that we 
were moving a lot of 
these systems, and 
things were starting 
to happen." 

-Don White 
Joined Digital 1960 

a a a a a a a a a a a a a a a a a a a a a a a a a a a• a a a a II a a a a a•••••• a a a a a•••• 

Employees Revenues Locations 
876 $15 million 13 United States 

3 Europe 
1 Canada 
1 Australia 

Highlights 

Digital reorganizes by product lines: 
large computers, small computers, 
modules, and special products; 
to better define responsibility and 
authority throughout the company. 
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'·A far cry from the office machines 

of Mty years ago.. 
Industry, May 1965 Higher Speeds, Lower Costs, Easier 

Connections-Birth of the Minicomputer 

In 1964, Atomic Energy of Canada Ltd. acquired a PDP-4 as 
a reactor-control computer system. The need for an elaborate 
analog monitoring system as a front-end processor led 
Digital to develop its first 12-bit computer. The PDP-5 was 
designed to serve the purpose for a variety of process control 
applications. 

The PDP-5 was innovative in replacing the radial structure 
of earlier designs with an 1/0 bus. By allowing peripheral 
equipment to be added incrementally-rather than pre
allocating space, wiring, and cable drivers-the I/0 bus 
design lowered the base cost of the system and simplified the 
configuring of machines in the field. 

After the success of the PDP-5, Digital engineers conceived 
a new machine of far greater performance. The introduction 
of "flip chip" logic modules promised substantial speed 
improvements. New core memory technology reduced cycle 
time from 6 microseconds in the PDP-5 to 1.5 microseconds 
in the new machine. 

In April 1965 the first PDP-8 was delivered. The concept of 
minicomputers took hold and the PDP-8 took the lead in a 
multibillion-dollar industry. 

PDP-5 
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DECmate Ill. 1984 

PDP-8: No Other Computer as Easy to Connect 

At $18,000, the PDP-8 was less than half the price and four 
times the speed of the PDP-5. Flip chip modules enabled a 
new manufacturing technique called automatic wire-wrapping 
to make production fast and accurate, and the price low. 

Half the size of the PDP-5, the new PDP-8 fitted comfortably 
in the back of a Volkswagen convertible. More important, no 
computer at the time was as easy to connect with other systems 
and machines. This was the minicomputer's most notable 
advance. 

The PDP-8 was at home almost anywhere there was an 
outlet. It could control other devices or be controlled by 
them, and it could serve as a component of a larger system. 
This last option led Original Equipment Manufacturers 
(OEMs) to repackage the PDP-8 and sell it to customers in 
need of specialized applications. 

In late 1966 the "classic" PDP-8 was followed by the more 
economical PDP-8/S. The size of a file-cabinet drawer, the 
S model's cost reduction came from implementing the PDP-8 
instruction set serially. Three years later the PDP-8/I was the 
first Digital computer to use medium-scale integration (MSI) 
integrated circuits. In 1976, the entire PDP-8 instruction set 
would be put on a single chip. 

12-Blt Famlly Tlmellne 

1962 	 Laboratory Instrument Computer (LINC) 
developed at MIT 

1983 PDP-5, Digital's first 12-bit computer 
1988 "Classic" PDP-8, world's first mass-produced 

minicomputer 
1988 LINC-8 combines LINC and PDP-8 processors 

PDP-8/S, serial version of the PDP-8 
1987 	 PDP-8 systems manufactured in 

Reading, England 
Annual sales: $38 million 

1988 	 LAB-8, small, general-purpose laboratory 
package 

TSS/8 timesharing software 
PDP-8/I, integrated circuit version 
of thePDP-8 
PDP-8/L 

1989 	 PDP-12, third member of LINC family 
1970 	 PDP-8/E features OMNIBUS synchronous bus 

for bidirectional communications between 
system elements 
TABS-8 newspaper application 

1971 PDP-8/M, OEM version of 8/E 

1972 PDP-8/F 
1974 PDP-8/A miniprocessor 

PDP-8/A package allows OEMs choice 
of memory type and quantity 

1978 	 PDP-8/A 600 series 
WPS-8 word-processing software 
CMOS-8chip 

1977 	 VT78, complete PDP-8 system in a terminal, 
uses the CMOS-8 chip, anticipating the 
DECmate series 
WS 102, multiuser WPS 

1982 DECmate II word processor 
1984 DECmate III 
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''With the PDP-8, you 
never had enough 
memory, so you had to 
become very proficient 
at writing your program 
in as few codes as 
possible. Memory 
was expensive, and 
processors were slow, 
so every word and every 
cycle counted. I became 
good at making things 
small and fast." 

- Richie Lary 
Joined Digital 1989 

Education application 

PDP-8 1n medical environment 

PDP-8 Applications Multiplied 
The PDP-8, like the PDP-5, was designed for task-specific 
environments-process control and laboratory applications 
that include controlling pulse height and spectrum analyzers. 
Over time, the number and variety of applications multiplied to 
encompass message switching and small-scale general-purpose 
timesharing. The TSS/8 timesharing system developed at 
Carnegie Mellon University made multiprogramming-when 
a computer performs calculations for one program while 
retrieving data for others-on minicomputers a reality. 

The PDP-8 found uses in places undreamed of for computers: 
chemical plants, newspapers, laboratories, refineries, oceano
graphic studies, and schools. Its low cost and high speed 
opened such a wide range of applications that the PDP-8 
became the standard for the industry. 

Conceived in an era when changing new technology or 
manufacturing techniques was expensive, its basic architecture 
has survived the transition to integrated circuits, to medium
scale integrated circuits, and to large-scale integration. 
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PDP--8 controlling scoreboard at BostDn·s Fenway P;uk 

Moving Computers out of the Laboratory 
The small size and adaptability of the PDP-8 brought computers 
out of the laboratory and into the office, factory, and field. 
Sports fans watched sophisticated graphics displays controlled 
by PDP-8 systems in the digital scoreboards at Boston's 
Fenway Park. A PDP-8 was used to control the news display 
seen by millions of visitors to New York's Times Square. The 
PDP-8 fuelled exports to other countries and found its way 
into hundreds of new applications. 

More than 1,200 "classic" PDP-8 systems were manufactured, 
and a total of 40,000 PDP-8 systems ultimately produced. 

f':dur:at1on application 
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8 
c\ficat;~9-"• 

First shipped 

March 1962 
Word length 

12 bits 
Speed 

125,000 memory accesses 
per second 

Primary memory 

2048 words of core memory, 
8 microseconds 

Secondary memory 

Tape 
Input/Output 

Tape, keyboard, oscilloscopes 
Arithmetic 

l's complement 

Number produced 

50 (21 by Digital) 

Technology 

Transistor, using 

Digital System Modules 


Power 

1,000watts 
History 

Designed by Wesley Clark 
and Charles Molnar, 

MIT's Lincoln Laboratory 

Price 

$43,000 
Achievements 

First to process data from 

laboratory experiments in real time, 


accepts both analog and digital inputs 

directly, first to process data immediately 


and to provide signals to control 

experimental equipment 


c.lNC procE,sscr cabinet, 1962 

LINC: The First Practical, Affordable PC 
One machine that had a great influence on the design of 
Digital's 12-bit computers was the Laboratory Instrument 
Computer (LINC). This small stored-program computer 
accepted analog as well as digital input directly from experi
ments. It processed data immediately and provided signals 
that could be used to control experimental equipment. 

The first version of the LINC, built in 1962 by Wesley Clark 
and Charles Molnar at MIT's Lincoln Laboratory, was designed 
to control experiments in the interactive, hands-on environ
ment of biomedical laboratories. 

In 1966, Clark refined his design at Digital with Dick 
Clayton. Combining the LINC with a PDP-8, the LINC-8 
executed both instruction sets in parallel, enabling it to operate 
at five times the speed of the original LINC at a lower cost. 

The LINC system Digital manufactured included a sophis
ticated tape software system and a powerful CRT-based 
console. Priced at $43,000, the LINC-8 was the first practical, 
reasonably priced personal computer on the market. 
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LINC Software 

On the early PDP machines, modular design ensured many 
alternatives for interconnecting computer components. By 
contrast, the LINC design was more restrictive, with a rela
tively modest primary memory and a single CRT. Limiting the 
system to a single configuration made it possible to provide a 
complete computing environment that included software 
users could easily exchange. 

The LINC had its own file system, called LINCtape, the 
forerunner of the small floppy disk, which only became more 
widely available almost 10 years later, in 1971. When the 
system's designer, Tom Stockebrand, came to Digital from 
Lincoln Laboratory, he made changes to LINCtape, which 
was renamed DECtape. It was a great improvement over 
existing tape systems, which often had to be rewound several 
times and sometimes destroyed data. 

"DECtape was wonderful, 
because all you had to 
do was take this little 
spool of tape and stick 
it on the machine, and 
lift a little blue button. 
The DECtape would load 
itself and the operating 
system would be copied 
right off the tape. 

"A few years ago I was 
down in the Mill at a 
meeting where they ... 
announced the end of 
support for DECtape. 
The last contract had 
expired; no more 
operating systems 
supported it. 

"As I looked around 
the room I realized that 
a lot of these people 
were too young to have 
ever used any tape 
system. I just couldn't 
let it pass. I raised my 
hand and said 'Wait a 
minute, I would like to 
tell you about DECtape 
and what it meant to 
me. .•.'" 

-John Hall 
Digital employee 

Opecator at LINC console 
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First shipped 

June 1964 
Word length 

36 bits 
Speed 

.25 MIPS 

Memory 

18-bit physical address protection 
and relocation registers 

Instruction set 

2's complement 

Input/Output 

VO and memory bus 
Software 

FORTRAN compiler, text editor, 

a debuffer (DDT), copy program 


called PIP (Peripheral Interchange 

Program), assembler 


History 

Designed for timesharing and 
real-time lab use, with straightforward 

interfacing capability, served as 
PDP-10 production prototype 

Price 

$120,000-$300,000 

PDP-6. '964 

The 36-Blt Family: The Courage to 
Invest In New Technology 

The first deliveries of the computer Digital called its "most 
dramatic" came even before the PDP-8, in the summer of 
1964. The PDP-6 was shipped to MIT's Project MAC (known 
variously as Multiple Access Computing and Machine Aided 
Cognition), the University ofWestern Australia, Brookhaven 
National Laboratory, and Lawrence Livermore National 
Laboratory. 

PDP-6: A Personal Mainframe 

The PDP-6 originally was designed to extend the performance 
of Digital's 18-bit processor series, but several factors 
influenced the course of the new design. 

First, 36 bits was the standard for scientific computing. 
This extended word length also accommodated LISP, a new 
language developed for work in artificial intelligence, still an 
active subject of university computing research. Finally, com
peting with IBM mainframes meant producing Digital's O\vn 
36-bit machines. 

The PDP-6 was designed as a new kind ofmainframe, to be 
used for both timesharing and real-time laboratory applica
tions, with straightforward interfacing capability. lt was the 
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(Seated. left to right) Lydia McKalip. 8:11 Coburn, Ken Senior, Ken Fitzgerald, Norman Hurst, Harris Hyman, (Standing) 
Peter SarPson, Leo Gossell. Gordon Bell. Alar Kerok. Russ Doane Bill Kell1cker, Bob Reed, George Vogelsang. 

first of what might be called a "personal" mainframe. It also "The PDP-6 was a bold 
was the first commercial computer available with software for move for a small com

pany. University comtimesharing applications. 
puting centers andAlthough system sales were only 23, the PDP-6 had a much 
research departmentsgreater influence than its small number would suggest. Most 
wanted this machine forwere sold to universities, where a new generation of computer 
distributed timesharing, 

scientists was introduced to the idea of interactive, time-shared 
and for conventional

computing. Although compatibility was not a specified mainframe computing.
design goal, the series evolved into five basic designs over These unique features 
18 years-PDP-6, KA10, KI10, KLl0, and DECSYSTEM-20. got the attention of 
ByJanuary of 1978 more than 700 systems would be installed. leading-edge computer 

The PDP-10 came next, followed by the DECsystem-10 and users, giving us early 
DECSYSTEM-20 series: large systems, all designed to give sales against much larger 
each user the illusion of having his own large computer. They competitors with con

offered economical cost per user via timesharing for commer ventional batch systems. 

cial, scientific, and communication applications and eliminated 
the long wait for results associated with batch processing. 

The 1964 sale to the 
University of Western 
Australia was made 
when Digital had fewer 
than 1,000 employees. It 
took courage on the part 
of the customer and the 
company to invest in this 
leading-edge computing 
technology." 

-Ron Smart 
Joined Digital 1964 
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"Digital's large 
DECsystem-10 and 
DECSYSTEM-20 were 
sold worldwide, to 
countries including 
India, Venezuela, 
Finland, Germany, 
Ireland, Nigeria, New 
Zealand, the USSR • 
• • • Major Japanese 
companies ordered 
about a dozen KL10 
systems with TOPS-20 
when they began 
their 'fifth-generation' 
development efforts; 
they knew It was THE 
machine for artificial 
Intelligence, because 
It was used by all the 
major U.S. labs." 

- Allan Titcomb 

Joined Digital 196.2 


Two views of the DECsystem-10 
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DECSYSTEM-20 

Timesharing: A New Industry Built 
on Large Systems Software 

Large systems contributed to the progress of software 
development by promoting FORTRAN and LISP languages in 
computing on university campuses and COBOL in business. 
Because of the many processes and programs required to 
manage large systems transparently for many users, these 
systems also demanded a new design discipline of Digital 
software engineers. Consistent design rules and program 
compatibility became increasingly important. 

To meet the demand, the main software user interface, 
TOPS-10, included user files and 1/0 device independence, a 
command control program, and multiprocessing capabilities. A 
second user interface, TOPS-20, was based on multiprocessing 
operating system advances. 

The fast program response provided by TOPS-10 real-time 
facilities, and the system's advanced queuing capabilities made 
both DECsvstem models instrumental in creating a new com
mercial industry of computer timesharing. More companies 
began to use large Digital computers to develop specialized 
applications and manage the entire system, leasing "time" on 
the computer to their customers. 

36-Blt Family Timeline 

1984 	 PDP-6, Digital's first large, 36-bit computer 
1988 	 PDP-10 succeeds PDP-6 

Model KA10, first Digital large system 
in production 

1971 	 First DECsystem-10 
1972 	 DECsystem-10 line offers unrivaled expansion 

KHO model offers high performance in 
scientific and real-time applications 
TOPS-10 operating system 

1978 	 KLlO introduced as two new DECsystem-10 
models, 1080 and 1090 

1978 	 DECSYSTEM-20, lowest-priced commercial 
timesharing system 
DECsystem-1088 and DUAL 1080, most 
powerful Digital systems to date 

1977 	 DECSYSTEM-2050 and full line of 
peripheral systems 
TOPS-20 operating system 

1983 	 Digital stops developing DECsystem-10 
and DECSYSTEM-20 systems 
Continues support by converting users 
to VAX-based solutions 
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First shipped 

Spring 1970 
Word length 

16 bits 
Speed 

800 nanoseconds 
Primary memory 

Magnetic core 

(56 Kbytes maximum) 


Instruction set 

PDP-11 

Software 

Initially, symbolic editor, 
debugger, utilities, PAL 

Architecture 

UNIBUS 

Price 

$20,000 

Achievements 

Became industry standard for 
16-bit minicomputers 

PDP-11/45, 1972 

A New Architecture 

The more people used minicomputers, the more uses they 
found for them. By the mid-1960s, many customers began to 
outgrow their machines. As the cost of hardware dropped, 
the costs of developing software and training rose. 

Five years after the success of the PDP-8, Digital engineered 
a new machine with more power at a lower price. The PDP-11 
introduced the idea of compatibility as a safeguard against 
obsolescence and sold close to a million machines. 

By 1971, all the power of a CPU could be packed onto a 
sliver of silicon. In another year, floppy disks offered a cheap, 
portable alternative to built-in hard disks, parallel processing 
presented an alternative to von Neumann's original step-by
step scheme, and relational databases showed the potential of 
electronic libraries-as the video game craze emptied pockets 
of loose change. 

By the mid-1970s, computers in medicine performed CAT 
scans and were used to confirm diagnoses, Wang sold word 
processing, and the CRAY-I was the first successful vector 
processor. 
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"Our goal was to have a 
family of expandable, 
plug-In processors. I 
remember making many 
visits to customers, 
and hearing them talk 
about the speed of the 
Instructions, and so on. 
It impressed the OEM 
marketplace. That was 
the marketplace that 
was buying them, 
because It had a job 
to do-go and create 
applications. Our com
puters were easier to 
interface to, easier to 
develop software on. 
Our customers were 
technology-hungry 
companies." 

- PDP-11 Engineer 

PDP~11 system manufacture 

1970 Corporate Profile 

Employees Revenues Locations Highlights 

5,800 $135 million 68 around the Digital stock begins trading on 
world New York Stock Exchange. 

New training centers open in 
Munich and Paris. 
More than 8,000 Digital computers 
installed, 1,800 in Europe. 
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PDP-11 automates newspaper puolishing 

LSl-11 

The PDP-11 Family 
To take advantage of the new hardware technologies, Digital 
proceeded to build a series of compatible minicomputers to 
span a wide range of processing power. At the time Digital 
produced four computer families: 8-, 12-, 16-, and 32-bit 
computers. They offered a range of performance, but the 
machines were not yet compatible. 

Making hardware compatible would save customers time 
and money by enabling them to move applications easily to 
larger-or smaller-machines as their needs changed. 
Compatibility would eliminate the need to rewrite software 
and retrain users on new machines, and dramatically reduce 
the need to invest in new peripheral equipment. 

In April 1970, Digital delivered the first PDP-11 system, the 
PDP-11/20. More than Digital's first 16-bit computer, it was a 
new idea that guarded against obsolescence, and the start of a 
family of compatible computers designed for simple, incre
mental growth in power and performance that the company 
and Digital customers could build on. 
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DECwr1ters pror;ucti·Jn 

A Lasting Success 

From 1970 to 1990, Digital built four generations of PDP-11 
systems, ranging from a small 4-user system to a large 64-user 
machine. In 1975, a new generation of hardware technology, 
Large Scale Integration (LSI), further streamlined the PDP-11 
design. The "computer on a board" provided greater per
formance than the PDP-11/20 and maintained compatibility 
with the PDP-11 systems that preceded it. 

The PDP-11 was an instant success. In its first week of 
release Digital received 150 orders. Today more than half a 
million PDP-11 systems are still operating around the world. 

The phenomenal popularity and growth of the PDP-11 
product line led to a change in Digital's organizational 
structure. As larger and more complex PDP-11 systems were 
engineered, Digital reorganized product lines to correspond 
more closely to specific applications and markets. 

Much fanfare attended the design and manufacture of the 
PDP-11. To escape the fire of PDP-9 wire-wrapping guns, the 
design team worked below the loading dock of the Mill, 
coming up regularly for design reviews. 

PDP-11 Family Tlmellne 

1870 	 PDP-11/20, first of the PDP-11 series of 
compatible systems, first UNIBUS product 

1972 	 PDP-11/0.5, better price/performance for 
OEM low-end requirements 
PDP-11/10, end-user version of 11/0.5, for 
data acquisition and industrial control 
applications PDP-11/4.5, fastest in its price 
range, uses three types of primary memory 

1973 PDP-11/40, PDP-11/3.5 
1974 PDP-11/04 
1975 PDP-11/03, LSI-11, "computer on a board" 

incorporates Large Scale Integration (LSI) 
technology 
PDP-11/70, internal cache-memory design 

1978 	 PDP-11/34, PDP-11/5.5 
PDT-11/150, Programmable Data Terminal, 
first terminal-based PDP-11 system, based 
on the LSI-11 board 

1977 LSI-11/2: LSI-11 in half the size 
PDP-11/60, PDP-11/74 

1978 PDT-11/110, /130, packaged inside the new 
VTlOO terminal 

1979 	 F-11 chip set 
MicroPDP-11/23, minicomputer performance 
and software in micro-sized package, runs 
RSX-llM operating system 
PDP-11/44 

1981 	 PDP-11/24, entire computer central processor 
on single 8 x 10 circuit board 
GIGI, low-cost graphics generator uses 
LSI-11 board 
T-11 chip, first chip-level PDP-11 

1982 	 Professional 300, 32.5, 3.50 personal 
computers, the "Personal PDP-11" 
J-11, a PDP-11/70 in two microprocessor 
chips 

1983 MicroPDP-11/73 
1984 PDP-11/84, Professional 380 
198S MicroPDP-11/83 
1986 MicroPDP-11/5.3 
1987 MicroPDP-11/5.3+ 
1990 MicroPDP-11/93, MicroPDP-11/94 
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PDP-11/24, 1981 

"The PDP-11's unified bus 
architecture (UNIBUS) Is 
'democratic' in that every 
part of the computer 
can be addressed as 
it It were a location In 
memory• ••• Switches 
can be arranged to form 
matrices permitting 
communications among 
several bus structures, 
constrained only by 
the imagination of 
the user••.•" 

- Electronics 

February 15, 1973 


The Incredible Shrinking Machine 
The first working models of the PDP-11/20 used backplane 
wiring and standard flip chip logic cards. Then, module by 
module, as the design checked out, bulky assemblies of 
standard cards were replaced by dedicated printed circuit 
boards, etched specifically for the new machine. 

The computer kept getting smaller and smaller, By the time 
it was done, the entire PDP-11/20 fitted into a box 10½inches 
high-half the size of the original mock-up, 

The PDP-11 team of hardware and software engineers, 
experts in diagnostics, marketing, manufacturing, and field 
service all helped to champion changes to produce machines 
that were at once reliable and economical. One example was 
significantly reducing hardware, assembly, and service costs 
by putting memory cores down flat on large boards and running 
wires through in one pass, rather than stacking them in layers 
and then wiring the layers together. 

Another efficiency was giving field service technicians who 
would install and service the first shipments on-the-job training 
by helping manufacturing gear up for production. 

In all, design to delivery took 13 months-the team beat 
their own schedule by one month. 



From the PDP to the VAX • 63 

UNIBUS 

The PDP-11 computer family was built around an innovative 
design called the UNIBUS. Traditionally, the central processor 
not only processed information, but also continually monitored 
and controlled all interactions between memory and 1/0 
devices. With the UNIBUS, all components were connected
not to each other, but directly to a single, bidirectional bus. 
Each device now had its own unique address and interrupt 
priority. The UNIBUS was the first single data bus to send, 
receive, or exchange data without processor intervention. 

The new design improved performance by off-loading the 
CPU and simplified system design. It provided a new level 
of modularity in computers. By defining an interface for 
each piece of the system, it allowed independent, parallel 
development of memory, peripheral, and central processor. 
And because components were connected to the UNIBUS, 
peripherals, memory, even processors, couid be removed 
and replaced, or added later, without affecting the rest of 
the system. 

In April 1970, when the first two PDP-11/20 systems were 
delivered to customers, dozens ofPDP-11 development proj
ects were under way at Digital. From May to November, 17 
new products were introduced, and PDP-11 options developed 
at such a pace that it was not unusual for price lists to be out 
of date by the time they were printed. 

PDP-11 components 
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POP·11 systems on factory floor 

PDP-, 1 telephone switchboard application 

Refining PDP-11 Software 
The first PDP-11/20 systems were shipped with either 4K or 
SK words of core memory, rudimentary paper-tape software, 
a Teletype, a paper-tape reader, and punch. 

The original software consisted of a few paper-tape utilities: 
an assembler, a loader, an editor, and a simple operating 
executive. In the fall of 1970, DOS (Disk Operating System) 
was released, which offered alternatives to paper tape, 
including DECtape, a fixed head disk, or a removable disk. 
Since prototypes of the new PDP-11 were not yet available, 
programmers used a simulator on a PDP-10 to waste no time 
capitalizing on the new technology. 

After DOS, which was designed for general-purpose use, 
came the introduction of operating systems that were optimized 
for certain applications: RSX-llD and RSX-llM for real-time 
applications, RSTS and RSTS/E for timesharing, and RT-11 for 
real-time applications such as monitoring and control. 
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PDP-11 education application 

New Markets for PDP-11 Applications 

The PDP-11 did not replace the PDP-8, as some had forecast, 
but it did open new markets and new applications. 

Its modular design made it possible to configure the best 
system for the cost, performance, and reliability customers 
needed, both by interconnection and, when necessary, by 
adding new components. 

The first PDP-11 systems were sold to technical customers. 
But as the software became richer and the range of computers 
and options multiplied, a variety of "packaged" systems 
expanded their appeal to commercial customers. 

PDP-11 Software Timellne 

1970 RSTS-11, timesharing operating system 
1971 MUMPS-15 

DOS-11 
1972 	 MUMPS-11 

Typeset-11, timesharing application for 
typesetting 

1973 	 RSX-11D, real-time system for online data 
acquisition, monitoring, and control 
RSTS/E, timesharing operating system 
for education and computation center 
environments 
FORTRAN-11 

1974 	 RSX-llM, real-time operating system for 
data acquisition and control 
RT-11 
IAS, Interactive Application System 

1978 DSM-11 
1979 RSX-UM-PLUS 
1982 MicroPower/Pascal 

PDP-11 system 
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First shipped 

1978 

Word length 

32 bits 

Speed 

1 VAX MIPS 

Memory 

4K MOS RAM chips, originally limited 

to 1 megabyte total physical memory 


Original memory cycle time: 

1,200 nanoseconds 


Instruction set 

243 different instructions on several 

basic data types: 8-, 16-, and 32-bit integers, 


32- and 64-bit floating point, 

packed decimal, and unpacked 


numeric strings up to 31 decimal digits, 

character string (up to 65,535 bytes), 


variable-length bit fields up to 

32 bits aligned on any bit position, 


and queues 


Input/Output 

UNIBUS or MASSBUS disks and 

tapes typically, 1-2 tape drives 


and 2-6 disks configured 

RP05, RK07, and TE16 most common 


Software 

VAX VMS Version 1, intended 

as the all-purpose operating system 


for the VAX family, 

FORTRAN-77, COBOL, BLISS-32, 


and VAX-DECnet optional 

layered products 


Architecture 

Enhanced PDP-11 architecture to 
increase virtual address space 
from 16 to 32 bits, doubling 
general registers from 8 to 16 

History 

VAX-11/780s were sold until 1988 

Price 

$120,000-$160,000 

VAX systern chip 

Enter the VAX 

The VAX changed Digital's approach to architecture and 
became a standard of comparison for a new breed of super
minicomputers. At the same time, the PC industry was 
launched by the Apple II, which could be hooked up to any 
color television. The first desktop computer from Tandy laid 
the groundwork for a global PC market. 

WordStar and VisiCalc provided popular word-processing 
and spreadsheet programs that personal computers could 
run. In 1981 IBM introduced its first PC. Running MS-DOS as 
its operating system ensured the future of Microsoft. Soon 
Lotus 1-2-3 combined VisiCalc's spreadsheet capability with 
graphics and data retrieval. 

DECtalk converted text to speech, and Apple's Macintosh 
made a success of the mouse as interface, which was developed 
some years earlier for the short-lived Lisa. 

Apollo's first workstation gave engineers and designers 
enormous computing power at a fraction of the cost of power
ful processors. Programs such as PageMaker promoted desk
top publishing, compact disks economized optical storage, 
and precautions were on the rise against computer viruses. 
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"To deal with complexity 
and changing technology, 
it's necessary to break 
a system down into lots 
of pieces and establish 
stable, well-defined 
Interfaces between those 
pieces. This approach Is 
known as an architecture. 
There are good and poor 
choices of architecture. 
A good one will be long
llved, and will make it 
easy to manage com
plexity and deal with 
change." 

- Bill Strecker 

"It seems programs 
always grow to match 
or exceed the amount 
of memory available." 

- Richie Lary 

Engineering lab 

1977 Corporate Profile 

Employees Revenues Locations Highlights 

36,000 More than 100 United States PDP-11/70, 1,000 in operation. 
$1 billion 53 Europe LA36 DECwriter, 50,000 sold. 

28 General First computerized remote diagnosis 
International in the industry: Colorado Springs, 
Area Colorado; Basingstoke, England; 

Valbonne, France. 
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"The best of what we've 
learned about interactive 
computers in our first 
20 years has gone 
into this machine. We 
have spent more than 
300 man-years of 
intensive engineering 
effort in its develop
ment, and during that 
time I have sensed 
more excitement and 
enthusiasm among the 
developers of VAX than I 
remember seeing at any 
other time in Digital'& 
short history." 

-Ken Olsen 
October 25, 1977 

dPd WG78' 

A New Kind of Computing 

By 1975, Digital had reached a crossroads. The need for a 
new kind of computing became increasingly evident. Not 
only did customers need more power and memory, but they 
needed computers at minicomputer prices that would work 
compatibly with the growing PDP-11 family of processors, 
peripherals, and software. 

A New Economy of Design 

Extending the PDP-11 architecture was becoming awkward. 
A 16-bit computer can address 2~ or about 65,000 different 
locations. But as larger programs were developed, it became 
harder to fit them into that number of locations. Extending 
the architecture to 32 bits, a matter of simple multiplication, 
would supply that power. Deciding on a name for the new 
machine was the final step. 

The acronym VAX-Virtual Address eXtension-reflects 
the increase in the system's memory capability over the 
PDP-11. With twice the address space, the VAX can address 
2:2 or roughly 4 billion locations. With virtual address 
extension, memory space no longer had to be in the system's 
internal memory all at once. Instead, the whole program sits 
on a disk, and the operating system moves pieces in and out 
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VAXstatirn·, ?JOU 

of internal memory as needed. This was important for 
the first VAX systems because they had very little internal 
memory. 

Compatibility emerged as a dominant theme from the 
earliest days of the VAX. Compatibility was in keeping with 
Digital's original vision: making investments last by ensuring 
that systems are efficient, easy, and economical to use and 
maintain. The VAX A team developed the Virtual Address 
eXtension architecture to ensure its compatibility with the 
PDP-11. It was important for customers to adjust easily 
to using the new systems. The VAX B team reviewed this 
architecture and still is responsible today for maintaining 
the compatibility that makes a VAX a VAX. 

VAX programrrnng 

"In the early 1980s we 
ran into trouble. We were 
designing computers so 
complex, our engineer
ing processes couldn't 
keep up with them. We 
discovered we had to 
use the latest VAX to 
simulate the new one we 
were building. Building 
VAXes on VAXes-our 
first computers became 
tools for building the 
next generation of 
VAXes." 

- Bill Strecker 
Joined Digital 1972 
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Examining a disk under developrient 

11VAX was the project 
name, but it was never 
meant to be the product 
name. When it came 
time to choose a name, 
we thought PDP-what? 
Then some marketing 
specialist said there are 
really two attributes that 
are really Important in a 
name, If you want It to 
be memorable. One is 
that it be short and 
pronounceable and the 
other that it have an X 
in it, because Xs are 
pretty rare letters, so 
they catch your eye. 
According to that theory, 
we had the best name 
sitting right in front 
of us: VAX." 

- Peter Conklin 
Joined Digital 1969 

The VAX Family 
In the original VAX strategy, the VAX-11/780 was the top of 
the line, followed by lower-cost and lower-performance 
models, the VAX-11/750 and the VAX-11/730. In 1979, a new 
high-end system was conceived, code-named Venus. 

Introduced in 1984, the VAX 8600 was the first of this new 
generation. Smaller systems made VAX VMS power more 
available and affordable by taking advantage of new tech
nologies, such as Large Scale Integration (LSI), which gave 
the VAX-11/750 60 percent of the power of a VAX-11/780. 

In the first VAX multiprocessor-the VAX-11/782, with 
two CPUs and shared memory-the primary processor con
ducted all the I/0 and scheduled work for both processors, 
while the other provided additional power. Although its 
8 megabytes of memory tended to overload the primary 
processor and limited the job size and efficiency of time
sharing, it enhanced performance considerably and was an 
important first step in multiprocessing. Processing interaction 
was transparent to the user, as in VAX 8000 and 6000 series 
systems to come. And the second processor was available as 
an upgrade to the original VAX, the 11/780. 
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VAX programming 

Reducing the size of the VAX-11/700 series led to some 
practical firsts that meant a lot to users. The VAX-11/730 was 
the first VAX to fit in a single cabinet, and the VAX-11/725 
was the first deskside VAX model. 

Many other high-end, low-end, and midrange systems 
were to follow, including the desktop MicroVAX II, several 
models based on the new high-speed VAXBI bus-the inter
connective heart of the VAX 8000 series-and the powerful 
VAX 9000 mainframe. 

Even these large VAX systems do not test the limit of VAX 
power. By clustering as many as 32 large VAX systems, they 
can be linked to form a single, tremendously powerful com
puting resource, one that is unique to the industry. As the 
DECUS saying goes, "Old VAXes never die. They just get 
clustered." 

The heart of MicroVAX systems is the "VAX-on-a-Chip," 
with 125,000 transistors and the functional power of 3,200 
conventional chip sets. The chip was the first newly developed 
integrated circuit to be protected by the U.S. Copyright 
Office. The Semiconductor Protection Act of 1984 protects 
the mask work, the pattern of materials that make up the 
layers of the chip, from unauthorized copying. 

"A good architecture 
allows you to add to 
It. If the foundation is 
sound enough and if 
the process disciplined 
enough, an architecture 
is almost infinitely 
extendable." 

- Bill Heffner 
Joined Digital 1975 
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"Software development 
is very creative, very 
individual. We want to 
give the engineers 
the freedom to work 
independently, to work 
together, and to do the 
things they want to do." 

- Bill Heffner 

VAX systems 

Left to right Bill Strecker. Bob Glorioso. and Ollie Stone 

The Goal: Building the Most 
Flexible System Possible 
The aim of the first VAX designers was to build the most 
flexible system possible. They designed a modular, "layered" 
architecture, with each layer corresponding to some level of 
the computer's operation. A similar approach was followed 
in developing the VMS operating system. 

Specifications for the interface between hardware and 
software had to be so precise that hardware engineers 
building a VAX system of any size at any time in the future 
would be able to design "up" to the software specification. 

In the same way, software engineers, working on an 
application at any point in the future would be able to design 
"down" to the hardware specification, confident that their 
program would run on any present and future VAX machine. 
The ultimate test was whether any piece of VAX software 
program would work, without change, on any piece of VAX 

hardware. 
The VAX system was one of the first computers designed 

from the ground up by both hardware and software engineers. 
As a result, VMS is easy to program since languages and tools 
for developing software applications are fully integrated. 
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VAX Family Timellne 

1978 Digital's 32-bit system first proposed 
1978 VAX program office established 

Starlet (VMS) project begins 
1977 Digital's first 32-bit computer, the VAX-11/780 
1979 Venus, VAX 8600 project begins 
1980 VAX-11/750, the industry's first 32-bit 

minicomputer, uses Large Scale Integration 
(LSI) technology 
First use of gate arrays in major system 

1981 	 Gemini/Nautilus (VAXBI) project begins 
VAX-11/782, first dual-processor VAX 

1982 VAX-11/730, first single-cabinet VAX 
1983 VAX.cluster systems, loosely linked 

multiprocessing concept 

MicroVAX I, VAX-11/725 


1984 	 VAX-11/785, most powerful VAX to date 
25,000 VAX computers shipped 
VAX 8600, first new-generation VAX, Digital's 
highest-performance system to date 
VAX.station I 

1988 	 MicroVAX II, industry's most powerful 
superminicomputer, and VAX.station II extend 
VAX power to single-chip personal-size systems. 
VAX8650 
VAX.station 500 

1988 	 VAXBI-based systems: 8200, 8300, 8800 
VAX 8800, most powerful Digital system 
to date 
Digital's first ECL multiprocessor 
VAXmate 
VAX.station II/GPX 

VAX 8500, VAX 8550, VAX 8700 

1887 	 VAX 8978, with up to 50 times the power 
of VAX-11/780 
VAX8974 
100,000 VAX computers shipped 
VAX.station 2000 
MicroVAX2000 
VAX8250 
VAX8350 
VAX8530 
MicroVAX 3500/3600 
VAX.station 3200/3500 

1988 	 VAX 8840, first 4-processor VAX runs 
symmetric multiprocessing (SMP). 
VAX 6200 series: VAX 6210, VAX 6220, VAX 6230, 
VAX6240-first small system to run SMP. 

1989 	 VAX.station 3100 
MicroVAX 3800/3900 
MicroVAX3100 
VAX 6000, -200, -300, -400 series 
VAX 9000 series 

1990 	 MicroVAX3100e 
VAXstation 3100-76 
VAX.4000-300 
VAX 6000, -400 and -500 series 
VAXft Model 310, fault-tolerant VAX 
VAX 9000 series expands by 10 servers 

1991 	 Four new VAXft models extend high availability. 
VAX 4000 triples previous model's performance. 
VAX 6000 Model 600 doubles previous model's 
performance. 
15,000 VAX 6000 systems sold. 
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Doing the Right Thing 


"In 1971 we had just introduced the first PDP-11, the PDP-11/20, but it was a 
giant machine and Gordon Bell's analysis showed that it was too complicated 
and wouldn't compete with Data General's new Nova. We needed to put out 
a new low-end machine fast, and we'd been working on a 16-bit PDP-8. 
Gordon was on leave of absence at Carnegie Mellon, but he'd come up to the 
Mill on weekends. One weekend, my boss couldn't make it and he needed 
someone to go to the meeting so I went. 

"In the middle of the night before the meeting, we sat down with the PDP-11 
user manual and came up with this idea that the PDP-11 could be micro
programmed, which was a very new technology at the time, so we figured we 
could build a complete low-end PDP-11 as cheaply as we were building this 
PDP-8 machine. The next day I proposed that and Gordon said, 'Then build 
it-it's obvious.' So we sketched out a paper machine, the PDP-11/05, and 
announced it within a couple ofweeks-those were the days when you intro
duced things and built them later. But, we were supposed to go to this trade 
conference two months later with the real machine, and we had no way of 
making it. It was just impossible. We tried to lay it out and it just couldn't be 
built. Everything that could go wrong went wrong. The design was so com
plex that the printed circuit board people didn't even want to help us, or be 
assocated with us, so we had to make our own boards. These were wild times. 

"One day, some guy showed up in the lobby of the Mill. He shouted, 'I can 
sell you a lK PROM for $5.' I said, 'Come on! Let's go!' I took him up, and 
said, 'What the hell are you talking about?' He told me that they had developed 
a PROM [Programmable Read Only Memory] that could be programmed 
with microcode using a blaster. They didn't know exactly how it worked, but 
they could build a few. 

"The conference was on a Monday, and all the stuff came in the week 
before. One of the greater comedies of errors was that all the electrical power 
in the Mill was scheduled to be turned off that weekend for maintenance. 
Roger Cady, the PDP-11 group manager, got a giant extension cord and ran it 
to Building 5, powered up our area and we kept going. The last step was to 
dump the writable control store into the PROM. Right as we were doing it, 
some turkey walked up to the PDP-10 where we were doing all the program
ming, and turned the switch off! The programmer who was working on the 
project just got up and left. I came up with this idea of how to dump the 
ROM [Read Only Memory] out of a programmable box, and we eventually got 
everything together the night before we went to Las Vegas to the show. I said, 
'Let's turn it on and if it runs for 15 seconds, we'll ship it.' I turned it on, it ran 
for 15 seconds, we put it in a box, we all went home and got one hour's sleep. 
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"I think of Digital as 
being this giant herd 
of engineers running 
around looking for an 
opportunity to make 
money." 

- Tom Stockebrand 

"The culture has always 
been engineering• 
oriented. It runs 
on technical peer 
evaluation, and many 
managers have technical 
backgrounds. They 
respect directness and 
straightforwardness; 
excessive diplomacy 
gets in the way." 

- Bob Taylor 

"To some extent, 
engineers have always 
been king of the hill 
at DEC. Ken was a 
circuit designer, so he 
loved and appreciated 
what circuit designers 
and other engineers did. 
But more important, the 
engineers had a jargon 
that others didn't share. 
And the customers, at 
first, were engineers, 
too, so we could talk to 
them. We understood 
each other's engineering 
jargon." 

- Russ Doane 

The next morning we bought a seat on the airplane for it, took it to Las Vegas, 
plugged it in, and the damn thing ran for a week. In fact, some of the other 
machines that had been better engineered didn't work there because the 
power was bad. In those days, we had so many problems that the only way to 
make things work was to engineer things way over the limits. 

"The 11/05 was a roaring success. We came home and started working to put 
it into production. They said, 'We're going to move manufacturing to Puerto 
Rico.' I said, 'That's pretty funny, ha-ha.' They said, 'Everything is stable now.' 
I said, 'Right, how can it be stable if we can't even test one yet?' We had no 
understanding of what was happening across all the different processes, it was 
just a midnight prototype, how can you transfer its manufacturing to Puerto 
Rico? So they said, 'OK, we'll just send the whole engineering crew to Puerto 
Rico.' They sent us there for about 90 days. Eventually we got the PDP-11/05 
line up and running, and we sold a whole bunch of them." 

Steve Teicher 

Proposing and Doing 

Digital is an engineering company, first and foremost. Its founders were 
engineers, its managers are mostly engineers, and one out of every two pro
fessionals is an engineer. Digital's products sell less on price than on their 
engineering excellence. An engineering ethic saturates the entire operations 
of the company. 

"There are certain generating principles at Digital," says Russ Doane. "The 
first one is to 'Do the right thing.' Another is that 'He who proposes, does.' 
Another one, although not really formalized, is to foster competition inter
nally to keep people and groups slightly off-balance, so that they have to think 
individually." 

Engineering is all about creating new and better things to meet practical 
ends. "When you engineer something, you're always stretching to create some
thing that's never been done before," says Gordon Bell. "As a result, a project's 
always going to be in some kind of trouble." 

How do you structure a company to continuously come up with new products 
in a changing high-tech environment? Traditionally, you use a command-and
control hierarchy in which top marketing management dictates new product 
directions. At Digital, that process is virtually reversed. 

"Ideas bubble up from the bottom and find their ways into products," 
says Wayne Parker. "Freedom and creativity go hand in hand. You think up 
an idea, propose it, and all of a sudden-it's yours. Good luck!" 

"We always tried to make DEC engineering highly entrepreneurial," says 
Gordon Bell. "I coined the slogan 'He who proposes, does' to make engineers 
totally responsible for what they did. We always gave engineers a lot more 
responsibility than they had control or ability to execute things. Otherwise, 
you'd have tremendous finger pointing going on." 

The ethic of proposing and doing created a self-regulating mechanism 
for developing and managing engineering projects. "In engineering, you're 
expected to execute what you propose-so if you can't execute it yourself 
then you're not about to commit to it," says Stan Pearson. Proposers need to 
form ad hoc project groups, find their own resources, and get "buy-in" from 



other groups upon which their projects depend. Engineers need to be both 
entrepreneurial and responsible for what they committed to-and this 
required a certain cultural shift for many new-hires. 

In Digital's tremendous growth years, from 1959 to about 1983 (through 
which the company grew by an average of 35 percent per year), Digital tapped 
the best and brightest talent from the top engineering research labs and 
schools. "We were lucky in that we attracted more than our fair share of really 
good, very creative engineers," says Gordon Bell. Those that were offered jobs 
found the atmosphere akin to engineering heaven. "The environment we tried 
to create was very open and supportive," says Bell. "Everyone was on a first
name basis, there were no time clocks, and dress was informal and casual. 
A lot of other engineering organizations had hierarchies, called people Mr. 
and Mrs., wore suits and left at five o'clock. [Ours] wasn't a university envi
ronment-they can often be very, very uptight and closed. The goal was an 
absolutely open and free exchange of information so that everybody was free 
to propose, criticize, and review, and ultimately do what they thought they 
should do-the 'right' thing." 

"The idea of doing the right thing came from Ken," says Bob Reed. "It was 
a combination of the Yankee ethic and the engineering ethic. If you do the 
right thing, you'll be rewarded; do it wrong and you'll be scolded; but initiate 
nothing at all and you'll be fired. Ken always talked to managers about treating 
your employees like your own family. When family members are engineers, 
you want to encourage them to come up with ideas on their own and guide 
them, as appropriate, on that path." 

Engineers love a creative environment, but primarily they love to make 
things. They want to be on the cutting edge of technology and to work on 
hard problems with the best people in their field. But they also want their 
work to be appreciated and used, to make a contribution to the world. So 
many engineers migrated to Digital from research environments and govern
ment labs. "In a government lab, nobody ever buys or uses your stuff," says 
Tom Stockebrand, who, like Ken and many other early engineers, came to 
Digital from MIT's Lincoln Lab. "You get so frustrated because your work 
never gets out. Working at DEC gives you the opportunity to get your ideas 
into production and do something for the world." Other malcontents from 
top technology research and development organizations worldwide came to 
Digital for the same reasons. For example, many of the leading engineers of 
the Xerox PARC research group-those folks who in the '70s first developed 
today's crucial computing technologies such as window user interfaces, 
client/server computing, Ethernet, and multiprocessing-came to Digital in 
the early '80s for "the fun of being able to get real products out into the 
market," as their manager, Bob Taylor, puts it. 

"Although Digital is a very large company, it operates in a beneficial way 
like a small company," says Bob Taylor. "If you want to make something 
happen at Digital, you find out the people that agree with you who are strong 
technically, and you can usually make it happen. That's both a blessing and a 
curse. \Vhen I first joined the company and was exploring and trying to learn 
what was going on, I found seven different display controller projects scattered 
through engineering and no one of the seven knew about the other six. You 
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Space, Atmosphere 
"What impressed me about Ken and the 

general engineering atmosphere at DEC 

was they give you a job to do and then 

give you a lot of space to do it in. They 

didn't prescribe here is how you should 

do the job, they let you find your own 

way to do it." 

- Barbera Stephenson 

"The atmosphere encourages people to try 

to do things even if they're not funded or 

approved. There's a lot of controlled leaks 

around the bureaucracy. Any engineer, with 

enough will, can get almost anything into 

development." 

-Russ Doane 
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Secret Weapon 
"The customers were members of the family, 

and there was a strong dialogue at all levels 

between engineers and customers. We 

spent a lot of time hanging around listening 

to customers, and DECUS was very active 

and effective as a lobbying committee for 

new product requirements. We built what 

the customers told us they needed." 

- Larry Portner 

"DECUS was our secret weapon for years 

and years, bringing the people who designed 

the stuff together with the people who used 

the stuff." 

-Russ Doane 

can say that's wasteful, and yes, it is, but look at the alternatives. You could 
have some czar or committee deciding, sitting and making judgments that 
sometimes cut out the wheat as well as chaff, which would be much worse." 

High-Quality Products 

The ethic of proposing and doing the "right thing" resulted in high-quality 
products. "Quality was always number one at DEC," says Barbera Stephenson. 
"It was very exciting for an engineer. You always felt that what you are doing 
is important and that people cared about it being done and being done well. 
You spent whatever time you had to to get it right." Success depended on 
extraordinary personal commitments, often creating high levels of personal 
stress. "The atmosphere has always been that of small groups of engineers 
with extremely high energy, working hard and aggressively for long, long 
hours-always on the edge of burnout," says Jesse Lipcon. "That can be both 
positive and negative." 

Another constant challenge was in understanding what, exactly, was the 
"right thing" to do. For example, when engineers are responsible for defining 
products and product quality, there is a tendency toward overrunning budgets 
and slipping schedules. ''.As an engineer, you can figure that you're only going 
to be working on an average of 6 to 10 major projects in your entire career," 
says Tom Stockebrand. "So it behooves you, no matter how late or how much 
over budget a project is, that it be top quality because you're going to be 
measured only a small number of times." 

The ethic has resulted in a perception that Digital engineering tends to 
"over-engineer" products-creating extremely elegant product designs, and 
making sure that they would work theoretically even in the worst case. "DEC 
sometimes can be very conservative in hardware design," says Gordon Bell. 
Many of the PDP computers of the early 1960s kept running at customer sites 
into the 1980s, turned off not because of system failures but because of new 
cost-efficiencies. Newer large computers were designed with extraordinary 
redundancies, especially in power supply systems. Some members of Digital's 
original PC line were even over-engineered to the extent that they could 
perform satisfactorily in outside environments ranging from the Arctic to 
South American rain forests-not a plus in a typical office environment. "On 
the other hand," says Allan Kent, "I've never heard a customer complain 
about a product being too well-engineered." 

Looking Out for the Customer 

From the very beginning, the "right thing" to do was to do what was best for 
the customer, and being very close to customers was a key element of Digital's 
success. In the early days, virtually every system sold had to be custom-configured 
and often custom-designed, and the engineers designing the systems spent 
considerable time at customer sites, understanding the customer's require
ments and designing solutions. "We didn't separate ourselves from the cus
tomers," says Russ Doane. "Our strength was in being customer-driven, not 
market-driven. When you're customer-driven it means that there's a specific 
human being that you've hung around with where they work, while they 
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work, and you have a profound knowledge of how they work. We could smell 
the warm armpits." 

Many an engineer's first weeks of employment at Digital were spent not 
in internal training programs but with customers. "Two weeks after I was hired, 
three of us spent a few days down in New Jersey touring pharmaceutical 
companies," says Cathy Learoyd. "You often worked right at the customer 
site. We spoke the same language as customers because we were engineers 
and the customers were engineers too. Going down into those laboratory 
environments and seeing the mass spectrometers and blood analyzers and 
learning about the process of collecting and analyzing data for 10 years to 
prove a drug is valid, you could see what kind of a contribution you could 
make, and what you needed to do to meet their needs." 

Managers sent new-hires directly to trade shows or regional meetings of 
DECUS, the Digital Equipment Computer Users Society. "When we hired new 
kids, we'd send them right to DECUS," says Bill Heffner. "They'd see who the 
customers were. Then we'd make them give a presentation at the next DECUS. 
They'd have to get up in front of their users and get yelled at and shouted at, 
and they would come back with a much more realistic viewpoint of the world 
than the computer science viewpoint they learned in college." 

"DECUS gave us a self-correcting process for meeting customer requirements;' 
says Stan Pearson. "Ifyou let the customer down or didn't meet a schedule, you 
were nose to nose wiih 1hem. Having a customer show you their disappoint
ment was really hard on people, because you were talking to the actual person 
you let down. The engineers would feel terrible. But then they'd come back with 
a list of customer needs, and really fight to get them implemented in projects." 

New products came directly out of the ethic of proposing and doing. 
Engineers took their understandings of customer requirements, blended with 
their understandings of technology and product directions, to propose, 
develop, and test new products out in the marketplace. "The first versions of 
products don't always meet customers' needs all that well," says Lynn Berg. 
"Our crystal balls aren't perfect. That's what DECUS is all about-showing 
customers first versions of products or new product ideas, making lists of 
what changes they'd like to see, and helping us to decide when we'll fix all 
those things. In fact, most new products come from engineers saying, 'This 
looks neat, let's try it.' Sometimes, that's as good a place to start as any-then 
you can get some customer feedback and start to amend your original ideas 
around that." 

Soldering Transistors Together 

At first, Digital found its niche in designing modules for laboratory and 
research engineers. "When we started, there were all these transistors becoming 
available," says Russ Doane. "Anyone could have soldered them together 
themselves, and, in fact, that's what our customers had been doing. The trick 
was to find applications for circuits using these transistors that nobody else 
had found, and that's what we did," Doane says that the art at that time was in 
designing circuits; Ken was a circuit designer, and understood that niche better 
than anybody. 
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First Woman Engineer 

"I was the first woman engineer at Digital

in fact, I was the first woman engineer that 

most people at that time had ever met. 

"Ken came down to MIT one day to 

interview EE candidates. The list gave 

just last names, and there was a mixup in 

rooms. I was walking back and forth and 

he was walking 

back and forth. 

Fortunately, he was 

bolder, and asked 

if my name was 

Stephenson. He 

invited me to the 

plant and offered 

me a job as an applications engineer. 

"At first, I fielded module configuration 

requests. Customers would call for an 

applications engineer. They'd say, 'I want 

to speak with an engineer' and I'd say, 'I'm 

an engineer' and they'd say, 'No, I want to 

speak with a real engineer.' I developed this 

patter: 'Well, tell me about the application 

you have in mind. We have three lines of 

modules ranging from 5 to 10 megacycles 

and if you're going to use one as a front end, 

you'll want a higher frequency than in your 

later stages, but maybe you'll need to mix 

and match them, depending on different 

signal processing input and output 

characteristics .. .' The line would go 

dead, and I'd hear 'Hey Joe, guess what, 

I've got a ... woman ... engineer on the 

phone.'" 

- Barbera Stephenson 

"We started Digital with some interesting ideas," says Ken Olsen. "We were 
absolutely the fastest computer company only once in our life-when we 
opened our doors. We started Digital with a set of circuits and a concept for 
making computer systems based on these circuits that would be very fast, 
much faster than anyone else's. The laboratory customers bought all these 
little pieces from us-modules, connectors, sockets, cables, piddly little 
mechanical things-and they'd put them together and they worked. We 
worried about the customer, we worried about every little detail the customer 
needed, and we changed the computer industry." 

"In 1960," says Barbera Stephenson, "these digital modules were completely 
new, even to Ph.D.'s, because nobody was teaching digital circuits or logic 
courses in college yet. To use them, people had to interface, hook up, and 
program them themselves-which meant we had to teach them to do it them
selves. Ken came up with this idea of creating a lot of little application data 
sheets and incorporating them into a Digital Logic Handbook that would 
explain how to do it. I took on the job as one of my first projects and wrote the 
first logic handbook, as well as the next four versions of it. It worked both as a 
textbook and as a promotional tool, and they were incredibly popular. We 
sent them to every customer and handed them out like hotcakes at trade 
shows. We did print runs of 25,000-amazing for such an esoteric subject." 

Many customers started by ordering single modules for specific laboratory 
tasks, but soon found ways of growing their logic applications by adding more 
modules and connecting them in innovative ways. "Engineering customers 
built subassemblies of our modules that started to take on the characteristics 
of computer systems," says Russ Doane. "A whole lot of the electronics applied 
to physics, psychology, and manufacturing in the 1960s depended on the wide 
variety of these Digital products. I personally designed about 150 distinct 
modules." Handbooks offered about 500 of them and they were extremely 
profitable for a couple of decades. Digital built pre-computer systems for 
many modules, and in the 1960s they were important to business. Many were 
memory testing systems, which evolved many years later into the PDP-5 and 
PDP-8. But the most important modules were some logic modules that Ken 
decided to make-the ones eventually used to make the PDP-1. lt was a clever 
strategy, because when he finally got the encouragement to go into computers 
from Digital's somewhat reluctant AR&D investors, he was already well pre
pared. Modules were for many years Digital's bread and butter, but computers 
had been a gleam in Ken's eye right from the start. 

Connecting Modules into Systems 

With success and a steady revenue stream from modules, Digital was able to 
enter the computer business. Just as modules could be created by soldering 
standard transistors together, a complete computer system could be created 
by connecting the company's modules. Again, the enabling art was in circuit 
design, but also, Digital engineers' experience in using modules for customer 
applications provided the critical expertise necessary for systems engineering. 
No other company in the world was in a better position to take module 
technology and engineer low-cost computer systems. 



Still, the American Research & Development investors balked at getting 
into the computer business, which up to that time had meant extraordinary 
investments, for machines costing millions of dollars, with little promise 
of profitability. It was a risky proposition, to be sure. Digital engineering 
consisted of a staff of 10 people-not the hundreds of engineers working on 
computers at IBM, UNIVAC, and other ventures-and those 10 engineers had 
to keep busy working on module circuit designs. Ken's solution was to call 
the project the PDP-1, a Program Data Processor, not a "computer." "But of 
course it was a computer," says Gordon Bell. "The PDP-1 was really the first 
viable commercial computer application of transistor technology." 

Ben Gurley headed up the PDP-1 engineering effort, and Dick Best 
remained in charge of the module design business. "But each engineer had 
their fingers in both computer and module design," says Bob Reed. "It was 
who you worked with, not who you worked for. We were all working on 
modules, but Ben or Gordon would always be coming up to you to say, 'Look, 
I need some help on this widget for the PDP-1,' and you'd just do it." 

Everyone could monitor the PDP-1 's progress daily. Jack Gilmore remembers 
that, "In the fall of 1960, Ken set up a room with a window right by the 
entrance way, so that everyone coming to work could see the PDP-1 being put 
together." The first PDP-1 was given free of charge to MIT. "That was a strange 
bit of reasoning," says Bob Reed, "but it worked. It gave us a test bed for 
finding bugs, and since we weren't planning on developing or selling any soft
ware with the PDP-1, it was a way to get some basic software developed. And 
of course, it gave us some credibility that we had a real product." The strategy 
worked: orders for the PDP-1 started coming in. 

"Those were the days when you first offered something for sale, and then if 
someone ordered one, you designed and made it," says Gordon Bell. "Every 
PDP-1 order was custom-designed and full of custom-built options. For 
example, one of our earliest customers, Lawrence Livermore Lab, ordered a 
system with virtually every option we could think of-IBM and UNIVAC tape
drive interfaces, punch card interfaces, even a 5-inch scope with 4096 x 4096 
resolution that's still nearly unrivaled today in its precision. We were lucky we 
didn't have more orders for such exotic equipment. And we were lucky to get 
an early order of 20 or so PDP-ls from ITT because they were all configured 
the same. That introduced the idea of a standard system. If that hadn't 
happened, I don't think we would have survived in the computer business." 

Engineers had extremely tight relationships with customers. "We knew 
mostly all of our customers from previous module applications, and we 
were expected to sell," says Bob Reed. "We took the orders, customized the 
machines, delivered them, fixed them, and stayed there until they worked. I 
was amazed at how much give and take there was. Usually the systems didn't 
work at all right off the bat, but customers were rolJ:up-your-sleeves types and 
were willing to work together with you to make them work. They put up with 
a lot, but they knew that they had a machine that was comparatively very 
inexpensive, interactive, approachable and had a lot of potential in their 
application." Allan Kent, then a PDP-1 customer at Raytheon, remembers 
how Digital's top AID module engineer, Barbera Stephenson, was constantly 
on site for application development. "One of the key skills you needed to 
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Tell Me, Little Lady ... 
"Since I had so much interaction with 

customers, I was on the committee that 

decided on new product ideas, and it was 

the exact same situation. Visitors would 

think I was a secretary at the meetings, 

there to take notes or get coffee. Once I 

said something technical, their mouths 

would fall open. 

"We had a lot of fun at trade shows. People 

would assume I was a model. I remember 

one guy who lifted up one of the modules 

and said, 'Tell me, little lady, what kind 

of capacitor is this?' I said, 'That's not a 

capacitor at all, it's a pulse transformer.' 

He said, 'What are you, an engineer or 

something?' I said yes, and he went running 

away. Ten minutes later he came back with 

his buddies and said, 'Say something in 

Engineerese.' I consented, and gave each 

of them a handbook with some descriptions 

I wrote up, to help them understand how to 

use these modules. I'd say, 'I have the patent 

on the design of these ND modules.' It was 

hilarious, you should have seen their faces." 

- Barbera Stephenson 
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HELP 

"At first, we had no idea how to build 

complex computer systems. Our approach 

was basically to plug it in and see if it 

smoked. We spent endless hours trying to 

make the early machines work-engineers 

were in the Mill seven days a week until 

2:00 A.M. I remember calling Gordon many 

a night. and he'd come down in his bathrobe 

and pajamas with his toolkit under his arm 

and try to get things to work. 

"We made the classic mistake of trying 

to design complex hardware and complex 

software at the same time, so you couldn't 

debug anything. Every night something 

different had been changed-but you 

wouldn't know exactly what. So I came up 

with this idea of typing 'HELP' when you 

first logged in, and you could see what 

changes had been made. That evolved into 

the first interactive 'help' program, and now 

they're standard on any computer system." 

Larry Portner 

succeed as a Digital engineer," Stephenson says, "was to learn how to climb up 
over the stockroom wire fence at night to pull out a spare part that a customer 
needed immediately." 

New Product Ideas 

With the success of the PDP-1, new product ideas came fast and furious out of 
engineering. "The PDP-1 was an 18-bit machine, and in those days the word 
size of a computer was not something that people had settled on yet," says 
Alan Kotok. "Sixteen-bit and 32-bit computers hadn't taken over the world, 
and we hadn't yet figured out that you could get better performance more 
easily by pushing the technology, rather than changing the architecture. So 
when customers started asking for more power, it seemed to be obvious that 
they needed larger bit-size machines." 

"The PDP-2 was a mythical machine number, reserved in case we wanted a 
24-bit computer," says Gordon Bell. "It was never defined on paper. The 
PDP-3, a 36-bit computer, was defined and one of our customers actually built 
one using Digital modules. We almost got an order for a PDP-3 from the Air 
Force, but Harlan Anderson and I persuaded them to take two PDP-ls-two 
18-bit machines instead of one 36-bit machine." 

Need for Smaller Machines 
At the same time, the need for smaller, less complex, and less powerful 
computer systems was being understood. "The PDP-4 18-bit computer was at 
first custom-designed for Foxboro Corporation and started us in a new line of 
business for real-time control," says Gordon Bell. "Because we didn't under
stand the cost or value of software, and we didn't develop any, the PDP-4 
turned out to be a business mistake. Fortunately, it led to the PDP-5, which in 
turn led to the PDP-8 and the start of the minicomputer industry." 

But in 1962, the real glamour seemed to be in developing ever larger 
and powerful computers to compete with the reigning behemoths of IBM and 
UNIVAC, at a fraction of their system costs. Alan Kotok remembers that 
"Gordon came running into the lab one day in 1962, as he was wont to do, and 
said, 'Time to build a big computer, guys!' MIT was looking for a large time
sharing system and Gordon felt that there was no reason that we shouldn't 
build one for them. So we started designing what would become the PDP-6." 

"By time-slicing a computer among many users, we provided each user with 
what appeared to be their own large computer," says Gordon Bell. "The idea 
of timesharing came from two PDP-1 customers-Bolt Beranek and Newman, 
and MIT. We designed the PDP-6 from scratch to be the first commercially 
available timesharing system ever offered, so that everybody could have their 
m.vn piece of a large computer for interactive personal computing." 

"Technically," says Alan Kotok, "it seemed that a 36-bit architecture was the 
way to go. We wanted to directly address a lot of memory, and MIT at that 
time was rather enamored of this programming language that John McCarthy 
had just developed, called LISP. The structure of LISP required two pointers, 
and so we decided that the word size needed to be 36-bits to handle it. Also, 
because memory was at a premium, we discovered that having an architecture 
composed of a large repertory of instructions could increase system performance. 



We wanted to have very powerful instructions where in one instruction you 
could cause a whole sequence of events that seemed useful to occur. So we came 
up with this scheme of using 365 different instructions for the PDP-6. It was 
the original CISC (Complex Instruction Set Computer) machine. Nowadays, 
with memory so cheap, RISC (Reduced Instruction Set Computer) machines 
are more efficient, but in those days of expensive memories, the PDP-6 archi
tecture was the most elegant thing that anybody had ever seen. It seemed to 
strike the fancy of every computer hacker who came in contact with it." 

"Unfortunately, our ability to design and build something of the size 
and complexity of the PDP-6 was somewhat lacking," says Alan Kotok. "We 
built a few and sold a few, but none of them ever worked right. There were 
a lot of flaky electrical signal problems-a static discharge from the line 
printer would crash the system, the memory would die, things like that. It was 
hard to get up and running for more than a few hours or so. It was a great 
embarrassment." 

Kotok says that Ken called the PDP-6 group together in the cafeteria of 
the Mill one day and said, "Well, at Digital everyone gets a chance to make a 
mistake and you people have made yours. I always knew that big computers 
were a bad idea. So you really have to be thinking about doing something else." 

Eventually, the PDP-6 group recovered from their original failure, and 
began redesigning a "smaller" large computer system, based on the PDP-6 
architecture, that resulted in the PDP-10 product family. "The PDP-10 was 
basically the PDP-6 done right," says Larry Portner. The PDP-10 used new 
circuit modules to more than triple performance, and a new wire-wrapped 
backplane design for much higher system reliability. "The PDP-10 ran a lot 
faster and essentially it worked all the time," says Alan Kotok. "The PDP-10 
got to be known as the machine to have in the computer community, especially 
at universities. The price was reasonable, and you got a lot of machine for the 
money. The architecture and the huge instruction set were viewed as being 
very elegant. There was also no competition in the realm of high-performance 
interactive systems-IBM's batch-mode systems were always viewed with 
great disdain in universities." 

Enabling Technology 
Meanwhile, throughout the PDP-6/10 development effort, a number of 
technology innovations started emerging to increase the viability of the less
glamorous small computer efforts. First was the development of an inexpensive 
data storage medium-DECtape-that allowed a computer to be used inter
actively. "Fixed disk storage systems had been around for some years," says 
Tom Stockebrand, "but they were incredibly expensive. Tape storage had also 
been around for years and was pretty cheap-but you couldn't use it inter
actively because you always had to write new data at the end of the tape, so it 
would take forever to find any specific data you were looking for. We came up 
with this idea at Lincoln Lab of making sectors on the tape-just like today's 
diskettes-that gave you random access to data, so you could use DECtape as 
a fast, interactive I/O storage system. DECtape really changed computing 
styles, because for the first time, you could make a small, interactive computer 
that was really inexpensive." 
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Failure and Success 

"The PDP-6 project was way too big for 

the company at the time. It ate up all of our 

resources for three years, and to make it a 

business success would simply require more 

cash than the company could generate from 

profits. We had bitten off much more than 

we could chew. In retrospect, its failure was 

the main impetus behind the creation of 

small computers and multiple product lines, 

which would allow people to choose sides 

and be responsible for the success of one 

or another computer." 

-Gordon Bell 
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Designing 
"I had worked on the LINCtape for three 

years at Lincoln Lab, and when I came 

to Digital I was sick of doing tapes. DEC 

promised me I wouldn't have to work on 

them anymore, and I started working on 

some interesting subsystem designs. But 

there was a project going on to turn the 

LINCtape into a product-DECtape

and it wasn't going well. The engineer 

would keep coming up and asking me, 

'What should I do?' Then one day I ran into 

Ken walking down the aisle. I don't know 

what happened, Ken is so smooth, but 

within 30 seconds I was saying, 'Oh, darn, 

it's so simple, it shouldn't take any time 

at all, I'll do it.' I learned very quickly 

what older engineers already knew: 

never make promises like that to Ken." 

- Tom Stockebrand 

A second enabling technology was the beginning of integrated circuits, 
which allowed complete circuits of transistors and interconnections to be 
shrunk down onto a silicon chip and mass-produced. Starting in 1963, Digital 
invested heavily in one of the first IC technologies, called "thick film ICs." 
"Basically, the technique was to put a bunch of very small components in 
some conductive gloop and melt them in the oven," says Tom Stockebrand. 
"Then you flipped them over and bonded them to the printed circuit board. 
Ken labeled the gadgets 'flip chips' and we set up a production line with 
a bunch of ovens and some 30 people on the top floor of Building 4 in the 
Mill. Unfortunately, the yields were terrible and after a year we called it quits 
because the flip chips were simply too expensive to produce, and we moved 
on to newer IC technologies. We continued to call the new module products 
'flip chips' even though they used real I Cs. But Ken came around three years 
later, and told us, 'Don't feel bad. We got into and out of that technology way 
before our competitors did, and now they're all wasting millions of dollars on 
it and we're way ahead of them."' 

A third enabling technology was the idea of creating very small computers 
designed with minimal instruction sets. "When we saw what our PDP-4 
customers were doing," says Gordon Bell, "we came upon the idea of the 
PDP-5, a really fast and inexpensive general-purpose computer that could be 
embedded in larger systems to do process monitoring and data collection. 
The PDP-5 was further refined into a design for the PDP-8, the first real mini
computer. The PDP-8 was exactly half the cost of the nearest competitive 
system, and it was half the size of the PDP-5-you could put it in the back of 
a Volkswagen, as we showed in our ads. But it wasn't a component-it was a 
complete computer system that sold for $18,000, and it sold like hotcakes." 

"The PDP-8 design was the most simple and trivial way you could possibly 
compute," says Russ Doane. "It wasn't what we call low-end today, it was 
bottom-end, designed to be as cheap as the dickens. Back then, to introduce 
computing to people who couldn't afford it before, it had to be absolutely 
bottom-end. The PDP-8 used only eight instructions, unlike the 365 instruc
tions used for the PDP-6, so it was truly the world's first RISC (Reduced 
Instruction Set Computer) machine. It was developed by only two engineers, 
and made out of the standard flip chip modules we had hanging around." 

"When the PDP-8 was announced, it blew the company wide open," says 
Bob Reed. "At first, we were planning on making a few of these things on 
speculation. But then the orders started coming in by the thousands. The 
original machine, the 'classic' PDP-8, was the Model-T of computing
a totally standard, minimal system, but one that anybody could afford. Its 
success really changed the engineering mind-set of the company." 

A Brilliant Organizational Concept 

With the success of the different PDP computing platforms, Digital reorganized 
in 1964 into product lines, pushing responsibility for developing and nurturing 
products onto the shoulders of product line managers. "The original product 
lines were essentially marketing groups with their own separate engineering 
groups," says Jesse Lipcon. Some were organized along technology: a modules 
group, an 18-bit systems (PDP-1) group, a 12-bit group (PDP-5/PDP-8), a 
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36-bit group (PDP-6/PDP-10), and so forth. Others were organized along 
customer application lines: laboratory data processing, manufacturing and 
distribution, academic computing, and so forth. 

"The idea was to delegate profit and loss responsibility to product line 
managers, who could be responsive to different niche-market customer 
needs," says Gordon Bell. "It put responsibility to maintain commitments and 
revenue along divisional lines, as opposed to the functional organization 
Digital had at that time. It was a brilliant organizational concept, and because 
each product line was essentially at cross-purposes with each other, it created 
a new kind of entrepreneurial spirit." 

Engineering projects thus became funded by product line management, 
"who could develop and acquire anything to meet customer requirements 
and be responsive to local market opportunities," says Larry Portner. As a 
result, the development of software and peripheral systems took on an 
expanded role, because product lines weren't just selling CPUs-they were 
selling customer solutions. 

Software Comes from Heaven 
Early software development efforts were minimal. "DEC for many years was 
strictly a hardware company," says Larry Portner, "and software was viewed as 
a necessary evil. Software budgets were initially zip, and we didn't sell soft
ware as products. Until the mid-1970s, new CPU projects happened without a 
software plan, and hardware engineers just threw the new machines over the 
wall to software engineering, where somebody would scramble like hell to put 
together some software to make it work. We'd put whatever we developed 
into the DECUS library so customers could get hold of it. I used to complain to 
Ken and he'd say, 'Hey, you do the hardware and the software is free-software 
comes from heaven."' 

Basically, software at that time did come from heaven. Originally, customers 
wrote their own software, using the instruction sets of each PDP system. 
Most freely shared their programs with other users through the DECUS 
program library, so that programmers didn't always have to totally reinvent 
the wheel-and that, in turn, helped to foster the use of more computers by 
more users. Universities were an especially fertile source of programs for the 
DECUS library. "Digital gave away its first systems free, or at least at sharp 
discounts, to universities," says Richie Lary. "These were actually seeds that 
they planted, because, in a few years, they'd reap both software for the DECUS 
library and people who could develop software for them." 

Software developed by Digital for early machines was seldom more than an 
assembler, a compiler (usually FORTRAN), and a debugger. All were developed 
as afterthoughts to the PDP CPU development. "It used to be really hard to 
make good, clever, cheap computer hardware," says Russ Doane, "so that's 
where we put our development dollars. Of course, today it's the software that 
sells the machines." That trend began around 1970, "when competition, in the 
form of 16-bit systems from Data General, started to come in and customers 
started realizing the value of software as a differentiator," says Larry Portner. 
"Morale in software engineering at that point was pretty low. We were all feel
ing like second-class citizens, because the fruit of our labor had no relevance 
internally in the company-because software wasn't a product. A product 
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It's the Output That Counts 
"One of the first PDP-8s came to Brooklyn 

Polytechnic, where a bunch of us would 

spend all of our time programming it, to 

the exclusion of everything else, and to the 

extent that some of us didn't graduate. So, 

naturally, we wound up at Digital, working 

on PDP-8 software. We put in 100-hour 

weeks because, to a certain extent, there 

was nothing we would rather be doing. 

"At the time, there wasn't an operating 

system for the PDP-8. We had picked up 

something called the 'Cooley Programming 

System' from the University of Michigan and 

I modified it for the PDP-8. But when I got 

the sources, I found that it used too much 

memory and was otherwise horrible. Its user 

interface was designed like an IBM 360 and 

was incompatible with everything else. Our 

manager understood and for six months 

would say, 'Yes, we're making some slight 

modifications to the Cooley system,' but that 

was an out-and-out lie, because we threw it 

out completely, and started building a single

user system that would make the PDP-8 

look just like a PDP-10. By that time, we were 

developing our code on the PDP-10 and were 

rather enamored of it. It was a neat machine. 

"Finally, we got this operating system 

finished and our manager said, 'Here's the 

modified Cooley Operating System, how do 

you like it?' Of course it looked just like a 

PDP-10, and everybody loved it. We called it 

PS/8, the Programming System 8, and it was 

the first software product that we had ever 

shipped and actually charged for. But in 

reality, it was a midnight hack, and really 

set a good tone for us in working at Digital. 

The message we got was that it's the output 

that counts, not the process." 

- Richie Lary 

was something that you shipped, you invoiced for, that brought in money. So 
we put together something called the Software Product Proposal to unbundle 
software and charge for it. We spent almost a year selling that to the company." 

"There were huge product line manager meetings," Portner says, "where 
people stood up on their chairs and screamed a lot and said, 'It's immoral to 
charge for software. Software is supposed to be free, it has no intrinsic value.' 
Despite the fact that it had high development costs, the simple fact that soft
ware had virtually no manufacturing cost made it zero value. But finally the 
economics and the concept of charging based on value, rather than cost, set in 
and we charged full speed ahead into software development." 

David Stone was one of hundreds of software developers that Digital 
hired in 1970. "I responded to this New York Times ad entitled, 'Partner's 
Complaint,' in which Larry lamented the problem of ever getting all the pro
grammers he needed in his operating systems engineering group. Our main 
focus was on developing operating systems that could meet different customer 
and product line needs," Stone says. 

Software engineering technology was becoming much better understood, 
says Stone, along with the idea that you could do many things more easily in 
software than you could do in hardware alone. This led to the idea of creating 
multiple operating systems for general-purpose computers. "From a design 
perspective," Stone says, "you can design an operating system in one of three 
ways. First, you can focus on doing batch processing, the classic IBM way, 
where you optimize the use of the computing hardware at the expense of the 
users. Second, you can focus on timesharing, where each user gets a slice of 
time and you optimize on the perception of the user; that's what the PDP-10 
operating system did. And third, you can focus on real-time performance, 
which means the highest priority gets all the resources; that's what the PDP-8 
operating system did, and what the new PDP-11 was designed to do." But you 
could also mix and match these three characteristics into specialty operating 
systems that could run on different general-purpose computer hardware. For 
example, real-time and batch capabilities were added to the PDP-10, and most 
important, each product group could develop customized operating systems 
for the PDP-11 to meet the needs of customers in its target markets. 

The PDP-11 was designed to be a long-lived family of compatible and low
cost, general-purpose hardware systems. Product lines seized the opportunity 
to create specialized PDP-11 operating system software to meet their customers' 
unique needs. After the original DOS, a general-purpose operating system, 
came the RSX-11D and RSX-llM real-time operating systems; RSTS and RSTS/E 
for timesharing; RT-11, a fast, single-user, real-time operating system similar to 
OS-8, and a whole host of others-14 different operating systems in all. 

A Handful of People in a Corner of the Mill: 
Creating the PDP-11 

The year was 1969, the 12-bit PDP-8 was the minicomputer, and Digital was 
the PDP-8 company. But several firms had already introduced low-cost 16-bit 
machines, and customers were anxiously awaiting Digital's answer to the com
petition. Internally, there was an understandable resistance to a product that 
might displace PDP-8 business. 
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A follow-on to the PDP-8 had been discussed for several years. In fact, two 
projects had been started. The first was abandoned because it failed to meet 
cost goals. The second, code-named DCM (Desk Computing Machine), had 
run into design problems. Two CPUs-one 8-bit and one 16-bit-had been 
partially designed. A memory system was ready for release, software was 
under way, and packaging had been designed. But the processor design was 
not crystallizing. Benchmarks were run and instructions added, and one 
change led to another and another, with no end in sight. 

Roger Cady took over the DCM project in the beginning of 1969, along with 
a handful of people in a corner of the Mill-just one project among many that 
were then in development. "Hal McFarland, one of Gordon Bell's students at 
CMU, had proposed a completely different architecture for the instruction set 
processor," says Cady. "Time-to-market was so important that it seemed to 
be way too late to make such a wholesale change. On the other hand, the 
architecture we had was not working out. We wanted an architecture that 
would last. So in the course of about a week, we decided to discard about a 
year's worth of work." 

The decision was made to switch to an entirely new 16-bit architecture that 
simplified programming and would take full advantage of a common data 
bus, the UNIBUS. Work then proceeded at a frenzied pace to get a machine 
ready for market. Cady renamed it the PDP-11. Digital was coming from 
behind, and the pressure was on. 

Within 12 months' time, the team, never numbering more than a couple 
dozen, brought the first PDP-11 from concept to delivery. "There was a great 
deal of informality, and little stratification of effort," says Bob Puffer. "Managers 
were designing, technicians were designing, designers were managing, and 
everybody was expediting. Jobs were parceled out to people who had time. 
Relatively little was systematized or written down. Much happened verbally in 
face-to-face conversations-people walked around with engineering note
books under their arms, had impromptu meetings in hallways, jotted down 
notes, and went off to make things happen." According to Roger Cady, "Only 
one person on the team was doing anything close to the job he was trained to 
do-Bob Hamel had previously done some memory design." 

Gordon Bell advocated the use of a single bus architecture as opposed to 
the separate bus structures that had been used in all previous computers. This 
concept, embodied in the PDP-ll's UNIBUS, provided an unexpected bonus 
for the design team. It gave interface specifications for each piece of the system. 
This meant that memory, peripheral, and central processor development 
could all proceed independently and in parallel. "That enabled us to go faster 
to design system units modularly and expand as we went along," says Cady. 

Digital had previously designed computers using backplane wiring and 
standard flip chip logic cards. The PDP-11 group used that technique to build 
the first working modules. Then, module by module, as the design checked 
out, bulky assemblies of those standard cards were replaced with dedicated 
printed circuit boards etched specifically for the PDP-11. "Engineers wrote 
their own component specifications," Cady recalls. "Drafting, printed circuit 
layout, the board shop, and other support operations were all near at hand 
in the Mill so it was relatively easy to get things done and make changes." The 
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computer kept getting smaller and smaller. By the time it was done, the entire 
PDP-11/20 fit into a box 10½ inches high-about half the size of the original 
mock-up. 

"\Y/e didn't have much experience," says Cady, "but we were energetic, 
enthusiastic, and too dumb to know what we were doing couldn't be done. Sowe 
did it anyway. Our goals were always to build a family of compatible computers 
and establish an architecture that would last a long time, lowering the costs of 
computing and giving priority to making them easy to use. The fact that it let 
us grow at the rate of 80 percent a year and catch up with the competition, 
that was just gravy." 

Original sales of PDP-lls were mostly to highly technical customers and 
OEMs. Then, as the Digital-supplied software tools grew richer, and more and 
more applications were developed for the PDP-11 by third parties, the PDP-11 
became a huge success and started to gather most of the company's attention 
and development budgets-much to the frustration of the other product line 
engineering groups. 

Internal Rivalry 
"The start-up of the PDP-11 caused a lot of internal rivalry with the PDP-10 
group," says Bob Stewart. "There were a lot of snide cracks made back and 
forth. The -10 group felt that the -11 group didn't pay enough attention to 
details, didn't do a thorough job on technology, had a machine that was too 
small for any practical purpose, and so on. And the -11 group felt that the: 
-10 group wasted money, built gigantic boxes that didn't go any faster than 
the -lls, and so on." Part of the rivalry came from the basic technical design 
dichotomies inherent in the instruction sets of the different machines. "The 
instruction set for the -11 was certainly radically different: in retrospect, one 
might even say downright weird," says Stewart. The instruction set "purists" 
in the PDP-8 group, who had created the ultimate simple machine, didn't like 
the -11 very much either. "We thought they were bent on making everything 
as complicated as possible rather than as simple as possible," says Richie Lary. 
"There was a lot of sniping at the -11 group going on because they were trying 
to do a lot of things the hard way." 

While there had always been rivalries among the product lines, the PDP-11 
seemed to bring matters to a head. "The markets and customers had always 
been almost totally separate up until then," says Allan Kent. "The -8 group at 
the low end, the -10 group at the high end, the different laboratory modules 
and PDP-15 systems and so forth. But the -11 family started to overlap each of 
the other groups' turf." 

"A certain amount of rivalry was healthy," says Stan Pearson, "because 
when you compete against yourself you get better. But it started to get out of 
control." With overlapping businesses, it became more difficult to know what 
the "right thing" was to propose and do. There were basic conflicts between 
doing what was right for the customer, right for Digital, or right for one's 
product line management. "Digital had really come to look like four completely 
different business fiefdoms with four completely different sets of platforms-· 
PDP-8, PDP-10, PDP-11, and PDP-15," says David Stone. There were many 
redundancies in designing elements that could have been shared. "We used 



common modules and common cabinets," says Allan Kent. "We shared manu
facturing and different floors in the Mill. But there was no commonality 
between designs, and little interaction between product engineering." 

"When I came back from Carnegie Mellon in 1972," says Gordon Bell, 
"engineering resources were few and they were owned by the product lines. 
I was playing vice president of Engineering, but I had no resources. But by 
then it seemed to me that the original entrepreneurialism had become fake. 
Each product line was simply building new follow-on machines that would 
simply compete with each other and not our competitors. There was a lot of 
conflict and waste-we were supporting 14 different operating systems, and 
there were 17 different projects going on to develop terminals. And a lot of 
the product line engineering projects were simply ill-conceived. Many were 
attempts to increase margins, or do product differentiation between groups 
where no differentiation was needed. They were even using operating systems 
to segment their markets. So, in February of 1974, I basically proposed to 
centralize Engineering and have every engineer report to me." 

Making the Most of Resources 
The creation of Central Engineering allowed Digital to make the most of its 
technology investments and scarce engineering resources. It resulted in imme
diate economies of scale, for example, by consolidating engineering projects 
for peripheral systems into common lines of terminals, printers, disks, and so 
forth that could be used by each computer platform. But it especially positioned 
the company for efficient growth in the future. "The industry was just poised 
for the explosive growth that new technologies like large-scale integrated 
circuits and networking would bring," says Stan Pearson. "These technologies 
required much higher resource investments and longer-term commitments. 
The reorganization happened just at the right time to let us make those large
scale investments effectively." 

Under the reorganization, product lines became focused on customer 
applications, not on base computing platforms. While product lines retained 
small engineering appendages, their product design, engineering, and planning 
functions were negotiated and integrated through Central Engineering. 

"When Central Engineering got going," says Bell, "we needed enormous 
new methods. You could say we were intuitive on one side, but we measured 
every damn thing and ran the whole place on semi-log graphs! We planned 
for everything to increase exponentially-our systems performance, our 
product output, our revenues and growth and space requirements-every
thing. To do that, our planning had to become much more formalized. We 
developed all kinds of mechanisms for making a good coupling between 
Engineering and Marketing. ProJucts got proposed to the Marketing 
Committee, where strategies were determined for various price bands, market 
uses, and new investments. Every engineering group had a board of directors 
composed of all the marketing groups, which forced people to analyze their 
proposals from ail angles. AH of this was aimed at the budget allocation 
process, and allowing each group to understand what they were really doing. 
It was really just enforced self-management." 
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Communicating 
"The move to Central Engineering didn't 

make much of a difference to most individual 

engineers. It was a big deal for managers, 

who tend to think a lot about careers and so 

forth, but engineers tend to think only about 

the product or project they're working on. 

Things were a lot more project-oriented than 

group-oriented back then, and there was a 

strong network among engineers, with all 

the engineering groups working together in 

different parts of the Mill. When a project 

was about to finish, we'd just talk to our 

buddies and find out what new things were 

starting up, the word would spread, and 

soon you'd find a new project to work on. 

"That worked really well until we started 

moving engineers out of the Mill. As groups 

split up and moved to remote locations, 

it became less practical to trade people 

from one group to another, both because 

of the geography and because the informal 

network didn't work as well. So things 

gradually became more group-oriented. 

When the PDP-10 group moved out to 

Marlboro, that took them out of any contact 

with the rest of the world. We all worked for 

the same company, and every so often we'd 

attempt some meetings and so on, but it 

only increased the rivalry between the 

groups. 

"Of course, things came full circle again 

later on, when the engineering data commu

nications network got going. By then, most 

engineering groups had been squeezed 

out of the Mill, but it didn't matter any more 

because with electronic mail and notes files, 

you could communicate sometimes more 

easily with an engineer in Marlboro, say, 

than with one at the far end of the Mill." 

- Bob Stewart 



90 • Managing Growth 

Some of the methods installed by Central Engineering formalized engineering 
procedures, product planning, and accountability. A whole series of engi
neering standards, both technical and procedural, were codified to describe 
the company's combined knowledge of engineering processes and product 
quality requirements. A phase review process was instituted, in which projects 
were reviewed by engineering and product line managers before proceeding 
into development, announcement, and manufacturing production. Plans were 
communicated through a series of color-coded documents. There was a red 
book that described each project, a yellow book that showed the schedules 
and dependencies, a beige book that outlined the budgets and funding that 
was used as a negotiating tool, and several others. 

"Basically, the new Central Engineering processes were just a formalization 
of the ethic, 'He who proposes, does,"' says Stan Pearson. They created checks 
and balances for a certain level of quality control and sanity checking, and 
they worked quite well at first. They provided the glue for different groups 
to work together successfully, for the good of the company. Eventually they 
started to degenerate, as all good bureaucratic processes do, and began to get 
in the way. The phase review document grew from a single page into a huge 
notebook. Engineering standards grew to be thousands and thousands of pages 
long. The color strategy books started filling with fluff and disinformation. 
But, as usual, when processes at Digital start to crack under their own weight, 
the first principle of "doing the right thing" would kick in again and everybody 
would just ignore them to get things done. 

Tom's Terrific Terminal and The Toilet Paper Printer 

With the success of Digital's multiple computer lines in the early 1970s, a key 
thrust was to expand into peripheral systems: terminals, printers, disk drives, 
and so forth. For example, one strategic and eventually very profitable 
challenge was to improve the ways people interacted with computers
specifically, to create a better terminal. Most users used either Teletypes or 
expensive third-party terminals to communicate with their Digital CPUs. 
Product lines had created interfaces for different kinds of terminals, but 
Digital's first terminal product, called the VT05, was competitively too expensive 
and, although well-designed, not a hot seller. 

Tom Stockebrand formed a group of 20 people to build the next-generation 
terminal product. "We had ambitions to create a video terminal that would be 
super low cost, with super functionality, and just take over the world," says 
Tryggve Fossum. "Stockebrand is an incredible person who really encourages 
people to be creative and to do innovative and countercultural things. He let 
us come up with dozens of wildly interesting features to put into this thing. At 
that time, television sets were coming down in price, and the technology was 
well understood, so we set about merging TV sets, computers, mass storage, 
terminals, and printers in one single product. Some of the features we dreamt 
about are now featured in PCs, but not always in the form we envisioned. 

"We called it 'Tom's Terrific Terminal.' First of all, it would be able to work 
with any different Digital computer or competitor's computer. In those 
days, there were dozens of changing terminal protocols and no standards. 
This one would have a microprocessor built-in to do the conversions, and use 



an idea-borrowed from Teletype-called XON/XOFF to accept any different 
screen character size or line format, so each screen of information wouldn't go 
scrolling past you, which was a problem at high transfer rates. Second, it was 
going to have full-vector graphics so you could do pictures as well as words. 
Third, it was going to have a cheap printer built right into the back. We came 
up with this elaborate little scheme of using a helical scan facsimile device that 
would take what was on the screen, and using the same screen electronics, 
scan it across this small roll of paper. That became known as 'The Toilet Paper 
Printer.' 

"One version was going to have a PDP-8 built into this slot in the back, 
along with a cassette tape drive that could be used like DECtape. The cost goal 
was $600. Even in 1971, that was dirt cheap for what would have been the 
first personal computer." As it turned out, the ideas behind Tom's Terrific 
Terminal were a bit ahead of their time. "For a while, we were optimistic that 
we could do these things, or at least a lot of them," says Stockebrand. "But we 
were under a lot of pressure to get a product out. So we did some advanced 
development, and then we went to meetings and compromised, and scaled 
back a bit and went to meetings and compromised and scaled back a bit, and 
did that again and again and again. Finally, we came out with something called 
the VT50. Ken introduced it at a sales meeting, saying it was the ugliest thing 
he'd ever seen, and actually it was way too big since it had all this room for 
all these options we never made, and after nine months it hadn't sold worth 
beans so we all got reassigned.'' 

"In retrospect," says Tryggve Fossum, "the features on the VT50 seem 
laughable today. It used only UPPERCASE characters, there were only 12 lines 
on the screen, there was no numeric keyboard, there was no PDP-8 or printer 
or graphics options available, and it did look cheap with all this space inside, 
collecting dust. The VT52 included the printer, which, in spite of its problems, 
did well in Japan because of its ability to print Kanji characters easily. But we 
quickly came up with another version of the VT50, called the VT52, which 
was competitive for some time and we sold lots of them." 

In spite of its traumatic birth, Tom's Terrific Terminal eventually led to 
one of Digital's largest engineering successes, the VTl00 terminal. "The VT50 
series got us into the terminals business," says Russ Doane. "There were 
expensive and unmanufacturable aspects of the design, but through it all we 
learned how to work with Manufacturing to produce high-volume products." 
A lot of what Digital does today was learned from the VT52. The difficulty was 
that it had never been done before. The VTlO0 was a solid step forward from 
the VT52. It was manufactured and sold by the millions. It was the industry's 
best-selling terminal of all time. 

The experience with the VT52/100 was the archetype for Digital's ventures 
into the printer and disk drive marketplaces. At first, printers, disk drives, and 
other peripheral units were outsourced from third-party suppliers, Digital 
Engineering created interfaces to them, and they were imprinted with the 
Digital label. As the company began to venture into engineering and later 
manufacturing its own peripherals, most early models were far from market
place successes. But over the long run, the experience gained and continual 
process refinements led to successful and competitive products. 
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Killing Projects 
"I'm probably the greatest computer genocide 

guy going. That's kind of a paradox. It's one 

of the most brutal things you can do to an 

engineer: kill their project. But the worst 

thing for an engineer is to face the market 

and have a product fail in the marketplace. 

So what's the kindest thing to do, and what's 

the most profitable? Take your losses early." 

-Gordon Bell 

"If you can kill off your own project, you're a 

hero. If your boss kills it, you're a failure. But 

viewed from above, either case is exactly the 

same. It's hard, because it's human nature to 

fall in love with the things you're designing, 

but Ken always used to say,'No one will fail 

in this company who raises their hand and 

says they screwed up.' The only ones who 

really fail are the ones that know they've 

screwed up and keep it a secret. Ken always 

did a good job of eventually rewarding honest 

failures. People who failed honestly were 

those who were doing new things for you." 

- Tom Stockebrand 

"You don't often see the 97 failures out of 

100 attempts that go on in engineering. 

But the freedom to fai I was essential to 

the atmosphere that made those three 

successes possible. However, when you do 

fail, you do have to take the consequences 

when you're responsible. I failed miserably 

on one project, where I wasted two years 

trying to develop an NC controller for the 

PDP-8, and had to work like crazy for 

another two years to overcome the stigma." 

-Russ Doane 
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Push the Technology 

"We had a conscious strategy that basically 

said push the technology hard. Listen to 

customers, try to understand what they 

want, and then do it, be responsive. But 

compete with the other minicomputer 

companies by constantly expanding the 

playing field. When everyone else could do 

processors, then start building printers and 

terminals. When competitors could do them, 

then start building mass storage devices. 

When everybody caught up again, start 

interconnecting, and when everybody else 

can interconnect, start providing software 

and services and so forth, always trying to 

maximize our internal efforts, our strengths 

and capacity and financial clout." 

- Larry Portner 

Meaningful Compatibility 
The Central Engineering review processes ensured that peripherals were 
designed to be compatible across the different and otherwise incompatible 
product platforms. But to achieve any meaningful level of compatibility 
required common communications products and networking software. A 
communications products group was started in the PDP-11 engineering 
group, says its early manager, Tom Stockebrand, "to figure out how you could 
hook up two computers over a telephone wire so that they could beep back 
and forth." This led to the development of dozens of communications board 
options for the PDP-11, each designed to meet different communications 
interfacing and protocol format requirements-sync and bi-sync, single and 
multiplexed lines, based on different international standards, laboratory 
standards, IBM and other industry standards, Digital standards, and on and 
on. Each board module had to have software drivers developed for each of 
the PDP-11 operating systems. The result was a crazy mishmash of communi
cations hardware and software options-40 pages worth in the price list. It 
was daunting even for engineers to understand, not to mention other people 
who had to sell, configure, support, and use them. 

"DECnet was developed to solve the problems of the different operating 
systems not talking with each other," says Larry Portner. The goal was to 
create a single, comprehensive networking protocol, such as IBM had just 
announced with its SNA, but one that would be modeled on peer-to-peer 
communications among different intelligent devices, just like the Defense 
Department's ARPANET. The beginnings of DECnet were not auspicious. 
"Stu Wecker, the original architect for DECnet, designed it with a real-time 
operating system in mind," says Tony Lauck. "When the first version was 
implemented on RSX it ran pretty well for starters. But when people tried to 
implement it on other PDP-11 and PDP-10 operating systems, there were some 
serious worries that their buffers would runneth over. There was a tremen
dous hue and cry, and all these implementors from different groups claimed 
you couldn't build DECnet, which, of course, they couldn't, and refused to 
implement it." The problem was elevated to Central Engineering, and further 
development was put on hold. "DECnet Phase I was really a mess," says Larry 
Portner. "Ken came up to me at the time and asked if we should kill it. That 
was tempting, but then we looked at the options and decided no, we didn't 
have any choice but to make it work." 

Portner created a task force in 1975 to try to fix DECnet. "There were about 
a dozen people from different groups on the committee, and each brought in 
a big pile of the specifications they wanted implemented," says Tony Lauck. 
"Basically, they were not going to be allowed out of the room until they came 
to an agreement. The DECnet group had hired a bunch of people from IBM to 
fix the problem, and they were proposing to make it incredibly complicated, 
just like SNA. Stu Wecker, of course, disagreed vehemently and was excluded 
from the task force, but every night after the committee met he'd work with 
certain committee members to try to undo what they had done that day. 
At the end, the group kludged together some very complicated protocols, but 
luckily Larry Portner, instead of freezing the specs, handed them to me to create 
an architecture group and manage a final review committee, to make sure this 
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was going to be a workable system. And, of course, we disagreed with much 
of what the original committee had done. So in the best DEC tradition, while 
creating the impression that the specs were frozen and we were just fixing 
some bugs, we surreptitiously went around changing many things, simplifying 
the protocols as much as we could get away with." 

As DECnet was eventually implemented successfully across all of Digital's 
product platforms, it became the first glue that could tie together different 
systems. As engineers started experimenting with using the network, they 
started to understand the benefits of networking and of creating compatible 
systems that could use it more effectively. "By understanding that a network 
could be involved in practical computing solutions," says Lynn Berg, "we 
launched ourselves way ahead of the market in understanding the technologies, 
and the benefits of compatibility." 

DECnet was a natural follow-on to the timesharing environments of the 
1970s, and a precursor of today's advanced networking. "In timesharing," says 
Bill Demmer, "we developed systems that could provide various services to 
users who connected to those systems. The design often focused on maximizing 
the number of users the system could support. In today's client/server 
model-where the client requests the work, and the server does it-the 
balance of computing shifts to the desktop. The focus is on maximizing the 
services provided to the client. 

"Over time," Demmer continues, "users began to realize that not all of the 
functions they wanted were immediately available from their timesharing 
system. They wanted access to data lying elsewhere in a corporate database or 
access to some computing resource that wasn't directly attached to their 
system. Digital and the industry started to work on that problem. In the 
1980s, as a leader in peer-to-peer networking, Digital created a large, complex 
network of systems that would allow users to gain access to remotely located 
data or other computing resources. 

"Today, we have advanced the state of the art of networking to the point 
where our customers have very complicated multivendor network environ
ments. Each department in an enterprise might have a separate and different 
set of computing resources for its own use. In addition, individuals in these 
departments have a variety of personal computers which may be tied together 
in various local area networks. With client/server computing we want to take 
all the functionality that exists anywhere in that multiple vendor, complex, 
network structure and make it available to any user. And we want to do that 
in a way that feels no more complicated than timesharing." 

Common Vision 

"The key to compatibility is architecture," says Mahendra Patel. "The most 
important contribution of developing an architecture was to provide a com
mon vision between different engineering and marketing groups. When you 
create an architecture, you have a vehicle through which you can negotiate 
technical goals and business goals to converge." Gordon Bell, Digital's original 
systems architect, says that at first, there was no notion of architecture. "It was 
all in one person's head. But as systems became more complex, we had to 
learn to write down the entire specifications to show how different system 
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Architects as Gods 

"There's a reason that DECnet Phase Ill was 

very simple. There were only three architects, 

one of whom was in town one day a week. 

Each Wednesday, we'd spend the morning 

designing, and keep on designing things of 

increasing complexity up until noon. Then 

we'd go out to lunch at the pub across the 

street from the Mill. We'd have a few beers 

and we'd come back, look at the blackboard, 

and be completely puzzled by all the stuff we 

had designed. It would be way too complex, 

and we'd spend most of the afternoon sim

plifying things. In the end, we came up with 

something that all of us could understand 

even when we were not quite sober, and as 

a result, anyone else could understand. 

"I was amazed at how much power we had 

then as architects at DEC. I had come from 

being a product manager, where you were 

responsible and you had no authority. When 

we got jobs as architects, we just puttered 

about as usual, trying to do a decent job, but 

I found out later that many of the engineers 

who implemented our specifications thought 

of the architects as gods. They wouldn't give 

us a lot of grief, they'd just humbly consent 

and implement the stuff we designed and 

make it work." 

-Tony Lauck 

elements would work with other ones. Primarily, architecture is the ability 
to take complex problems and structure them down into smaller problems in 
a simple, tasteful, and elegant way." 

"Gordon's architectural model was a layered approach," says Larry Portner. 
"It's what we called the Onion Skin model. If you define standardized inter
faces at each layer, then you can have development go on in parallel, and if you 
design those interfaces right, then new and old products at each layer will 
work together." 

Originally, Digital architectures were developed to allow different portions 
of a new CPU to be developed in parallel. One group could work on the arith
metic processor, another on the memory, and so forth. In the mid-1960s, 
architectures started expanding in scope to include peripheral interfaces, the 
internal bus structure, and software. "An architectural approach was key 
to achieving software compatibility," says David Stone. "At first we set about 
defining the obvious kinds of interfaces. We standardized on language com
pilers and file systems. Then we started to combine the command languages 
for the PDP-8, PDP-11, PDP-10, and PDP-15. To do that, we locked the best 
and brightest people from each of the groups in a room until they came up with 
DCL, the Digital Command Language. That was just another architectural 
layer. As we added more and more layers, we started calling it "middleware," 
and middleware is today one of Digital's greatest strengths. Back then the 
middleware functionality was glommed together into each operating system, 
but we started pulling them out and defining different layers. Our ideas of 
defining different layers through architecture, in fact, is what made today's 
client/server computing style possible." 

Architecture: A Simple Vision 

"Digital has always been great at architecture," says Dick Rubinstein, "and it's 
the way we defined architecture that made us great. Architecture isn't just 
an interface or an instruction set, and it's not a product in the price book
it's really a simple vision of what a computer or a system means to an end 
user. It gives users a framework to solve their own problems." The PDP-1 
architecture meant that the user had an entire, interactive computer to himself. 
The PDP-10 architecture allowed users to timeshare, equally and interactively, 
the power of a big computer. The PDP-8 architecture offered affordability. 
The architecture of the PDP-11 and the UNIBUS meant that boards from 
other vendors could be purchased and plugged in to build a complete system, 
an open systems architecture. \'Yith the VAX, the architecture was the simple, 
powerful, and radical idea of compatibility and scalability over time-old 
programs could run forever, on different small, medium, and very large VAX 
machines, without having to be rewritten. 

The VAX started out not as a vision, but rather as a Central Engineering 
advanced-development hardware project to create a follow-on machine to the 
PDP-11. "I happened to walk into Gordon's office one day when what was 
foremost in his mind was the need to get more than 16 bits of addressing 
in a computer," says Richie Lary. "So I got drafted into the 'VAXA,' or VAX 

architecture group committee, which Gordon chartered to come up with an 
architecture to replace the PDP-11. There were six of us, and we met daily, 
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usually all day long, for three months. At the beginning there were a lot of very 
unfocused discussions, and we'd call in people, both customers and internal 
people from product groups, and grill them on what they expected out of 
a follow-on PDP-11. Ultimately we came up with a couple of schemes to do 
simple, compatible extensions to the PDP-11, but we didn't like any of them. 
Finally we decided that there wasn't any free lunch-that became our com
mittee motto-and that we would have to start absolutely from scratch. We 
said, we won't be absolutely compatible with the PDP-11, but we'd be culturally 
compatible and treat data formats the same way and have the same flavor of 
programming and so forth." 

The VAXA group considered multiple alternatives, ranging from a RISC-type 
architecture to a PDP-10 type architecture, but found none of them compelling. 
"Then one day," says Lary, "Bill Strecker, who was one of the six core members 
of the group, came in with this beautiful and nearly completely thought-out 
scheme that he had come up with on his own. We diddled around with it, but 
basically, that was the VAX architecture you see today. We proposed it, and for 
the next two years people developed a crash project to implement it as the 
VAX-11/780." 

Development of the VAX Strategy 

At the time, though, the VAX project was just another machine, one out of 
many being proposed and developed by the different engineering groups; 
what really made the VAX successful was the development of something 
called the VAX strategy. "Ken kept pushing us to come up with some kind of 
coherent strategy for a change," says Stan Pearson, who ran the Engineering 
strategy committee. "And there were three separate, inconsistent views. The 
CPU people said that the CPU was the dominating factor and therefore 
everything should revolve around that. The peripherals people argued that 
peripherals should be optimized across different platforms, because they were 
rapidly becoming 50 percent of all system costs. The software people said 
that since you could do anything in software, the hardware wasn't important 
at all. There was lots of frustration and angry meetings, and nobody would 
back off, and in fact you could make legitimate arguments for any of the three 
perspectives. It came down to everyone looking to Gordon, and putting more 
and more pressure on him to decide. Finally, he came in one day and said, Tm 
going off to Tahiti for three weeks and when I come back I'll write down all of 
the strategy myself."' 

"The VAX strategy came solely out of my head in Tahiti in the summer of 
1978," says Bell. "It was the idea of a three-level hierarchy: big machines 
in the data centers, midsize machines in the departments, and single-user 
machines on the desktop. Each machine was a VAX, and could run exactly the 
same software as any of the others. They would range from a VAX on a chip to 

the highest-performance computers that could be built. They would be totally 
binary compatible and have networking built in. A user could choose to use a 
single machine or to distribute work across other machines. The strategy also 
specified compatibility with other DEC computers and intercommunication 
with other standards and products." 
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Pot Stirring 

"I met a guy recently from IBM who said, 

'God, when you came out with the VAX 

and the one architecture, we knew we were 

dead, we didn't know what to do.' I said, 

'Of course! It was designed to drive you 

guys crazy!' I got a kick out of that." 

Gordon Bell 

"Gordon's pot-stirring and architecting on 

the backs of envelopes and injecting crazy 

new ideas into the system and poking holes 

in everybody's basic assumptions was 

essential to the health of the company back 

then. After he left in 1982, it was no longer 

possible for any one person to take on that 

role in Engineering." 

- Dick Rubinstein 

"Gordon is a real idea-generator and a volatile 

person. He would literally hop up on tables 

and scream and jump up and down, and 

people would tend to cower, but it was just 

his way of expressing himself. He threw out 

lots and lots of ideas and really expected 

people to say, 'No, Gordon, that's the 

stupidest thing I've ever heard.' You'd 

have to do that, and then he'd stop and 

think about it and say, 'Oh yeah, you're right,' 

and go on to the next thing. In the early days, I 

always thought the most important part of 

my job was to try to filter out Gordon's bad 

ideas before they went too far, which I did. 

But I don't know, maybe I shouldn't have 

done that, who knows where they would 

have led." 

-Alan Kotok 

The VAX strategy also was a radical marketing ploy in that it squarely 
addressed user demands for compatibility. It specifically exploited the fact 
that most other computer manufacturers had a menagerie of product lines 
and operating systems designed to segment the user base. Of course, Digital 
was also one of those companies; to follow through on the promise, Digital 
would have to consolidate its efforts and reinvent itself. Says Bell, "The VAX 
strategy was so simple, everyone could understand it-engineers, customers, 
sales reps, the press, even product line marketing groups. The strategy was 
something that I personally drove night and day until the Board approved it 
six months later, and then I drove it for another four years to try and get buy-in 
from all the product line marketing groups. And it caused enormous stress 
between Marketing and Engineering. The VAX strategy was the ultimate nail 
in the coffin of any business group oriented around a computer." 

Stan Pearson remembers the difficulty in getting the VAX strategy accepted 
by all the different engineering groups that needed to implement it. "Gordon 
had to go around and sell it, and that was hard," Pearson says. "To succeed, he 
had to convince most of the engineering groups to completely reverse their 
directions, and there was naturally a huge amount of push back. In essence, 
they were being asked to sacrifice being on the leading edge for compatibility. 
Some of the human dynamics were: Who's going to lead the effort, product 
line marketing or engineering? Who's going to make the strategy? Who's going 
to eat the costs? Who's going to have to shut down existing incompatible 
product families and make good on the implied customer commitments? In 
the end, it was Gordon's personal power and the respect that everyone in 
Engineering had for him that finally drove the strategy through, but it took 
years to sort out and took its toll on everyone, most especially on Gordon 
himself. When he had his heart attack in 1982 and decided to leave the com
pany, it was an apt metaphor that we all learned from: no one person could 
possibly do that again." 

Pumping Code 

While virtually every engineering group in the company had a critical role to 
perform in implementing the VAX strategy, probably the most important task 
was in creating the VMS operating system and supporting software products. 

"Up through the PDP-11s, you could develop the hardware first and then 
get around to developing software later," says Bill Heffner. "But a VAX wasn't 
a VAX until it ran VMS. The VAX hardware without VMS would have been 
nothing, so we had to develop the software in parallel with the hardware and 
meet tight schedules. Today, you try to separate the software from the hardware, 
but back then it made sense to totally integrate the software and the hardware 

into one system. I had the advantage of having been a customer before I came 
to Digital in 1975. I knew the problems customers had, and the major one was 
to achieve compatibility between systems. Departments want to talk together 
with one another, and users want to talk to one another and share the same 
information. It's that simple. You don't want to recode and redo your programs 
all the time. So we set out to achieve two goals: one, you will never have to 
recompile your programs again, and two, all our systems will be able to talk 



with one another. We believed that if you did those two things, customers 
would flock to your door." 

"Actually, we looked strongiy at UNIX to see whether that should be the 
base for our operating system, but we rejected it," says Heffner. "At that time, 
it wasn't sound enough, it was a computer developer's toy, and in many ways it 
still is. We also looked at basing VMS on our other 12 incompatible operating 
systems, and that was not an easy decision to make. But in the end, the first 
customer we tried to satisfy was the technical customer, the FORTRAN user 
using RSX on a PDP-11, our largest installed base. So we made VMS upwardly 
compatible with RSX, and the first version of VMS had only one compiler, a 
FORTRAN compiler. We wanted that compiler to be the absolute leading 
FORTRAN compiler in the industry, so that if you talked to any FORTRAN 
programmer walking down the street and asked them what system would you 
prefer to use, they'd say, why, VAX VMS. Later, we put our energies into devel
oping compilers for COBOL and BASIC and Pascal, and so forth, and into 
developing applications like VAXmail and WPS and ALL-IN-1, and so forth, 
but that FORTRAN was our first priority." 

"It worked out that there were about a million lines of code in each new 
version of VMS," says Heffner. "The first version was about a million lines of 
code, and by the time we got to Version 5, there were 5 million lines of code. 
We're talking about a really heavy-duty operating system here, with more 
functionality than the world at that time had ever known. The biggest problem 
was to figure our how to make sure all of the new changes would work together 
with each other. Dave Cutler came up with this idea of base levels. Every two 
weeks we rebuilt the system whether you thought you needed it or not. We 
had a red week and a green week. In the red week, the system was locked. The 
green week you could put in your changes. Each week corresponded to a 
different base level, and that gave us the structure to do base-level testing. 
We'd do internal testing on that basis, and the joke used to be, well, it's not 
significantly slower than the last version." 

The Intangibles of Developing Software 
Managing software development is challenging. ·' Software engineering is an 
intellectual property business," says Bill Heffner. "It's very intangible because 
it's all up here in your head. It doesn't come in or go out of the loading dock
it walks in and out of the front door at all hours of the night and day. It's a 
strange business, full of strange people. As a manager, you need to provide a 
supportive environment, both physical and cultural." 

The VMS development group started out working alongside the VAX 
hardware group in an old shopping center in Tewksbury, Massachusetts. "I 
think of DEC as a giant hermit crab that kept taking over disused shells of 
buildings and filling them with steelcase partitions," says Dick Rubinstein. 
"DEC hardware engineers have always taken a perverse delight in putting up 
with conditions that nobody else would," says Bob Stewart. "You couldn't 
hire a lot of people who were used to working in places like California because 
they just wouldn't work in the environment we had here. So the people we did 
tend to attract were pretty dedicated, but other than that, I can't think of any 
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Chaos Management 

"Some business school guys came around 

once and looked at our organization and 

called it Matrix Management, but they were 

wrong. That's an old idea. In Engineering, 

we were far more evolved than that. In reality, 

it was Chaos Management. Ken's strategy 

was to make sure that new ideas kept spew

ing into the system and then wait for them 

to formulate, and eventually the truth would 

come out. His role was to make sure that the 

battles were equal. There were always open 

communications and no secrets, at least not 

for long, which always prevented localized 

chaos from turning into anarchy." 

- Tom Stockebrand 

"When I started at DEC, chaos was the order 

of the day, and that was a really new culture 

for me. Everybody was pulling in different 

directions and contradicting each other 

as often as they could. It was maddening, 

having come from a traditional engineering 

environment where everything was really 

what it seemed to be. It took me a year to 

find out that in fact, this was planned mania. 

That's how we wanted it. And there were 

clearly a lot of beneficial side effects." 

Mahendra Patel 
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Ladder Rungs 
"One of the major reasons I joined Digital 

was that it had a technical career ladder. 

You could keep being promoted up through 

the engineering ranks, up to being a senior 

corporate consulting engineer, which was 

like being close to God. Very few companies 

have a technical ladder. At Digital, you could 

choose either the technical ladder or the 

managerial ladder, and that was really the 

biggest strength in attracting engineers 

to work on VMS. 

"The whole role of management was to 

create the environment so that the technical 

guys could do their job. When I got here, 

nobody wanted to be a supervisor. There's 

this macho thing among Digital engineers 

that says you're nothing if you're not on 

the technical side. I tried to change that, 

and so did a lot of other good engineering 

managers. 

"It's actually harder to find technically 

competent software development managers 

than it is to find technically competent 

individual contributors. When you're on 

the leading edge, your managers had better 

know what it's all about technically. College 

teaches you to be a good designer, but they 

don't teach you to be a good craftsman, have 

a concept of schedules, be a team player, 

to develop relationships with customers, or 

to keep your fingers off the specs, because 

developers will always want to add a bit 

more. We'd assign new kids to a senior 

person who would look after them, like 

an apprentice. Managing a good software 

engineer is like raising a kid-you want 

them to get into a little bit of trouble, but 

you don't let them burn down the house." 

Bill Heffner 

obvious benefit." Engineers tended to complain a lot about the Mill, but as 
self-styled "Mill rats" they were always somewhat endeared to it. The Tewksbury 
facility, however, was a facility that was strongly and universally disliked. 

The VMS software engineers, in particular, had difficulties in adjusting to 
the Tewksbury environment. As the group grew, it had the option of moving 
to a new facility on Spit Brook Road in Nashua, New Hampshire. "We jumped 
at the chance," says Bill Heffner. "Right from the start we were able to design 
it to be a good place to do software engineering. First of all, that meant making 
it quiet, because noise drives developers crazy. We banned copier machines, 
printers, and typewriters in the office spaces-secretaries didn't much like 
that, but of course it forced them to use word processing and do things online, 
which was a plus. We banned bells on telephones-the telephone company 
wouldn't give us phones without bells so some of the EEs, who in college 
seemed to have majored in upsetting the phone company, went around and 
removed the bells. We gave everybody equal office space. We had more 
consulting engineers per square foot than anywhere in DEC. We had contests 
to name all the conference rooms after computer scientists. But best of all, we 
chose the cafeteria vendor on the basis of what vendor could provide the best 
ice cream break at 2 in the afternoon, which became somewhat of a tradition." 

One of the things that made VMS successful was that it was used by the 
corporation as it was being developed. "Everybody had to use VMS to develop 
VMS," says Heffner. "People had to drink their own bathwater, so if there was 
a bug or a lousy design, peer pressure would cause it to get fixed pretty 
quickly. Of course, you never know what you have in software until you 
have someone besides the developer try and use it, so the fact that other 
groups were also using it across the company provided an excellent feedback 
mechanism." 

Moving Out of Maynard 
As the company grew, engineering groups started moving out of the Maynard 
area to take advantage of engineering talent and resources in other areas 
of the country and the world. "Every few years, Digital would go through 
these periodic fits, worrying about using up all the available labor pool in 
Massachusetts," says Richie Lary. "Which, in fact, we were doing. So group 
managers would start to propose and get approval for setting up remote 
engineering groups in faraway places." 

One reason remote engineering groups were set up was to attract new 
hotshot engineering talent. "For example, Barry Rubenstein proposed to 
move the Storage Systems engineering group out to Colorado Springs," says 
Lary, "because there was a feeling that you could attract people from 
California to move to Colorado but not to Massachusetts. But a lot of 
Massachusetts people, like me, said, 'Ooooh, Colorado-mountains, low 
humidity,' and decided to move. That created a bit of tension with Central 
Engineering, who felt that we were skimming top people away. It also made it 
more difficult to coordinate joint engineering design efforts between Colorado 
and Massachusetts. But when electronic mail and the engineering network got 
put in place, that made it possible for isolated groups to work together and to 
do remote engineering successfully." 
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Other remote engineering groups were formed simply "to get away from 
the politics in the Mill,'' says Lary, "or to work on systems and advanced devel
opment efforts that weren't mainstream." Tom Stockebrand, for example, 
started up a terminals engineering group in Albuquerque, and advanced 
development groups were set up in Seattle, the Silicon Valley, and muitipie 
other locations, to take advantage oflocal talent and to have a certain amount 
of freedom that a large physicai distance from headquarters would evoke. 
"That's a tight line to walk," says Tom Stockebrand. "Distance from Maynard 
gives you a certain amount of freedom in developing new, even radically new 
things, but it also gives you less influence in making them successful than if 
you were sitting through hundreds of meetings where the decisions get made. 
You'd still have to spend a few days a month ba.ck east to be able to have the 
necessary influence." 

Geographical Efficiencies 
Other remote engineering groups were formed for geographical efficiencies. 
As local Software Services groups began to do more and more customer
related engineering projects, decentralized engineering groups formed 
across the United States, and eventually worldwide, to support customer and 
industry-specific development projects. 

International engineering groups evolved in the same way, with country
specific and large regional engineering centers evolving to support European 
and GIA ( General International Area) engineering needs. As these centers grew, 
they supported and evolved Central Engineering's strategies in potent and 
unforeseen ways. "For example, you need to define things much more precisely 
in Europe and GIA, simply because of language barriers and geographical 
distances," says David Stone. "You can't just bring people to a lot of meetings 
and hash things out like you do in Massachusetts. You have to set out very 
clear goals, strategies, and architectures to make sure that development 
projects will be in sync or else they won't. That kind of discipline is something 
that we're learning to address to make isolated and even local engineering 
groups in the States more effective." 

Midnight Projects 
Digital engineering has always excelled at creating products that are useful to 
engineers themselves. "We do a much better job at creating technologies that 
we use ourselves-operating systems, programming tools, electronic mail, 
and so forth,'' says Lynn Berg. "We're better at being market-driven when 
we're the market. Our most important innovations traditionally are those that 
solve our own pragmatic needs. To a large extent, in fact, consolidating our 
efforts behind the single, compatible VAX VMS product family was for the 
benefit of our own engineers. We couldn't support all of those operating systems 
any more. We started with our own internal need for compatibility, and iuckily 
customers had that same problem, too." 

Many new software products were originally created as "midnight projects" 
that engineers would create because they seemed useful. "VAXmail, for exam
ple, which today no engineer can do without, was never invested in by the 
company," says Dick Rubinstein. "VAXmail was done as a midnight project, 
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like dozens and dozens of other applications. That's how you got things 
launched here in the late '70s. Then we'd just start giving these things away to 
customers, unsupported, through the DECUS library, or just embed them in 
VMS or other products as part of the system." 

"If you could come up with a midnight hack and sneak a project through 
the system, it was blessed," says Larry Portner. "There was even a certain 
premium associated with sneaking it through. That's always been a major 
source of new and innovative ideas. But we wouldn't always turn them into 
proper products, and we started seeing how something we called the Support 
Monster would sneak up and get us. One day we extrapolated and came up 
with the conclusion that the cost of supporting all of these initially unsupported 
hacks was going to exceed all of our revenues in three years' time. To head off 
the Support Monster, we decided we had to change the way we addressed 
software quality, that we would have to start treating software development as 
a discipline, not just an art form." 

The problem in both funded products and in midnight hacks at the time 
was that they were too often incompatible in some ways with other VAX VMS 
software products. Much more discipline was required to complete the vision 
of compatibility, and Central Engineering took on that management role. This 
led to changes and more formalized processes in project management, and 
again, a certain perception that Central Engineering over-engineered products. 
But the price to be paid for compatibility created friction in field sales 
and engineering groups. "Customers would ask to use some of our internal 
unsupported products, or wonder when a new product we were developing 
would be available," says Lynn Berg. "The answer was always that Engineering 
was working on a product that is beautifully architected, elegantly integrated 
with all of the other products, and at least two years away." 

As more and more support engineers were hired in field office locations, 
and not part of Central Engineering, the field engineers started developing, 
sometimes informally, customized applications that would meet customers' 
needs and their own. "The engineers in Central Engineering would get very 
offended by the inelegant way that some of the things were cobbled together 
in the field," says Berg, "but, in fact, some of the most interesting and useful 
solutions have originated with local people working directly with customers. 
The classic example, of course, is ALL-IN-1." 

The Charlotte Package: The Creation of ALL-IN-1 
"In 1977 I was a field software specialist, and we would work with 10 to 20 
customers in a given day," says Skip Walter. "For each customer contact we'd 
have to fill out a stupid time reporting form that cost $1, took 10 minutes to 
fill out, and took someone else even longer to process. It was a nuisance, 
because we were out there using Digital systems to automate these kinds of 
applications for customers every day. But, like the shoemaker's kids, we had a 
silly manual system. 

"After one staff meeting, John Churin, another software specialist, and 
I went into a room and started drawing madly on the white boards, trying 
to find a better way. We approached it at first as a paperwork automation 
problem, then started adding wish lists of functions we'd like to include. John 
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had an incredible ability to look at specific problems and see how to make 
general-purpose solutions that could integrate different applications, and we 
realized that all the components we needed for a first-class Office of the Future 
system already existed inside the company. Three days later, we had designed 
what would become ALL-IN-1. All it would take was SMOP, a Small Matter of 
Programming. And somebody to fund it. 

"We were excited about what we came up with because we figured, if we at 
Digital had this problem, odds were that customers did, too. In fact, we had 
recently received Requests for Proposals (RFPs) from five different customers 
in the Charlotte district for variants of an Office of the Future system. One 
customer had IBM develop a spec; when we saw it, we asked for another day 
to deliver our proposal. We spent eight hours putting together a beautiful 
50-page, customized document with charts, using a word processor and a 
letter-quality printer for one customer. We returned the next day. The guy was 
amazed. He said it was six months' worth of work, and issued us a purchase 
order, on the spot, to do a functional spec. Back at the office, the sales reps 
were amazed-a purchase order for a piece of paper? Not even for a piece of 
hardware? What's going on? That was their first realization of how valuable 
consulting and meeting customer application needs could be. 

"The spec we developed for R.J. Reynoids was a generic design and didn't 
include a piece of hardware. But the one thing we could guarantee was that 
it would be buildable. They gave us the go-ahead to develop the next level 
of detail. 

"At that time, we didn't know what hardware we would use. John Churin 
came from a DECsystem-IO background, I came from a PDP-11 background, 
and we had just introduced the VAX. We decided to base it on the VAX, since 
neither of us knew anything about the VAX and it would be a fair learning 
experience. That was a very lucky decision. 

''Another customer, Milliken, was enamored with an installed office system 
from Datapoint, but also invited us to bid. We learned that the ability to cus
tomize was key to meeting each company's varied needs. What the customers 
wanted in an office system wasn't just word processing and mail. They wanted 
an integrated environment in which they cuuld mix and match custom appli
cations and give that power to the end user. 

"The R.J. Reynolds and Milliken experiences gave us a demo to propose 
Office of the Future solutions to DuPont, Western Electric, and the U.S. Army 
at Fort Jackson. DuPont proposed we turn our single-user demo into a multi
user system that could be run across the network; they liked the system so 
much that they considered turning it into a corporate standard." 

Implementing the Demo 

"After spending a year and a half trying to convince people that we had the 
answer to 90 percent of the world's problems, DuPont gave us our chance to 
actually implement our demo in a real, live environment," continues Walter. 
"We were finally going to get real revenue for our software product. We hired 
an additional programmer and made the first version of what would become 
ALL-IN-1, funded solely by those first five customer RFP contracts out of the 
Charlotte office. We were able to do it without a dollar of investment from 
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Venus and a Complexity Barrier 

"I was asked to take on the Venus [VAX 8600] 

program management in 1981. It seemed that 

the probability of it succeeding was close to 

zero. The program had been in trouble for 

so long that the engineers had just become 

demoralized and disempowered. 

"The basic problem was that the designers 

had been under such pressure to produce 

that they were sending out chip designs to 

fabrication before they had been debugged. 

Each time they'd get the chips back there 

were errors, and it would take forever to 

debug them, and they'd send off a new 

hurried design and the same thing would 

happen again and again. We had hit what's 

known as the complexity barrier, where the 

amount of complexity in the chips was far 

more than any one person could keep in 

their head or manage. 

"So we decided to use simulation to get the 

design down before going off to do the chips. 

That was the first project on which we used 

simulation as a serious tool. We developed a 

whole bunch of simulation tools and ran them 

on a simulation environment composed of 

DECSYSTEM-20s and VAX-11/780s! Making 

them communicate was a nightmare. 

"The core CPU team for the VAX 8600 

worked almost two years, nights, and 

weekends, 18 hours a day. We created a 

supportive environment. We know that when 

you design things you're going to design 

some good stuff and some bad stuff. We 

rewarded people for finding the most bugs, 

and we changed the culture from turnaround 

time to correctness and discipline, which 

they weren't used to. And ultimately they 

succeeded. We got our priorities straight and 

the product out, and it was very successful." 

- Bob Glorioso 

DEC. We designed it to be a customizable, applications integration environ
ment, a generic solution to real customer problems. The difference was that 
we envisioned a general-purpose product as opposed to the typical software 
services thing where you just create a specialized application for a specific 
customer's needs. We saw the general case from day one. 

"I'll never try to name a product again. The grief you get for coming up 
with a name is not worth the pain. At first we nicknamed the thing 'OA,' for 
Office Automation, but everybody and their brother was using that. 

"ALL-IN-1 was a good name, but the problem was that nobody could figure 
out exactly what it was. The whole point, of course, was that it was a totally 
customizable integration environment. You could integrate all sorts of appli
cations with it, like word processing and MAIL and calendars and databases 
and all your homegrown applications, but by itself ALL-IN-1 was just the flow 
control mechanism and menu system. You couldn't do anything with it with
out adding applications. So if you wanted word processing, you had to order 
the ALL-IN-1 word processor, if you wanted a spreadsheet you had to order 
the ALL-IN-1 spreadsheet, and so forth. This totally confused customers, sales 
reps, and internal marketing people alike. Worse, it made customers angry. 
Luckily, the office automation analysts and consultants understood what we 
had done, and recommended ALL-IN-1 above everything else because of its 
customizability. 'DEC's got it right,' they said. 'None of us has the same office. 
We all want a system that we can customize, and integrate all the applications 
we need to use in our own special work situation.' On that simple premise, 
which was in fact the original founding concept we had come up with in 1977, 
ALL-IN-1 went on to automate 7 million desktops around the world." 

Making Things Better 

The 1980s were a time of refinement, consolidation, and extension of the VAX 
strategy. "In the 1980s, as throughout the industry at large, people primarily 
just developed and polished and commercialized and honed the ideas of the 
1970s," says Butler Lampson. "PCs, workstations, networking, office architec
tures, and distributed processing were all invented in the '70s. The challenge 
of the '80s was to develop more and more complex systems that would allow 
these ideas to work on a larger scale, and be reliable, predictable, and afford
able. With the VAX and VMS being so successful, we didn't have ro do anything 
too different-we just worked on making it better." 

Building on existing successes was a large part of the equation. "We often 
take for granted that when we come out with a major advance in computing, 
we make it out of existing products rather than having to develop something 
totally new from the technology up," says Bill Demmer. "The VAXstation II was 
built around the same MicroVAX chip as our MicroVAX II product. In other 
words, we leverage our basic systems development and our basic processor 
development into a range of products and functionalities." 

Hardware packaging was one area in which economies of scale could be 
realized. Using the same monitors, keyboards, system boxes, and so forth, for 
different products helped to avoid duplication of design and create a strong 
company identity for Digital's products. "Ken was chief packaging engineer," 
says Cathy Learoyd. "He was marvelous about understanding that the look 



and the feel of the terminals' and PCs' physical boxes were the image the 
corporation projected to the end user. He worried that the new monitors 
under design looked too clunky. He went down to the Lechmere store to look 
at TV sets and find out how TV manufacturers had solved the problem of 
looking too boxy. He came up with the 'shrink-wrapped' design look you still 
see in our terminals today. He was always asking me to invite him down to the 
labs where the new terminals were being developed so he could play with 
our toys." 

A fascinating example of cross-functional "design by committee" at Digital, 
says Mahendra Patel, was the development of the new LK201 keyboard. "We 
had maybe 50 different terminal and workstation and PC projects going on, 
and they were all proposing to design their O\V1l keyboards. I took on the job 
of trying to integrate all these diverse views. Everyone thought that they 
knew best. There were all kinds of arguments about what function keys ought 
to be included, what the layout of the keyboard should be, what the software 
usage of the keyboard was going to be for the different groups, and how 
Manufacturing was going to be able to make it at a reasonable cost. Lots of 
groups tried to secede and go back to making their own designs and ignore 
the realities of manufacturing and distributing and inventorying and training 
people to use and fix these things in all of the hundreds of different districts 
around the world. The problem was that we had suddenly become a very 
large global company, and people were only just beginning to learn what it 
took to create standardized systems in high volume, and to go about designing 
products to do that more rationally." 

Separating the Issues 

The key to the success of the keyboard was separating the issues of hardware 
and software, and delegating final design responsibility to a combined team of 
Human Factors and Manufacturing engineers. "By creating programmable 
function keys," says Patel, "we could give each group the flexibility to customize 
the keyboard to a particular application. That allowed the Industrial Design 
and Manufacturing engineers to design the keyboard itself so that it would be 
easy and functional to use, appropriate for different countries and applications, 
and could be manufactured successfully." 

Similar lessons came from Digital's venture into personal computers. "The 
PC effort was an unmitigated disaster," says Gordon Bell. "We made so many 
stupid decisions." While well-engineered, each of the three PC lines was 
designed by committees and singularly unfit for the new, high-volume stan
dardized personal computing market that seemed to grow up overnight. But 
the experience provided Engineering with a wealth of knowledge that would 
prove invaluable in further commodity market ventures. "It was painful, but 
we were forced to reevaluate what the real contribution was we could make 
to computing," says Russ Doane. "We learned that if you want to make a con
tribution, you have to understand what it is the customer really wants. At the 
same time, you can't be doing what everybody else is doing because what con
tribution is there in that? We guessed wrong about what customers wanted in 
a PC. We had gotten too far away from the customer. We started to understand 
that we can't keep trusting the intuition of engineers sitting around in the 
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No Design by Committee 

"Design and engineering are fundamentally 

two different things. Design is a matter of 

figuring out what to build, and engineering 

is a matter of figuring out how to build it. 

An engineer is somebody who can build for 

a dollar what any fool can build for 10, but 

it presumes that you know what it is you're 

supposed to build. 

"When our customers were all engineers 

and engineers worked closely with cus

tomers, it used to be that engineering really 

was able to design what our customers 

wanted. But that's not necessarily true 

when your customers are accountants or 

secretaries or small business people. 

"It took us until the mid-1980s to figure 

out that design, especially in software, 

should be done by designers, not engineers, 

and that requirements should come from 

customers and marketing, not engineers. 

And to figure out that designs should be 

proposed, many of them if necessary, but 

not negotiated. Requirements should be 

negotiated, and committees should make 

yes or no decisions about requirements and 

designs. But never, ever, should products be 

designed by committees." 

- Dick Rubinstein 



104 • Managing Growth 

Mill, and that we'd better find out what it is the customer really wants before 
we start designing products to meet those needs." 

Forging the Family Jewels 
At the same time the company was learning to be more customer-driven, 
Engineering was ironically becoming even more technology-driven due to the 
increasing importance of semiconductor design to the process of designing 
computers. "In the old days," says Tryggve Fossum, "you could sketch out a 
circuit design yourself by hand, go upstairs in the Mill to the acid baths and 
etch the board, and assemble your prototype using the wire-wrap machine 
and a handful of standard components out of catalogs. You could make an 
entire board by yourself in a day or two and get instant gratification. You'd see 
the results quickly, so you could afford to design things to a certain extent by 
trial and error. That sort of encouraged you to try out a lot of designs and 
ideas and midnight prototypes without necessarily telling anyone what you 
were trying out. Nowadays you don't even do breadboards or prototypes, you 
spend a lot of time doing software simulation, and there's a lot of pressure to 
get the design right the first time. " 

"Today, a chip still often takes months or years to design," says Cathy 
Learoyd. "Making changes, in 1980, was at minimum a $10,000, six-week 
process. The design can no longer be an individual effort; it's a team effort, 
and an indispensable team member is the computer-aided design and simula
tion software, without which designing chips of today's complexity would be 
unthinkable." 

Digital's first ventures into large-scale integrated circuit chips were the 
LSI-11, F-11, T-11, and J-11 projects, all PDP-11 microprocessors. At first, 
Digital developed the designs in-house, and sent them out for fabrication to 
third-party production shops. "Working with semiconductor technology was 
incredible; even working with it every day you just couldn't believe it was 
real," says Cathy Learoyd. "The T-11 was like solving an immense jigsaw puzzle 
of circuits of 12,000 transistors, which is nothing today, on a chip of silicon 
that was only a quarter-inch on a side. It required a different way of thinking 
about design. To create a board, you'd first lay out the components and then 
design the connections, the wiring, on the board; if there was a problem, it 
was fairly easy to change the wiring. With a chip you have to think the opposite 
way; you first have to figure out the wiring, the topology, and then design the 
components or cells within the budgeted area required by the topology. And 
when there was a problem, especially because the circuits were extremely 
dense, you were always looking for ways to find more space, so you looked for 
solutions that eliminated transistors with minimal wiring changes." 

"Our chips arc our family jewels," says Wayne Parker. "In 1980, Digital 
started to get serious about developing its own semiconductor facility. Basically, 
we needed to protect our proprietary chip designs and tools and algorithms 
and processes and directions, and so forth. It's a huge and continual investment 
to get into chip manufacturing, but when you work with outside vendors you 
give them an insight into what you're doing, and soon your competitors learn 
about it and you lose your added-value. We could see that it was going to be 
absolutely critical for our future success as a computer manufacturer to do 



our own fabrication." A chip fabrication plant was set up in the new facility in 
Hudson, Massachusetts, and top design and fabrication engineers were 
brought in to staff up the new semiconductor engineering group. "We were 
pushing the limits of technology, going to CMOS designs very quickly," says 
Wayne Parker. "We took a lot of risks, but it kept us ahead of the competitors." 

First designs fabricated in-house were for low-volume semiconductors, 
such as bus controllers, communications controllers, and graphics chips. 
Eventually, schemes were proposed to put the entire VAX on a chip. 

MicroVAX II: Creating a VAX-on-a-Chip •.. 

"In 1981, microprocessors were these toys that you'd use for subsystems or 
PCs," recalls Bob Supnik. "They didn't have any relevance to complex pro
cessors like the VAX. The state of technology wouldn't allow you to put a whole 
VAX on a single chip, and we weren't planning to do so. Then two things 
happened. First, a chip maker, Zilog, approached us with this revolutionary 
suggestion-you could put the entire VAX on one chip if you just emulated 
some of the more complex instructions in software. That opened up our eyes. 
And second, we tried to interest the larger microprocessor manufacturers in 
licensing the VAX architecture, but they all refused. They all said that their 
own proprietary architectures were too important to give up. 

"So I started drawing sketches of a single-chip architecture and researching 
VAX microcode to figure out whether we could put a VAX on a chip ourselves. 
Chip vendors started coming in to propose some very complex and expensive 
designs that would take years to do. I proposed we do it internally, with our 
own chip process technology, CAD technology, and advanced design team. It 
could have gone the other way, but I committed to an insane implementation 
schedule and we got the funding. We proposed a 15-month schedule for 
developing the world's first 32-bit microprocessor chip, not only because that 
would coincide with our manager Jeff Kalb's birthday, but also because that 
was the timeframe the competition, Intel and Motorola, was promising. In the 
end, we were three months late, but they were years late. 

"In August 1984, we had finished the design and were running VMS. But 
coincidentally, the official interest in our project within Digital had gone to 
zero. The marketing analysis showed that there was no customer interest in 
a small VAX. But by then Jesse Lipcon and his renegade team in the PDP-11 
systems group in the Mill had gotten hold of it, and the rest is history. Jesse's 
MicroVAX II system became the most successful start-up business that's ever 
been seen in Digital." 

..• and Putting It on a Bus 

"Once Supnik had developed the vision of a single-chip VAX," says Jesse 
Lipcon, "and in typical Digital fashion had tired of negotiating with the chip 
vendors and said, 'To hell with it, I'll do the chip myself,' the Engineering 
Committee spent a year debating-what are we going to do with this chip? 

"The official corporate strategy was to put it on the new BI bus, in a system 
called Aurora, which was to be a five-year development project. In the PDP-11 
engineering group, we thought that was just plain stupid. We were used to 
cranking out low-end PDP-11 systems, using F-11 and J-11 microprocessor 
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An Engineer's Dream 
"When we were working on the 81 bus 

chip, there came a point just before we 

had figured out the final logic schematics, 

where I actually had a dream in which I saw 

the chip as a floor plan in three dimensions, 

and I saw what we had to do. A light came 

on, and I said, if I just do this little thing it 

would work. I finished the design and when 

the plot came out it was pretty amazing, 

just as I had visualized it. You can't put 

everything into algorithms and CAD 

systems. Chip design is a real art, and 

everybody thinks of it differently. I don't 

actually see electrons spinning around but 

I do see a mind's eye view of how all the 

devices and connections work and what 

you need to do to accomplish what you 

want it to do," 

- Wayne Parker 
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chips, in a year or two. We based them on the Q-bus, which had thousands 
of third-party boards and peripheral interfaces. So we proposed putting the 
VAX chip on a Q-bus to leverage off the half-million PDP-11 Q-bus systems 
that were out there. That seemed the obvious thing to do, especially since 
there weren't any BI bus systems even in existence at that time. 

"We were way out of the mainstream, hidden in a corner of the Mill in 
Building 5, and the Engineering Committee said, 'Hey, that's pretty funny, 

these crazy PDP-11 guys want to take this toy 16-bit-wide bus and try to put 
together an actual VAX with it.' They rolled their eyes and kind of humored us 
for a while, but didn't at all take the idea seriously. 

"So Mike Gutman, our group manager, and I figured that if a Q-bus VAX 
was to be done, we were the only ones to do it. We never brought forward a 
formal proposal to the Executive Committee or anything, we just did it, guerrilla
engineering style. The only way to bring the MicroVAX to market quickly was 
to put together a very, very lean, mean team. So I got together another half
dozen engineers and managed it as a project, with everybody working long, 
hard hours together. The project just gathered momentum and nobody said 
stop-until it was too late to stop it. We announced it and it just took off. 

"In its first year, the MicroVAX II brought in $800 million in revenue. And 
of course the Aurora BI system never happened; it was so far behind and 
expensive and never fit. In retrospect, it was fortunate that nobody took our 
little PDP-11 guerrilla-engineering effort too seriously. We had great fun, and 
most important, it altered Digital's view about how computers needed to be 
built in the future." 

CAD, simulation, and modeling systems replaced the Mylar and component 
catalogs of the circuit designer's trade. Digital developed many of its own 
design and simulation tools, replete with proprietary algorithms and running 
on huge banks of VAX systems. 

With a dependence on Engineering's developing expertise in semiconductors, 
schedules for many central processing units dependent on the advanced 
microprocessor chips in fabrication slipped, as chip delivery schedules slipped, 
often by a year or two. "We were taking a lot of risks, and taking cracks at 
what hadn't ever been done before," says Wayne Parker. "When you're doing 
something that complex and that new, especially in the semiconductor realm, 
there's always a high probability that you're going to face some problems 
you've never seen before. We just couldn't predict the amount of time it would 
often take." 

But through Digital's growing expertise in semiconductor and system 
design, investment throughout the 1980s, and increased project management 
experience, project slippage has decreased. "Our chip design and fabrication 
capabilities are now perhaps our biggest competitive advantage," says Jesse 
Lipcon. "We're in the top tiers of semiconductor manufacturers today, and 
we're now in the fourth generation of technology in developing VAX micro
processors. The sophistication nowadays of our simulation tools is giving us 
unheard-of results. We can crank out incredibly complex VLSI chips and 
systems that work perfectly right on the first pass, so we're now exceeding our 
time-to-market goals by months and months. We no longer have to debug 
chips, and we get VMS up and running on the first pass. Now, we're in a fabulous 
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position for the future. Our semiconductor fabrication expertise is going to 
give us a huge jump on competitors through the 1990s." 

"The engineering breakthrough in CMOS technology in Hudson allows us 
to triple the raw performance of our VAX processors across the whole line," 
says Bill Demmer. "What's significant is the performance advancements in 
combination with the expanded capabilities of our NAS software, which will 
help customers navigate the maze of standards and build truly open systems 
that bridge multiple platforms easily through standardized interfaces. Now 
our customers can concentrate on their destination rather than directions on 
how to get there." 

Rewards for Engineers: 
An Inner Light, and a Higher Challenge to Meet 

"Engineers love elegance," says Russ Doane. "They want to find a solution that 
gives them an inner glow." Such are the rewards of being an engineer. You 
want to create things, you want to do the right thing and you want to fulfill 
customer's needs so they'll go out and buy and use and profit from your designs. 

"I remember one day making a creative insight to a big design problem that 
had been bugging me for months," says Cathy Learoyd. "I wandered around 
the Mill for three days feeling higher than the ceiling. That's when it's so exciting 
being an engineer." 

"Time and again," says Russ Doane, "you take on a problem that is hard, 
really hard. You're doing the right thing in taking the problem on but you 
don't have the vaguest idea how you're going to solve it. Then one day you 
come up with a simple solution, totally obvious in retrospect. It's a great feeling, 
and it gives you the energy to go do the next hard thing." 

"For completing really difficult or seemingly impossible long-term projects," 
says Bob Glorioso, "there are occasional congratulatory dinners and plaques 
for the wall and things like that, even a stock option from time to time, but 
basically, the way Digital rewards engineering success is to give you a next 
project to work on, one that's much, much harder than the last. That's the 
ethic. You don't get an office with a window, you don't get a huge financial 
windfall, but you do get an incredible amount of peer respect that makes you 
feel really, really good." 

"Some of the reward you get comes from visiting customer sites," says 
Cathy Learoyd, "so you can see exactly how what you've designed is being 
used. I remember seeing one system in action at a hospital, and it was very 
gratifying. You can see the indirect results of your efforts and understand that 
we really are changing the way the world thinks, and you really feel that you're 
personally involved." 

"When I came to DEC," says Tom Stockebrand, "it was like, wow, not only 
do you get to do something that could benefit mankind, but you could get 
paid to do it! The company's entire reason for being seems based on giving 
engineers the power to satisfy their internal cravings for creating interesting 
toys and making them available for people who might want them." 

"Digital's contribution to computing," says Jesse Lipcon, "is figuring out 
how to do things that are really complex. It's the fact that we can create and 
manage complex things that other people can't do." 
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"Ken has always guided us to ask, '\X'hat contributions can we make?'" says 
Russ Doane. "Often, that's taking on the really complex problems." 

"Would I do it again? Absolutely," says Gordon Bell. "Any engineer you could 
ask would say that. We've all accomplished an enormous amount at DEC." 

"The engineering culture is keeping the company going," says Bob Reed. 
"We always do a lot of beefing, but I have faith. We're engineers, and we're 
going to keep doing smart things." 



Manufacturing at Digital 

Edited by Bob Lindgren 
and Bob Lynch 

Coping with Growth 


"The way it worked, when I was hired in 1966, was to run new people through 
the whole manufacturing process real fast and then give them a machine 
to make on their own. The PDP-8 was the hot new product, and my first 
machine was the PDP-8 number 68. I personally built that machine all by 
myself, every wire and every component, all the way through from assembly 
to final test. 

"The assembly line itself was a bunch of steel rollers running in this big 
horseshoe in Building 5 of the Mill. At the beginning of the rollers, you would 
assemble the metal frame with the power supply and make sure the power 
supply was good. In the next section, you'd use a processor that was known 
to be good and check out memory modules. To check out each module you'd 
have to load in these paper tapes that went 'tica, tica, tica,' for about five 
hours. Then in the next section you'd use those proven memory modules to 
check out processor modules and find some good ones. It was all manual
insert modules, solder wires, load tapes, then make it go 'tica, tica, tica' for 
hours and hours. 

"Next, the machine would go to the option line-we called it the Optionary
and you'd assemble and check out all of the options the customer ordered. 
Then you would roll the thing into this wooden heat chamber, one per 
machine, and you'd crank up the heat until the metal was feeling really warm. 
Very scientific. You'd run all of the diagnostic tests again, tica, tica, tica, in the 
heat tent for hours on end. A lot of time you were doing the heat diagnostics 
on nights and weekends, and there was a benefit to that. Since there was no 
place to cook your dinner, we used to put lasagna, franks, and anything you 
could get your hands on into the heaters, right on top of the systems, to warm 
them up. 

"After the heat chamber, you'd roll out the system for a final acceptance 
test. That was also kind of fun because you ran every diagnostic test over and 
over, along with some mechanical tests, and the strangest things would pop 
up. There was a vibration test, in which you poked a 6-inch nylon rod over all 
the modules at different angles and shook them around. We'd slam the doors 
shut and sometimes parts would fall off the boards and the machine would 
start smoking. Anything that passed slamming was a real good machine. 

"The typical cycle time for building a machine from start to finish was 
about a week; that is, if you didn't have any big problems. The options were 
often very hand-tailored-type things, very temperamental. You'd plug in the 
modules, hope that they were good, and then turn the machine on. And it 
never ran. I never saw anything that ran on turn-on in those days. So then 
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you'd go through a very manual debugging process. Every manufacturing tech 
had his own little set of toggling routines-there were these little bat handles 
on the PDP-8s and you'd toggle them back and forth-that was how pro
gramming was done, you didn't use terminals back then. People could toggle 
these things back and forth at amazing speeds; I held a record for toggling one 
diagnostic for years. 

"One of the biggest problems I had was with this one machine that 
wouldn't run, and then it would, and then it wouldn't run and then it would. 
It was driving me nuts. Finally, I found that it literally had a bug in it-one of 
our friendly Mill spiders had built a nest right on the clock timing circuit, and 
the clock was drifting in and out. I found out that the Mill was a regular spider 
heaven, and spiders would constantly get into options at night when you went 
home. Weekends in particular-when we came in on Monday morning, we 
learned to vacuum off all the modules just to make sure nothing was living on 
them. 

"People on the lines would shift back and forth between tasks, whenever 
people needed help. It was like a big family environment. Virtually everybody 
knew Ken and he would wander around on the lines and ask, 'What are you 
working on? How's it going?' and people would say what was on their minds 
and things would get resolved. It was very, very easygoing, but tremendously 
exciting at the same time." 

-Lou Klotz 

Sheet Metal, Copper, Plastics, and Sand 
At the end of the day, engineers can say they've designed something, sales reps 
can say they've sold something, services people can say they've solved some 
customer problem, and marketing and administrative managers can say that 
their blood pressure has skyrocketed. But only the people in manufacturing 
can say that they've made something. 

Making things is the heart of Digital's business, and the craftspeople who 
make Digital's products have a perspective that is different-even radically 
different-than other Digital employees. Manufacturing at Digital, as in many 
other companies, is a world unto itself. People in manufacturing don't deal 
primarily in words or sketches or concepts, they deal in three-dimensional 
deliverables. Their major concerns are singularly focused: either a product 
ships today, or it doesn't. 

It is not easy to ship products consistently when everything is in constant 
turmoil. The nature of Digital's business requires a very fast production ramp
up for a steady stream of new engineering designs. Each design uses new 
components and requires new manufacturing techniques. To be competitive, 
designs, components, and processes stretch the limits of technology, so prob
lems are inherent-and rampant. 

Like many small job shops that have started up in the electronics industry, 
Digital manufacturing faced constant challenges to sustaining and surviving 
growth. "Ifwe were performing right now the way we were performing in 1970, 
we wouldn't be in business today," says Bill Hanson. "Look at our delivery 
performance, look at our costs, look at our quality: they weren't great back 
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"My first impression 
was that Digital was 
unsophisticated in terms 
of manufacturing. But 
what became apparent 
was that they were very 
sophisticated by being 
unique and different in 
valuing people. There 
was a spirit and a sense 
of 'teamness,' a terrific 
sense of pride, and people 
were caught up in the 
growth-50 percent a 
year." 

- Bill Hanson 

"Some people thought 
that our flexibility 
stemmed from a lack 
of planning, but actually 
it was a well-thought-out 
strategy. We had learned 
early that no manufactur
ing line or plant ends up 
building the products 
they were originally 
chartered to build, and 
people wouldn't end up 
doing the job they were 
originally hired to do." 

-Dave Knoll 

"Ken always said, 'We're 
not trying to grow, we're 
trying to do a quality job.' 
Half of our success and 
growth came from that 
simple cultural value." 

- Peter Kaufmann 
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We Hired •.. 

"	... people with fire. People's potential and 

drive were the most important qualities. We 

made sure that three people interviewed 

every candidate and that all three people 

agreed before we took them on." 

-Stan Olsen 

"	... small company people who were flexible 

and could see the interrelationship between 

engineering, marketing, and manufacturing." 

- Peter Kaufmann 

"	... more for the fit of the person with the 

culture than just for their skill." 

-Kay Tighe 

"	... people without boundaries-your job 

was what you wanted to make it." 

- Cy Kendrick 

then. But we were all young and caught up with the idea that there wasn't 
anything we couldn't do. It's not necessarily that we were that good, but we 
weren't bad enough to make any big mistakes. Did we miss shipment dates? 
You bet your life. But we had a set of unique products, customers were 
demanding those products, and we just had to learn how to make them. We 
might have stumbled a bit now and then, but we'd just get right up and keep 
going, a little bit wiser than before." 

To a large extent, manufacturing at Digital has been a 30-year learning 
experience in what it means to balance three interdependent, ever-changing 
forces: high levels of volume production, new high-technologies (in both 
products and manufacturing processes), and new concepts of quality based 
on changing customer requirements. 

In retrospect, the way Digital learned to respond to these changes was 
uniquely successful. No other manufacturer in the computer industry-or 
in any industry-has grown revenues from zero to $13 billion in 30 years. 
"People from Honeywell and other places would come in and try to tell us how 
unsophisticated we were," says Bill Hanson, "and we'd say, 'Wait a minute, 
don't mess with us. We're winning here now. We must be doing something 
right."' Arrogance? Yes. But also, real, world-class manufacturing expertise. 

How do you satisfy a skyrocketing demand for products that sometimes 
doubles or triples in the space of a year? Digital primarily chose to make versus 
buy, to invest in people and production capabilities rather than to farm out 
manufacturing to subcontractors. 

In the 1960s and 1970s, the issue was always too little capacity, and the 
solution was more people and plants. "Our plans were to increase people, 
floor space, and equipment investments by roughly 50 percent a year," says 
Peter Kaufmann. "We hired people who were bright, flexible, and under
stood movement and change. We also wanted to keep the plant size small, 
compared to other businesses. When we ran out of space and had to expand 
out of the Mill, we moved into small towns where we could stay in tune with 
the community and not get too big in any one place." 

Since products and manufacturing processes changed so quickly, the most 
important resource was people. Transferring expertise, culture, and values 
to new plants was a primary consideration. "We recognized that we had 
something going that was very important," says Bill Hanson. "We started up 
new plants with teams from existing operations to bring that culture along 
into the new plants." 

By 1980 there were 26 plants and 30,000 people in manufacturing. 
Projections indicated that another 20 plants and 100,000 people might be 
needed over the next decade. But the combined impact of the semiconductor 
revolution, automation, and new quality processes changed the equation 
dramatically. 

The issue of the 1980s turned out to be overcapacity in people and plants. 
As single chips replaced large cabinets of system modules, Digital's new product 
designs required far higher capital investments in semiconductor and auto
mated manufacturing processes, and far fewer people in assembly. "There was 
a major change in the industry," says Ken Olsen. "The electronics business 
will never have the large number of people it used to have." 



By investing in new, quality methodologies, each component and system 
manufactured no longer needed to undergo rigorous testing and reworking; 
system components could be safely sent to customers and assembled on-site. 
And by concurrently linking design and manufacturing processes, time-to
market for new products plummeted, further reducing the need for manu
facturing staff. "We recognized the power of having an integrated chip design 
and process technology game plan," says Jim Cudmore. "We have seen the 
time for delivery of a new system from engineering drop from years to months. 
The impact on manufacturing has been enormous." 

"Today, we're evolving from an organization that transforms material into 
one that transforms information," says Lou Gaviglia. "Our real value-added 
now is in taking customer needs, transforming them electronically, and deliv
ering customized solutions that may come from many production vendors 
back to the customer. Staying ahead of the technology curve is the name of the 
game, and we're in the best position to do that-because computer manu
facturing today is all based on the technology and expertise we ourselves have 
developed over the last 30 years." 

Early Module Manufacturing 

The first products manufactured were laboratory modules. The process 
consisted of etching simple printed circuit boards, stuffing them with off-the
shelf components such as transistors and diodes, and soldering the components 
to the boards. The boards then were assembled into aluminum boxes, and 
each was tested and shipped. While this process was constantly enhanced, 
refined, automated, and made more complex for new laboratory and com
puter systems module designs, it would prove to be the basis for Digital's 
manufacturing operations over the next 20 years. 

Originally, the design engineers worked with draftsmen to lay out their 
circuits on Mylar. "We did the photography in my basement at home," says 
Ken Olsen. "We printed the circuits in the Mill with real silk, on wooden 
frames, and etched them in big aquarium tanks we bought from the five-and
ten. We frequently spilled the etch solution onto the furniture store below
I think we bought the same set of furniture several times." 

"In the module assembly operation, Gloria's Girls would use hand drills to 
make holes in the printed circuit boards, one at a time," says Cy Kendrick. 
"Then they would bend the wires on the components individually to fit the 
holes, attach them to the boards, and run them over a bucket of molten solder. 
As time went on, these things started to get automated. For example, Ken 
would come into the assembly area every night as soon as it closed to play 
and muck around. One night he invented a little gadget that would bend several 
components at once into the proper shape, just by pulling a lever. That was a 
big deal at the time. Eventually, we got into automatic etching machines, 
drilling machines, and that type of thing, and Ken was always involved in 
them; he would keep his eye on a lot of the production procedures and came 
forward with ideas." 

Automation tools were internally grown at first; there was little money 
to spend and considerable internai expertise to draw on. Not that the home
grown tools were always successful: "I had designed a bar device to help put 
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Gloria's Girls 
In 1957 the Maynard unemployment office 

sent over a young woman, Gloria Porrazzo, 

who was hired as an assembler and was 

quickly promoted to the leader of the 

module assembly group. 

At that time, most manufacturing operations 

were done by engineers and technicians, 

virtually all male. "We found that technically 

competent men weren't necessarily the best 

people to do quality assembly work," says 

Jack Smith. "In fact, we found that they were 

the worst people to do it. They didn't have 

the dexterity to do it well. We found that 

women, who at that time were a very 

underutilized resource, did it best." 

Porrazzo hired and managed more than 

300 module-assembly production workers, 

nearly all female. They were known through

out the Mill as "Gloria's Girls," and made all 

of Digital's early products. "I treated them 

hard, but fair," Porrazzo says. "In module 

assembly, you progressed according to your 

ability. If you didn't have an ounce of sense 

you would never have lasted. Myself, I never 

asked what to do, I just did it. Sometimes 

I felt like the only businesswoman in the 

world." 

Porrazzo set company policies before 

such things as job descriptions existed. She 

taught the company how to develop work 

classifications, chose team leaders on the 

strength of their ability to deal with people, 

hired minority workers, and championed 

maternity leave by letting her people stay 

on the payroll when they left to have babies. 

Ken Olsen would sponsor regular after

noon teas with Porrazzo and her 15 group 

leaders. "It was Ken's way of keeping his 

hand in," says Porrazzo, "saying what he 

expected of us, learning, and sharing ideas." 
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Technical Work 

"The difference between manufacturing and 

engineering was invisible at first. You worked 

wherever there was a need for you. Every

body pitched in and did whatever had to 

be done. I was hired as a technician and 

expected to do technical work. I don't know 

if you'd classify painting system modules 

or sweeping the floors as technical work, 

but I spent a lot of time doing each of them." 

-Jack Smith 

connectors on," says Ron Cajolet. "One day Gloria called me up to the assembly 
floor. She said 'We don't quite understand how this works; could you just 
show us?' And the operator, supervisor, and production manager all stood 
around while I tried to show them. I struggled and got red in the face, but 
there was enough variation in the pins and the holes I'd specified on the bar 
that there was no way that anybody could put those pins through. They were 
all snickering behind my back, and that was my first lesson in manufacturing 
process engineering at Digital: if you were involved in design, then you had 
the responsibility to make sure that manufacturing had a way of producing it. 
I went downstairs and fixed the thing right away." 

Testing each module was a necessary step of the process. "Ken had this 
theory that the best way to make inexpensive modules was to use reject parts," 
says Jim Cudmore. "At that time, transistor companies were struggling to make 
components up to their advertised specs, and we could get ones that met the 
minimum set of specs we needed quite cheaply. That meant that designers had 
to be particularly clever in dealing with the uncertainties of the performance 
of these transistors. But it also meant that we had to test each and every one, 
not just every batch." Testing every incoming component and outgoing 
system would also become a standard Digital practice for the next 20 years. 

Assembling Modules into Computer Systems 

Manufacturing the PDP-1 involved assembling different collections of standard 
Digital modules into backplane connectors, which were mounted in three 
large cabinet bays. The backplanes were wired together manually and con
nected to the power supply in the bottom of one of the cabinets. Different 
peripherals, such as a CRT, printer, tape, and storage systems, were purchased 
from vendors to meet the system configuration ordered by the customer. The 
peripherals were plugged in, and the system was run through rigorous testing. 

"To make a PDP-1, an engineer and a technician would get together, put a 
customer's name on the cabinet, and just start wiring it up," says Ron Cajoler. 
"That's the way we built computers for the next five years. There was no real 
process. Everything was just hand assembled. Most of the work in those days 
was in problem solving, once you turned the system on." 

"In terms of configurations, most of the PDP-ls were pretty much the 
same," says Jack Smith. "But each one took a lot of time. There were about 
5,000 wires to install. You'd sit there with this wiring diagram and just put in 
one after the other. Then an inspector would check the work against the same 
diagram, and after inspection, the person who wired the rack would solder 
the wires." 

After 50 or so PDP-ls had been made, PDP-4, PDP-5, and PDP-6 systems 
were all manufactured using the same process. The PDP-5 was the first system 
to be manufactured in significant volume-about 1,000 were eventually pro
duced. New processes began to be developed to achieve better efficiency. 

"We went through a major evolution in manufacturing at that time," says 
Jack Smith. "There was a strong belief across the industry back then that 
the only people who could put together computers were technicians and 
engineers. But the only thing complex about making a computer was getting 
the wires going to the right places. You didn't have to understand how a 



computer worked to do that. So instead of using highly technical people, 
we had Gloria's girls manage this. They had all of the assembly skills necessary. 
With that step, we had to start hiring lots of people, mostly women, to do the 
wiring because there were an awful lot of points to connect. And that meant 
we started getting into a formal organization, with emphasis on managing the 
people doing that work." 

As a result, manufacturing split into two groups-the module manufactuing 
group (which came to be known as Volume Manufacturing) and the Systems 
Manufacturing group (which later would be called Final Assembly and Test, 
or FA&T). This organizational split would continue for 15 years, with the 
addition of a third manufacturing group, Peripherals Manufacturing, in the 
early 1970s. 

The two groups had a vendor/customer relationship. Systems Manufacturing 
ordered modules from Volume Manufacturing. At first, Volume Manufacturing's 
other customers-the people buying Digital's laboratory modules-were 
perceived to be more important since they were generating almost all of 
Digital's revenues. There was some tension involved in allocating modules, 
which were constantly backlogged and in high demand. But, eventually, PDP-5 
sales took off. Systems Manufacturing became Volume's largest customer and 
more profitable for Digital, so priorities were reversed. 

The Mini Arrives: Making PDP-8s 

The PDP-8 went into production in 1966. It was the first of the "mini
computers" and because of its low price, the volume of sales was expected to 
exceed any system Digital had produced to date. Little did manufacturing 
know how successful it actually would be. Over the next 10 years, PDP-8 
systems were made and sold by the tens of thousands. The PDP-8 changed the 
way the world thought about computers and changed the way they were made. 
New manufacturing processes, automation technologies, and organizational 
structures were developed to try to meet the high-volume manufacturing 
requirements of the PDP-8. 

"To get the right costs, we started to think about developing assembly 
lines," says Jim Cudmore. "Stan Olsen had visited a meat-packing plant and 
saw how they hung carcasses from hooks attached to pulleys that ran on an 
overhead track. That was the model we used. PDP-8s were hung from two 
hooks that were on wheels in an overhead tubular rack. They were moved 
from station to station for assembly and testing. That was a major conceptual 
breakthrough-it was the first time computer systems were put together on 
assembly-line conveyors." 

The largest manufacturing cost in the past had been in manually wiring 
the backplanes of each system. To automate that, the company invested in new 
automatic wire-wrapping machines, each costing half a million dollars. A 
single operator could wire a backplane in a couple of hours-a job that pre
viously would have taken days or weeks. "They were expensive and absolutely 
huge machines, but they turned out to be very cost-effective investments," says 
Ron Cajolet. "They allowed the backplanes to be wired very quickly, precisely, 
and automatically." 
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Little Kids on the Block 

"The culture In the early years was very 

much: hey, we're the little kids on the block, 

we've got to show people we're good. We're 

a team. We like each other. We're a quality 

outfit and we like what we're doing. We're 

informal. Do things simple, ask simple 

questions, get simple answers. Keep arguing 

with everybody-conflict creates goodness. 

Don't be bureaucratic. Do whatever needs 

to be done. We were just a bunch of young 

kids that were having fun working together." 

- Ed Schwartz 
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The largest testing cost in the past was in tracing bad wires. "If something 
didn't work, chances were that it was wired wrong or the connection was 
faulty," says Ron Cajolet. "Then you had to go hunt and peck for it. The 
wiring was so thick in some cases that you couldn't even see down to the pins 
and figure out what was connected to where. We came up with this automatic 
tester where we could scan through all the wires, match it up with the wiring 
list, and find the problem automatically." 

While Systems Manufacturing capabilities increased, the operation was 
totally dependent on having sufficient modules available from Volume 
Manufacturing. "I was hired to solve what was called the 'module problem' 
we could never make enough modules, and they were chronically in short 
supply," says Peter Kaufmann. "Part of the problem was in getting parts. The 
logistics operation was primitive-always acting in reactionary mode. We put 
in place a central planning operation for the first time to do proactive planning. 
We started to develop systems for doing forecasts, doing materials control, 
trying to understand that cycle and get the logistics under control. The other 
part of the module problem was in our manufacturing process. We set up a 
new module line and invested in a lot of new automation technologies 
to be able to produce modules faster and more cost-effectively." 

On the module line, new insertion machines were developed in-house to 
automatically insert components into modules and reduce assembly time. 
New etching and soldering processes were developed to give higher yields in 
the circuit board manufacturing process, and the board shop eventually moved 
to wave-soldering technology. Automatic test systems were home-grown to 
test different types of modules more efficiently. "\'{Te were constantly being 
driven by Engineering to develop new manufacturing techniques, because 
available manufacturing technologies were never sufficient for their new 
designs," says Ron Cajoler. "So we were always operating on the edge of cur
rent technology. You couldn't buy the kind of automation we needed because 
it wasn't even available on the market. We had to develop most every new 
manufacturing process ourselves." 

"The most encompassing technology transition I had seen at Digital came 
about with the PDP-8/I," says Dave Knoll. "It required new testing and handling 
equipment for the new integrated circuits, a new 288-pin backplane connector, 
new wire-wrapping machines and wiring testers, a change in circuit boards to 

double-sided, and the first use of plated-through-hole technology. Each of 
these technologies had the potential of being a 'show stopper,' and each nearly 
was until a number of tough problems were solved." 

While previous circuit board designs from Engineering involved a relatively 
low density of components, the PDP-8/I module designs involved large-scale 
integrated circuits and high component densities, shrinking the size and the 
cost of the system. "The designers kept trying to fit more and more on each 
board, but the high-density boards caused a lot of problems in manufacturing," 
says Ron Cajolet. "One reason was that when you put a lot of components on 
a board, you need more connections on the edge of the circuit board. The first 
PDP-8s used a standard 144-pin connector. With high-density modules, we 
needed a 288-pin connector. There was no such thing on the market, so we 
had to design our own connector. Another problem was that the signal lines 



on the circuit board needed to be shrunk to .03 inch, which required major 
process improvements in board manufacturing. Eventually, we came up with 
guidelines so that engineers would understand just what could be manufac
tured successfully and what couldn't." 

Yet another problem was that the wire-wrap machines couldn't handle the 
high-density designs. "They had real tight tolerances, and too many pins 
would be out of line for you to use the machines automatically," says Ron 
Cajoler. "Tom Stockebrand designed a system that would give the pin coordi
nates to the operators one at a time, so they could still wire-up the backplane 
in a semi-automated way." 

But the biggest change in manufacturing came with the advent of integrated 
circuits, which could put the capability of an entire board, or even multiple 
boards, on a single chip. 

Digital's first attempt at integrated circuits, the original "flip chips," never 
made it out of the engineering prototype stage. "They were hybrid circuits, 
called 'strates,' and Tom Stockebrand had developed a series of automatic 
silkscreening machines and transfer mechanisms for manufacturing them," 
says Dave Knoll. "I was amazed at how a small company tackled huge projects 
like trying to get into the IC components business. But once we got the flip 
chip manufacturing process ironed out, it turned out that it just wasn't cost
effective. You could buy the !Cs cheaper on the market." 

The first LSI chip used was in the PDP-8/I. "That was a major break
through that affected manufacturing people in an incredible way," says Peter 
Kaufmann. "Instead of stuffing transistors and diodes and circuits on boards, 
suddenly the whole thing was on a single silicon chip." Subsequently, the 
flip chip LSI modules' styie of packaging was used to include more and more 
components and lasted through third-generation chip technology and into 
fourth-generation VLSI. 

The manufacturing technologies pioneered on the PDP-8 enabled the 
system price to drop from $18,000 to less than $4,000 and proved invaluable 
for a quick manufacturing ramp-up of new PDP-10, PDP-11, and PDP-15 
systems. But by 1970, Manufacturing had to greatly expand to make these 
systems, and the Mill had physically run out of space. All the parking lots were 
overflowing every morning even before everybody had arrived. Something 
had to be done. It was time for someone to go. 

Outgrowing the MIii 

From 1970 to 1975, Digital Manufacturing spread out from the Mill into 
18 new facilities located in six countries worldwide, effectively increasing pro
duction space by a factor of 30 and production workers by a factor of 10. 

The first operation to move out of the Mill was the one that had the most 
people and needed the most space-the Systems Manufacturing opera
tion, newly dubbed Final Assembly and Test (or FA&T). In 1970, most of 
FA&T moved into a large facility in Westminster, Massachusetts, and over
flowed into another piant in Westfieid, Massachusetts. In 1971, FA&T for 
PDP-8 and PDP-11 systems expanded into Galway, Ireland, to support the 
European marketplace. In 1973, FA&T for small PDP-8 and PDP-11 systems 
expanded into Aguadilla, Puerto Rico; for PDP-lls, to Kanata, Canada; and 
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Hero to Dlnk 

"We were very much shipment-driven, and 

that was the energy behind the company. 

The people in the beginning of the food 

chain didn't have the glory of making the 

shipments, and they were the fall guys if 

shipments weren't made. I started working 

in module manufacturing, and remember 

one Friday afternoon being told, this is 

super, you did a great job! Then the following 

Monday morning I was getting chewed cut 

because there weren't enough modules ... 

what had happened was we had finished 

one quarter and started the next! In the 

space of an hour at work, I had gone from 

being a hero to being a dink! The total 

measurement mentality was to work 

a quarter at a time." 

Bill Hanson 
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An Ideal Neighbor ... 

"Digital really was the ideal manufacturing 

company, and communities welcomed us 

wherever we went. We were clean. We paid 

well. We had a good name. We generated 

traffic, but as long as we weren't too close 

to residential areas that wasn't a problem. 

In fact, we often took over existing buildings, 

so there was no negative impact at all." 

- Ed Schwartz 

for large PDP-10 systems, to Marlboro, Massachusetts. Additional capacity 
was provided in 1975 in Ayr, Scotland, and in a huge plant in Salem, New 
Hampshire. 

Several existing module-manufacturing operations remained in the Mill, 
but module PC board, component assembly, and power-supply produc
tion shops also were set up alongside the FA&T plants in Westminster, 
Massachusetts; Puerto Rico; and Ireland. 

Some new facilities were acquired along with new business operations. 
In 1970, Digital acquired Data Memory, a producer of magnetic plated disks, 
in Mountain View, California. In 1972, Digital purchased RCA's memory busi
ness, acquiring a facility in Natick, Massachusetts, for memory module, disk 
head, and tape head production, and a facility in Taiwan employing 300 people 
stringing core memory stacks. And in 1975, Digital acquired a semiconductor 
manufacturing operation from Mostek in Worcester, Massachusetts. 

Other facilities were opened to support the production of specialized 
products. In 1972, metal shops and component fabrication moved to 
Westfield, as did terminal, printer, and disk production. In that same year, a 
facility in Springfield, Massachusetts, was opened for specialty products, 
including cables, power supplies, peripherals, and subassemblies. Backplane 
wire-wrapping operations and logic-panel manufacturing were expanded in a 
Kanata, Ontario, plant in Canada. In 1975, another core memory stringing 
facility was opened in Hong Kong, and another terminal and printer plant was 
opened in Phoenix, Arizona. Another two dozen manufacturing facilities 
would be opened over the next decade. 

Each new plant had an interesting tale to tell. 

Starting Up Plants 

"When we started up new plants, we wanted to bring our old culture along," 
says Bill Hanson. "We thought it was important, especially in manufacturing 
operations, to retain some consistency between plants in culture and processes 
and operating methods. To do that, we picked start-up teams from the best of 
our existing operations, so that new plants would understand Digital's values, 
its culture, and how it operated." 

"Going from a single plant to a multiplant operation involved basic 
communications challenges," says Peter Kaufmann. "Instead of going upstairs 
to talk with a guy, you'd start to depend on the phone. If you don't know 
that person, know what they look like and what their environment looked 
like, you're not going to be able to communicate that well. If they come from 
another culture or speak English as a second language, you've got even more 
opportunities to mis-communicate. We spent a lot of money in travel, and 
encouraged people to travel a lot back and forth to different plants to have 
face-to-face meetings, to try to prevent and overcome these kinds of commu
nications problems." 

The manufacturing staff in Maynard spread out across the world to shepherd 
the newly hired into Digital society. In picking locations, Digital consistently 
selected areas that were apart from major industrial centers, with the intent of 
establishing a new culture that would be an integral part of the local culture. 



"The model we used for growth was simple," says Dave Knoll. "Go only 
where we were wanted and where there was an abundant labor supply. 
Geographically, find the political center of the area and go as far away from it 
as you can. We'd want the site to have at least a hundred acres so we'd have 
room to breathe." 

For the most part, plants were started up in small, blue-collar American 
towns: the same culture as in Maynard. At first, there were questions about 
whether the Digital values would blend with uniquely different social cul
tures: inner-city cultures or, of course, European, Caribbean, and Far Eastern 
cultures. Each of these cultures presented interesting challenges, but cultural 
integration was easier and caused far fewer problems than anticipated. 

"In each new plant, we'd spend the first year carefully growing to about 
150 people," says Knoll. "The overriding task of start-up was installing the 
culture and bringing people into the Digital family. We would spend a good 
amount of time doing things that said we care about people, relationships, 
trust, and that Digital is different. New employees often wondered why there 
wasn't more emphasis on product output in the first year, but we thought it 
was more important to install a people-oriented manufacturing culture first. 
We would hire a local personnel manager-without a doubt our key hire. The 
other key hire was the plant manager, and we learned very fast what to look 
for. The ones that succeeded were all 'people persons,' not necessarily a more 
experienced or professional candidate with a perfect resume." 

Plant Portrait: San German, Puerto Rico 
The facility in San German, Puerto Rico, was Digital's first major manufacturing 
plant outside of Maynard. It began limited operations in 1969 with 29 people 
producing PDP-8 subassemblies. San German grew over the next decade to 
include a sister plant in nearby Aguadilla, with a total of 2,000 employees 
producing complete PDP-8 and PDP-11 computers as well as high volumes of 
modules and power supplies. For a time, it represented more than 25 percent 
of Digital's manufacturing capabilities. 

As Digital considered expanding out of the Mill, Puerto Rico presented a 
potentially ideal environment for low-cost manufacturing. There was a large 
and competent labor pool, a compatible local culture with a strong work 
ethic, and significant tax benefits for manufacturing investments. 

"I went to Puerto Rico to check out the opportunity," says Peter Kaufmann. 
"The industrial people showed me the industrial parks and then I went on 
my own, driving back and forth from one end of Puerto Rico to the other to 
explore and get the feeling of it. I didn't want to be where it was heavily indus
trialized, I wanted to be out a little further so we would be on our own and 
create the kind of environment we wanted. I got to San German on the west 
side of the island, and it seemed to be perfect. I remember having mixed 
feelings-is it worth it to destroy this field and, potentially, this nice culture to 
put a computer plant here? I hoped and believed that we could add more 
than we took away and in retrospect, I think we did." 

The San German facility was constructed in less than a year, and a core staff 
oflocal people was hired and trained by a revolving start-up team of selected 
manufacturing people from Maynard. "When the plant started up, we sent 
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.•. Even In Your Own Back Yard 

"We honestly believed we were going to be 

in a place forever. We honestly believed we 

were going to add value to the community, 

blend in with it, and that we would be good 

for the community. And at the same time, 

we received a lot of support from the 

communities we went into. 

"For example, we found an ideal piece 

of land in Phoenix for a new plant, but at 

that time it was zoned residential. The local 

residents helped us get it rezoned industrial. 

The planning commissioner said, 'We've 

never had a situation like this-there were 

no adversaries.' The plant fit right in, and 

the residents' kids to this day play on the 

lawn. We wanted to make sure that all of 

our plant sites blended in that well with 

the community." 

-Bill Hanson 
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kits of product components down to them for assembly-they acted as a sub
contracting vendor," says Bill Hanson. "But with the success of their operation 
and our increasing product demand, we decided to grow San German to a 
complete standalone operation, making everything from modules to complete 
systems, and let them buy their own parts and do all their own work." 

"We added a circuit board shop that had all sorts of advanced technologies, 
including our first multilayer boards," says Ron Cajolet. "We evolved to build
ing 5,000 modules a day, balancing demand between the 300 types of modules 
that we were making. The forecasts were very variable, so we had to be very 
flexible and loose on the production line, expecting lots of changes all the time. 
We ended up developing a lot of sophisticated new processes and automated 
equipment. To meet the local environmental laws, for example, we had to 
introduce some new waste-effluent collection and cleansing processes that 
were developed specifically for this operation." 

"San German was a golden opportunity to try to advance manufacturing 
processes," says Lou Klotz. "It was a new building full of new people who 
weren't pretrained in existing procedures. For example, one of the most 
significant new technologies we piloted there was called the Automatic 
Processor Tester. The APT system would automatically download all the 
diagnostics to each machine to be tested, so people wouldn't have to load 
in the test procedures manually for each machine. We set up hundreds of 
cable drops to the plant floor to connect systems in Final Assembly and Test. 
It was very successful, and the technology was transferred back to the States 
and other operations worldwide as a standard operating procedure." 

To develop a complete, standalone manufacturing operation, a sister plant 
was opened in Aguadilla-also on the western end of the island, about forty 
miles north of San German-to concentrate on assembling the modules into 
small PDP-8 and PDP-11 systems. 

"The goal was to get the whole operation run by people from the island," 
says Cajoler. "And that was achieved. But we needed time to introduce people 
to each other and establish some common bonds and be comfortable trading 
information back and forth. We made modules for every plant in Digital, so 
we had customers everywhere. To effect product and process changes, we also 
had to interact closely with Engineering and Sales back in Maynard, which 
resulted in some communications difficulties. Ir used to be that you could 
resolve things by going downstairs in the Mill, but in San German, phone calls 
could take hours to get through, and you couldn't share or discuss things that 
efficiently over the phone. So it usually meant hopping on a plane and days of 
delays. As a result, we had to start formalizing things like product and process 
documentation, to get things written down and distributed across sites." 

There also was a language barrier to deal with. The plant was run in Spanish, 
but management was done in English. The engineers and administrators 
all had a good grasp of English, but there were very subtle language and 
cultural differences that caused miscommunication. "There are a lot of meanings 
that don't get translated with words," says Ron Cajolet. "The plant manager 
warned me that I'd find that all the people I would deal with speak English very 
well, they'll say they understand everything you say, but half the time they'll 
walk away and you'll find out later that there was some miscommunication. 



You had to spend a whole lot more time in communicating and confirming 
that the meaning of what you said and what you heard was what was 
intended." 

"One of the nicest surprises was that the work ethic was so strong," says 
Ron Cajolet. "The culture of the community was very family-oriented and 
it carried over to their work. They organized teams in the production depart
ments and they had distinct uniforms for each team. So if you were 
part of a team that built a certain kind of module, you wanted to be identified 
with that team so you could brag as a team that you made something happen. 
There was very high morale and it was an exciting place to work." 

Digital supported a number of community activities, including the local 
hospital and the local university. "We introduced computer courses and sup
plied computer equipment to the schools," says Cajolet, "and assisted in tech
nical instruction to help develop the kind of engineering talent appropriate to 

the work we were doing. The result was that, over time, a strong engineering 
and technical talent pool was created, and other companies started opening 
facilities in the same area to draw on it." 

Plant Portrait: Springfield, Massachusetts 
Digital's seventh manufacturing plant opened in Springfield in 1972 with 
11 employees assembling power supplies and cables for various storage
systems products. Ten years later, the plant employed 840 people, had a 
$14 million payroll, and was the sole volume supplier of Digital's most 
advanced disk drive, floppy diskette, and tape storage systems. The plant had 
spread over three locations within the outskirts of a predominantly black 
inner-city area, with the work force racially mixed at every level. 

"We've built a lot of traditions in this plant and in this community," says 
Henry Burnett. "We began by taking a shot at inner-city employment, and we 
did labor-intensive work that did not require a great deal of training or educa
tion. Today we operate a state-of-the-art manufacturing facility, building some 
of the industry's most advanced products, using sophisticated tools and work 
systems. And we do all that with the same work force that Digital first came 
here to hire. Our commitment to inner-city employment has never changed." 

Over the years, the Springfield plant became both a business and a social 
success, confirming to Digital that doing business in the inner city can be 
profitable. That outcome, however, was less than certain at first. Educating 
and selling management on the venture was difficult, reflecting the business 
climate (recession) and social climate (residual bias against minorities) of the 
early 1970s. 

The opening of the plant was spearheaded by Peter Kaufmann and Leroy 
Saylor. They wanted to get Digital invoived in urban ventures that could pro
vide minorities with training and the opportunity to develop and advance to 
positions at all levels of the company. At the same time, they recognized that 
an inner-city plant would need to be equally competitive with other plants and 
not just an experiment in social responsibility. 

"I had been trying to get a plant proposal together for the Boston inner city, 
but the political climate there was difficult," says Kaufmann. "Leroy came up 
with a proposal for Springfield, which was a smaller and more manageable 
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Something Special 
"I had some problems, quite frankly, when 

I first saw the physical surroundings of the 

plant. But when I saw the enthusiasm and 

started listening to the people, what became 

clear to me was that Digital had something 

rather special in Springfield. They shared 

with me some intimate conversations about 

their hopes and aspirations, and I was just 

absolutely convinced that was something 

I wanted to be a part of. 

"Springfield was unique because it was so 

much a part of the community. The moment 

I was announced as plant manager, the 

Chamber came and said, we expect you 

to be a member of the Board of Directors. 

The symphony folks came and said, we sure 

would love to have you sit on the Board of 

the Symphony. The public television people 

came and said, we sure would like you to 

be active with us, would you be a Board 

member? People were seriously interested 

in having the plant represented at the policy

making levels of all the various community

based activities, because they were seeing 

Digital as a major force in that community." 

Ron Payne 
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Value in Diversity 
"We had a lot of visits from notables and 

groups wanting to find out what we were 

doing. We'd always try to accommodate 

them. One day a busload of visitors from 

China arrived. It became apparent rather 

quickly that they needed a translator for 

the technical language that was necessary. 

In a few minutes we had called up one of 

our employees who was Chinese, and, after 

determining that the dialects were the same, 

we had someone who could interpret for 

them. 

"These kinds of cultural incidents 

happened every day in Springfield, and 

invariably we would have a solution for them 

because of the diversity of our work force. 

We had 39 nations represented in the plant, 

with all their flags up in the cafeteria. With 

that diversity of people, we had an attitude 

that we had the capability of doing almost 

anything. We were close with each other, 

and there was an application of using 

those differences every day." 

Henry Burnett 

community. We found a place in the Armory, walked the streets, and got to 
know all the leaders of the black community. We talked and made proposals, 
and nobody quite believed that we'd go in there, but we just went and did it. 
We went in with a profit motive and a lot of assembly work to get done; over 
five or six years, we got 400 people off the welfare rolls, and it really worked." 

Springfield, the second-largest city in the state, was the hub of western 
Massachusetts and had an inner city that was struggling. It was particulady 
hard hit by the business recession in the early 1970s, with major employers 
dosing down operations. A unique site was selected for the proposed plant
a duster of buildings that were part of the historic Springfield Armory, 
built in 1774 to manufacture arms for the Continental Army and closed by the 
Pentagon in the late 1960s. A variety of community and social services groups 
supported Digital's drawing on the underutilized and underdeveloped labor 
market in the immediate community. 

The first few start-up years of the Springfield plant were rough, largely 
because of a strategy to develop human resources from the community, not 
to import expertise from other Digital facilities. Management skills were 
home-grown; training the predominantly unskilled work force in high-quality, 
high-tech assembly operations progressed slowly; and the usual logistics prob
lems of meeting Digital's wildly fluctuating production forecasts took their 
toll. Meeting production schedules and financial projections was difficult 
at first, like most start-up plants, but since Springfield was a special case and a 
social experiment in the minds of some, it was subject to intense and some
what prejudiced scrutiny. "We thought it was a business decision from the 
outset, but we weren't naive enough not to recognize that there would be 
social issues and doubt, internally and externally, as to how seriously committed 
Digital was," says Saylor. 

The plant's big break came in 1976, when logistics came under control and 
it won a competitive bid for manufacturing many of Digital's tape and floppy 
disk drives-its first chartered responsibility for manufacturing complete 
end-products. A support engineering group was brought in to bring the 
plant's work force to a level of technical expertise that had not previously 
existed. 

"It was then the plant really began to change," says Henry Burnett. "By 
taking on our own end-product charter, we started to become a truly self
sustaining plant. We started building our own support functions and estab
lished a sense of permanence by renovating the Armory. The community knew 
we were there to stay." 

Renovation of the Armory presented some structural problems that you 
don't have in traditional manufacturing facilities, says Burnett. "We converted 
the Armory into a modern, high-volume manufacturing facility with an 
efficient materials-handling system. The buildings were not connected, so we 
had to build passageways between them to keep material flowing. The build
ing also had very narrow halls and doorways-we decided that we could 
build any storage device with a form factor of eight inches or less in very high 
volume." 

Springfield's success in building tape and 8-inch floppy diskette drives led 
to plant certification for high-quality storage systems and a major contract 



to produce Digital's 5¼-inch floppy and hard disk drives, supporting all of 
Digital's storage needs for PCs, MicroVAX, and eventually large storage systems 
in the 1980s. 

"We got into an attitude that we could do the impossible," says Burnett. 
"We had a group of wildly imaginative, ambitious people with extraordinary 
capabilities that had not been recognized at that point. Once we got to the point 
of understanding that our capabilities were going to be valued and recognized, 
things just began to flow out the door." 

Expanding into Europe 
As demand rose "across the pond" for Digital's products, pressure increased 
for local manufacture to avoid prohibitive tariffs. Limited manufacturing had 
begun in Digital's engineering-support facility in Reading, England, but 
expansion there was not approved by the British government. To avoid tariffs 
in Common Market countries, 50 percent of a product's "value-added" had to 
be manufactured locally, so a large-scale operation would be necessary. The 
search for a site concentrated at first on English-speaking countries to simplify 
language barriers. 

"I remember driving all through Ireland, zigzagging up and down across 
the country," says Peter Kaufmann, "and when I got to Galway Bay on the 
west coast, it had a good feel. It was a beautiful place, all farms and pastures; 
the people were wonderful and they needed jobs. We did the analysis and all 
the numbers worked out, but it was more a matter of instinct. I knew things 
would work out well there." 

Although Ireland's application to the Common Market had yet to be 
accepted in 1971, Digital began to set up a large manufacturing facility in 
Galway to produce complete PDP-8 and PDP-11 systems for the European 
market. The gamble worked, as Ireland was accepted into the Common Market 
shortly after operations began, and the 50 percent value-added quotient was 
accepted by inspectors. 

"Galway brought the manufacture of our whole product back together 
again, which hadn't been the case since everything was in the Mill," says Dave 
Knoll. "From the beginning, Galway did all the operations from module 
building to FA&T and order processing. They made CPUs, printers, disks, 
power supplies, and options. Galway people met with the European sub
sidiaries to resolve customer issues and with product engineering people in 
Massachusetts to help design products for Europe. This allowed them to be a 
tightly connected plant." 

"New products were introduced into U.S. Manufacturing first, and then we 
would send our people over there and they would learn about the product and 
bring it back," says Bud Dill. "We ultimately became excellent at introducing 
new products, and we developed a very competent manufacturing-engineering 
group to do that. The manufacturing culture was just about exactly the same 
as in the States-you could walk out of Westminster, Massachusetts, one day 
and into Galway the next and feel right at home. We became the largest manu
facturer west of the Shannon River, and we had a way of dealing with people 
that was unique in that area. We were the only nonunion shop around, we 
paid well, and we did a lot of employee training so people could move up to 
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Solidarity Forsooth 
"We had a little problem in Galway with the 

parents who didn't want their girls working 

in a manufacturing environment. What they 

had in mind, I'm sure, was the old sulphur

match factories. They didn't realize what we 

were doing there, so we invited all the parents 

to come down to the plant and served a 

buffet. They went through the plant and saw 

the people at work. It went very well, and the 

problem sort of went away. 

"Most everything in Ireland was unionized 

at that time, and we agreed from the start 

that if any of our employees ever felt they 

needed to be represented by a labor union, 

we would recognize it. After a while the 

union started getting a bit nasty, so they put 

up posters and invited themselves into the 

lunchroom one afternoon at the close of 

business. I remember seeing my whole test 

department coming down the street en 

masse and saying, 'Here's Fuzzy and his 

boys, and oh God, here we go.' So they sat 

down, and this red-haired fellow stood up 

and said, 'Who invited you people down 

here?' They said, 'Well, they didn't really 

invite us, we asked to come.' The kid said, 

'We'll send for you when we need you.' 

Another one jumped up and said, 'You know, 

when I came to work for this company I was 

a guard on the door, and now I'm an elec

tronics technician.' Another one jumped up 

and said, 'I've got a sister who works down 

at Lyden's Bakery. Why don't you go down 

there.' They gave them a terrible time, and 

the union went away and never came back." 

- Cy Kendrick 
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Empty Suits 

"One of the things I found hard to adjust to 

was the informality of the place-calling 

everybody by their first name. It didn't come 

easy; it took a while before I cal led people 

Mike or Cy. The informality was even more 

difficult for the rest of the community in 

Galway to get used to. I dealt with a lot of 

local people who would come to the plant, 

and the casualness of dress and style there 

really contrasted with all the businessmen 

who would come dressed in suits. As the 

community got to know us, they developed 

an appreciation for that style. A lot of what 

the people from the States brought with 

them in style and culture stayed in the plant: 

the openness, the feeling that this was 

a team effort, to be good at what we did, 

we all did it together." 

Kay Tighe 

higher-paying jobs very quickly. The hierarchy between workers and manage
ment was invisible. But the craziest thing was our policy of giving away 
turkeys at Christmas time. To the Irish, that was real unusual; one guy came to 
work for us one day, and the next day he was handed a turkey-he went into 
every pub in Galway showing off that turkey. It was a big deal." 

"When we built Galway, we included a very large PDP-10 computer in the 
MIS department-much larger than was needed to run the plant, and one of 
the biggest computers in Ireland," says Dave Knoll. "This became a beacon 
that helped attract people and customers to the plant, and greatly enhanced 
people's learning. We soon had stronger customer connections and a larger 
market share in Ireland than we had in any country." 

"With the success of Galway, setting up new manufacturing plants started 
to become a marketing tool," says Ed Schwartz. "Soon Britain wanted in on 
the action, so we started our facility in Reading, England, and put in a major 
new facility in Ayr, Scotland, for computer and peripheral manufacturing to 
supplement Galway's production for the European market." The Ayr facility 
evolved to be a major manufacturing center for low-end systems and VLSI 
chip production. 

"The same pressures for local manufacture also came from Germany," says 
Dave Knoll. "Although we had analyzed manufacturing in Bavaria, the infra
structure costs and the language challenges were not palatable until the late 
1970s, when we opened up a plant in Kaufbeuren. We were initially concerned 
with our ability to bring our culture to a German-speaking plant, but it 
worked out quite fine." The Kaufbeuren plant specialized in manufacturing 
storage products and peripheral systems, and increasingly became a showcase 
for manufacturing and high-technology transfer in Europe. 

Eventually, other European manufacturing operations were started in 
Valbonne, France, for terminals and printers manufacturing; in Nijmegen, the 
Netherlands, for software manufacturing and distribution; and in Clonmel, 
Ireland, for network systems manufacturing. 

Competition Among Plants 

As the number of manufacturing facilities increased, so did competition among 
the plants. Just as Digital itself had broken into independent product lines, 
manufacturing plants were semiautonomous and entrepreneurial entities 
funded by their own product lines. And just as the product lines competed 
against each other, manufacturing plants competed against each other for new 
business, tied tenuously to common goals and cooperation through a matrix 
management structure. 

"Starting in the late 1960s, manufacturing operated under a very strong 
management matrix," says Jack Smith. "We were growing very fast and we 
started forming specialized manufacturing groups-for example, for proces
sors, power supplies, or tape units. Then we said, how are we going to manage 
them? So we decided to build a strong centralized manufacturing organization, 
with high expertise in manufacturing functions such as materials manage
ment, production management, and so forth. The materials manager was 
expected to oversee and support all the materials functions in the individual 



manufacturing groups and help them manage their businesses. The idea was 
that we were growing so very, very rapidly, there was a concern that each new 
group wouldn't be able to build the expertise fast enough in all the manufac
turing functional areas it needed." 

"Manufacturing plants had a complex reporting matrix in which you might 
have two or three bosses," says Dennis O'Connor. "The manager of your 
group would report both to the site boss and to the functional group in cor
porate manufacturing. The site boss-the plant manager-had the profit 
and loss responsibility and provided the entrepreneurial fire to grow and to 
take on new businesses. The functional group would provide support and 
try to maintain some consistency and economies of scale between groups, 
between plants, and between geographies. That worked well for a number of 
years, as long as the functional management would spend their time nurturing 
groups and not trying to control them too much." 

"Risk taking was with the individual plants," says Lou Gaviglia. "And the 
competition was fierce. Each plant was trying to beat each other. We'd compete 
for customers and for new business. We'd compete on metrics about whose 
plant was better, we'd compete for resources, for people, for support, for 
scarce materials and equipment. Even so, we'd always help out each other 
at the end of the month or the end of a quarter. We'd swap people or swap 
material, take on extra work, whatever it would take. Because it wouldn't do 
the company any good if I succeeded and another plant failed. As much as 
we'd compete, we'd always cooperate for the good of the whole." 

There "were constantly changing product mixes at each of the plants, and 
changing pipelines of supplies from one plant to the next. Generally, any other 
plant was viewed as either a supplier or a competitor. It was at the systems 
business level-the competing Final Assembly and Test (FA&T) plants in 
Westminster, Westfield, Aguadilla, Marlboro, Salem, and Galway-where the 
pressures were most dramatic. 

"The thing about FA&T was that it took care of the whole customer order," 
says Lou Gaviglia. "\X'hatever was on the order-not just the system configu
ration and peripherals, but also things like software and documentation, 
cables, and supplies such as extra paper-was put together by FA&T. It made 
accountability very simple. Everything the customer needed came from one 
place. You physically took the order and put the customer's name on a frame, 
and then you built the machine, and it just grew and grew and grew. 

"In FA&T, all of the systems were laid out on these huge manufacturing 
floors-Salem itself was 13 acres of floor space under one roof-and each 
system was fully configured and fully tested on the spot," says Dennis 
O'Connor. "All of the software ordered by the customer was loaded, and 
every system component, from tapes to terminals, was connected and fired 
up. Then we'd run diagnostics software on the system for days and days on 
end. It wasn't uncommon for systems to spend anywhere from 8 to 12 weeks 
on the FA&T floor to complete the whole assembly and test of the system." 

"The beauty of FA&T was in providing a single link between Engineering 
and the customer, and we had to work closely with both, especially when 
introducing new products or dealing with special order configurations," says 
Lou Gaviglia. "It became the hub of what was happening at Digital, providing 
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A Balancing Act 
"There was a constructive tension between 

manufacturing functions, manufacturing 

plants, and the company's business units. 

Manufacturing acted as a balancing and 

integrating force among the different 

product line and engineering groups." 

-Dave Knoll 
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Like the Shoemaker's Kids 
"We learned a lot from each plant. When we 

built the first FA&T plant in Westminster, the 

computer room was an afterthought. There 

were thousands of computers on the floor, 

but we never thought much about using 

them except for maybe time cards or payroll, 

that type of thing. Even though we were a 

computer company, it took us some years to 

foresee the tremendous use of computers in 

the manufacturing environment. As we grew, 

we started designing the plants around the 

computer room, with wiring drops and net

works and automatic testing systems." 

- Lou Gaviglia 

the basic linkages between all of Digital's organizations, and we used to draw 
it at the center of a wheel. And while it seemed simple on paper, under
standing both the products and what the customer purchased, how you make 
them fit, and just the logistics of how you execute an order could be very, very 
difficult." 

"At the end of each quarter, things would get pretty hectic," says Bud Dill. 
"FA&T was at the very end of the engineering and manufacturing process, 
and no matter what went wrong, it became your problem. The end date for 
customer shipment never moved. So you'd end up doing all these Herculean 
tasks to meet that customer delivery date." 

"Our mind-set was: I have the customer order. I own that. It's my job to get 
that whole thing to the customer. So I'm going to go work with the rest of 
Digital to make that happen," says Gaviglia. "I had all the customer orders in 
my desk drawer. And my job was to empty the drawer by the end of the quarter. 
Not 90 percent of the orders or the line items ... 100 percent. That drive still 
exists in the plants today-do what's right for the customer, do your own 
thing to make it happen. A lot of the customer satisfaction processes we have 
today, and a lot of today's philosophies and managers, came from the people 
who worked down in FA&T." 

Peripherals Manufacturing 
With the success of the PDP-8 and PDP-11, the idea of being a vertical manu
facturer of complete minicomputer systems began to take shape. Up until 
1970, virtually all of the "mechanical" peripheral systems Digital shipped, 
such as tape and disk mass-storage systems, terminals and printers, were 
bought from other vendors. 

"We started making our own peripherals because there were simply none 
available that were appropriately cheap enough for our minicomputers," says 
Jim Cudmore. "In those days, you could buy an entire PDP-8 for the cost of a 
single disk drive. Also, we thought there might be some economies of scale in 
developing our own." 

"The first peripheral we made was the famous DECtape," says Cudmore. 
"It wasn't that hard because tape technology was pretty easily understood. 
Then we thought we ought to get into making disks because they were so 
much faster than tapes. People would shake their heads and say, here are com
panies like IBM with ten thousand times your resources just struggling with 
this tough technology. But we bought some head components and some 
platters and just started building disks. We barely understood mechanical 
systems, let alone recording technology, physics, particle counts, clearance 
requirements, and the like. I think it was what we didn't know that kept us 
going...." 

Similar efforts began on developing printers and terminals. "We were buying 
thousands and thousands of Teletypes," says Dave Knoll. "So we started trying 
to make a dot-matrix printer to replace the Teletype. The LA30 printer design 
had a 9-wire print head, and there were terrific problems getting the reliability 
of the head to a reasonable level. Up until this time, mysterious electrical 
problems with computers would be solved by the technicians in FA&T by 
reworking modules and rewiring backplanes. But with the new printers and 
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disks, the problems would be mechanical in nature, and that approach no 
longer worked. Reliability was the key issue, and it had to be designed in right 
from the start." 

"We started establishing reliability requirements completely arbitrarily 
at first," says Jim Cudmore. "We felt if a printer couldn't run continuously 
for 96 hours without crashing, we shouldn't ship it. It seemed like a modest 
requirement. After a couple of weeks, we hadn't shipped a single printer, and 
there were hundreds and hundreds of them running round-the-dock in every 
corner of the plant-there were even 300 in the cafeteria because we had run 
out of room. So we thought maybe 96 hours was a little too much. We talked 
with customers, who by and large were pretty happy with the printers, started 
examining their usage patterns, and decided that 96 hours in fact was an 
inappropriate test. It had more to do with checking how each machine would 
print out certain character combinations, because of the way the solenoids 
interacted. But at this point, we still didn't know anything about root cause 
analysis or reliability methodologies-it was all trial and error, luck and 
happenstance." 

"Making the first peripheral of each type was painful," says Dave Knoll. 
"Our first printer (the LA30), first disk (the RK05), and first terminal (the 
VT05) were not successful. We soon learned that in each case, it would be the 
second or third follow-on product that really took off-the LA36 printer, the 
RS disks, and the VTlOO. We learned on the first attempt and sold on the sec
ond. It just took some time to get the bugs out." 

New facilities were purchased to manufacture specialized peripheral systems. 
Printer and terminal manufacturing moved to Phoenix and Albuquerque. 
Data Memory, a producer of magnetic plated disks in Mountain View, 
California, was acquired, and operations were expanded to include disk 
manufacturing. Additional manufacturing of disk systems, disk and magnetic 
tape heads was moved to a leased facility in Natick, Massachusetts, along with 
a new business in memory modules, in Digital's most significant acquisition
RCA's core memory manufacturing business. 

Core Memories 
Even though Ken Olsen had helped pioneer the development of core memory 
at MIT, Digital had not manufactured its own core memory modules because 
they were extremely labor-intensive to make and more easily purchased. "By 
1971, we were the largest consumer of core memories other than IBM," says 
Jim Cudmore. "The PDP-lOs each used quite a bit of core memory, and 
we needed huge quantities for the PDP-11s and smaller machines. We had 
some concern about lowering costs and relying on vendors for such a critical 
component." 

"We realized that if we were going to be big, we needed to produce our 
own memory," says Ed Schwartz. "RCA had developed a core manufacturing 
business in Needham, Massachusetts, and a large core stringing operation in 
Taiwan in one of their television plants. Then, in 1970, RCA decided to leave 
the computer business, which presented us with a terrific opportunity." For 
two years, Schwartz negotiated the acquisition of RCA's memory business as 
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Cultural Differences 
"We ran into some sizeable cultural differ

ences in managing the core manufacturing 

operations in Taiwan. The Digital culture was 

very aggressive and full of ambiguity and 

constant change. The product line requests 

and production requirements would change 

every week, and these would be significant 

fluctuations that would affect everything 

involved in the manufacturing schedule. 

The Chinese culture was basically very 

conservative and rational, very structured 

and quality-oriented. Most everyone had 

also come from RCA, which was also a very 

conservative, hierarchical organization. It 

was very hard for them to accommodate. 

"They wondered how, in God's name, 

could schedules change so frequently and 

fluctuations occur so randomly? It was like 

being on a yo-yo string. It was a major culture 

shock, and took them a rather lengthy time 

to adapt to the swings and our very flexible 

organization. 

"At the same time, they taught us 

something about the notion of delivering 

what had been committed to, both in 

performance and schedules. In the Oriental 

culture, when you say you will deliver some

thing, you deliver it. If what you deliver 

doesn't work, you lose face. Manufacturing 

commitments in the U.S. had always been 

a bit too aggressive, and they'd always 

fall short of what they committed to. The 

Eastern notions of quality started to show up 

on the bottom line; at the end of the quarter, 

Volume Manufacturing would tend to have 

a negative variance, and Far East manu

facturing would have a positive variance. 

We started to work on achieving a better 

balance." 

- Frank Cassidy 

well as their large headquarters building in Marlboro, Massachusetts, in what 
was called "the deal of a lifetime." 

"We were able to hire RCA's technical gurus back in Needham and acquire 
their equipment assets," says Schwartz. "RCA also encouraged us to hire the 
400 women who were stringing cores in Taiwan, as well as their entire manage
ment team. We set up operation in Taiwan in a new building nearby in the 
town of Tachi, which was renowned for its exquisitely handcrafted furniture. 
~Te built dormitories for the women because there were few places nearby 
to rent. The women would come in during the week to work, stay in the 
dormitories, and go back home to their families on weekends." 

The magnetic cores themselves were made in a facility Digital leased in 
Natick, Massachusetts, using equipment purchased from RCA. "We have 
19 presses and are running 14 at a time," said one Natick employee in 1972. 
"We pump out millions of cores a day and are looking to make several 
billion a year." In a few years, production increased to 30 billion a year. Each 
doughnut-shaped core was slightly smaller than the head of a pin; 20,000 
cores weighed less than one gram. 

The cores were extremely fragile, easily damaged, and difficult to produce. 
The process consisted of pulverizing iron and manganese, pressing them into 
individual cores, firing them, and then testing each one for thickness and 
performance. Cores were shipped to Taiwan for manual stringing. 

A single memory module might involve stringing thousands of cores, 
putting four wires through the center of each in a matrix configuration. The 
wires were mounted on a frame, and stringing was done more by feel than by 
eye. Occasionally cores would become chipped from a needle sliding through, 
necessitating starting over from the beginning. The finished assemblies of 
strung cores, which were called "stacks," were shipped back to Natick for 
testing and assembly into memory modules. 

"The women who strung the cores in Taiwan were typically 15 to 25 years 
old, with very good eyesight," says Frank Cassidy. "It was a lot like weaving 
a rug, only you used tiny little metal doughnuts and wires. A typical stack 
required about 70 hours oflabor plus about 10 hours of testing. We paid more 
than the going rate for labor in Taiwan, and we provided free dormitory housing 
and a boardinghouse-style cafeteria." 

"In 1975, we needed to increase capacity for core manufacturing," says 
Cassidy. "We expanded into Hong Kong so that we would have multiple 
sources in case of difficulty. We combined the Taiwan and Hong Kong facilities 
into a new Far East manufacturing organization, which at its height employed 
3,000 people, mostly stringing core memories." 

The Far East core memory operation allowed Digital to decrease prices 
significantly for its computer systems. "The investment payback was actually 
less than a year," says Cassidy. 

"We also did a fair amount of innovating, both in the chemical makeup of 
the cores, which allowed us to decrease their size by a factor of five, and in 
designing three-wire stacks, which meant you had to put only three wires 
through each core instead of four, so we could use even smaller cores," says Jim 
Cudmore. "We got very, very successful at making core stacks and became the 
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largest core memory manufacturer in the world for a number of years, even 
selling them to our competitors, which caused a bit of controversy." 

However, along with the growth of Digital's core memory operations, semi
conductor technology was advancing to the stage where memories could 
potentially be produced more cost-effectively on semiconductor Dynamic 
Random Access Memory (DRAM) chips-thus sounding the death knell for 
core memory. "We had been investigating DRAMs for several years, and as 
early as 1972 it was dear that the semiconductor memory was going to work," 
says Jim Cudmore. "Not necessarily as fast or as inexpensively as people were 
predicting, but we saw it was going to be the future." 

Digital assembled a small team ofmemory designers to work on developing 
DRAMs, working with Mostek, a semiconductor vendor in Worcester, 
Massachusetts. But other companies were ahead of the game, and prices for 
DRAMs fell fast on the market. 

"Actually, throughout the 1970s we were achieving a 30 percent reduction 
in costs per year in the core operation through new core and process tech
niques," says Jim Cudmore. "So curiously enough, in spite of the semi
conductor revolution, our costs for producing certain kinds of core memory 
remained lower than semiconductor DRAMs up until about 1978; in fact we 
were still making core memory up until 1980." 

Digital began designing and manufacturing memory modules using 
DRAMs, purchased from vendors, in ever-increasing volume in its module
manufacturing facilities. Digital never manufactured its own semiconductor 
memory devices, since they became a commodity that became available from 
a number of specialized vendors and were much cheaper to buy than to make. 

"In a way, the transition to making semiconductors instead of core memory 
modules was trivial; you'd just replace the core stack with some chips on the 
circuit board," says Frank Cassidy. "But when we were involved in it, it did 
not seem so trivial. First of all, there was the need to develop relationships 
with suppliers who could deliver volumes of chips with consistently high 
quality. Second, unlike core memory, DRAM chips don't retain their values 
when you turn the power off-they need to use refresh circuitry, which 
meant that a significantly new set of test equipment had to be developed. 
Third, a great deal of effort needed to be spent to ensure that the new DRAM 
modules developed were compatible with the core modules in terms of elec
trical signals and response time to prevent timing errors-and that required 
constant manufacturing process adjustments." 

"The most important part of the transition though, of course, was that 
suddenly we had 3,000 people, trained to be the best core stringers in the world, 
with absolutely nothing to do," says Cassidy. "Making the DRAM modules was 
a very machine-automated process, and we were tempted at first to keep it 
back in the States. But we decided that the Far East manufacturing team 
already had more experience in memory manufacturing than anybody, and 
since they'd been a great success before, they could be a great success again. 
So we invested in a module-manufacturing line in the Hong Kong facility and 
made them responsible for manufacturing DRAM modules. Within a year, 
their output had risen twentyfold in terms of raw bits of memory capacity. 
Since Taiwan was already the world capital of television production, we 



130 • Managing Growth 

Counting on Miracles 
"With the development of the ceramic core 

memory, the minicomputer business spurted 

forth and became practical because we 

could make inexpensive, powerful, large 

machines for very little money. As miraculous 

as the cores were, the miracle of semicon

ductor memory is much more so: now 

we have computers in our automobiles, in 

our microwaves, in our washing machines. 

It comes about because memories are so 

cheap." 

Ken Olsen 

transformed the Taiwan operation into a video-monitor production plant that 
eventually made all of our terminal and personal computer monitors
without having to lay off anyone. So I think the effects of the first wave of the 
semiconductor revolution were to everyone's benefit-frankly, I have to think 
that anything would be more interesting than stringing cores." 

Semiconductor Manufacturing 
While Digital chose not to manufacture its own DRAM chips, the initial semi
conductor design and process work done with Mostek provided a foundation 
for other chip development efforts, specifically, putting PDP-11 processors on 
a chip. 

"Mostek was started up by a bunch of engineers from Texas Instruments, 
and they had developed a leading-edge MOS process capability in Worcester, 
Massachusetts," says Joe Chenail. "After we'd been working with them on 
MOS (Metal Oxide Semiconductor) memory designs for about a year, the 
company decided to move back to Texas. The head of Mostek called us and 
asked if we'd like to hire some of the top people in their group who wanted to 
stay in New England, and if we'd like to take over the facility in Worcester. 
Even though we'd decided not to produce the DRAMs, we said sure, because 
we'd already started to get some semiconductor expertise going, and we felt 
that someday we'd need to draw on that expertise. In the semiconductor busi
ness, you have to keep investing and developing your expertise or you'll go 
stale and fall behind and never catch up.'' 

A half dozen of Mostek's top engineers joined Digital and began to set up a 
MOS production capability in the leased Worcester facility. "Even though we 
had no designs to build at that time, it was a terrific opportunity and, as it 
turned out, very fortuitous," says Chenail. "Engineering had developed a 
MOS design for a complete PDP-11 chip set, the LSI-11, and had contracted 
the production out to Western Digital, a relatively small company on the west 
coast. But Western Digital started to lose their process. They were getting 
extremely low yields on the chips they were building and started to get into 
financial difficulty." 

Engineering asked the MOS group in Worcester if they could investigate 
making the LSI-11 chips to provide a second source of supply. "We began pro
duction and in a very short time we started getting very, very good yields
to the extent that we were soon overproducing and had several months' worth 
of backlog, something we were very, very proud of," says Chenail. "They even 
wanted us to shut down, we were making so many! But in his wisdom, Ken 
said, 'Don't worry, we will sell them, keep producing,' which we did. They 
cancelled the Western Digital contract and we became a serious contender in 
the semiconductor manufacturing business. It was a great experience." 

Another reason the LSI-11 success was fortuitous was that MOS was the 
cutting edge of LSI semiconductor technology. Up until then, Digital engi
neering had developed a number of semiconductor designs that used bipolar 
TTL technology, an older and more conservative technology whose production 
could easily be contracted to outside chip fabricators. The MOS process was 
at that time ill-understood, quirky, and prone to low manufacturing yields
but MOS chips could be made more dense because of their lower power 



consumption. As a result, MOS chips increased performance significantly over 
the years. 

Putting a whole 16-bit minicomputer on MOS chips was a big deal, something 
nobody else in the industry had yet accomplished, and it set the technical 
foundation for Digital's growth and leadership in processor chip design over 
the next 15 years. Digital added bipolar fabrication lines for a few years for 
manufacturing custom and semi-custom gate array chips but would phase them 
out in 1982. Instead, the company concentrated chip manufacturing on the 
next six generations of MOS technology, which was to enable the manufacture 
of future chip designs with simply amazing performance characteristics. 

The success in manufacturing the LSI-11 in 1975 foreshadowed a multitude 
of strategies that would contribute to Digital's success in the 1980s. First, 
manufacturing came to realize that semiconductors were the future, so future 
investments should be put into chip manufacturing facilities, not more facilities 
for producing the modules that chips replaced. Also, Digital realized that it 
would be necessary to develop semiconductor manufacturing capabilities 
in-house to retain proprietary chip designs. If chip fabrication continued 
to be contracted to other semiconductor companies, Digital's proprietary 
technologies would surely leak out to competitors. 

The result was a major commitment to advanced semiconductor production, 
realized in the decision to create a state-of-the-art chip manufacturing facility 
in Hudson, Massachusetts, in 1977. 

"Hudson was the single largest investment the company ever made," says 
Jim Cudmore. "It was more than a bit of a risk. For one thing, the short-term 
payback didn't look promising because we could have kept contracting out 
production to other vendors, and semiconductor technology was changing so 
quickly that the long-term payback was up in the air. Also, everybody said it 
was a really dumb idea to build it in New England because there were no 
semiconductor people here. We had a lot of concerns, not just whether we 
could get the technical talent, but also whether there was enough of an infra
structure in the region to supply all the equipment and materials and specialty 
gases and things you had to buy to run the operation." 

At first, Hudson started out as a fabrication facility for chips that were 
developed by remote engineering groups. The existing fabrication operation 
was moved from Worcester to Hudson, and the team "began struggling 
through the early chip sets," says Cudmore. "The most complex of the first 
efforts, the F-11 microprocessor, was an attempt to put the LSI-11 set of chips 
onto a single chip. It was successful, but took a terrific amount of time to do. 
Back then, you wouldn't know if you had a good chip until you produced it 
through the manufacturing process, which took about 20 weeks. Then you'd 
go back and do some redesign and put it back through rhe manufacruring 
cycle, and so forth. That meant that in the course of a year, you'd only get one 
or two chances to fix something." 

The F-11 took five design cycles, or about three years, to develop. The next 
two microprocessor chips, the T-11 (or Tiny-11) and the MicroVAX I chip 
set, also took about the same number of cycles and development time. "That 
was reasonable performance, but not really competitive," says Cudmore. "We 
began to develop a new game plan of integrating chip design with process 
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No Guarantees 
"We had some struggles in starting up the 

Hudson manufacturing operation initially. 

We hired a lot of outside expertise, people 

who could technically do the job, but some 

had a bit of difficulty dealing with Digital and 

the attitude and beliefs of the internal clients. 

We went through several plateaus of manage

ment and operations, bringing in new people 

and developing new processes, like a series 

of stepping stones. The good people would 

attract more and more good people and 

cause new refinements to the process. 

Our performance went from marginal, to 

reasonable, to almost competitive, to very, 

very competitive, but it took time. 

"A lot of the early investments were 

made on faith. The microprocessor projects 

involved a lot of money and a lot of risk. 

At first it was very, very difficult to show 

the payoff to the company, and we had 

trouble loading the facility. But by the early 

1980s, we had the opposite problem; micro

processor-based products had taken off, 

and we could not make enough. It became 

an extraordinary success." 

- Jim Cudmore 
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Working Apart 
"As Manufacturing expanded ever farther 

and farther away from Engineering in 

Massachusetts, new product introductions 

became more and more complex. All of a 

sudden, engineers were not eating in the 

same cafeteria as the manufacturing people. 

People gradually became names rather 

than faces. Products had to be cleaner, 

and problems took longer to diagnose, 

duplicate, and fix. Focusing group charters 

and responsibilities on products in the early 

1980s helped to move Engineering and 

Manufacturing closer together again." 

-Dave Knoll 

technology. Up until that time, design was limited by the previous manufacturing 
processes we were using. What we needed to do was develop our process 
capabilities in parallel with design." 

It became apparent that a closer integration between engineering and 
manufacturing was needed. Turning the complex geometric layout of a new 
chip into a manufacturing process that will yield a high volume of a quality 
product requires a massive team effort. It requires the tight coordination of 
efforts among literally hundreds of people-circuit and software designers, 
physicists, chemists, process engineers, fabricators, test technicians, and many 
others. The Hudson facility began to bring together all of these people in the 
same place to make it easier to integrate efforts. But more important, a 
new manufacturing organization structure was put in place, along with a new 
relationship between Engineering and Manufacturing, to facilitate working 
together. 

Manufacturing Decentralizes 

Throughout the 1970s, Manufacturing had been operated as a centralized 
organization in much the same way that Engineering had been centralized 
in 1973. But Manufacturing as one unit-with 25,000 people, dozens of 
plants dispersed around the world, and thousands of different products to 
produce-was growing so big it was becoming unwieldy. 

The problem was that different types of manufacturing operations had 
developed very different types of needs. Making chips required highly 
automated processes and close interaction between engineering and manu
facturing specialists. Making systems, on the other hand, required numerous 
general-purpose people who could deal with high-volume production. 
Manufacturing terminals, memories, and storage systems required different 
types of skills, each concentrated in different geographic locations. Some 
operations faced primarily cost pressures, others primarily technology or 
time-to-market pressures-each requiring different management skills and 
trade-offs. 

The new structure that was put in place in 1980 decentralized the 
Manufacturing organization into six operating groups focused on manu
facturing: systems, chips, memories, terminals and printers, storage systems, 
and Far East operations. "The effect," says Jack Smith, "was to decentralize 
decision making to optimize each group's different needs and goals." It was 
a major shift in manufacturing organization towards a product focus, as 
opposed to functional specialization. 

With decentralization, much closer links were formed between engineering 
and manufacturing groups. "What we began to move toward was more of a 
focus on special product requirements that brought together the specialized 
engineering and manufacturing resources required," says Bill Hanson. "It was 
driven by the new roles of the semiconductor group and the storage systems 
group, who needed to tightly link their engineering and manufacturing 
activities. This led to something called the 2 by 2 process-working two in a 
box, two peas in a pod." 

"The traditional relationship between Engineering and Manufacturing was 
for engineers to throw designs over the wall to be made," says Bill Hanson. "It 
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was a mind-set that followed from the separate organizations; Manufacturing 
was separate from the product lines and from the engineering groups." 

"As the company grew and more and more engineering groups and 
manufacturing plants formed, it became harder to solve problems," says Ron 
Cajolet. "Engineering groups would do a design, not knowing what plant 
would manufacture the product. Manufacturing wouldn't be involved until 
designs were complete. Good long-term relationships weren't being built up. 
We needed to start setting up some processes that would make the intro
duction of new products less of a traumatic and more of an organized event, 
with the goal of it being less costly and quicker. Two-by-two teams let us be 
a lot more interactive with design earlier in the process, so we'd know what 
was coming, when it was coming, and the kind of new process we'd have to 
put in place." 

"The 2 by 2 process was formalized in the phase reviews for new product 
introduction," says Lou Gaviglia. "We had to work in parallel to meet the 
goals for phase 0, phase 1, and so forth into the beginning of volume production 
in phase 4. Engineers would send us early drawings and little models, and the 
manufacturing people would say this is good, this is bad, and trade information 
back and forth at each phase. Engineering would visit the manufacturing 
plants, and Manufacturing would go back and visit them in the Mill. It helped 
us to get products out much faster because now you had two sets of people 
working on the same new product introduction." 

"Then we added customer service to the team, so you'd have the people 
who designed it, made it, delivered it, and serviced it as part of the team," adds 
Gaviglia. "So it became 3 by 3, and then it became 5 by 5 almost overnight, 
adding the marketing people and everyone else. That new mold became the 
beginning of a long string of successful product introductions, on the day we 
said we were going to be ready." 

Getting the FA&T Out 

Since 1971, each complete system shipped had been configured and tested on 
the floor of Digital's huge Final Assembly and Test (FA&T) facilities. The ability 
to test and integrate individual customer orders, in their final system configu
rations, was at first a major factor in customer buying decisions. 

But this integration and testing process was costly. System components, 
which were becoming more reliable, were designed from the start to strict 
architectures that would allow them to "plug and play" with different configu
rations. As this happened, the need for testing system configurations began to 
disappear. "By 1985, we found that we were able to achieve the same systems 
quality-and in many ways better quality-by eliminating the FA&T process 
from most orders, shipping the major system components directly to the 
customer for final assembly on-site," says Lou Gaviglia. "Not having to test 
the final system saved an entire manufacturing cycle and allowed us to work 
with less inventory, lower costs, and more predictability." 

The ability to eliminate FA&T in 1985 was the culmination of a series of 
programs designed to improve manufacturing processes, quality, and systems 
reliability. The first step, in the mid-1970s, was to develop consistent test 
strategies across systems and plants. "The technicians at each FA&T location 
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Meeting Customer Demand 
"We used to pride ourselves on how much 

inventory we had, and how much testing we 

had to do. We would bring customers down 

and say, 'Look how big our warehouse is!' 

never understanding that eventually the 

game would be inventory turns. 

"When we were growing at 40 percent a 

year, the only thing that seemed to matter 

was trying to fill customer demand for 

products. Eventually, we started to pay 

more attention to manufacturing as a 

science, understanding how costs, delivery 

performance, flexibility, and quality manage

ment also contributed toward customer 

satisfaction." 

- Lou Gaviglia 

would pull together their own set of diagnostics for system tests, according to 
their personality," says Dennis O'Connor. "There was no consistency in the 
tests that were run from machine to machine. A customer might have six systems 
of the same model shipped to their site, and each of the six might have a 
different problem because different tests would have been used on each." 

A new testing process, called ACT and later APT, was developed as a result, 
allowing consistent diagnostics tests to be downloaded automatically to each 
system on the test floor. "That was the beginning of 'let's try to do things so we 
don't have to test everything on the system,"' says Lou Gaviglia. "We figured 
that there must be pieces of the product that we could test separately, as a 
unit, and then trust that it's been tested correctly. For example, it didn't make 
that much sense to take terminals, printers, and tape and disk peripherals 
out of their boxes, test them with the system, and put them back into the 
boxes in FA&T. So we decided to just merge certain of the boxes on the FA&T 
shipping dock without opening them in the first place-what we called 
'Dock Merge.'" 

"With Dock Merge, we started to change the validation point for quality 
from the FA&T floor back to the volume manufacturing plants," says 
O'Connor. "It put the onus for component quality back on the suppliers." 
A program was put in place to certify plants for different products. To become 
certified, the volume manufacturing plant had to pass a variety of stringent 
tests of its manufacturing practices and management controls. It needed 
to demonstrate that it could consistently produce high-quality, error-free 
products. Plants typically would celebrate getting certified for a product; it 
became a source of pride and allowed them to better compete for new business 
against other plants. 

With the confidence that crune from certification, peripherals could be dock
merged in their boxes and need not be retested in FA&T. "Dock Merge was 
not too popular at first," says Lou Gaviglia. "The systems types felt we were 
taking their jobs away, and the volume manufacturers didn't like having to 
get certified by an outside force. But it worked much better! The feedback 
was phenomenal, and the stuff ran great-it even ran better because the 
suppliers' quality got much better real fast. So we said, 'We might be on to 
something ... why don't we just send every system component to a distribution 
center, not to FA&T, and ship to the customer from there?' We started up some 
pilot programs that became the beginning of POM (point of manufacture)." 

The goal was to have all the parts that go to make up a system shipped 
directly from the point of manufacture (POM) to the customer's site, elimi
nating the need for FA&T warehousing space and inventory. However, doing 
that would bypass a key element-FA&T's order configuration experts
witho,ut whose expertise the probability of successful POM shipments would 
be quite low. 

Digital's price book in the early 1980s contained 36,000 line items. Some 
combinations of those items would result in a complete system configuration, 
but most of the possible combinations, by far, would not. "The orders sent in 
by sales were often incomplete, or would have a wrong option line item number 
that simply was incompatible with the rest of the system," says Dennis 
O'Connor. "We had hundreds of technical editors in FA&T who would spend 



up to an hour editing each order to make sure that it was a complete and 
validated configuration." 

Previous efforts to automate the configuration process using traditional 
programming techniques had failed because of the difficulty in keeping them 
complete and up-to-date. Working closely with Artificial Intelligence (AI) 

researchers at Carnegie Mellon, O'Connor developed an experimental expert 
system called XCON (for eXpert CONfigurator) that would incorporate 
the configuration rules of thumb employed by the technical editors. "No one 
knew whether the AI system would fit until we tried it, but there was no other 
way to help cope with the complexity," says O'Connor. But with the immediate 
success of the XCON prototype for configuring VAX-11/780 systems, he 
added, "more and more expertise was built into XCON, to the point where 
XCON itself was more expert than the design engineers. Over time we added 
more and more systems, software, and peripherals as they were introduced; 
now XCON can configure any current system, out of 100,000 possible compo
nents, in under two minutes, and do it accurately 98 percent of the time." 
XCON enabled the POM concept to grow and work: components could be 
shipped directly from the volume manufacturing plants to the customer. 

Quality Consciousness 

More than organizational changes had taken place by the mid-1980s. The 
shape and direction of Digital's manufacturing growth was affected by 
innovations in the computer industry and by new manufacturing technologies. 
No longer was it reasonable to take weeks to build and ship orders to customers. 
No longer could current processes support new technologies. Costs and com
petition were becoming key words. Plants had to become very flexible and 
competitive, not only with one another but with external competitors. 
Improving the quality of manufacturing processes became critical. 

"The excitement in the early 1980s was a combination of major new prod
ucts coming out and major enhancements to the manufacturing way of doing 
business," says Lou Klotz. "Everything from new manufacturing information 
systems that were linked to engineering systems across the network, to new 
materials-handling and quality-control systems, to the process technologies 
down on the floor itself, to the automation in production and testing, every
thing had to be enhanced." 

Much of Digital's advanced manufacturing technology development group 
moved to Andover, Massachusetts, in the early 1980s to help develop new 
manufacturing technologies and transfer them to the plants. Some of these 
technologies involved automation machinery and processes for making, 
for example, solderless backplanes, surface mount and multilayer boards, 
robotics, and computer-aided visual inspection systems. "Andover was like a 
sandbox in which process engineers could play in order to understand and 
develop new and better manufacturing techniques," says Lou Klotz. 

"The idea was that Andover would be to the modules world what Hudson 
was to the silicon world, a one-stop shop where engineers could come 
in through the front door with their schematics and walk out the back 
with a fully designed, folly tested module, ready for production," says Joe 
Chenail. "It combined a lot of the knowledge we've developed in 33 years of 

Coping with Growth • 135 

Bigger Screws 
"When we first started shipping computers 

to Japan, they would take them all apart 

and then put them back together again with 

bigger bolts and screws because they didn't 

like the way we made them. It's sort of an 

insult to American manufacturers, but they 

were probably right in some ways. We went 

through difficult periods in which quality 

wasn't what it should be, and it was hard 

to integrate that back into manufacturing. 

"Quality is a built-in thing. It wasn't like 


you could inspect it in or test it in, you had 


to do each little thing right. 


"We wanted to be a quality company 

always. Treat our people in a quality way, 

treat our customers in a quality way. We're 

not going to lie to you and we're not going 

to tell you we're going to do something when 

we can't. That was part of the mystique, part 

of being different." 

- Peter Kaufmann 
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Field Service, M.D. 
"In the mid-1970s, DOAs were running at 

about 25 percent-one system out of four a 

customer received would be Dead On Arrival. 

There was a huge field service organization 

in place to go out and fix them. Some of the 

problems were process problems, some 

were things we didn't know about yet like 

electrostatic discharge problems. 

"Quite honestly, we were much more 

sensitive to production targets than quality 

targets in those days because of the explosive 

growth in customer demand. The natural 

human instinct is to push that stuff out and 

get the revenue. It's also hard to train people 

properly when you're growing at 35 percent 

a year and have an enormous backlog of 

orders to meet. 

"Customers were so anxious to get their 


hands on the DEC products that the level 


of negative feedback wasn't sufficient to 


make the company change its approach to 


quality until much later, in the early 1980s. 


"Once you got those old -8s and -11 s up 


and running, though, they just kept running 


and running and running forever." 


-Tony Tynan 

experience in making modules-design and simulation tools, materials and 
thermal evaluation, processes, and so forth." 

''.A key strategy was to use our own computers to make our own computers 
throughout the manufacturing process," says Dick Clayton. "We began 
deploying everything from office automation systems, to information systems, 
to automated systems for materials handling, shop-floor control, inspection 
and testing, and sophisticated computer numerical control, and robotic 
tools." 

Simple automation was one answer-but not the whole answer. "We were 
aggressive in using our own latest technology to keep us competitive," says 
Dick Clayton. "Sometimes that meant automating production; sometimes 
doing things manually; sometimes using new information systems. There was 
no hard and set rule." 

One of the most automated manufacturing plants in the industry, for 
example, was an experimental module production facility started in Enfield, 
Connecticut, in 1984. The experimental emphasis, though, was far less on using 
automation than on developing new organizational and team structures
high-performance people systems. "Module technology hadn't changed much 
in 15 years, but the organizational model hadn't changed at all," says Bob 
Puffer. "Given the new perspective of international competition, it was time 
to rethink the traditional." 

"We talked about the Japanese and competitive weapons," says start-up 
plant manager Bruce Dillingham. "We wrote up 32 Visions that nobody could 
argue with-they were all motherhood. The first, for example, was Never 
Ship A Bad Product-100 percent Quality Yield. Enfield would become the 
leading edge for Digital in improving cost and competitive position, but it 
was developing the social skills for pardcipative, self-managemem rhat took 
the most time. Our process was integrated into our organizational design 
it can't be seen from a purely technical point of view." 

The new technologies introduced to manufacturing in the l 980s supported 
the designs of new, competitive products. "We began to establish a relation
ship with Engineering around designing products with consideration for 
how they would be tested later-Design for Manufacturability," says Lou 
Gaviglia. 

Other critical technologies that were developed included reliability tech
niques, such as root cause analysis and statistical modeling methodologies. 
Many of the enabling quality technologies were administrative in nature, such 
as the development of advanced MRP II and MAXCIM material control systems 
to support Just-In-Time manufacturing and fast, reliable time-to-market for 
new product introductions. 

Manufacturing plants started judging themselves on standardized pro
ductivity and quality measurement scales. The first introduced was Digital's 
Product Certification program. After achieving certification for different 
products, plants would go on to try to achieve Class A MRP II national 
certification-which meant achieving 95 percent compliance in 16 critical 
quality parameters. Twenty-six facilities were certified as Class A manufacturing 
sites. Manufacturing introduced a new Continuous Improvement award for 
the Class A sites to continue to strive for. 



The practices and achievements necessary for certification and awards were 
simply the use of good quality systems and manufacturing practices that led 
directly to improved productivity, less scrap and rework, and lower overall 
manufacturing costs. Indirectly, they also contributed to lower inventory and 
customer service costs for the company as a whole. 

With the rise of competition in the computer industry, the concept of 
quality began to expand to include all measures of customer satisfaction. 
"Manufacturing succeeded when it guessed right," says Jack Smith, "but failed 
when it guessed wrong on customer order volumes. We needed to develop 
intelligent market data and demand forecasts, and accurate customer feedback 
to succeed." 

Corporate programs instituted to increase product quality such as Just-In
Time, Six Sigma, and Benchmarking, and the use of Contextual Inquiry and 
Quality Function Deployment focused plants on continuous improvement in 
achieving corporate goals of customer satisfaction. No longer was quality 
solely in the hands of the QC test inspectors. Quality became a way of life, a 
fundamental and basic attitude that was part of day-to-day operations. 

Manufacturing In the '90s 
The days of having 3,000 people stringing memory cores or 1,000 workers on 
a line assembling parts into modules are gone, their roles displaced by semi
conductor devices and new manufacturing technologies. 

To remain competitive, Digital became the world's second-largest consumer 
of VLSI chips, only 5 percent of which are developed and manufactured in
house. Yet it is that 5 percent production of state-of-the-art proprietary (and 
primarily microprocessor) designs that gives it a competitive advantage today. 

The combination of the semiconductor revolution and new engineering and 
manufacturing technologies has driven the cost of Digital's computer systems 
to all-time lows. Chips are inserted in modules with automated equipment 
that is very efficient and has high yields. 

From 1977 to 1990, the number of Digital's manufacturing employees 
decreased from 60 percent to under 35 percent of the total employee popu
lation. The semiconductor revolution simply eliminated the need for most 
traditional manufacturing jobs. "We've improved processes to the point where 
we don't need the capacity we have today," says Lou Klotz. Some facilities 
were slowly phased out, and others consolidated to reduce operating costs. 
Programs were instituted to retrain excess manufacturing employees, but for 
the first time, Manufacturing had to resort to layoffs in 1989 to reduce the 
work force, and some familiar places started to be dosed. 

By the late 1980s, manufacturing at Digital reached a pinnacle of success, 
ironically, by fading away in importance. Manufacturing had become so 
efficient and dependable that it was no longer the source of the company's 
business challenges. 

Manufacturing had become a world-class operation and a major competitive 
advantage to the company. Cycle time for introducing new products into 
production had fallen from three years to three months. Shipment times from 
customer order to delivery had fallen from months to days. Inventory
carrying requirements had plummeted with the development of a reliable 
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Round and Round 
"Many of the most interesting advances 

in manufacturing technology in fact were 

developed by our customers, particularly 

OEMs, who built our systems into their 

products and applications. It was quite 

circular: we worked closely and shared 

expertise with our computer customers, we 

became major customers of our customers, 

which in turn helped us build better products 

for them." 

- Dick Clayton 
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Just-In-Time supply network for components, with certain inventory turns 
approaching 100 per year. Zero-defect quality goals were nearly met, Problem 
Free Installations were above 98 percent, and reliability/availability for some 
systems rose to 99.98 percent-systems might be down only an hour or two 
over the course of a year on the average. 

Manufacturing also was transformed into a sales tool. "Other manufactur
ers know that we've dealt with a lot of hard problems and beat them," says Bill 
Hanson. "The knowledge we've gained in working problems such as time-to
market, inventories, gross margins, and downsizing is something customers 
want to learn from us. And we welcome the opportunity to share it with them." 

''We've had to reevaluate the role ofmanufacturing today," says Joe Chenail. 
"We're starting to be a major components supplier for chips and subassemblies. 
We're moving our manufacturing expertise into the field, becoming a major 
Systems Integration supplier in open systems environments, with which we 
have a lot of experience. Many of our customers are finding that there are 
areas where we have more expertise than they do. We' re offering our experience 
in the form of consulting and services engagements. We have a lot to offer." 



Sales and Service 
at Digital 

Edited by Patrick Pierce 

Buying Faith 


"I got to know Digital when it was a seven-person start-up in 1958. It was 
through a graduate school project. In our report, my partner and I projected 
that the company could sell $1 million of modules in the coming fiscal year, 
but only if they created a sales force. So they made me an offer. 

"I went to Maynard to reject the offer. I was going to go back to California 
to work for a bigger company at twice the salary, but Ken was in Maynard to 
meet me. He had so much confidence about my returning to California in a 
year if I wasn't the sales manager that I was bowled over. Especially since 
there were no orders in hand. When I joined the company, there was zero 
backlog. Zero. Zip. They had sold to three customers and that was it. So I 
became the only salesperson. 

"I joined the same week that Jack Smith and Bob Reed did. We spent two 
weeks-it was supposed to be three months-on a training program. I had 
gone to one of the top engineering schools, but we didn't learn anything about 
digital techniques; it was all analog in those days. So I patched modules 
together in a back room for two weeks and then I went out on a sales call. 
All three of the top managers expected me to come back with an order on my 
first day. 

"I can't remember the first sales call. I just picked up a bunch of bingo card 
leads, got in the car, and set sail up Route 128. I'd go up to a receptionist, and 
say the name of the company. Some thought I was selling heart medicine
'digitalis' was the only word that came close. There really weren't very many 
people who knew enough about transistor logic, so the real prospects were 
few and far between. 

"It was a very dry summer, and I'm sure they were questioning the wisdom 

of having hired me, but then, in September, the orders started rolling in at 
about $100,000 a month. That's the first sales experience I ever had, except 
selling ties." 

-TedJohnson 

Vice President, Sales, 1958-83 
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Laying Foundations 

Archeologists of the future will focus on the industrial shift catalyzed by the 
entrance of digital computers into the mainstream. Computers were narrowly 
viewed as counting machines during the 1950s, and using them for tasks such 
as data collection and manipulation was relatively novel. Enshrined within 
data processing departments, they were not designed for direct connection or 
use by engineers. 

There were customers who needed a different computing environment, but 
the challenge of finding those able to work with limited support was the key to 
Digital's early strategy. Although the company's founders knew how to build 
high-speed computers with transistors, few people, especially investors, saw 
new opportunities in the computer industry. Only IBM was making a profit. 
Nevertheless, a real opportunity existed not by copying IBM, as the big com
panies were doing, but by staying away from IBM's market. 

In 1957 two companies adopted this strategy: Control Data Corporation 
and Digital Equipment Corporation. Both avoided the IBM commercial 
market. CDC jumped right into building scientific machines. Digital, with no 
commercial experience and scant capital, learned to build them from the 
ground up. Some engineers were prepared to use computers in new ways, 
wiring them directly into their systems, or to use them for unmediated data 
collection and manipulation. But finding smart customers was a challenge. 
Few customers knew how to use computers, let alone program and maintain 
them. So from the very early days, sales, service, and customer training were 
all interrelated. 

Fred Gould, hired as a technician after leaving the Navy in 1959 recalls, 
"No one understood computers. I never bothered telling anybody about what 
computers did because it was too abstract an idea for most people to deal 
with. Even less was known about digital logic design. We did a lot of bingo 
cards-an ad with a little card and check-off box. So we'd get these leads. 
And we'd go to specialized trade shows. Physicists were vanguard users, so we 
dealt a lot with high- and low-energy physics as an early market for our lab 
modules and training equipment." 

The twin necessities of self-financing and making a profit demanded 
innovation in products and selling. "We developed a consultative, listening 
approach, and we grew by finding customers we could satisfy," says Ted 
Johnson. "We encouraged our customers to be self-sufficient, but tried to col
laborate with the most innovative and technically capable users so that we 
could assist them, and learn from them what their real needs were. Growth 
came as more people began to understand computers and how they worked." 

Missionary Work 

Although the original business plan and the founders' intent was to build a 
computer company, Digital was primarily a circuit modules manufacturer for 
the first seven years. This bread-and-butter product line proved to be a very 
profitable repeat-order business, and it provided the revenue base for moving 
into computers. 

Buying Faith • 141 

"I built up good 
relationships with 
people. I learned that 
people were buying 
faith, and trust, and 
respect. And that's 
the way I sold. They 
were buying that as 
much as they were 
buying the product." 

- Ted Johnson 
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Showtlme 

"The first trade show was very interesting 

because we had to build the booth our

selves. We couldn't afford very much, so 

we had burlap covering the bottom of the 

table. Then Ken and I got this clever idea: 

to silkscreen 'Digital' on it, at an angle. 

Sort of 1940s modern! It was really a very 

homemade-looking thing. You could have 

sold pies there!" 

-Aulikki Olsen 

But if modules were a means to an end, the sales engineers didn't act that 
way. They had an intense drive to develop this business, though there was 
little idea of the magnitude of future growth. The company did so well with 
modules that DEC (as it was always called then) soon came to dominate what 
had been a fragmented and half-hearted industry. Digital modules became 
the standard for labs and system builders and provided the first example of 
nurturing, redefining, and dominating a market niche. This entrepreneurial 
and marketing model later was expanded and formalized through the product 
line structure. 

Memory testing was the initial, clear market opportunity for lab modules, 
and Digital supplied several manufacturers. Expanding from this base, Digital 
began to sell a concept that was really new: hooking up standard module 
building blocks to create test patterns rather than using conventional test 
equipment. It was a standard products approach-easy to buy and use with
out help. 

As the only sales engineer, Ted Johnson travelled to customer sites with a 
brown leather bag. "It had a relay rack filled with the nine lab modules and 
flashlight batteries, all taped together. With an oscilloscope, I'd show how easy 
it was to patch them together and demonstrate the speed of the circuits. The 
great thing was that you could really be an engineer. You'd take their problem 
and show them how to solve it. It was a lot of fun. The customer could order 
the modules, wire them together the way you had it on the blackboard, plug 
them in, and that was it. A new customer." 

These dose working relationships let technical customers feel that they were 
dealing directly with Digital. And they were. Sales engineers focused on edu
cating and working with customers, impressing them with on-the-spot solutions 
to logic problems. The success of this approach during the formative years 
helped determine the character of Digital's later marketing and selling style. 

With its memory testers, the company encountered a dear international 
market. Jon Fadiman, a magnetics expert who spoke fluent French, played an 
important early role in helping to establish Digital in the international area. 
Jon says, "The first tester went to RCA. The second one to New Jersey. The 
next one went to Philips in the Netherlands. And the next one went to Siemens 
in Munich, and the next one to France. After that, Japan, and then Hong 
Kong, and now you begin to understand how soon Digital got into the inter
national business." In the US., enthusiasm spread beyond the memory tester 
field to labs such as Lawrence Livermore, the Jet Propulsion Lab, Honeywell, 
and Lincoln Lab. 

Harlan Anderson and Stan Olsen shared sales management during these 
first seven years. Reflecting on the company then, Gerry Moore observes, "We 
were extremely informal in those days. Salesmen didn't have goals-there 
was no quota. Success certainly meant selling, but how much was success was 
anybody's guess. Salesmen were not taught how to sell and a lot of us came 
there not having a prior sales experience. I had been an engineer up until the 
day I joined Digital. We had a course on the products and how they worked so 
we could talk about them to customers, but we were left on our own in terms 
of sales technique." 



This gave individuals a great sense of initiative and freedom. John Jones 
affirms, "I always felt in those early days that I could do as much and take on 
as much as I could possibly care to. There wasn't a lot of organized support, 
but certainly nothing stood in the way of my succeeding. It was up to me." 

Educating the Customer 

Module orders continued to roll in, spurring further growth. Dick Best joined 
the company as chief engineer and began development of a range of industrial 
modules for building systems. These were for pre-OEM system builders who 
used them in products. As a transistor circuit expert, Best immediately under
stood the need of Sales for good product information, so he wrote a book 
on digital logic to explain what it was and how to use it. Based on working 
examples brought in from the field, the tutorial information gave the book 
tremendous value. 

One of the early applications engineers was Barbera Stephenson. Along 
with Dave Denniston, she played a major role in providing educational 
application-focus material. Her expertise was analog-to-digital and digital
analog design. She designed a set of modules and provided a handbook with 
it that became a very successful sales tool and a popular giveaway on its own. 

Education was an inseparable part of the selling cycle. Talking to people, 
listening to their views, making suggestions, designing possibilities. Digital 
was very much in education mode, trying to move the simple principles of 
designing with digital logic into the engineering world. 

This led to a key marketing innovation, recalls Johnson. "We had the idea 
that, with a modules handbook, we could reach the fragmented engineering 
market by putting Digital on every engineer's reference shelf. We first 
distributed the handbooks at an IEEE show in New York City. They were 
hardcover but inexpensive and we stacked them up in front of the booth and 
handed them out freely. This was electrifying, and the competitors never 
recovered from this show of confidence and commitment. 

"With this success, Stan Olsen decided to print handbooks on newsprint 
so we could be profligate in their distribution. Salesmen would drop them off 
in bunches in engineering offices, and during trade shows we would do 
40,000. You could see pages blowing around the floors of subways." 

Digital later followed this same pattern with small computer handbooks, 
which introduced computers to many of today's technologists. 

"Go Sell a Computer!" 
One day Ken Olsen opened a letter from a Naval Laboratory in California. 
It was a request for a quotation, and it propelled Digital into the computer 
business. It was April 1959, says Johnson. "When Ken opened the letter, his 
face lit up, and he said, 'That's the machine I had in mind! Go sell a computer!'" 

Harlan Anderson took on the job. Ben Gurley was brought into the company 
to design and build the machine, and Johnson moved to Los Angeles to open 
the first sales office. Ben never built the machine specified in the letter; he 
designed and built a smaller prototype. Development time was brief, in part 
because of the company's modules expertise. The PDP-1 was demonstrated in 
Boston just six months later at the Eastern Joint Computer Conference. 
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Paperback Writer 

"We had the concept of putting a catalog 

and a handbook together. But our advertising 

people wanted to do a real slick book that 

cost well over a dollar, probably three. 

I said, 'That costs too much money.' 'Then 

why don't you limit the number you print?' 

'No, that's not the idea!' So I went to the 

paperback bookstore and came back with 

three paperbacks selling for something like 

50 cents apiece, and said, 'Here's what we 

really want.' They said, 'No, we don't want 

anything to do with that.' I said, 'This is 

what we're going to do.' 

"I think it cost 17 cents apiece to print our 

catalog and logic handbook together. We 

produced about 60,000 of them. We would 

go to the IEEE show, the event of the year 

for us, and we'd hand out thousands at one 

show. The secret was, when somebody was 

walking down the aisle, you stick it in their 

stomach, and as they'd double over, they'd 

have the book! When they first saw it, our 

engineering people rolled over with laughter 

because they'd never seen anything so 

different from the real slick stuff. 

"Then I had to go out and sell our 

salespeople on the idea of the book. The 

people in selling like to have variable prices. 

We said, 'No. The product is complicated 

enough; everything else has to be simple. 

So our product has to be presented very 

simply-a Sears, Roebuck catalog.' The 

catalog had the prices in addition to the 

tutorial information. People could read the 

tutorial information and figure out exactly 

what product they needed and know the 

price. We didn't need mastermind sales

people. The customer could order by mail." 

Stan Olsen 
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Everyone Had to Do 

a Little Bit of Everything 


"When I started at Digital, I was twenty-one 

years old. The company was young, too; 

it had shipped only two computer systems. 

There was a PDP-1 at Bolt Beranek and 

Newman and another at the Itek Corporation. 

Then in August or September 1961, we 

delivered the third to MIT. 

"I worked in Engineering; but back then, 

with less than a hundred employees in the 

whole company, the few of us in Engineering 

did a bit of everything. Maybe you'd work on 

design one day and test the next, and then 

you might be called on to do installation or 

servicing. People in Manufacturing helped 

out in Engineering and vice versa. It was a 

closely knit group, and everyone wore a lot 

of hats. 

"As it turned out, I and a few others 

ended up handling more service calls than 

the rest of the people did. After a while our 

names naturally came up when customers 

called needing help. 

"I was asked to go on loan for three 

months to set up the service organization. 

At the end of the three months I was asked 

to stay in the job. 

"Jack Smith used to run a piece of 

manufacturing. He and I sometimes had to 

get together to work out shipment schedules 

because the service organization couldn't 

handle all the products he could build and 

ship, or because he needed some help from 

my people to get more systems tested. Once 

the systems were tested, manufacturing 

people would go out with us in the field 

and help install them." 

- Jack Shields 

The company divided into roughly three sections. The module section was 
headed by Dick Best and the memory test section (which later became special 
systems) was headed by Jon Fadiman. These two supported the computer 
section, headed by Gurley. 

In the West, two dominant markets developed for the new computer. The 
Jet Propulsion Laboratory used the PDP-1 for online data collection from the 
NASA Mariner space probe, and the Lawrence Livermore Laboratory used 
it for particle-physics research. In the East, ITT wanted to use the PDP-1 for 
message switching. They ordered 19 and became the first OEM. This was a 
volume of hardware to sophisticated customers who could provide their own 
applications and support. Finding customers who could succeed without 
much support became a key part of the strategy. 

Computer Controls was the initial modules competitor, but the strongest 
computer challenge came from Scientific Data Systems. SDS knew the NASA 
market well. Unlike Digital, they stressed commission selling and aggressive 
growth. SDS also offered more software, such as FORTRAN, but they couldn't 
break into the physics area, where Digital had already established strong 
loyalties. They tried to lure away Digital salespeople, but they were too proud 
of their company and their roles to leave. 

Additional field offices were set up in Chicago with Tom Quinn, in New 
Jersey with Dave Denniston, in Washington, D.C. with Jim Burley, and in 
San Francisco with Ken Larsen. Many new employees were brought aboard: 
bright PDP-1 users from MIT, technicians and young engineers, people who 
had an interest and maybe some experience with computer logic. The empha
sis was to hire people with integrity and commitment to the long term; smart 
people who would understand the products and help the customers, letting 
the products pull the company, who would not try to over-sell. 

Dick Poulsen remembers his interview with Jack Shields. "It went on and 
on, all these technical questions, I was just whipping out the answers. Finally 
he stumped me on one. Then he took the time to explain it to me and that was 
the end of it. 

"He was a very technically oriented guy. When he serviced PDP-ls when he 
joined the company, I was told that he would never have the blueprints in 
front of him; he'd tell the guys in the field, 'Go and put the scope and check 
the pulse here, check it there, check this pen down here,' just from memory. 
So he obviously could see the whole circuit in his mind." 

Russ Doane had a similar experience. He remembers his interview with 
Dick Best. "He impressed me by asking a lot of detailed questions and really 
listening to what I knew. So it became obvious to me that this was a place that 
cared about my capabilities, a place where I could really contribute." 

It was a goal to find and satisfy the most self-sufficient, challenging, and 
influential customers, and from the outset, Digital cultivated good customer 
relationships. There was a solid rapport with scientists and engineers, and 
those who didn't need high levels of service support. With this intense focus 
on helping customers be successful, sales engineers were very careful to avoid 
customers they couldn't help to succeed. The guiding strategy was to establish 
successful reference sites by maximizing the opportunity developed in each 
market field or niche. 



Bill Lennon, of Lawrence Livermore Lab, was an early Digital customer. 
"What we discovered in the dim past was that, unlike a lot of companies, DEC 
made very strong commitments to its existing customer base. They received 
some criticisms from competitors as a result. Nonetheless, we all appreciated 
the notion that you weren't throwing your money away when you bought stuff 
from DEC. We definitely felt that was not the case with a large number of other 
companies. And I think that in itself has had a lot to do with DEC's success." 

Customers appreciated that Digital designers came directly to them to learn 
about their needs, and customer loyalty remained very high. Ted Johnson says 
the focus was long term. "The biggest mistake we could have made would 
have been to overextend ourselves-to ignore the customers we could satisfy 
and reach ahead too far for those we couldn't, despite the temptation of big 
sales and bigger markets. We developed the unique ability to support new 
pockets of sophisticated users." This meant, for instance, that government 
special business was avoided in favor of standard commercial products and 
markets. Meanwhile, IBM and others did well by serving the data processing 
industries. 

Despite the sophistication and self-sufficiency of most customers, Digital's 
growing customer base required an expanding, skilled, service capability. 
Under Jack Shields, service had been considered a profit-making concern 
from the start. He and Ken Olsen figured that a customer who valued good 
service would be willing to pay for it. By 1963, Digital had 12 field service 
engineers who worked together to cover a territory that included the United 
States, and installations in West Germany and England. 

In those early days the service organization was spread thin. Dick Poulsen 
remembers how it was in Canada. "There were guys in Edmonton who 
would drive two thousand miles a week. The interprovincial pipeline from 
Edmonton to Chicago was controlled by PDP-8s and in those days computers 
weren't as reliable as they are today. They used to drive the whole length of the 
pipeline fixing things. So a couple of thousand miles a week driving wasn't 
particularly uncommon." 

Going the extra mile is what customer service is all about. This was demon
strated when a fire swept through an office in the UK. As Geoff Shingles puts 
it, "Buildings are destructible, but service excellence need not be. We lost a 
center that was critical to our service operation. Fortunately, no one was 
hurt. The initiative and skills of our people were quickly engaged to solve the 
problem, and we had the whole operation up and running again in less than 
24 hours. For some months our people were spread around other offices within 
a 50-mile radius of their former home. But it was business as usual, because 
they were still able to communicate freely, and still able to use the same core 
information-regardless of location." 

Making that extra effort is a tradition in the service organization. Dick 
Poulsen remembers when Jack Shields put Don Busiek in charge of software 
services. He told Don that his goal was "a billion dollar sure thing, B$ST." 
Busiek recalls, "We were all engineers ourselves. We used our experiences in 
installing, training, and repair to build greater reliability into later Digital 
computers. Customers purchased only the level of service they needed. Some 
hardly needed help at all. 
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Toolbox and White Socks 
"In the early days, the idea of making money in 

the computer service business was unusual. 

It may seem strange now, but at that time 

much of the industrial service business was 

viewed as a necessary evil. It was the guy 

with the toolbox and the white socks. Many 

people felt it was immoral to make a profit 

from the misfortune of a customer with a 

broken machine. Service was often some

thing thrown in to help close a sale. 

"Service people learned that if you 


understood how to make a profit and keep 


your customer happy, you knew you were 


adding value. 


"There was also a theory that if we made 

a profit on service, we'd have less happy 

customers. We learned the opposite was 

true-that if you had to visit a customer too 

often to fix a problem, you couldn't make 

money-and the customer wasn't pleased. 

We had to learn how to fix a problem so it 

stayed fixed! 

"Those were great times! We had an 

environment where there were great growth 

opportunities for people. What do you need 

to win? You need the skills, motivation, and 

opportunity. We had all three." 

-Ken Senior 
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Doing Hard Things Well 
"I think everyone felt very strongly that 

DEC was our company, whether we were 

inside or outside the company, and that 

DEC's goals were not that different from 

customers' goals. They were trying to get 

interesting and hard things done, and 

done well. 

"The organization came across as very 

open. You knew that people were there just 

trying to learn what you needed to get done, 

because they realized that if you figured that 

out, it would lead to a rational product. If it 

took care of one sophisticated user's needs, 

there would be many users out there that 

would benefit. We tended to buy what we 

needed, and we explained what our needs 

were going to be two to three years ahead, 

and DEC would try really hard to respond. 

We felt comfortable when we could have 

an impact on future directions. 

"By combining customers from apparently 

diverse organizations and coming up with 

some common requirements, we were able 

to communicate the importance of those 

requirements to Digital. From the earliest 

days, DECUS was an important marketing 

and communication tool for Digital." 

-Bill Lennon 

Lawrence Livermore Laboratory 

"As the field engineers struggled to stay up with the latest designs, we'd go 
to some customer sites, and they would know more than we did. They'd let us 
sweat it out in front of them, and then they'd tell us what spares we needed." 

Given its deep academic roots, Digital clearly saw that education was a two
way street, and learned early to value the support and feedback from customers. 
Stan Olsen points out that software was Digital's weak suit for many years. 
"People were writing their own software out of self-defense. So we brought in 
some people from the Model Railroad Club at MIT. They wrote a lot of soft
ware for the PDP-1 that helped users write their own applications, including a 
debugging program called DDT, and one called Edmund the Editor. DECUS 
was formed; it was really a case of necessity being the mother of invention. We 
didn't have the money, and people insisted on making profit, so we limited 
ourselves to selling to people who were able to do these things themselves." 

Elaborating on this strategy, Ted Johnson says, "It limited the size of the 
market; it limited support requirements; it caused us to learn how to sell 
to people like that. To me, that was the secret of Digital's success right there. 
We basically understood and related to a whole enormously growing, and 
enormously underserved, segment of marketplace." 

Bill Lennon went to Hanscom Field in Bedford, Massachusetts, for the first 
DECUS meeting. "At the first meeting, the really important, burning issue was 
whether one society could support both the PDP-1 and the PDP-4 computer. 
We spent a lot of time discussing whether that was possible." 

Later on, when Digital started offering volumes of software, the tone of 
DECUS changed from being a protective association to more of an information 
exchange among the users: how they were using a product, what was wrong 
with it, enhancements, and so on. It became a way for Digital to introduce 
products and get some gross feedback. 

More product input to engineering came from DECUS than from any 
individual customers; yet, customers really were a vital part of the organization. 
Johnson recalls, "We created access for customers, and some of those customers 
certainly felt like they worked for Digital, they were so loyal to us! Some of 
them felt obliged to criticize constantly everything we did. Those are the ones 
that loved us the most. Facing them regularly was a real challenge and an 
absolutely critical learning experience." 

"Go Over and Do the Best You Can, 
Let Us Know What You're Going to Do, 
and We'll Build a Company Around That" 
The markets for Digital's early products were inherently international, and the 
management view embraced the long-term importance of international 
opportunities. In 1963, operations were started in Germany and Canada, and 
in 1964, Australia. A small trading company was hired in Japan. Jon Fadiman 
says he hired Rikei as the Digital distributor in Japan for the memory test 
business simply because "they got two orders and nobody else did. It seemed 
like as good a reason as any other." For a time Digital dominated the world in 
the magnetic testing business. Ninety percent of all core memories that went 
into computers were tested either on Digital's core testers, memory exercisers, 
or memory test machines. 



One of the first large computer deliveries was to Perth, Australia-about as 
far from Maynard as it was possible to be. Ron Smart joined the company via 
contact with Gordon Bell. Robin Frith had been hired to sell modules but 
switched to computers when a PDP-6 was sold to the University of Western 
Australia. Smart established the office in his house. "Unfortunately, it was a 
new house, which meant that there was no telephone. I had to go down to the 
telephone box on the corner, because there was no other way to call back to 
the United States. I mostly dealt with Harlan Anderson, so I always reversed 
the charges. He said the bill was always the same. Apparently we went up to 
the limit of the meter each time, and it stopped!" 

"It was actually two or three years before we started to get a stream oforders:' 
continues Smart. "The main sales tool I had was the DECUS Proceedings, 
because in the DECUS reports you found all of the applications that were 
being done in the leading labs around the world. The PDP-6 started to be 
used in nuclear physics applications, bubble chamber analysis, and so on. That 
helped to give Digital an air of competence. If you were going to be doing 
some particular research, then you'd better use the latest that everybody else 
was using. \YJe were written up in these DECUS Proceedings, so it was a strong 
entree." 

In Canada, Digital modules and basic computers were in heavy demand 
among the labs and the physics establishment. Denny Doyle, a Canadian 
customer, was so impressed with Digital's modules line that he joined the 
company and led the way in building the successful subsidiary there. 

Stan Olsen sent Ted Johnson to Munich to help in the start-up office there, 
because nothing much was happening. "My role was very fluid, very informal, 
and very ill-defined. That was good because I had a lot of freedom, but there 
weren't any clear goals. It was, 'Go over and do the best you can, let us know 
what you're going to do, and we'll build a company around that.' That 
was typical Digital-I was trusted and expected to figure out the right things 
to do." 

Johnson went to Basel, Switzerland, and worked to put a show together 
with Jack Shields, who was then the U.S. field service manager. They shared 
a clear recognition that sales and service needed to be better organized. 
Johnson recalls, "We had a long meeting on a boat on the Rhine River to discuss 
it, and we formed a kind of partnership right then and there." 

"At that time, I discovered that I could relate to these people just like 
Americans. That excited me, so I took a bunch of leads and headed for 
Sweden, Denmark, the Netherlands, and back down through Germany. Two 
PDP-7s and a bunch of modules came out of that trip," continues Johnson. 
Trips to Italy, Paris, and CERN [Center for European Nuclear Research, 
Geneva, Switzerland] followed, with a Im of focus on building relationships 
between the Europeans and Maynard. 

Stan Olsen brought back Ted Johnson to run North American sales in 1964. 
Jon Fadiman was sent to establish the Paris office and John Leng went to start 
an office in the United Kingdom, operating at first from a bingo hall in a 
Reading church. Shortly thereafter, when the organizational structure 
changed, Leng became responsible for European sales. Gerry Moore went 
there later to work under Leng and took responsibility for Germany, Austria, 
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Feedback 
"When we started DECUS, a lot of people 

said we were crazy! Don't ever do that! It's 

a disaster, because the customers will pound 

on you. They'll drive you out of business. 

Customers are bad! We decided to risk the 

negative to find the positive. Nobody is 

bright enough to design something perfect 

for a customer without talking to them." 

-Stan Olsen 
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and the Benelux countries. "In Europe we tended to be highly integrated with 
the U.S.," Moore recalls. "While I felt a large degree of freedom, there were, 
nevertheless, a lot of telephone communications with the people who were 
running the business in the U.S.-conversations over the terms and conditions 
I would be negotiating with a customer." 

Working Smarter: Product Lines 

The Digital sales force numbered in the twenties by 1964. There were several 
lines of computers: the PDP-4/7; the small, new PDP-5; the large PDP-6. 
Modules were a highly profitable product line, and the PDP-7s were doing 
well. But the informal structure of the company was a problem. Differences 
about strategy and direction caused severe stress. The PDP-5 had sold very 
few units but opened new opportunities, and the PDP-6 was demanding a lot 
of support, pulling resources away from other areas. It was a big computer for 
a small company. 

The PDP-8, an outgrowth of the PDP-5, changed everything. It was a break
through in size, price, and performance. Ted Johnson remembers how it was 
managed by Nick Mazzarese. "He let SDS and Computer Controls announce 
their new low-end products first. Then he hit the market with our lower price. 
The competition didn't believe we could make a profit. The speed, price, and 
packaging hit exactly right. During announcement week, our sales thermometer 
chart went over the top in two days. It was a great product for salespeople, 
who could master it and become expert. We felt it was the Model-T of the 
industry. The ads showed a Steiff teddy bear perched on the console, and 
with its transparent plastic cover, the PDP-8 seemed a truly approachable, 
hands-on computer." 

The new computer was also a natural for OEM business. Entrepreneurs and 
existing companies saw opportunities to use it in applications products. They 
bought volumes of hardware at heavily discounted prices, added their own soft
ware and hardware, then sold them through their own sales team. This greatly 
expanded the sales force promoting Digital. 

With the explosive market response to the PDP-8, Ken Olsen made an 
intuitive decision to change the organization-to resolve the struggle for the 
strategy and control of the company. In 1964 he established four product 
lines. Each was to have profit and loss responsibility. The company would 
now be the sum of the parts. For the next 18 years, this concept determined 
the structure and development of Digital. Ken Olsen later said that he realized 
he was in the position of having to make all the decisions, and he didn't want 
to be in that position. Nick Mazzarese took on small computers, Stan Olsen 
moved into modules, Harlan Anderson managed the PDP-6, and Win Hindle 
managed the memory test and LINC group. All the corporate functions, 
including sales, became. services to the product lines. Field service was to be 
both a product line and a service. 

The implicit charter for Sales was to build a corporate sales force while 
figuring out how to maintain close working relationships with the product lines. 
Fred Gould thought it was a marvelous system. "It gave us clear responsibility 
for the markets with some overlap, which was healthy. The relationship that 
product lines had with the field was the secret to our astronomical growth. 
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The product line managers were a very special set of people; they tended to be 
the brightest and the best." Tremendous growth is always challenging, and 
there was also much to be learned about issues such as delegation, trust, and 
testing the limits of the new organization. It was a company of specialists 
learning to operate as a team. 

When Stan Olsen took over the modules business, he proposed that Ted 
Johnson become worldwide sales manager. Johnson knew it was vital to keep 
Sales and Service together for the customer, and welcomed Jack Shields as the 
new field service manager. "We had a lot to learn about building commercial
quality equipment," recalls Johnson, "and a disciplined service organization 
was key to maintaining our reputation and feeding back product improve
ments. It was a challenge to achieve real collaboration because, typically, 
the metrics for sales and service are very different, as is the environment. 
Accordingly, Shields was given a lot of room, which allowed the service orga
nization to grow. 

In Shields' words, "Quietly, without a lot of fanfare, Digital changed the 
way companies view service. We took an activity that companies have always 
thought of as a nuisance and a problem, a necessary evil, and we made it into 
a profitable business. We started showing a profit way back in the early 1960s, 
and over the years we were able not only to provide high-quality service, but 
also to develop new techniques which allowed us to become more productive 
and cost-effective and pass those savings on to customers. We created a new 
way of approaching service that today the rest of the computer industry is 
trying to emulate.'' 

Shields saw that there was a lot more to service than simply fixing things 
when they broke. Services included many different activities: Hardware 
Product Services, Computer Special Systems, Software Product Services, 
Customer Training and, in more recent years, Desktop Services and Systems 
Integration. Eventually services would account for more than 40 percent of 
Digital's revenues. 

While the service organization was organized by function, the sales force 
was specialized within the product line structure, providing a virtual sales 
force for each product line. John Leng observes, "The product line structure 
is the most aggressive marketing organization you can have. Everybody is very 
narrowly focused on their segment; they become expert at their products and 
markets. This is very tough on the competition, because they don't have that 
intense customer focus. When you go to a functional organization, you get 
more generic products; you don't maintain that structure in the same way, and 
you lose that expertise." In the sales offices, setting and achieving personal 
goals was highly valued, allowing everyone to feel equally important despite 
widely varying goals for the three basic types of specialists. The product lines 
defined strategy, with feedback coming from the field, and provided active 
sales support and control of individual customer pricing. 

Ron Smart and Margaret Rand joined sales headquarters as key support 
people. A simple budgeting process and reporting tools were instituted. By 
repeating this formula, opening branch offices became simpler, and with 
40 percent annual growth, it was necessary. Contracts were established with 
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All the Rest Was GIA 

"We had an algorithm for opening offices in 

countries, a systematic approach to looking 

at the size and makeup of the economy, and 

the relationship between that and the same 

thing in the U.S. One by one their number 

would come up: there would be enough 

business to put in an office or an agent or 

a roving technical salesperson. 

"By the end of the sixties, each product 

line had a separate P&L for each of the three 

areas. Canada was with the United States, 

called North America, Europe, and all the 

rest was GIA-the General International 

Area. By and large, Digital was attractive to 

those countries, and we were able to bring 

the capability that they would read about 

in other places, especially in computer 

applications in the technical markets. 

"We had few OEMs in Australia because 

they tended to buy from us and build their 

own applications. Japan was quite different; 

we converted several instrument manu

facturers who were into computers and 

persuaded them to become OEMs. It was a 

good strategy. It was helpful to them, because 

they could then sell their applications around 

the world on our platforms. 

"We tried the same approach in Latin 

America, especially in Brazil, but it didn't 

work. They thought that the OEM relation

ship was one in which we gave them all the 

problems and walked away with the money. 

"In India, they understood this approach, 

and we had several Indian government OEMs, 

who bought our machine, built something 

on top of it, and sold it. 

"By 1976, we had 17 countries. We grew 

faster than the other two areas, enjoyed higher 

profitability, and suffered no major losses." 

Ron Smart 

each product line for bookings, yields (bookings per person), cost per per
son, and manpower. High priority was given to information sharing-direct, 
raw input from the company out to the field, and from the field back to the 
company. The biweekly Sales Newsletter was sent to all sales and marketing 
people. With all groups regularly contributing, everyone could stay on top of 
developments in products, markets and product line policies. 

Smart recalls an interesting lesson. "At first we had one P&L for each product 
line at the area level, but no P&Ls by country. The country managers would 
always argue they needed more salespeople, so we decided they had to learn 
how to run a business. We took the GIA P&L by product line, and made a 
P&L for each of the countries and geographic groups. When the managers 
learned how to run a business, they managed themselves in terms of profitability 
and growth-the same measure that the Operations Committee applied to 

the product lines. So the product lines' interest and the country manager's 
interest were different dimensions of the same thing. This compatibility 
between the country and the product lines' performance measures made it 
possible for the area to grow, with little management by the central staff." 

With John Leng managing Europe, operations there continued to progress. 
Geoff Shingles took over the United Kingdom subsidiary. But finding managers 
was often difficult. Nationals were sought whenever possible, but competence 
and character came first. "We were looking for the brightest people, people 
we could trust," says Leng. "We found young, energetic, intelligent people 
who could really build the company." Gerry Moore was managing Germany, 
and Jean-Claude Peterschmitt was asked to manage Digital's operations in 
France. When Harry Mann joined the company as chief financial officer, he 
brought some order and became a mentor in the international area. By this 
time, Digital's market was global and varied. "When we went public, in our 
tenth year, I was struck that our major asset was the terrific customer base 
we'd established," says Johnson. 

Compensation and Culture 
"Without commission, a salesperson has to be motivated by growth-like buying 
a stock without dividends. Growth was not only promotions and higher earnings 
but individual satisfaction from doing a bigger, betterjob. My first manager said, 
'You make your goals and I'll take care of your career.' In order to make those 
goals, I had to do better at my job through professional development. When 
I became a manager, I turned the coin, and figured zf I developed the people, the 
goals would take care ofthemselves." 

- Dick Fredrickson 

"To this day, ex-IBM managers can't resist asking how we could have succeeded 
without sales commissions," says Johnson. "To them, setting sales points and 
quotas to determine level of income is the key to their process and to their 
culture." 

Digital's salespeople were hired and paid just as other professionals were, for 
the most part. People joined for the long term, trading riskier short-term 
opportunities for ongoing career opportunities with fair compensation. 
Direct compensation fit the company's ways of operating and thinking. It 



offered many advantages and was rarely questioned. It allowed flexibility and 
creativity in new product and program introductions, and in job assignments. 
Digital's cost of selling was competitive, post-sales service was better, and 
salespeople enjoyed a more compatible relationship with the rest of the com
pany. Customers trusted the salespeople to do the right thing for them, 
uncompromised by personal motives. 

The hiring and salary review practices were a major factor in building the 
sales and marketing culture. Typically, a candidate would interview with 
as many as 15 people, not only sales managers, but service managers, personnel, 
product line managers, and others. "We looked for drive and spark, for real 
interest in the company, for people who would persist and win," says Johnson. 
"We wanted people who would develop in harmony with the rest of us, feeling 
comfort and trust, people who would be fun to work with. We programmed 
out people who couldn't function without boundaries. We wanted people 
who would go around walls." 

People were trusted to do the right thing for the customer and encouraged 
to get help or blow the whistle on whatever prevented doing the best job. 
Fixing the customer problem took priority over everything, including sales. In 
return for freedom and responsibility, much was expected. Irwin Jacobs was 
in the Cambridge, Massachusetts, office. "There weren't a lot of rules-just 
what specialization people would have, and which products and/or markets we 
would try to cover. Most of that we did ourselves, locally. We tried to minimize 
the contact we had with Maynard by solving our own problems. So we all 
became loyal to the sales organization." Open communications and enthusiasm 
fostered a vibrant culture, even in remote international sites, that could be 
noticed over the Telex. 

For years, every salesman and marketing professional, and every field service 
manager was reviewed annually by the Operations Committee. This provided 
visibility and critical feedback about individual performance and future 
prospects with the company. It was important to salespeople to feel they were 
known and seen. In such a promising company, promotion was a powerful 
motivator. As a result, turnover was extremely low and commitment to ongoing 
career development was extremely high. 

Under the direct salary system, managers played a strong role in nurturing 
team efforts and encouraging individual growth. In 1972, this means of com
pensation was challenged. An extensive review, however, reaffirmed that 
direct salary was right for Digital. Instead of changing the system, Sales leader
ship focused on the need for public recognition of salespeople as a way to 
encourage spirit and enthusiasm. Field managers took great care to work 
with salespeople in setting goals and recognizing performance. DEClO0 was 
established to honor those who defined and fulfilled their goals 100 percent. 
Later, the DECathlon program was added to reward the top 10 percent of the 
sales force. 

In both Sales and Service, customer satisfaction surveys were a key metric 
in determining performance and compensation. If your customers thought 
you were doing a good job, you probably were. And both Sales and Service 
were doing the right things. By the end of the 1960s, Digital had become the 
leader of a substantial minicomputer industry, with accumulated experience 
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Culture versus Competence 
"I've always felt that if you have the minimum 

level of sensitivity and the competence to 

do the job, it's much more important than 

being part of the local culture, provided you 

have an infrastructure, which is local culture. 

That was an important point: our objective 

was to have local culture infrastructure, 

as many Germans in Germany, as many 

British in Great Britain, as many French 

in France. But when it comes to making a 

compromise between somebody who is the 

right cultural person or the right person from 

a knowledge, competence, managerial view, 

I would always make a decision in favor of 

the competence." 

- Jean-Claude Peterschmitt 
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Up and Up 

"I would say it cost the company a significant 

percentage of business to hang on to the 

PDP-8 too long without having a 16-bit alter

native. Our sales yields-the average sales 

per man-were down. When we introduced 

the PDP-11, our sales started climbing again 

and rose to new heights, compared with 

what they had been before. I used to plot the 

sales yield, and saw it drop off precipitously 

after '67, '68. When the PDP-11 was intro

duced and was gradually fleshed out, and 

more and more enhancements became 

available, sales yields began going up and 

up. It put the company on a real drive upward 

that, apart from an occasional hiccup in a 

bad economy, just kept going." 

- Gerry Moore 

in almost every marketplace, including education, government and industrial 
labs, manufacturing and medical. The PDP-10 was developing another base of 
service bureaus, computer science labs, and even commercial data processing. 
The company enjoyed a broad and loyal base of end users and OEM customers, 
and a strong reputation among technical users. 

Reinforcing Leadership: The '70s 
"By 1970, Digital was a mystique. We had led in the creation ofa market where 
Digital became a virtual cult, especially among engineers and scientists. DEC hand
books /or computers and modules were status symbols on bookshelves. Many of 
our customers acted like they were part ofDigital, and they were proud of that 
relationship." 

- Dick Fredrickson 

With the introduction of the PDP-11 in 1970, Digital reinforced its leadership 
in the minicomputer business. The increasing complexity of the market 
and expansion of the company brought a period of intense regrouping and 
growth to sales and marketing. In the next eight years, the business grew from 
$150 million to almost $2 billion. 

Andy Knowles and Julius Marcus were hired to develop the PDP-11 product 
line. Along with Roger Cady, the engineering manager, they canvassed the 
field, selling the sales force on the PDP-11. "Getting the PDP-11 out was the 
biggest challenge for the team. We had to do everything," Andy recalls. "We 
finished the design in December, announced it January 5th, and shipped the 
first one by March 31st to an outfit in California ....We figured we were a year 
and a half or two years behind the three major competitors. If we didn't hit it 
right and the thing didn't work, the company was probably dead, because the 
PDP-8 wouldn't have carried it through." 

Before long, the sales force proposed a new definition for sales specialists: 
reorganizing by market or industry lines. It made little sense to have separate 
PDP-8 and PDP-11 sales specialists, and the company needed to do a better 
job of reaching a variety ofusers. The product lines reacted strongly, insisting 
that they needed to maintain their individual relationships with salespeople. 

Ultimately, the minicomputer product lines were restructured. One outcome 
was the creation of a separate OEM product line under Bill Long. Data General, 
the leading competitor in minicomputers, had begun to capture too many 
start-up OEM accounts. The product line had to understand the need to 
reshape the discount price curve to turn the tide. A very sophisticated terms
and-conditions package was developed. From then on, Digital was unbeatable 
as an OEM supplier. 

Stan Olsen took on the challenge of developing nontechnical markets, which 
evolved into commercial OEM business to handle small business applications. 
The modules business was facing a new kind of competition as a result of the 
shift to microprocessors. Digital responded by starting an LSI business, man
aged by Knowles. 

The industrial market for computers, particularly in control applications, 
had developed contrary to forecasts. Growth did not depend on solutions 
from giant suppliers; rather, it was the increasing confidence and competence 



of engineers to implement computing solutions for specific applications that 
drove the market. Digital was well-positioned to provide the tools for the 
customers' engineers. In this sense, Digital grew as the market grew, working 
with customers as they developed the ability to build their own solutions. 

Up to this time, Digital had been considered largely a hardware supplier. 
But with the PDP-11 and the DECsystem-10, the power and complexity of 
Digital software operating systems became dominant. Digital developed into 
a leading software company at the operating systems level. Larry Portner 
became a key player in helping to develop the software services business. The 
field service organization worked closely with Portner's organization to 
achieve the necessary support. Software licensing and planning, and support
ing the complex installation of the first DECnet nodes was a whole new world. 
DECnet had been announced at a DECUS symposium in 1975. The company's 
growing involvement in software and networking, coupled with the large field 
service operation and its sophisticated logistics capabilities, was a powerful 
force in winning business. It had taken Digital 19 years to reach the billion
dollar level in sales. Two years later, in 1978, sales doubled. 

Although this period started with a recession, several important lessons 
emerged. Digital could gain market share even during a recession. This 
was one by-product of the salaried approach. Under siege, salespeople could 
fully focus on selling, not worrying about pay. Outside, some of the best
commissioned salespeople felt the pressure of lower earnings to leave their 
companies. Sales leadership learned as well to adjust the sales resource planning 
to set lower yields during a recession. Logically, the same effort or even greater 
effort resulted in less output in a tough market. This led to the argument to add 
salespeople, even during tough times. Digital did-and gained further market 
share and unseated the competition. Even customers noticed the phenomenon. 

VAX and Change 

The VAX was introduced in 1977. Like the PDP-11, it was another step up in 
computer power. Where the PDP-11 had evolved multiple operating systems, 
the VAX had only one, offering even greater compatibility and protection of 
the customers' software investments. 

The company's experience with the DECsystem-10 and DECSYSTEM-20 
was very important in introducing the VAX into the marketplace. The two 
systems lines could be integrated; however, with the move to cluster the VAX, 
further development of the DECSYSTEM-20 was discontinued. The product 
and its engineering, marketing, and selling had made an invaluable contribution 
to Digital's evolution, so it was a difficult and sad day for many when it stopped. 
Win Hindle calls it "the hardest ethical decision that I had to make, because 
we had led people to believe we were going to continue developing it. But as 
we examined the question in the early 1980s, it became clear to me that it 
would not be doing the right thing in the long term for our users. In our view, 
the right thing was to move them to the VAX, where we could do a far better 
job, especially in software. So we worked hard on it, and developed a plan. 
Rose Ann Giordano very skillfully went, customer-by-customer, and worked 
out the plan for everyone." 

Buying Faith • 153 

The OEM Business 
"At the time of the PDP-8 we recognized 

that there was an opportunity to sell lots of 

computers to customers who would stick 

our computer inside of a larger system that 

did a specialized job, whether it was word 

processing or gas chromatography, then 

resell it. There was no end to applications. 

That was the OEM business. We were running 

about a $60 million PDP-8 business when 

the PDP-11 started to come into its own. We 

just redefined the marketing activity and 

created the OEM business. 

"Unfortunately, the OEM business was 

very closely tied with the economic cycles. 

When the economy was booming, the OEM 

business boomed. When the economy went 

bad, so went the OEM business. It was very 

difficult to forecast. If we could have figured 

that out, we could have run for president. 

But it was a good business, and a lot of good 

people came into it and then moved into 

the rest of the company as a result of the 

fast growth." 

Bill Long 



154 • Managing Growth 

Painful 
"We had engineering problems with the 

follow-on to the DECsystem-10/20 in the 

early 1980s. It became obvious that we 

were not going to be able to fix them in any 

reasonable time frame. Even if you put tons 

of money into it, would the customers wait 

another two years for a product that was 

already late? The rational decision was no. 

It was painful for me and for the company. 

The large systems users were our most 

valued customers. We had told people 

there would be a follow-on, so it became 

more than a product cancellation. It was 

our word, our image, and our commitment 

to customers. 

"The decision to halt the product line's 

development was made five days before a 

DECUS symposium. Facing these users, for 

whom the 10/20 products had become a love 

affair, with our decision and asking them to 

trust us, was a horrifying thought. By the 

time Win and 1arrived at the symposium, 

the word was out. There was anger, and 

I remember consciously wearing a white 

suit with the hopes that I'd give a 'good guy' 

message. 

"Yet there was no question that VAX was 

the future, so we put plans in place for each 

account to protect the customer's invest

ment while migrating, on a one-on-one, very 

personal basis. I think we saved practically 

70 percent of the customer base." 

- Rose Ann Giordano 

In 1978, with sales of $2 billion, the company had a strong worldwide sales 
and service organization of 15,000 people. Digital's unique field culture had 
grown in Europe and GIA, and Digital had steadily strengthened its ability to 
service large worldwide customers. 

"We felt very good about our field organization," says Ted Johnson. "We had 
a worldwide grid of seasoned field managers and product lines that focused on 
individual accounts and markets. We had grown fine managers who had devel
oped strong local teams. 'lbeir stability and loyalty and the open communication 
and trust between them and the product lines were tremendous strengths." 

During this period, network capability expanded. Digital began to elaborate 
a concept of distributed computing architectures. This set the strategy for 
software development efforts. By the end of the decade, this distributed archi
tecture concept, along with the ability to openly interface with and service 
other vendors' systems, proved to be a key distinction. 

But in the industry at large, challenging transitions were taking place, 
largely driven by the application of new standard microprocessors. Apple and 
CP/M machines entered the market and monthly District Manager reports 
pointed out losses of Digital multiuser systems to batches of personal com
puters, starting in the education market. 

Considerable emotion, confusion, and stress attended the development 
and introduction of Digital's personal computer products. These were largely 
developed outside of the mainstream responsibility of the product lines. 
Skepticism about the competitiveness of the Professional 350 was balanced 
by the introduction of the Rainbow, built around the CP/M and MS-DOS 
operating systems. Office automation intensified the stress. Wang was growing 
very fast. The market wondered why Digital wasn't doing better. The success 
of IBM's personal computer changed the rules and rapidly shrunk the market 
for special-purpose word processors. 

A major paradigm shift was occurring with the rapid transition to more 
powerful micros and the evolution of third-party software to run on them. 
Ted Johnson reflects, "Just as IBM had been blind to minicomputers and their 
complex impact on the market, we were confused by our past superiority in 
these areas. We sometimes had difficulty appreciating how decisions to buy 
were actually made in the nontechnical office market." 

Major organizational changes occurred. An Office of the President was 
created to strengthen planning and control. Win Hindle oversaw operations, 
assisting product lines with their operational plans. Andy Knowles took on 
marketing, developing a more formal system for product planning, and Bill 
Long headed up the corporate planning function. Sales was separated from 
Service, with Software Services moving under Jack Shields in a combined 
services group. Domestically, sales managers were still nominally team leaders. 
In the international areas, the result was to diminish the country managers' role. 

The product line organization came under attack. Cumulative inventories 
had become large. Some of the group definitions had become contentious and 
ambiguous, particularly in large accounts. The sales organization focused on 
account management, trying to coordinate sales and service activities in large 
accounts and to enable the customer to experience Digital as one company, 
despite the connections back to multiple product lines. 



Ted Johnson recalls the time when the product line organization was 
dismantled, in 1983. "I could only reflect on the pluses, and I hoped that Digital 
would retain the same intense focus on customers and the same great spirited 
atmosphere of learning, competition, and collaboration that made 18 years of 
success possible." 

"Digital's consistent success and steady growth perplexed many outside 
observers. They often failed to appreciate the scope of our knowledge and 
success as a marketing company. Yet, from the outset, we had identified a 
customer base to ensure profitability. We had created a product-the mini
computer-for that customer base, and it became a standard ... an industry, 
in fact. We used unique education and relationship-building approaches, 
such as handbooks and user groups. Our users were the brightest and the 
best. We established new channels of distribution through our OEM groups. 
We visualized the international market from the start, developing extraordinary 
organizations in Europe, Canada,Japan, Australia and elsewhere. We developed 
a unique entrepreneurial product line organization, with profitable service 
counterparts. And, with the largest non-commissioned sales force in the 
electronics industry, creating a new industry standard for a technical sales 
force, Digital enjoyed the best customer relations, high and reliable yields, low 
selling costs, and the lowest turnover. But it was the human achievement more 
than the numbers. I felt very lucky to have been a part of it all." 

Ted Johnson knew how to manage change. From a one-man operation, Sales 
and Service grew into an organization of tens of thousands ofmen and women. 
It is an organization that is still changing. As Dave Grainger said, "Change 
feels disruptive; but it is unavoidable. To compete effectively in the market
place, change must be a part of our Digital values. Plans for organizational 
change should be part of our planning process. We ought to anticipate the 
kinds of change the organization has to make a year from now, two years from 
now, three years from now, so we can participate in it fully and be excited 
about it." 

One of Ken Olsen's talents is his ability to anticipate change. In 1985, at a 
State of the Company Meeting, he said, "The industry is in turmoil. Many 
computer companies are going into very serious times. We are now in an era 
where many companies are not going to survive and we have the opportunity 
to come out on top. We've done the hard part: the products, the networking, 
the integrating. Now, we have to finish the job." 

And finishing the job is the responsibility of Sales and Service. Pier Carlo 
Falotti summed up Digital's approach to sales and service when he coined the 
phrase "A Network of Entrepreneurs." 
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Strong Identity 
"There was much more camaraderie in the 

sales office than there was anywhere inside. 

There were really two disciplines in the field: 

the sales people and the field service people. 

We didn't report to the same organizations. 

We broke down the barriers, and though 

we all reported separately, we had just one 

office. Eventually we had software support 

people as well, but it took them a long time 

to build up an identity. 

"I still remember Veteran's Day. Half our 

office were veterans, who had to march 

in the parade. We closed the office to go 

watch them in the parade. We had some

body to answer the phone. It used to start 

somewhere near the Playboy Club, so we'd 

all take the T [Boston subway] over there and 

watch our own troops in the parade." 

- Jake Jacobs 









Networking 


Now that the ideal of a computer on every desk has just about become the 
rule, the challenge ahead is to streamline communication between people and 
machines. This means making it easy to exchange ideas and information freely 
and quickly between computers and applications despite their differences. 

Standards are at the heart of the compatibility that distinguishes Digital 
computers from the PDP-11 onward. In the same way, standards are a prominent 
part of the strategy Digital developed for multivendor networking, called 
Network Application Support, that has contributed to setting Digital apart in 
the industry. 

Networking has come to represent a style of working as much as a 
communications technology. Over 30 years, the ingenuity of the engineers 
who started the company has been matched with the ingenuity of the people 
who followed in their footsteps. 

The concept of linking computers in a network first gained attention in the 
early 1970s. The U.S. Department of Defense used the first packet-switched 
network, ARPANET, to correlate data from research centers around the country. 
Telenet, its civilian counterpart, linked seven U.S. cities in a commercial 
network. Soon after, the X.25 standard was approved internationally for packet
switched networks, and Ethernet developed as the first local area network. 

Around the same time, Digital engineers working on the DECsystem-10 
developed software to allow computers to exchange data over direct-wiring 
connections and telephone lines, while another group of engineers at work on 
DECnet began to use the software to communicate on their PDP-11 systems. 
As engineer Jim Miller observes, "There is no better way to build a good system 
than letting the people use the system they built, because if the system doesn't 
do the job, they fix it." 

It wasn't long before the DECsystem-10 engineers envisioned the power 
and possibilities of linking all manner of systems in a single network. 

159 
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"Shortly after the opening 
of the first building in 
Merrimack [October 
1977], we found some 
9800 bps modems and 
data lines on the floor 
of an empty lab and 
said, 'Hey, we ought to 
do something with these 
things!' So we created 
a DECnet link between 
the RSTS development 
systems in Merrimack 
and the RSX systems 
in Maynard. It was 
the beginning of the 
Engineering network." 

- Jim Miller 
Joined Digital 197:Z 

An Explosion of New Ideas 
By the mid-1970s, a number of rudimentary computer networks 
were in active use at Digital. The Business Data Network cir
culated financial and administrative information among the 
DECsystem-10 and DECSYSTEM-20 systems it connected. A 
network called Easynet was in use in Europe, and engineers 
were at work on a product called DECnet for connecting 
PDP-11 systems. 

When a group of DECnet engineers moved from the Maynard 
Mill to a new building in Merrimack, New Hampshire, an 
hour away, they began to use DECnet to communicate with 
colleagues back in Maynard. Using the product to develop 
itself resulted in an explosion of new ideas about how to 
make networking more useful for Digital's customers. 
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PDP-11/60 

"[Digital'& network 
architecture] is beauti
fully efficient. Neither 
the computers nor the 
users ever need to 
know HOW a message 
is routed through the 
network. The network 
itself finds the best 
path, simple or complex, 
depending on what's 
required, and the paths 
available at that time. 
There's no need to try 
to 'predefine' the best 
route a message should 
take. Like water flowing 
downhill, if a path is 
possible, it will find 
the fastest way." 

- Bill Gassman 
Joined Digital 1980 

1990 Corporate Profile 


Employees Revenues Locations Highlights 
121,000 $12.9 billion 1,200 in Digital's first Eastern European joint 

82 countries venture in Budapest, Hungary. 
Easynet nodes: 85,000. 
Digital ranks 27 on Fortune 500. 
Digital eliminates ozone-destroying 
solvents from circuit-board 
manufacture. 
VMS operating system opens to 
POSIX standards. 
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"In a large network, 
you can't reasonably 
expect that all nodes 
will change to a new 
phase at once, so 
whenever we introduce 
a new phase, we keep 
backward compatibility 
to the previous one. A 
Phase IV network will 
still support Phase Ill 
nodes.Phase Ill nodes 
can't do all the things 
that IV can, but IV can 
do everything Ill can 
do, and they can work 
together smoothly as 
part of the same 
network." 

-Tony Lauck 
Joined Digital 1974 

The Best Available Path 
From the beginning, Digital's network architecture was based 
on connecting processors to processors, rather than on con
necting processors to terminals. The first remote network 
link connected two people at two computer systems oceans 
apart so they could share tasks and resources, communicating 
back and forth as equals. This kind of networking is called 
"peer-to-peer" networking, because communications are 
managed by the members of the network itself, rather than by 
an outside source. Using the intelligence within the network 
vastly simplifies moving information from one place to another. 

Information is sent on a Digital network with a source and 
destination. As the information moves through the network 
and arrives at another computer system, or node, the system 
reads the destination address, determines the next step in its 
route, and sends it. This adaptive routing is based on simple 
routing algorithms, repeated again and again until the infor
mation reaches its destination. 

Adaptive routing makes it easy to add new users, applications, 
computers, servers, or gateways to a network. A new system 
can be added within minutes without affecting the rest of the 
network. 
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VAX systems ,n a computer lab 

The Evolution of DECnet Software 

Since 1976, DECnet software has been released in phases, with 
each phase representing an evolution in networking capability. 

DECnet Phase I ran only on the RSX operating system for the 
PDP-11. DECnet Phase II provided communications between 
different operating systems, as well as protocols for commu
nicating with computers from other vendors and third-party 
carrier services. But computers still had to be directly wired 
to one other to communicate. There was no way of routing 
them through other computers. 

By 1981, DECnet Phase III provided adaptive routing, which 
allowed two computers to "talk" to one another through a 
third. In addition, if that third computer failed, it could be 
bypassed. The message then could be recovered and rerouted 
through other machines on the network. 

As networks became bigger, Digital engineers built-in 
network management to diagnose problems and monitor 
traffic. Phase III was intended to handle 32 nodes but, in fact, 
could support a network of 100 computer systems, or nodes. 

By 1982, with the development of DECnet Phase IV and 
Ethernet support, it became possible to link all the networks 
within Digital in a single network that now numbers 85,000 
computer hosts, called Easynet. 
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Simple networK1ng hardware 

"The big change in 
networking came in 
the mid-1970s when we 
decided that we'd have 
to network in very stan
dardized ways. Everything 
we did used the same 
networking protocols 
and the same networking 
technologies. That really 

made networking a major 
part of our organization. 
It's these standardized 
ways that we've been 
encouraging the world 
to accept so that we 
and they can all work 
together on the same 
network. We've been 
pressing for standards 
to make this possible 
for a long time." 

-Ken Olsen 

Smithsonian Interview 

September 1988 


Standards 
Digital has based its networking on both international and de 
facto industry standards to help integrate the different systems 
customers use into effective networks. 

DECnet has become integrated with Open Systems Inter
connect (OSI) and TCP/IP protocols in Digital's ADVANTAGE
NETWORKS. Coupled with Network Application Support 
services, ADVANTAGE-NETWORKS incorporates the stan
dards required to connect personal computer, local area, and 
public packet-switched networks, for communicating with 
UNIX and IBM systems, and for transmitting over telephone 
networks. 

Simplifying Connections 
Connecting more than a few systems to one another in a 
network creates complex problems. Point-to-point wiring is 
expensive and hard to change, and the software required to 
manage and mask the complexity demands vast stores of 
processing power and is difficult to develop. 

Digital had simplified a similar connection problem before, 
inside the computer, with the UNIBUS. Would a similar 
approach-connecting nodes to a single, bidirectional bus, 
rather than to each other-work for networking one computer 
to another? 
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Connecting systems 

A powerful technology was required. After careful evaluation 
of the alternatives, Ethernet, a wiring technology invented by 
Xerox Corporation, was chosen. Working closely with Xerox 
and Intel Corporation, Digital helped to develop and refine 
the Ethernet technology to support sophisticated computer 
networks. In 1982, in collaboration with these partners, 
Digital announced Ethernet as its primary local area network 
standard. Hundreds of companies today continue making 
products that run on Ethernet. 

Local Area Networks 

Ethernet allowed Digital to move communications control 
from individual computers to local area networks. Using 
Ethernet, systems first are connected into a local area network. 
Then the local area network is connected via bridges and 
routers to the larger, wide area network. 

"Before Ethernet, you 
had to make point
to-point connections 
between machines. 
We used thousands of 
DMR11 s and miles of 
coaxial cable. The wiring 
looked like spaghetti. 
Ethernet changed all 
that, providing a simple 
bus to which systems 
are attached." 

- Jim Miller 
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DEGWORLD 1986 

"In the 1970s, Digital 
was characterized by 
enormous growth in 
facilities, in people, and 
everything else. Every 
other week there was 
a new building being 
opened. The new 
YAX computer was 
being invented. The 
VAX VMS group 
moved to Tewksbury, 
Massachusetts, and we 
put links in there. The 
whole thing snowballed. 
We added sites in 
Marlboro, Hudson, and 
Littleton, Massachusetts; 
in Colorado Springs, 
Seattle, Palo Alto, and 
Puerto Rico-and, 

eventually, In hundreds 
of other places. The 
first thing every new 
engineer wanted was 
a connection to the 
Engineering Network, 
or the E-net, as it was 
abbreviated. Seven of 
us managed the growth 
of the network from 
essentially nothing to 
more than 4,000 nodes 
in six years." 

- Jim Miller 

The Growth of Easynet 
In 1982, the development of DECnet Phase IV made it possible 
to connect the Engineering network and the other computer 
networks within Digital into one company-wide network, 
called Easynet. Today, logging in to Easynet connects a Digital 
user directly to one of 85,000 computer hosts in more than 
540 locations in 36 countries around the world. 

Up to 200 new computer systems, or nodes, are added to 
the network every week-doubling the number of nodes on 
the network every two years. Traffic across the network 
multiplies at an even greater rate, doubling two and a half 
to three times a year. Yet the adaptive design of Digital's 
Network Architecture makes the Easynet relatively easy to 
manage. Seventy-five staff members are all it takes to oversee 
the management of the largest private, distributed, peer-to
peer network in the world. 
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Networking Tlmellne 

1975 	 DECnet communications software for 
distributed computing between PDP-11 
systems runs the RSX-UM operating system. 

DVll synchronous multiplexer, communications 

pre-processor. 
1978 	 DMCl 1 network link substantially enhances 

DECnet performance. 
1977 	 The U.S. Department of Defense selects Digital for 

the Autodin II worldwide communication network 
that links U.S. military bases. 

1978 · 	 Easynet begins in Europe. 
PDP-11 Engineering network links Digital 

buildings in the Mill and Merrimack, NH. 
DECnet Phase II permits resource- and 
capability-sharing between Digital computers 
and operating systems. 
Protocols established for linking to other 
manufacturers' computers and using 
third-party carriers. 
DECnet first used to diagnose computer faults 
remotely over telephone lines. 

1979 	 1,000 customers subscribe to DECnet. 

1980 	 Digital, Intel, and Xerox begin to cooperate on 
Ethernet/Local Area Network project, announced 
in 1982. 

1981 	 DECnet Phase III includes adaptive routing, 
network management software diagnoses faults, 
monitors network traffic. 

1982 	 DECnet Phase IV supports 65,000 nodes, 
integrates DECnet, Ethernet, X.25 protocols within 
Digital Network Architecture, DECnet/SNA 
Gateway. 

1983 	 VAX Notes, electronic conferencing, popularized 
on internal Digital network. 

1984 	 Digital combines all internal computer 
networks into one worldwide network, 
using DECnet Phase IV. 

1988 	 DECconnect 
ThinWire Ethernet 
Local Area VAX.duster extends distributed 

computing to workgroups. 
Digital initiates software support for multivendor 
integration (developed as Network Application 
Support). 

1987 	 Easynet, Digital's internal network-the 
largest private network in the world-registers 
its 20,000th node. 

1988 	 Digital's Easynet network adds 27,000th node. 
Digital and Apple Computer, Inc., announce a 

joint development effort to link Apple's Macintosh 
personal computers and AppleTalk networks with 
VAX computer systems and DECnet/OSI networks. 

1989 	 Easynet registers its 40,000th node, serving more 
than 100,000 users at 500 sites around the world. 

1990 	 Network Application Support announced. 
Easynet adds its 85,000th node. 
FAX Network Gateway enables VAX users to 
send and receive FAX messages at their desktop 

computers. 

Digital announces plans to "open" VMS with 
support for the IEEE POSIX standards and 
branding by X/Open, the nonprofit information 
system suppliers' international consortium. 

1991 	 The ACE (Advanced Computing Environment) 
initiative, from Digital and industry leaders, 
expands the potential of advanced network 
computing via broad standards-based support. 
ADVANTAGE-NETWORKS introduces the 

fifth generation of Digital networking. 
Digital and Microsoft form an alliance to allow 
Microsoft Windows to share data with LAN servers 
running Digital's PATHWORKS software. 





The Digital Organization 

Edited by Patrick Pierce 

More Responsibility 
Than Authority 

"In the '60s, I was brought in as a consultant to the senior executive group. 
They were having difficulty communicating. At that time I had been thoroughly 
imbued with the National Training Lab philosophy. I believed that I knew 
all about communications in groups and how they should work. What I 
encountered at the regular staff meetings of this executive group could only 
be described from an NTL point of view as shocking. People interrupted each 
other; people shouted at each other; people criticized each other in front of 
other people. 

"I made various interventions concerning how the group might work better 
and how people should let each other finish talking before they interrupted. 
But, over time, I could see how little effect I had on anybody. They always 
agreed with me and said, 'You're right, Ed, we shouldn't do this.' The president 
even praised me, saying how much I helped them become a better group. But, 
as a listener, I couldn't detect any real change in their basic communication 
behavior. 

"It was not until years later, when I began to think about organizational 
culture and to encounter some writings about different concepts of truth, that 
I began to realize what was happening. I was playing the 'good group' game, 
and they were playing the 'truth' game. In the context of the 'truth' game, 
manners were trivial. These staff members were trying to find out when an 
idea was good enough to be acted upon. They worked in a rapidly changing 
technological environment where there are no geniuses who know the truth 
from an individual point of view. Where the only way you can find out if some
thing is true or not is to debate an idea almost to death. If the idea can survive, 
then, maybe, it's correct enough to act upon. 

"From that perspective their behavior made complete sense. They were not 
interested in good manners; they were not interested in being a team: they 
were trying to figure out what to do." 

- Edgar Schein 

MIT Sloan School of Management 


169 



170 • How Digital Works 

"If in reality the vision 
is the strategy, it never 
really changed; it's the 
tactics that change. If 
you've got a strategy, 
then your tactics can 
change according to 
what's happening in the 
marketplace, what's 
happening with the 
competition, what's 
happening with the 
economy, what's happen
Ing with governmental 
changes. The vision is 
the same, so it's like a 
strategy, but you're 
responsively changing 
your tactics." 

-Stan Olsen 

"Things were changing 
so fast-and had to 
change so fast-that 
the only thing possible 
to do was cooperate." 

- Peter Kaufmann 

How Digital Works 
When Digital was founded, very few people actually used computers. 
Computing technology was primarily used to process large amounts of 
numerical data. Computing was not active and certainly not interactive. Users 
brought "data" in predefined forms to computer rooms. Later, they picked up 
the processed data. 

From the first business plan, Digital sustained and elaborated a vision of 
interactive computing, of back-and-forth dialogue, of open communications. 
That vision matured through decades of commitment, effort, and discipline. 
That meant networking-not only the technology, but also the organizational 
structures that support the process by which Digital people work together. 
The network evolved naturally from interactive computing as the organization 
became global. 

Jay Forrester describes the roots of the open environment. "In a lot of 
organizations, people are afraid to take up difficulties, failures, shortcomings, 
mistakes, or problems with superiors for fear of some kind of retribution. But 
at MIT ... the higher administration was there to help if there was a problem. 
Otherwise, they didn't interfere. There was very little that had to be asked of 
them in the way of permissions. We would simply go ahead and do our job. 
Also, there was a very definite hierarchy-skipping system. If you wanted to 
know what was going on, you might go right down to the person doing it, even 
though there might be two or three levels in between." 

This attitude is alive at Digital today. It is part of the company's legacy; 
Digital's founders grew up in that environment. Harlan Anderson recalls that 
Lincoln Lab was in many ways like a corporation, but freed from the traditional 
restraints of a corporation. And Forrester trained a lot of managers to go out 
and become entrepreneurs. In fact, Lincoln Laboratory spawned some 
50 companies. 

The Whirlwind computer, developed at MIT, was unique for a couple of 
reasons: it was very simple and it was very fast. All the complexity sacrificed to 
make the machine simple was put into making it fast. It also was an opportunity 
to make an interactive computer-one that would interact directly with its 
user through a video or keyboard terminal. This notion-of machinery and 
people interacting-was the foundation for building Digital Equipment 
Corporation's product lines and culture. 

Whirlwind was developed in an environment where there was a unique way 
of getting things done, where there was a strong and dynamic group feeling. 
"There was so much to do," says Bob Everett, "that anybody who demonstrated 
some ability and initiative and willingness to work rapidly got all he could 
possibly do." The seeds of change were carried not only in the technology, but 
also in the experience of working in the lab's open, flat organization structure. 

When Digital started, Stan Olsen had the title of Manufacturing Manager, 
Ken was President and Engineering Manager, and Harlan Anderson took 
care of Finance and Sales. Stan recalls, "In Maynard they saw us as three vlild 
guys doing something crazy. The first few years nobody could pronounce 
Digital. Nobody knew what Digital meant ... but for those who understood 
our products, the response was tremendous. The biggest problem was to 
teach people digital logic. You had to tell them what it was, first, then they 



had to understand what it was, and then they had to understand how to use 
it. So I'd go around giving seminars on digital logic and then make the sale. 
Then we came up with the bright idea of having Dick Best, the chief engineer, 
write a book on digital logic. That wiped me out. I had nothing more to 
teach because the book told it all. That was really the [company's] original 
handbook." 

Young and Senior 
By 1962, when Win Hindle joined the company as Assistant to the President, 
Digital employed about 400 people. Hindle served as Secretary to the Works 
Committee, a 20-person precursor to the Executive Committee, and helped 
in professional recruiting for Engineering and Sales. "I think they were 
interested in hiring me because I was a business school graduate, not an engi
neering school graduate. They liked the idea that I wasn't coming here to 
second-guess any engineering operations." 

Many of the engineers at that time had already known Ken Olsen, Harlan 
Anderson, Dick Best, or Ben Gurley through the MIT lab connection. Tom 
Stockebrand was among those who came out from the Lincoln Lab to see if 
they could find jobs with Digital. These engineers all shared a respect for 
excellence that was summed up by Bob Taylor when he said, "You can't pile 
together enough good people to make a great one." Stockebrand designed the 
file system for the LINC, and at Digital evolved the LINCtape into DECtape, 
so people could have personal filing systems, and write and program directly 
on the CRT. They could compile and execute programs without going through 
a central processing facility. 

Peter Kaufmann interviewed with Nick Mazzarese, Stan Olsen, Win Hindle, 
and then Ken. "I walked into Ken's office and Ken and I spent several hours 
together. I went back to Beckman Instruments. Digital offered me a job and I 
turned it down. My boss asked me why. I said I didn't think Ken was very 
bright! He asked why. I said, 'Well, he got on the board and I asked him about 
his organization and it was all kinds of circles and charts and lines, and 
I couldn't make it out at all.' He said, 'No man goes from nothing and builds 
a $20 million business and is an idiot. You better do some thinking."' 

Months later, Digital called Kauffman again. "So I came back, and Ken met 
me in Boston, and we went up to General Doriot's. He loved production guys. 
I don't know why; it was something about manufacturing. We spent a couple 
of hours talking, and then Ken and I spent the rest of the day together. 
Suddenly I realized, this is a pretty bright guy. We hit it off and I came east. 

"The first Operations Committee meeting I went to before I started 
work-I walked in the door and there were 36 people in the room. There was 
a chair way down at the end. How does somebody have a meeting with 
36 people and get anything done? It seemed a madhouse. All different levels; 
everybody talking at once. The agenda wandered all over the place. While 
I sat there an eraser came flying down, and it bounced off the wall and landed 
on a desk right next to me." 
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A Generous, Trusting, 

Challenging Environment 


"We also brought some organizational ideas 

from MIT. There was an attitude and environ

ment at MITthat we wanted to duplicate. 

It's hard to describe, but MIT was and, I think 

to a large degree, is a very generous, a very 

trusting, and a very challenging environment. 

That environment was one of the things we 

wanted to capture and bring to our own 

company. 

"We had so much confidence in MIT that 

we even followed the MIT operations manual. 

We took the same hours, we took the same 

vacations, we paid the same holidays. The 

state came by and said, 'You can't pay on 

those days, it's illegal.' We said, 'MIT does!' 

The state said, 'We can't control MIT, but 

we can control you."' 

-Ken Olsen 
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Woods Meetings 
"It was very creative, very open. When 

you wrote a memo you copied everybody, 

regardless of what you said. There was little 

of the usual politics of holding things close 

to the vest and playing games. It was an 

environment that I really needed to blossom, 

but it was very rough for lots of people. 

I was fortunate to have had a lot of outside 

experience. At Beckman Instruments they 

wouldn't let me talk, and they sneered at 

me just because I was educated and I was 

young. But at Digital, they were all young and 

were very open. We had a very close-knit 

organization. There was a lot of yelling and 

disagreeing, but a lot of mutual respect and 

trust And we had a lot of fun." 

- Peter Kaufmann 

The atmosphere was electric. People were creative, enthusiastic, interesting, 
exciting, and enjoyed working hard. There were very clear goals, so everyone 
understood what was expected relative to the project they were working on. 
Their peers also knew, so that increased the pressure for driving hard. And the 
boss was considered to be relatively unimportant. This had worked well in the 
research labs, and it was working well in business. 

Enter Product Lines 

But by 1964 Ken Olsen became very concerned that all the good people were 
being taken off other projects to help bail out the PDP-6. He felt it might 
salvage one project, but at the expense of others needed to maintain profit
ability. So he began to think how the company could be organized so that each 
product group would be protected from others. All the different product 
groups could have their own terms and conditions and business models. Each 
would have a set of resources, and those resources couldn't be moved unless 
it was proposed and then agreed upon that resources would be shifted from 
one to the other. 

From that concern emerged what came to be called the product line structure. 
It caused a great stir. Many people who had headed the functions-Sales and 
Services, Manufacturing and Engineering-were upset about the change in 
their management responsibilities. Up to that time, Digital had been organized 
by functional departments, not by business segments. Now, each major project 
or product was a product line. Each had a budget, a plan, and a marketing plan. 
Each would be judged on the basis of how well it did compared to the plan 
the group had submitted. 

The pressure to succeed was intense, and quite often the salespeople sold 
more than predicted, causing manufacturing difficulties. Arguments would 
erupt. Was the problem that Manufacturing didn't make enough, or that Sales 
didn't order enough? Ken got so tired of these arguments that he invented a 
system called Magic Charts. The product lines would project a year and a half 
ahead how many of each product they had ordered, and then Manufacturing 
would respond officially as to how many they had committed to. It kept people 
honest about who said what. 

The only real limits arose when dealing with the major functions of the 
company. Managers had to negotiate with Manufacturing so they would ramp 
up the product as fast as they could. The same held true with Sales. Negotiations 
would determine the amount of sales of a new product over the next 12 months. 
These two negotiations were the most important meetings of the year, because 
they determined commitments from the functions. 

Sometimes several product lines would order the same material. At the 
height of the product line structure, there were wire cages in the Westminster 
manufacturing plant, where each product line had its inventory lined up. 
Rules were established that if inventory was not used in a certain amount of 
time, then other groups had a right to take the material they needed to meet 
their customer demand. Jack Smith, as the plant manager, was very creative in 
making sure that Digital met its shipping goals and maximized the competi
tiveness of the product lines. 



With the overlaps of the product lines, there was constant turmoil. The 
people who thrived were bright, flexible, and understood movement and 
change. A lot of the success had to do with the way people treated each other: 
being honest, being straightforward, being open. 

Over the years, important changes were made to the product line, and the 
organizational structure became a direct function of the business. As the number 
of products grew, a product line organization became necessary. There had to 
be a strategic thrust for each line of products, and also an accounting system 
that tied expenses accountably to the revenue for each product. Only then 
could it be dear if a particular product was viable. 

The early product lines were relatively dear-cut, with products such as the 
PDP-4, the PDP-6, and the PDP-8. But by the late 1970s, business segments 
became more complex, changing to the industrial, office, and medical products 
lines, and so on. The mixture of product lines got in the way of strategy develop
ment. For instance, various application areas had product lines, but there also 
was an OEM product line, a large computer product line, and industry product 
lines. A sale of a large timesharing machine to a federal government research 
establishment could conceivably be claimed by three different product lines. 
If the machine went through an OEM channel, that could be a fourth. In 
certain cases, product lines that still had operational control were able to 
gerrymander their boundaries so as to capture revenue and take credit for it, 
and be able to spend more money. The strategic thrust of some of the other 
product lines was lost. 

New Product Directions 
As the product lines changed in character, their responsibilities became 
market-focused rather than product-focused. With this shift, Engineering was 
centralized. In 1972, Gordon Bell returned to Digital from an extended teaching 
and research sabbatical at Carnegie Mellon University. "At that time there was 
no such thing as Central Engineering. There had always been a central core of 
engineers, but they were distributed in various product line groups. In 1974, 
we brought most of Engineering together as a single group," recalls Bell. 
"From the beginning, we said that Central Engineering would concentrate on 
basic, rather than market-specific products. The product lines retained small 
engineering groups, dedicated to tailoring these basic products to meet the 
needs of their particular markets." 

Bell had returned to Digital just as large-scale integrated circuits were 
becoming available and when the notion of a processor-on-a-chip was begin
ning to appear. "That was the start of the fourth generation of computing," 
says Bell. "I came back to start projects based on large-scale integration. It was 
clear by then that the PDP-11 wasn't big enough. We had to do something 
else, and I was interested in that next step. We soon got the LSI-11 project 
going. VAX-11 came later. That's the name I used beginning in April 1975 in 
the task force to extend the addressing of the PDP-11. It originally stood for 
Virtual Address eXtension-11, a reminder that we were extending the 11, not 
starting over. It's a case where the name stuck throughout the project's life and 
became a major trademark." 
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Who's Got the Agenda? 
"Staff meetings were very overloaded. They 

had WAY too much to do. Long agendas. 

I asked how the agenda was created. 

No one was quite sure. It turned out that 

when someone called asking for time at the 

meetings, they would be put on a list. The 

next caller would be added to the list, and 

the next below that, and the next below that. 

It was, quite literally, a completely fortuitous 

process. 

"It became apparent that there were 

two kinds of agenda items: fire-fighting 

items and policy questions. At that point I 

suggested that for the policy questions they 

might want to have a different kind of meeting. 

These two-hour-at-the-office meetings 

would never feel like enough time. So they 

agreed to take a day or two every month 

to go off-site and tackle the big questions. 

That is how I recall the Woods meetings 

having originated. They grew directly out 

of examining what they were doing, seeing 

that it didn't quite make sense, and then 

inventing their way out of it." 

- Edgar Schein 
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Passionate Responsibility 

"It was a great feeling when you were a 

product line manager because you felt the 

responsibility to build a product, to market 

it, to train the sales force, to do everything 

that was needed to make that product be 

successful. People who were product line 

managers really took that job seriously. One 

of the greatest strengths was that the person 

or team in charge really felt a passionate 

responsibility to make that product succeed 

and to meet their business plan or exceed 

it. You had the feeling that nothing was 

hampering you. You could go as fast as 

your market would allow and your product 

would justify. There were no artificial limits 

on what you could do." 

-Win Hindle 

The idea was to create a new computer family to be "culturally compatible" 
with the PDP-11. Vice President Bill Heffner, a former VMS project leader, 
says, "We built the VAX team with experts from PDP-8, DECsystems, PDP-11 
and DECnet networking, from Customer Service and from all the operating 
systems. And we made sure that our key designs were reviewed carefully, in 
the broadest way possible throughout the company." 

The concept was incredibly simple. The VAX architecture provided a set 
of standards that defined the interfaces among the various components of 
a system. It allowed changing components to take advantage of new technology 
without redesigning the whole system. No other manufacturer had anything 
like that capability. The VAX specifically exploited the fact that most manu
facturers had a menagerie of product lines designed to segment the user base, 
or fill product size and application gaps. Speaking of this development, Bill 
Strecker, a former VAX project leader, observes, "This architecture made it 
possible to design a set of systems that would extend from the desktop to the 
data center. One you start down that road, the natural next step is to tie those 
computers together so that people can do more than use their own computer 
interactively; they can work together with other people and other computers 
in the same way." 

Certain aspects of Digital's organization made it relatively easy and natural 
to assemble a strong ad hoc team to work on the VAX. Since 1966, each product 
and service group in Digital had been responsible for its own product line. 
But unlike divisionalized companies, groups in Digital shared major functions, 
such as Sales, Manufacturing, and Research and Development, on a corporate 
level. So, while the company had benefited from the competition between 
groups pursuing different technologies and different markets, Digital's devel
opers and support personnel were used to working together and sharing 
resources. 

After the VAX-11/780's introduction in 1978, Digital adopted the VAX 
strategy to provide a homogeneous computing environment for a range of 
interconnected computers. Ethernet was an essential component. It supported 
different computing environments, allowing users to compute with a cluster 
of large machines acting as one system, or distributed traditional mini
computers, or distributed clusters of workstations. 

Staying Coordinated 

In many ways, Digital's approach to networking grew out of business needs 
that had to be met, in combination with an organizational philosophy that 
stressed interaction among equals, open discussion, and debate to find the 
best answer. Networking was a culture before it was a technology. As early as 
the DECsystem-10, engineers developed software to permit the exchange of 
data between computers over direct-wiring connections and standard point
to-point telephone lines. At the same time, elsewhere in the company, other 
engineers were working on a product called DECnet, and engineers began to 

use the emerging communications product to share information among their 
own systems. Using the product to design the product was a catalyst for the 
rapid growth of new ideas. Engineers began discussing the potential of linking 
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together not just one kind of computer system, but diverse systems through
out an organization into a single network. 

Bob Taylor once said that only a coordinated system of people can produce 
a coordinated system of software and hardware. Rapid growth, particularly 
within Digital's engineering department, created a demand for sophisticated 
networking. Originally all the DECnet development engineers were in the 
Mill. Very shortly, space limitations led to the relocation of one of the DECnet 
development groups to a new facility in Merrimack, New Hampshire, about 
50 miles north. 

"We had reached the point where we had so much in the state of 
Massachusetts that we had to develop someplace else in the U.S.," recalls Stan 
Olsen. "New Hampshire is a very attractive place to bring people and attract 
talent, so I volunteered to bring the 1,200 people that I had up to New 
Hampshire. In a short time we were more than 4,000, the largest private 
employer in the state." 

By choice, Digital spread out as it grew, building facilities all over the 
world. Peter Kaufmann describes an earlier time when decisions were made 
to expand the plant. "We were at a Woods meeting at Stan's house in New 
Hampshire. These meetings were very important in terms of pulling the team 
together. So, we talked about these options. I laid out the possibilities for 
Puerto Rico, which I had developed, and Westminster, and Westfield, and we 
were throwing ideas around. 

"At the last second, somebody said, 'We should probably do all of them.' 
Everybody looked around and said, 'Sure.' That was it. Boom. I mean huge 
decisions were made in split seconds. That was part of what I loved about the 
Digital environment-it allowed me to use my instinct in a way that almost 
insisted that you did, because no matter how much analysis you do, you never 
have all the numbers. And it worked. I was all ready to make these presenta
tions and it wasn't even necessary. So we followed all these options, and all 
about the same time." 

Jim Miller characterizes the enormous growth in facilities, in people, and 
everything else. "Every other week a new building was being opened. The 
VAX was being invented, so we put a link into the development group in 
Tewksbury. The whole thing snowballed. We added sites in Marlboro, Hudson, 
and Littleton, Massachusetts; in Colorado Springs, Colorado; in Seattle, 
Washington; in Palo Alto, California; in Puerto Rico; and eventually in hundreds 
of other places. The first thing each engineer wanted was a connection to 
the E-net." 

"We were inventing new ways of doing things that had never been done 
before," continues Miller. "It wasn't a structured process. In fact, it was a lot 
like how most things get done at Digital-through informal teams of excited, 
interested people. The network helped this approach work even better. 
Everybody had access to everybody else. Somebody with an interest in an 
unsolved problem or unexplored technical area with potential could ask 
around for information, become an ad hoc expert on it, come up with some 
ideas, and pass them around. Others could respond. In this way expertise was 
nurtured and shared. People quite naturally took on the responsibilities in 
which they were capable and interested. There is no better way to build a 

You've Got the Model 
"As a $14 million company, we were in bad 

shape for an interesting reason. We ran 

the company with a Works Committee 

of 20 people. But it stopped working well. 

We could only get people involved with the 

problems of highest interest. Nobody would 

work on the next level of priority. If we were 

going to take care of those areas that were 

not burning issues to the corporation, we 

had to divide the responsibility. 

"One day in 1964 I said, 'We're a new 

company. You all now have responsibility.' 

So we broke the company into product lines 

and service groups to the product lines. 

Each had a business model that included 

the cost to engineer, build, market, and sell 

the product. The measure of success was 

the product line's profit margin. The first year 

we doubled our profit without hiring anyone. 

This came about because someone was held 

responsible for a given part of the company. 

We said, 'You've got the model. We're going 

to measure you every month on what profit 

you make.' 

"We had clear principles. One was, 'He 

who proposes, does.' If somebody proposes 

a new product, he or she lays out the plan 

for the whole product-from start to finish-

including the marketing and profitability 

strategy. When they were telling others what 

to do, things didn't work out well at all, but 

when they had the responsibility, it's amazing 

how smart they were. Things became very 

clear. They were emotionally committed. 

They made it work whether their plan was 

right or wrong. They may have done some

thing stupid, but they fixed it." 

-Ken Olsen 
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Pressing for Standards 
"One idea we took from MIT was the idea 

of networking. The SAGE air defense system 

was made up of 23 sites; each one had an 

elaborate, very high-performance local 

area network. There were a large number of 

display terminals. Each of the 23 sites was 

networked to two arrays of radar across 

northern Canada. It was one very large 

network. So networking became a theme 

in everything we did. 

"The big change in networking came in 

the mid-1970s when we decided that we'd 

have to network in a very standardized 

way. Everything we did used the same net

working protocols and the same networking 

technologies. That really made networking 

a major part of our organization. It's these 

standardized ways that we've been encour

aging the world to accept so that we and 

they can all work together on the same 

network. We've been pressing for standards 

to make this possible for a long time." 

Ken Olsen 

good system than letting the people use the system they built-because if 
it doesn't do the job, they fix it!" 

Using the Network 

The development of Ethernet brought a modular approach to building 
networks. Ethernet provided enormous flexibility and greatly simplified 
designing, installing, managing, and maintaining a local area network. Today, 
local area networks are building blocks for extended computer networks. 
First, systems are connected in the local area network, then the local area 
networks are connected, using bridges and routers, into one larger wide area 
system. 

As more applications were introduced on the network, network use grew, 
and more applications became possible. "The beauty of Ethernet is that you 
don't have to plan," said Gordon Bell at the product's introduction. A new 
phenomenon was discovered. When the network reaches a certain point, 
it starts to feed itself, achieving real synergy. Bill Gassman, a networking soft
ware specialist, thinks there should be a 100 Node Club, because that's when 
things start to get interesting. "Once you reach the magic 100 node mark, 
you've got more than a means of hooking machines together. You've created a 
valuable corporate resource with a life of its own." 

Effective, reliable networks embrace new users and new technologies as if 
they've been planned. Over the years the number of systems using Digital's 
network has doubled every year. At the same time, the traffic across the 
network has grown at a much higher rate-by 250 to 300 percent every year. 
Amazing amounts of technical work and interchange take place with little 
personal contact. Some engineering teams met as a group as infrequently as 
three times a year while collaborating constantly over the network. 

This was an alternative to using large committees to solve problems. Instead 
of spending their time in meetings, the engineers found it more effective to 
use interface specifications and the written word. One of the most complex 
interfaces that Digital designed over the network was the mass-storage control 
protocol to link mass-storage devices with VAX systems. That was worked out 
very precisely among engineers in Colorado and VAX VMS engineers in New 
England, exclusively by written specifications. When it was plugged together, 
it worked. 

While this was developing, the product lines across the company were 
responsible for customer relationships, in addition to engineering and 
marketing. Customer orders would come into each product line's order
processing department. As a result, there were 20 different order-processing 
systems, confusing everyone, particularly the sales force. The product line 
managers spent too much time on operations and internal relations with other 
product lines, and too little on strategy. While the product strategy was the 
domain of Central Engineering, the market strategy was suffering from neglect. 

But the field operations were becoming critical of the product lines. They felt 
that the product lines were trying to overmanage them. The European groups 
particularly felt they were not being given enough autonomy to maximize the 
use of local resources. Although every organizational form has its advantages 
and its disadvantages, the disadvantages of the product line organization 



became more pressing in the early 1980s. The company decided that local 
autonomy in each country would take precedence over instructions from 
headquarters. 

Win Hindle explains, "We really unleashed field operations in that organi
zational change, and emphasized the importance of each country, and the 
importance of planning marketing in a local environment. The geographies 
worked directly with Manufacturing as far as order processing and operational 
control was concerned. And it was as a result of that change that our European 
organization started to grow so successfully." 

Multidimensional Organization 
The product lines were to work on strategy. But the market was a highly 
complex matrix focused by application, by industry, and by channel as well as 
by geography. There was a need to focus all the different product segments. 
It required different areas of expertise to do business with such a wide range 
of products and in so many markets. The resulting strategy has been called 
"the multidimensional organization." 

Ron Smart explains, "Products were segmented at the component level, the 
systems level, and the applications level. You have important segments at each 
of these levels, that require business unit focus. On the market side, there's the 
OEM channel, industry segmentation, and customer application segmentation 
and geography. 'Multidimensional' means multiple segmentations, both in 
levels of product integration and in segmentation of the market. In each dimen
sion you have product lines, or business units, or managers, or teams, or even 
individuals who focus on that particular aspect of the company's business." 

"That was the system we designed for implementation in 1982. We could 
plan it, but we couldn't agree on how to budget it," Smart continues. "From 
'83 to '85, every time we did a business plan in multidimensions, the accounting 
system would destroy it. Then finally we reverted back to the hierarchical 
approach-one profit and loss statement for the whole company, instead of 
100 or so, based on one profit and loss for each business unit. The ability of 
the business units to craft a realistic business plan was hampered by having 
to deal with pots of money preassigned by function from the top. 

"The disastrous quarter we had in 1983/84 was due, in part, to the loss of 
the informal system that normally kept the company working. There was a lot 
of turbulence because people were changing jobs so much. The old buddy 
network that usually took care of the kind of problem we had was missing. We 
really struggled to put that back in place fast!" 

After the bad quarter, the communications problem began to straighten 
out. But the effect of that difficulty was to turn managers' attention to the fact 
that all the different dimensions have to work together. One consequence was 
that electronic mail use shot up dramatically. In 1982 there were 400 internal 
network nodes and 900 mail accounts across 39 countries. By 1985 there 
were 5,000 nodes and 35,000 accounts. By 1990 there were 52,000 nodes and 
112,000 accounts across 83 countries. This was not part of a grand design. 
People scrambled to get on electronic mail so they could deal with all the 
communications that were essential to their business. The basic infrastructure 
of technology is in place to implement the necessary multidimensional systems, 
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It's Yours 
"A few years ago, we tried to lay out business 

units so that they always added up to the 

corporation. And each business unit would 

have a group of lawyers make sure that they 

got their share of the order, because the 

measurement became the goal. They figured 

if they earned money, they could spend 

money the way they wanted. But that's not 

the attitude we want. We want people to 

have the drive that results in their being 

satisfied that they are doing a good job. 

"So we sliced up the company in many 

ways. And in one direction, the pieces have 

to add up to the entire corporation. But you 

can break it up in many ways and measure 

each part for the satisfaction and motivation 

of that group; and sometimes you can have 

groups compete, without saying that the 

pieces always, mathematically, have to 

add up to the entire corporation. 

"When my kids were young, we used to 

walk along the railroad tracks in northern 

Maine and visit with the workers on the 

railroad tracks. The workers seemed to 

spend all day sitting in this little shack 

drinking coffee, complaining that they were 

understaffed and couldn't get all the work 

done. In years past they were given a section 

of track, and it was theirs, and they took 

pride in making sure that those tracks were 

in good shape. Now they got job orders, and 

they had no motivation whatsoever. There's a 

difference between being motivated for the 

job because it's yours and you're trusted, 

and just being told what to do all the time." 

-Ken Olsen 

State of the Company Meeting, 1987 
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A Product Line Manager's Story: 
You Go in and Beg 

"Our group charter in '72 was to get the 

company into the commercial market. It put 

a different set of demands on the company. 

The computers were packaged in five-foot

tall enclosures. The fans sounded like jet 

engines, not suitable for any kind of office 

environment. They looked like hell. The 

panels didn't match. The backs might have 

sides, or not. We had to do something, but 

you can't get engineering to do something 

when no one else had ever complained 

about it before. 

"So you'd have to go into engineering and 

beg. Beg for resources. You beg this guy 

who's in charge of enclosure design. You 

may get a positive answer. You may not. 

You keep at it. As a last resort, you get the 

idea, 'We'll fund it.' So you go back to this 

person and say, 'I'll pay you to solve the 

problem.' Even though we ended up funding 

it, they were failing. Finally it begins to dawn: 

'What's going on with engineering?' 

"One day I stomped into engineering. 

I was mad. There were six people on the 

project. I hired five of them and left the man

ager there. We started our own engineering 

group. You can imagine the people we were 

able to attract! We got a lot of them isfits, 

the mavericks. It's like one of the Phil Silvers 

movies, where you take all these guys in the 

wrong slot in the wrong job, and watch them 

bloom when you give them some creative 

things to do. Because we were looked at 

as different from the rest of the company, 

the group became very tight. We ended up 

redesigning the cabinets ourselves. Eventually 

the company took over our design. The cabi

net families are in existence today." 

- Jake Jacobs 

but a question keeps recurring: How do you exploit the network technology 
in order to improve the business performance of the company? The answer 
lies in the necessary behavior changes, changes to the original way of working 
together. 

Within Digital, ideas rattle around inside the network all the time. It's often 
said that the best ideas come from the bottom-sometimes from Engineering, 
sometimes from Sales, sometimes from Software-from those who are working 
regularly with customer needs. If an idea lasts in the system, and the person 
backing it perseveres, the idea becomes a proposal, asking for funding or 
other decisions. Then the idea is taken more seriously and gets bombarded 
even more by opinions. Good ideas move ahead based on their merit, and they 
rise to the top of the pile. Top-level managers do not impose these ideas. 

Working Digital 

In such a context, many things are called inventions when, actually, they were 
inevitable. Ken Olsen remarks, "Most of the advances have been made by 
people whose names will never be remembered. It's more than the work of a 
few brilliant individuals. There's always a lot of development work done by a 
lot of people. This goes for ideas of organization, motivating people, how you 
do things mechanically, how you do things electrically." 

Digital is a complicated organization because the business is complex. To 
find out and create the new knowledge needed to be able to plan and manage 
the business, Digital is actually breaking new ground in terms of organiza
tional design and testing it in real-time. There are no existing, ready-made 
models about how to do it. The vision driving the technology is also driving the 
development of organizational forms and methods to conduct business based 
on these new possibilities. To use the system requires management styles that 
complement the network capabilities-delegating authority, and encouraging 
independent thought and initiative to take advantage of distributed computing. 

Russ Doane, senior engineer, observes, "Products always reflect the institution 
that designs them. If we have been able to operate as one company with one 
strategy, it's because people are able to network. They can find the message; it 
doesn't have to go through a hierarchy where it gets distorted or lost. I once 
got a copy of a speech Ken gave at MIT through the network. It had been 
25 places before it got to me ... I passed it around again. Everything is passed 
around, shared. Networking is really using everyone's contribution. The hier
archy is weak, partly because the network is strong." 

One might say that the company values have been built into the network
the free interchange of ideas, giving people responsibility, trusting people. But 
obviously, much more than organizational culture and technology is involved. 
Rapid change and accelerating complexity demand simultaneous evolution 
not only in products and services, but in processes, resources, and markets. 
Digital's original contributions in modules and components evolved to further 
contributions in systems, in pioneering software for timesharing and network
ing, and in bringing small computers to people where they needed to work. 
As the world's need for value has moved beyond hardware and MIPS, it has 
focused more on the promises of converging information technologies. The 
company is moving with it. Demands for integrated systems and comprehensive 



business solutions reflect how value for customers continues to evolve to 
higher levels. While Digital is mapping to the market's evolving needs, the 
delivery of this higher level of value requires a matching organizational trans
formation. The structure that worked well to deliver volumes of hardware and 
software requires change to deliver the high-level business solutions and 
services the market increasingly requires. 

"We picked a business in which things come fast and go fast. We are in a 
business where things move faster than we ever predicted. Where things two 
years ago we said were impossible, today we're doing. We're in a business 
in which many of us haven't even grasped completely what's going on," said 
Ken Olsen during a 1991 State of the Company Meeting. To respond effectively 
to manifold changes, the company continues to evolve, to invent itself anew. 
"The Digital culture is a learning culture," says Edgar Schein, "and the most 
hopeful thing about it is its ability to learn and adapt, and to draw from its 
strength in collaborative coordination." 

The early product line organization empowered people to create their own 
organizations and ways of working together. This worked well because the 
company was small, and people all knew each other. "The way the company 
worked was all on personal relationships and trust," saysJakeJacobs. But in the 
1990s, people don't all know each other personally. It is different to negotiate 
and get buy-in from strangers than it is from friends. And buy-in is not just a 
nice phrase. It's a way to test ideas, pushing back to find the flaws before 
deciding whether to proceed with a plan or not. "When negotiating with 
a stranger," observes Edgar Schein, "you don't know whether you can trust 
him or not, or how much, so maybe you withhold a little more information, or 
start fudging the figures." Cumulatively, this can have a stultifying effect on 
a company's ability to move where it needs to go. One of the related benefits 
of Woods meetings is to help build the personal relationships that get the 
work done. 

"We are in the position of going back to do properly what we tried to do in 
1982, with networked business units," observes Ron Smart, "to unleash the 
ability of people to use their creative energy and initiative to contribute to 

something bigger. People need the freedom to add value, but individual 
expertise becomes more valuable as it is networked into the larger knowledge 
infrastructure of the company. Independence matures into more effective 
interdependence. Despite the complexity of the multiple dimensions, we now 
have a working understanding of how to manage the company by business units." 

The new management system is creating the conditions where Digital's 
fundamental culture will continue to flourish, and where organizational structure 
will match business strategy. This emphasizes exploiting key interdependencies 
among business units, so they complement each other. Each business is 
viewed as a human network, and the larger enterprise is a network of businesses. 
Win Hindle points out, "The business units operate off the same base of 
products, the same base of software, and adapt that to the realities of the 
market they are trying to serve." 
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Your Fingers on the Pulse 

"When I was a customer, I had an infinite 

number of opinions on everything that DEC 

was doing wrong. I would constantly tell DEC 

these things on the phone. They'd agree with 

me and try to fix them. It amazed me that any 

one person could actually have that influence. 

"When I joined DEC, I found out how it 

worked. Everybody has the same size office, 

a telephone, a workstation. And a terrific 

freedom to network with anybody else in 

the company. 

"I never know where the next MAIL 

message might come from. It might be from 

a sales rep in Hungary or Japan. A customer 

in Singapore asking me to present a seminar. 

An announcement from the Open Systems 

Foundation. 

"You have your fingers, not just on the key

board, but on the pulse of the world. In early 

1991 I got a message from DEC Israel asking 

for some information. I sent it, but said 'Wait 

a minute, there's a war about to start in your 

backyard. Tell me what you're feeling.' He 

sent back an impassioned note about what it 

was like in Israel at the start of the Gulf War. 

"The kind of networking that we do every 

day at DEC is simply unheard of at most 

companies. Often we assume that customers 

are just like us-global, distributed, non

hierarchical, consensus organizations-and 

that everyone has the same size office, a 

telephone and a connection to the network. 

Give me a break! Maybe in 10 years the 

successful companies will be that way, and 

the other ones will be out of business. In the 

meantime, we have a huge advantage because 

we understand how to use technology to 

support that kind of organization, and we 

can show our customers how to do it, too.'' 

- Kathy Hornbach 
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The network, then, effectively becomes the service delivery vehicle for the 
evolving knowledge base of the company. And it is here that the greatest 
values originate, and where the greatest challenges and opportunities are 
offered. 

The constraints are not technological as much as human. Learning how best 
to use internal information technologies to re-create the company is another 
form of using the product to develop the product. But unlearning is harder 
than learning. Stovepipe efficiencies can no longer meet the levels of value the 
emerging market demands. Edgar Schein observes, "The unique thing about 
Digital is that such a high value is put on truth. They are willing to tolerate a 
lot of conflict and emotional turmoil because it leads more reliably to open
ness and truth. I think it may be a much better model for the organization of 
the future than anybody is currently aware of. People talk about these flat, 
knowledge-based, networked organizations. What they're really talking about 
is Digital! But it's not yet fully recognized or articulated. If we're looking 
ahead and talking about flat organizations, we have to recognize that they're 
going to succeed only if they have managers who don't believe that they really 
have to manage everything, whose job it is to create the right kind of climate, 
hire the right kind of people, and then let the process work. There will always 
be some major problem or other, but when bright people get empowered and 
committed, they learn their way out of it." 
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Milestones in Digital's History 


1957 
Digital opens in Maynard, Massachusetts, with three employees and 8,500 square feet 
of production space in a converted woolen mill. 

1958 
System modules go on the market. First fiscal year sales are $94,000. 

1960 
PDP-I, the world's first small, interactive computer, is introduced. 

1962 
Annual sales reach $6.5 million. 

1963 
The first European sales and service office opens with three people in Munich, Germany. 

The first Canadian sales office opens with two people in Ottawa. 


The world's first minicomputer, the PDP-5, is announced. 


The PDP-1 operating system, the first timesharing system, is introduced. 


1964 
Digital begins manufacturing in a woolen mill in Carleton Place near Ottawa, Canada. 


Subsidiaries are formed in Australia and the United Kingdom. 


The first European Customer Training Center opens in Reading, England. 


Digital unveils its first 36-bit computer, PDP-6. 


1965 
PDP-8, the world's first mass-produced minicomputer, is introduced. 

1966 
Digital makes its first public stock offering. 

1967 
PDP-10 is introduced. 


Manufacturing of PDP-8 computers and peripherals begins in a Reading, England, facility. 


Annual sales reach $38 million. 


1968 
Digital stock begins trading on the American Stock Exchange. 


Manufacturing operations begin in San German, Puerto Rico. 


Employment increases 68 percent to more than 2,600 people, including 225 engineers and 

programmers and 360 field engineers. There are more than 50 sales and service offices located 

in 11 countries. 
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1968 (continued) 

October Japanese headquarters opens in Tokyo. 

1969 
May Digital stock splits three-for-one. 

June European headquarters opens in Geneva, Switzerland. 

July The UNIX operating system is written on a Digital PDP-7 computer at Bell Laboratories. 

1970 
January Production begins at a new plant in Westfield, Massachusetts, producing peripherals 

and metals products. 

April First deliveries are made of PDP-11/20, Digital's first 16-bit minicomputer and first member 
of the world's most successful minicomputer family. 

June The total number of installed Digital computers passes 8,000, approximately 
1,800 of which are in Europe. 

July A new manufacturing plant opens in Westminster, Massachusetts. 

October Digital establishes its first \'vest Coast manufacturing operation in Mountain View, California, 
for making disks. 

December Digital stock begins trading on the New York Stock Exchange. 

1971 
June The first annual customer satisfaction survey is taken. 

July Manufacturing starts in Galway, Ireland. 

November DECsystem- IO is introduced. 

1972 
January Space is leased in a Springfield, Massachusetts, armory to build power supplies 

and subassemblies. 

The Parker Street complex opens in Maynard, Massachusetts. 

May Construction is completed on a new manufacturing plant in Kanata, Ontario. 

June Annual sales reach $188 million. Digital has 7,800 employees. 

October A Taiwan plant opens for core memory stringing operathns. 

1973 
September Digital purchases administrative and manufacturing facilities in Marlboro, Massachusetts, 

from RCA. 

December A Hong Kong plant opens for core memory stringing operations. 

Manufacturing begins in Aguadilla, Puerto Rico. 

1974 
March Digital's 30,000th computer system is shipped. 

April MPS, Digital's first microprocessor, is introduced. 

Digital enters Fortune 500, ranking 475th in sales among U.S. industrial corporations. 

June Maynard Industrial Park ( the Mill)-19 buildings, 1.6 million square reer-1s purchased. 

1975 
February LSI-11, Digital's first 16-bit microcomputer, and the powerful PDP-11/70 are added to 

the PDP-11 family. 
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1975 (continued) 

Digital's Network Architecture is introduced. 


The company's 50,000th computer system is delivered, just 15 years after Digital's first 

computer was introduced. 


1976 
The 36-bit DECSYSTEM-20, the lowest-priced general-purpose timesharing system 

on the market, is introduced. 


A new manufacturing plant opens in Ayr, Scotland. 


Digital stock splits three-for-one. 


Manufacturing begins in Burlington, Vermont. 


1977 
New manufacturing plants open in Kaufbeuren, West Germany, and Augusta, Maine. 


Digital breaks the $1 billion mark in sales; has 36,000 employees. 


The industry's first computerized remote diagnosis is introduced in Colorado 

Springs, Colorado. 


VAX-11/780, the first member of the VAX computer family, is introduced. 


Stock is now traded on the Pacific Stock Exchange. 


A new Digital facility opens in Merrimack, New Hampshire. 


A plant opens in Clonmel, Ireland. 


1978 
Digital ships its 100,000th computer. 


A plant opens in Colorado Springs, Colorado. 


A new engineering facility opens in Tewksbury, Massachusetts. 


Digital's first retail computer store opens in Manchester, New Hampshire. 


1979 
Digital opens the largest industrial training facility in New England in Bedford, Massachusetts. 

1980 
Digital's 200,000th computer is shipped. 


DECnet Phase III-the most advanced networking in the computer industry-is introduced. 


Digital opens a state-of-the-art high-technology center for manufacturing semiconductors 

in Hudson. Massachusetts. 


ULTRIX Engineering is founded at Digital. 


Digital, Intel, and Xerox cooperate in the Ethernet local network project. 


Digital breaks the $2 billion mark in sales. 


A manufacturing plant opens in Boston, Massachusetts. 


Digital opens a software engineering facility in Nashua, New Hampshire. 


A production facility in Tempe, Arizona, for making printed wiring boards is purchased 

from ITT Courier. 


VAX-11/750, the second member of the VAX family and the industry's first Large Scale 

Integration (LSI) 32-bit minicomputer, is introduced. 
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1981 
March The PDP-11/24 minicomputer system is announced. 

June Digital breaks the $3 billion mark in sales. 

September A Customer Support Center opens in Atlanta, Georgia, offering telephone support for 

office systems hardware and software. 

1982 
March Production begins at the Greenville, South Carolina, printed circuit facility. 

April The VAX-11/730, the third member of Digital's 32-bit computer family, is introduced. 

May A complete range of personal computers-Professional 325 and 350, Rainbow 100, 

and DECmate II- are introduced. 

Digital ranks 137th in total sales in Fortune magazine's annual directory of the largest 

industrial corporations in the United States. 

June Annual sales reach $3.9 billion. Employee population is more than 67,000. 

Advanced Manufacturing Technology Center opens in Andover, Massachusetts. 

The announcement of RA60 and RA81 disks and Digital Storage Architecture puts 
Digital at the forefront in storage technology. 

July A new manufacturing plant opens in Singapore. 

August Digital celebrates its first 25 years, during which more than 360,000 computers have 
been shipped. 

September Japan Research and Development Center opens in Tokyo. 

1983 
April Digital announces VAXclusters, a process for tying together VAX processors in a loose 

processor coupling. 

The company breaks into Fortune magazine's top 100 U.S. industrial companies by ranking 

95th in sales. 

May Digital donates its largest single gift, $25 million, to Project Athena, a joint experimental program 

with the Massachusetts Institute of Technology and IBM that will integrate the next generation of 

computers and interactive graphics into undergraduate education throughout MIT. 

June Annual sales surpass the $4 billion mark. 

October MicroVAX I and VAX-11/725, designed to extend the 32-bit VAX computer family, are introduced. 

November The VT200 family of video terminals is introduced. 

December DECtalk, a text-to-speech system that allows computers to talk, is announced. 

1984 
January The Systems Research Center is formed in Palo Alto, California. 

March The Northeast Technology Center for Storage Systems opens in Shrewsbury, Massachusetts. 

April VAX-11/785, the most powerful single computer to date in Digital's VAX family, is introduced. 

The 25,000th VAX computer system is shipped. 

June Annual sales reach $5.6 billion. The company maintains 660 offices in 47 countries with 
85,600 employees. 

July The MicroPDP-11/73, a top-of-the-line minicomputer, is introduced. 

ULTRIX Version 1.0, Digital's implementation of the UNIX operating system, makes its debut. 
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1984 (continued) 

October Digital announces the VAX 8600, the first of a new generation of computers within the 

VAX family and the highest performance computer system in its history. 

VAXstation I, the company's first true 32-bit single-user workstation, is introduced. 

DECmate III, Digital's lowest-cost desktop computer, optimized for word processing, is announced. 

December The PDP-11/84 minicomputer for Original Equipment Manufacturers is introduced. 

1985 
April For the eleventh consecutive year, Digital increases its standing in Fortune magazine's listing 

of the nation's 100 leading U.S. companies, moving up 19 places to number 65. 

Digital signs an agreement with Elebra Computadores, opening the Brazilian market to Digital's 

minicomputer products. 

May Digital introduces the MicroVAX II, which incorporates the revolutionary "VAX-on-a-Chip" and 
has the highest level of capabilities of any 32-bit processor in the industry; and the VAXstation II, 

a high-performance graphics workstation. 

June Annual sales reach $6.7 billion. The company now maintains more than 900 facilities worldwide, 

representing more than 29 million square feet of space. 

July Digital becomes the first company to register a new semiconductor chip under the 

Semiconductor Protection Act of 1984 (the MicroVAX II chip). 

August Digital ships its 2,000th MicroVAX II. 

September DECville '85, an ambitious exhibition held in Cannes, France, underlines Digital's contributions 

to the European economy. 

November The MicroPDP-11/83, the most powerful Q-bus 16-bit-wordlength computer in Digital's history, 

is introduced. 

In Turin, Italy, Digital opens an Application Center for Technology dedicated to the 

automotive industry. 

December The VAX 8650, with a CPU 44 percent more powerful than the VAX 8600, is introduced. 

The DIGITAL HAS IT NOW advertising campaign begins. 

1986 
January The VAXstation 11/GPX, Digital's first technical workstation for the UNIX marketplace, 

is introduced. 

The top-of-the-line VAX 8800 and midrange VAX 8300 and VAX 8200 debut. 

February Digital hosts DECWORLD '86 in Boston, Massachusetts, the world's largest single-company 
computer exposition held to date. 

The announcement of DECconnect wiring strategy and related products and services extends 

the company's networking leadership. 

April The midrange VAX 8500 is introduced. 

Digital stock splits two-for-one. 

The company rises in rank to number 55 in Fortune magazine's listing of the 100 leading 

industrial companies. 

June Annual sales reach $7.6 billion. The company now employs more than 94,000 people, occupying 
more than 31 million square feet of space. 

The Networking Center is dedicated at King Street in Littleton, Massachusetts. 
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1986 (continued) 

August The VAX 8550 and VAX 8700 systems are introduced. 

September The VAXmate, a networked personal computer that can combine the resources 
of the VAX VMS and MS-DOS operating systems, is introduced. 

Digital acquires the technology and other assets of Trilogy Technology Corporation 
in Cupertino, California. 

October Fortune magazine declares Digital founder and president Kenneth H. Olsen "arguably 
the most successful entrepreneur in the history of American business." 

November Digital introduces Local Area VAXcluster systems, extending distributed computing to 
the work group. 

1987 
January Digital introduces VAX 8978 and VAX 8974, its most powerful systems to date, offering 

up to 50 times the power of the industry-standard VAX-11/780. 

February Digital ships its 100,000th VAX computer system. 

VAXstation 2000 and MicroVAX 2000, Digital's lowest-cost workstation and multiuser 
computers, respectively, are introduced. 

April Digital cracks the Fortune 50, climbing to number 44 in the magazine's annual listing 
of the largest US. industrial corporations. 

Business U'ieek magazine ranks Digital eighth among "America's Most Valuable Companies," 
based on a market value of $21.6 billion-a 128 percent increase from the previous year. 

The VT330 and VT340 signify the introduction of a new generation of video terminals, with twice 
the resolution, up to five times the speed, and significantly lower prices than their predecessors. 

ULTRIX Version 2.0 is released. 

June Digital and Cray Research, Inc., the leading producer of supercomputers, announce a cooperative 
agreement to market and develop products that link their respective computer environments
beginning with the VAX Supercomputer Gateway. 

Annual sales climb 24 percent to $9.39 billion for the 1987 fiscal year, \Vith net income up 
84 percent to $1.14 billion. Return on shareholder equity rises to 19 percent in fiscal year 1987 
from 12 percent in fiscal year 1986. 

August Thirty years after its inception, Digital has 110,500 employees, occupies 33.6 million square feet 
in 1,057 buildings, and does business in 64 countries. 

September DECWORLD '87 draws 48,500 people to Boston's World Trade Center over a nine-day period, 
with the ocean liners Queen Elizabeth 2 and Star/ship Oceanic serving as floating hotels and 
conference centers. 

Digital unveils a new generation of its MicroVAX computer family with the introduction 
of the MicroVAX 3500 and MicroVAX 3600 systems. Also announced: VAXstation 3200 and 
3500 workstations, and Phase V of the Digital Network Architecture, migrating DECnet products 
to full compliance with the OSI (Open Systems Interconnection) model. 

1988 
January Digital and Apple Computer, Inc., announce a joint development effort to link Apple's Macintosh 

personal computers and Apple Talk networks with VAX computer systems and DECnet/OSI 
enterprise networks. Digital also extends its Network Application Support (NAS) facilities to 
integrate MS-DOS, OS/2, and UNIX systems into the open DECnet/OSI network environment. 
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1988 (continued) 

Digital and Hinditron of India announce an agreement to form Digital Equipment (India) Ltd., 
a joint venture to manufacture MicroVAX computers and market Digital products in India. 

Digital introduces its most powerful VAX computers to date-new members of the VAX 8800 
series of systems, which utilize VMS symmetric multiprocessing. 

Digital jumps six notches to number 38 in Fortune magazine's annual listing of America's largest 

industrial corporations. 


The VAX 6200 series of compact, high-performance network computer systems is unveiled. 

The new systems are the first to combine symmetric multiprocessing with the high speed of 

Digital's VAXBI bus and the low cost and reliability of CMOS (Complementary Metal Oxide 

Semiconductor) technology. 


Version 5 of Digital's VMS operating system is introduced, with enhanced speed and functionality. 


Version 3 of Digital's ULTRIX operating system is released, with significant enhancements. 


Digital and six other leading computer companies announce formation of the Open Software 

Foundation, intended to develop and provide an open software environment. 


Annual revenues rise 22 percent to Sll.5 billion for the 1988 fiscal year, with net income up 

15 percent to $1.3 billion. Digital now employs 121,500 people in more than 1,100 facilities 

worldwide. 


Digital introduces DECtp, a systems environment that integrates the capabilities necessary 

to build large-scale transaction processing applications, effectively enabling Digital systems 

to process up to 100 transactions per second. 


Under the theme, "Integrating the Enterprise," DECWORLD '88 is held in Cannes, France, 

and 11 U.S. cities, welcoming more than 20,000 customers and prospects to the world's largest 

single-vendor information systems symposium and exhibition. 


Digital forms a subsidiary in the People's Republic of China. Digital Equipment (China) Ltd. will 

include sales and service centers in Beijing and Shanghai and a manufacturing plant in Shenzhen. 


Digital formalizes its strategic direction as a major systems integrator with the introduction of the 

Enterprise Services and the Network Enterprise Management Program. 


Digital and MIPS Computer Systems, Inc., announce a comprehensive technology exchange 

agreement for RISC (Reduced Instruction Set Computer) technology, and Digital's intention 

to purchase a minority share in MIPS. 


MicroVAX 3300 and MicroVAX 3400 computer systems are introduced, doubling the 

price/performance of MicroVAX IL The systems incorporate the new RF30 integrated storage 

element, a 150-megabyte implementation of the Digital Storage Architecture. 


1989 
Digital announces its broadest set of desktop solutions ever, including DECwindows software, 
which will enable users to access VMS, UNIX, and MS-DOS applications from anywhere on 
the network: DECstation 3100, the world's fastest UNIX/RISC workstation; VAXstation 3100, 
Digital's top price/performance VAX workstation; VAXstations 3520 and 3540, multiprocessor 
workstations with high-resolution graphics; DECstations 210, 316, and 320, a family of industry
standard personal computers; and six new complementary storage devices. 

The VAX 6300 systems, Digital's most powerful and expandable VAX systems in a single 
cabinet, are introduced. 


DECsystem 3100, Digital's first RISC-based UNIX general-purpose computer system, 


is introduced. 
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1989 (continued) 

April Digital climbs eight places to number 30 in Fortune magazine's annual survey of the largest 

U.S. industrial corporations. 

The MicroVAX family is broadened with the introduction of top-of-the-line MicroVAX 3800 

and MicroVAX 3900 computers. 

June Digital's annual revenues grow to $12.7 billion for fiscal year 1989-55 percent outside the 
U.S.-with net income at $1.07 billion and a worldwide work force of 125,800 people. 

July 	 In Edinburgh, Scotland, test production begins at Digital's newest and most advanced 

semiconductor manufacturing facility. 

Manufacturing Engineering magazine selects Digital for its 1989 Manufacturing Excellence Award, 

as one of the 10 best American manufacturing companies at which to work. 

With the expansion of Network Application Support (NAS), Digital unveils the industry's most 

open computing environment for the 1990s. 

VAX 6000 Model 400 systems are introduced, with up to 85 percent more performance than 
the popular VAX 6300 line. 

Digital introduces the MicroVAX 3100 system, which lowers the entry-level price of MicroVAX 
family by up to 40 percent while increasing performance 2.5 times. 

Digital adds four new members to its UNIX-based RISC family-the DECstation 2100 

workstation, the DECsystem 5400 computer, and the DECsystem 5810 and DECsystem 5820 
departmental systems. 

September 	 Digital details the technical breakthroughs it has achieved in the application of semiconductor 
processing for multi-chip packaging-more than doubling a computer's performance when 
compared to conventional circuit-board technology. 

October 	 Digital brings the speed and capabilities of a mainframe to the VAX architecture with the 
introduction of the VAX 9000 family of systems-Digital's most powerful computers ever. 

1990 
February 	 In response to political and economic reforms, Digital announces its first direct investment 

in Eastern Europe-Digital Equipment (Hungary) Ltd., a joint-venture company based 
in Budapest. 

Digital ships its one-millionth VT320 terminal to Barclays Bank in the United Kingdom. 


The first major international art exhibition sponsored by Digital, "Monet in the '90s: The Series 

Paintings," opens in Boston. The exhibition, with Digital as its sole corporate underwriter, will 

also travel to Chicago and London during 1990. 


Adding fault-tolerant technology to the VAX family, Digital introduces the VAXft 3000 system. 

This is the first fault-tolerant system in the industry to run a mainstream operating system (VMS), 


and extends Digital's industry-leading range of high-availability solutions for transaction

processing applications. 


March 	 Easynet, Digital's internal computer network, adds its 50,000th node. The largest private 
data network in the world, Easynet serves more than 100,000 users at nearly 500 sites around 
the world. Easynet plays an integral role in Digital's business processes and also serves as an 
engineering testbed and customer showcase for Digital's networking capabilities. 

An operations center is opened in West Berlin to prepare for the opportunities created 
by a unified German marketplace. 
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1990 (continued) 

April Digital climbs three places to number 27 on the Fortune 500, the 16th consecutive year that the 
company's position has risen. For the decade from 1979 to 1989, Digital ranked second among 

Fortune 500 companies in average annual compound growth rate, at 21.7 percent. 

Digital announces more than 20 new computers, peripherals, and software products-including 
the DECstation 5000 workstation and DECsystem 5000 server-that significantly extend the 
distributed computing capabilities of its RISC-based open systems offerings. 

Digital announces a new water-based technology used to dean printed circuit boards that 
can eliminate CFC (chlorofluorocarbon) solvents that destroy the earth's ozone layer. Digital 
will allow other manufacturers worldwide to use this technology without charge, as part of 
its commitment to protecting the ozone layer. 

May The 20th anniversary of the introduction of the first PDP-11 computer is marked by the 
introduction of two new PDP-11 systems: MicroPDP-11/93 and PDP-11/94. The longest-lived 

family of general-purpose computers has more than 20 members. More than 600,000 have been 
installed. 

June VAX 4000 family of servers introduced. 

The 1,000th application becomes available for the DECstation and DECsystem family of 
RISC/ULTRIX systems. 

July The first of four DECWORLD '90 events opens in Boston under the banner, "Innovation 
That Works." Followed by events in Canberra, Australia; Cannes, France; and Tokyo, Japan; 

the DECWORLD '90 program draws more than 37,000 Digital customers and prospects. 

Digital posts revenues of $12.9 billion for the 1990 fiscal year-56 percent outside the U.S. 
Worldwide, employees total 124,000. 

ULTRIX Version 4 is released. 

August The VT1200 Windowing Terminal is announced. 

September Digital introduces FAX Network Gateway, enabling VAX users to send and receive 
FAX messages from their desktop. 

Volume production begins at Digital's South Queensferry, Scotland, plant, Europe's most 

advanced semiconductor facility. The plant represents Digital's largest internal investment 
ever outside the U.S. 

The VT1300 Color X Windowing Terminal is unveiled. 

October Digital acquires the financial services business of Data Logic, Ltd., a leading London-based 
supplier of UNIX-based software for trading rooms. 

The U.S. Labor Department honors Digital with its Opportunity 2000 Award for leadership work 
in addressing issues relating to cultural diversity and equal opportunity in the work force. 

Digital introduces the applicationDEC 433MP system, Digital's most expandable system for 
small and medium-sized businesses, which is based on the popular SCO UNIX System V and 
the Intel 486 microprocessor. 

Digital announces its intention to open VMS-to add to the VMS operating system support 
for the widely accepted POSIX standards of the IEEE (Institute of Electrical and Electronics 
Engineers), and to have the VMS operating system "branded" by X/Open, the nonprofit 
consortium of many of the world's major information system suppliers. 
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1990 (continued) 

In its largest external investment ever, Digital announces the formation in Germany of Digital
Kienzle Computer Systems from the Mannesmann-Kienzle Computer Systems Division of 
Mannesmann AG. Digital owns 65 percent of the new company, to employ 4,000 people developing 
and selling UNIX-based solutions to small and medium-sized companies throughout Europe. 

1991 
The world's largest company, Japan's Nippon Telegraph & Telephone (NTT), announces its 

Multivendor Integration Architecture (MIA) to define NTT's basic procurement requirements 

for general-purpose computers, based on the same multivendor computing philosophy embodied 

in Digital's NAS (Network Application Support). NTT also selects Digital's ACMS as the basis 

for its transaction processing interface under MIA. 


The VAX 9000 series of mainframes and supercomputers is expanded with the addition of 

10 server models. 


Digital continues its push into the emerging markets of Eastern Europe, announcing the 

formation of a wholly owned subsidiary in Czechoslovakia. 


Four new VAXft fault-tolerant systems are announced, extending the range of Digital's 

high-availability systems. 


The readers of Datamation magazine name Digital's VAX 9000 mainframe computer "System of 

the Year" in an industry-wide competition. 


Digital ranks number 30 in Fortune magazine's annual survey of the largest U.S. industrial 

corporations. 


The Advanced Computing Environment (ACE) initiative is introduced by Digital and several 

other industry leaders to create a broadly supported, standards-based open computing environ

ment that allows the use of advanced networked computing systems to reach their full potential. 


Digital enters the emerging market for massively parallel computer systems through a strategic 

agreement with MasPar Computer Corporation. 


Digital and Asea Brown Boveri Inc. (ABB) form a new company-EA Information Systems, Inc.

based on ABB's Engineering Automation Software Division, a leading supplier of 3-D plant 

design and engineering document management systems to the power, process, and manufacturing 

industries. Digital o\vns 80 percent of the new company, and ABB o,vns 20 percent. 


The 15,000th VAX 6000 system is shipped. Receiving the system is Switzerland's Generaldirektion 

PTT, which uses more than 60 VAX 6000 systems to provide postal, telephone, and telegraph 

services throughout Switzerland. 


Digital unveils its broadest set of personal computers to date, all optimized for network 

personal computing. New models include the Intel 386-based DECpc 333 portable and 

DECpc 320sx notebook computers, the Intel 486-based DECpc 433 workstation, and the 

DECpc 433T deskside system. 


Digital announces The Open Advantage, a worldwide corporate strategy to establish Digital as 

the industry leader in delivering open solutions that give customers the freedom to choose and 

the power to use the highest-quality applications available at the best price. 


Digital's position as the performance leader in open networks is enhanced with the introduction 

of its fifth generation of networking. 


Digital enters into its first private-label OEM agreement for text terminals with Olivetti Systems 

and Networks. 
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1991 (continued) 

Digital introduces the DECmpp 12000 system series, supplied under an agreement with MasPar 

Computer Corporation. The DECmpp systems are a family of computers based on massively 

parallel processing (MPP), an emerging, high-performance technology targeted at very complex 

problems of technical, scientific, and commercial users. 


Digital opens a subsidiary in Morocco. 


Digital and its most successful distributor in Latin America, SONDA (Sociedad Nacional de 

Procesamiento de Datos Limitada), announce participation in a joint venture for marketing and 

logistics support in all 14 of the Latin American countries where Digital has distributors. 


Rear Admiral Grace Murray Hopper (USN Ret.), a Digital employee, is awarded The National 

Medal of Technology by President George Bush. 


Digital introduces the new VAX 4000 Model 500 departmental system-three times more 

powerful than previous VAX 4000 systems-and VAXstation 4000 Model 60, providing better 

RISC price/performance. The VAX 6000 Model 600 is also introduced, doubling the performance 

of previous VAX 6000 systems. 


Digital introduces innovative, user-based software licensing, allowing customers to choose 

licenses to match the way they use software, an example of the Open Business Practices Digital 

is establishing to satisfy customers' unique needs. 


Digital announces the formation of a wholly owned subsidiary in Poland, continuing its strategy 

of investment and expansion in the emerging markets of Central and Eastern Europe. 


Digital launches Project Sequoia 2000, a major research collaboration with the University of 

California, aimed at overcoming barriers to crucial environmental research. 


Digital and Microsoft announce an alliance allowing Microsoft Windows to retrieve and 

exchange data with local area network servers running Digital's PATHWORKS software. 


Digital acquires the Information Systems Division of Philips Electronics. With this acquisition, 

Digital announces the formation of Digital Equipment Enterprise (DEE), a new company to 

manage the small and medium-sized enterprise market in Europe, strengthening Digital's 

position in this market. 


Digital initiates a $5 million equipment grant program for qualified health organizations 

worldwide dealing with HIV/AIDS or Alzheimer's disease. 


Digital announces its plans for establishing sales and service offices and an educational center 

in Russia, Ukraine, and neighboring republics. 
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Who's Who 

More than 300 people were interviewed for this book. The biographies listed here reflect only 

those individuals who are quoted or mentioned. 

Alden, Vernon 

Director, Digital Equipment Corporation. 

Director and Trustee of several organizations. 
Former Chairman, The Boston Company, Inc. 

Anderson, Harlan 

Digital co-founder from Lincoln Lab. Digital 
employee 1957-1966. Currently in venture 
capital investing. 

Barnard, John 

Director, Digital Equipment Corporation, 

1957-1971. 

Bell, Gordon 

Digital employee, Vice President of 
Engineering, 1960-1983. 

Berg, Lynn 

Joined Digital 1977. Currently Manager of 
Client/Server Computing. 

Best, Dick 

Joined Digital 1959. Currently Chief Engineer. 

Brobeck, Wayne 

Director, Digital Equipment Corporation, 

1957-1966. 

Brown, Gordon 

Institute Professor Emeritus, School of 
Electrical Engineering and Computer 
Science, MIT. 

Burg, Irving 

Managed Maynard Mill Complex 1953-1974. 
Rented Mill space to Ken Olsen and Harlan 
Anderson in 1957. Digital employee 1974-1988, 
Facilities and Administration. Retired, 
Colorado Springs, Colorado. 

Burley, Jim 

Former Digital employee, Sales. Retired, 

Toronto, Canada. 

Burnett, Henry 

Joined Digital 1976. Currently Corporate 
EEO/AA Manager. 

Buslek, Don 

Former Digital employee, Enterprise 

Integration Services. 

Cady, Roger 

Former Digital employee, PDP-11 
Engineering. Currently at Stratham 
Corporation, Arcadia, NH. 

Cajolet, Ron 

Joined Digital 1961. Currently Employment 
Manager, Westfield, MA. 

Caldwell, Philip 

Director, Digital Equipment Corporation. 
Senior Managing Director of Shearson 
Lehman Brothers, Inc. and Director of 
several corporations. 

Cassidy, Frank 

Joined Digital 1972. Currently Program 
Manager, External Research for 
Manufacturing and Logistics. 

Chenall,Joe 

Joined Digital 1974. Currently External 

Technical Manager. 

Churin, John 

Joined Digital 1979. Currently software 
consultant. 
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Clark, Wesley 

Developed the LINC and LINC-8. Currently 

consultant, Clark Rockoff & Associates, 

New York, NY. 

Clayton, Dick 

Digital employee 1965-1984. Currently Vice 
President, Thinking Machines, Cambridge, MA. 

Cocke, John 

Designer of the Reduced Instruction Set 

Computer (RISC). Currently affiliated with 

T.J. Watson Research Center, IBM, Yorktown 

Heights, NY. 

Congleton, William 

Director, Digital Equipment Corporation, 

1957-1974. 

Conklin, Peter 

Joined Digital 1969. Currently Alpha Product 

Office Manager, VMS Systems and Servers. 

Cudmore, Jim 

Joined Digital 1961. Currently Vice President, 

Operations Staff. 

Cutler, Dave 

Former Digital employee, Engineering. 

Currently with Microsoft. 

Demmer, Bill 

Joined Digital 1973. Currently Vice President, 

VAX VMS Systems and Servers. 

Dennis, Jack 

Professor Emeritus, senior lecturer, School 

of Electrical Engineering and Computer 
Science, MIT. 

Denniston, Dave 

Digital employee 1960-1989. Manager 
of Australian subsidiary. Retired, Santa 

Barbara, CA. 

de Vltry, Arnaud 

Director, Digital Equipment Corporation. 

Engineering consultant and Director and 

Trustee of several organizations. 

Dillingham, Bruce 

Joined Digital 1966. Currently Manager, 
Organization Technology Consulting Group. 

Doane, Russ 

Joined Digital 1960. Currently Senior Quality 

Manager, Manufacturing Education. 

Dodd, Stephen 

\X'hirlwind engineer. Retired, Englewood, 

Florida. 

Doriot, Georges 

1900-1987. President, American Research and 
Development. Digital advisor and Director, 

1972-1987. 

Esten, Dick 

Joined Digital 1969. Currently Vice President 

of European Logistics and Manufacturing. 

Everett, Robert R. 

Director, Digital Equipment Corporation. 

Retired President of The MITRE Corporation. 

Fadlman, Jonathan 

Digital employee 1958-1966. Currently 

Director of International Sales for CSPL 

Falotti, Pier Carlo 

Joined Digital 1969. Currently Vice President 

and CEO, Digital International (Europe). 

Forrester, Jay W. 

Served on Digital's Board of Directors 

1958-1966. Currently Germeshausen 

Professor Emeritus, Sloan School of 

Management, MIT. 

Fossum, Tryggve 

Joined Digital 1972. Currently Technical 

Director, VAX Systems and Servers Advanced 
Development. 

Fredkin, Edward 

Computer pioneer in the fields of artificial 

intelligence, physics, and computer science. 
Professor and founder of several companies, 
including Information International, Inc. 

Fredrickson, Dick 

Digital employee, Sales, 1973-1990. 

Frith, Robin 

Digital employee 1964-1979. Subsidiary 

General Manager, Australia. Currently 
proprietor of Computer Images, Sydney, 

Australia. 
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Gassman, Bill 

Joined Digital 1980. Currently Marketing 
consultant, Network Management Marketing. 

Gaviglia, Lou 

Joined Digital 1967. Currently Vice President, 
Manufacturing Logistics and Administration. 

Gilmore, Jack 

Joined Digital 1974. Currently Director of 
VCA Technology, Software Product Group. 

Giordano, Rose Ann 

Joined Digital 1979. Currently Vice President, 
U.S. Marketing. Corporate Officer for DECUS. 

Glorioso, Bob 

Joined Digital 1976. Currently Vice President, 

Executive Consulting. 

Goldsmith, Clair W. 

DECUS member and two-term DECUS 
president (1981-1987). Currently Director 
of Strategy and Planning for MIS for the 
University of Texas System and Deputy 
Director of the Computation Center, 
University of Texas, Austin. 

Gosper, Bill 

Affiliated with MIT AI laboratory. 

Gould, Fred 

Joined Digital 1959. Currently Sales Manager 
for New England Small and Medium 
Enterprises. 

Graetz, Martin (Shag) 

Writer. 

Grainger, David 

Digital employee, 1969-1991. Vice President, 
Sales and Service, Corporate Channels. 
Currently with Xerox. 

Greenblatt, Richard 

Former MIT hacker. 

Gurley, Ben 

Digital employee, 1959-1962. Designer of 
the PDP-1. 

Gutman, Mike 

Former Digital employee, PDP-11 Group. 
Currently Chief Operating Officer, PictureTel. 

Hamel, Bob 

Joined Digital 1981. Currently Educational 
Project Leader. 

Hanson, Bill 

Joined Digital 1967. Currently Vice President, 

Logistics. 

Heffner, Bill 

Joined Digital 1975. Currently Vice President, 

Image/VoiceNideo. 

Hindle, Win 

Joined Digital 1962. Currently Senior Vice 
President. 

Hoagland, Henry 

Director, Digital Equipment Corporation, 

1957-1968. 

Hornbach, Kathy 

Joined Digital 1986. Currently Manager, 
CASE Program Office. 

Hustvedt, Dick 

Corporate Consultant Engineer, Software 
Products. 

Jacobs, Irwin (Jake) 

Digital employee 1965-1982. Currently 
independent consultant. 

Johnson,Ted 

Digital employee 1958-1982, Vice President, 
Sales and Service. Currently principal of The 
Enrollment Collaborative. 

Jones,John 

Joined Digital 1963. Currently U.K. Insurance 
Director. 

Kalb, Jeff 

Digital employee and Vice President 
1981-1987, semiconductor engineering. 
Currently President, MASPAR Computer 
Corporation. 

Kaufmann, Peter 

Digital employee 1966-1977, Vice President 
of Manufacturing. Currently independent 
process consultant specializing in conflict 
resolution. 
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Kendrick, Cy 

Digital employee, Manufacturing, 1962-1982. 
Retired, Acton, MA. 

Kent, Allan 

Joined Digital 1966. Currently Senior 
Consultant Software Engineer, Systems 
Integration Engineering Group. 

Klotz, Lou 

Joined Digital 1966. Currently Senior 
Manufacturing Engineering Manager. 

Knoll, Dave 

Joined Digital 1967. Currently Group 
Manager, Strategic Integration. 

Knowles, Andy 

Digital employee 1969-1983, Vice President, 
Marketing. Currently President and CEO, 

Artel Communications. 

Kotok, Alan 

Joined Digital 1962. Currently Corporate 
Consulting Engineer and Technical Director, 
Telecom Business Unit. 

Lampson, Butler 

Adjunct Professor of Computer Science 
and Engineering, MIT. Currently Corporate 
Consultant, Corporate Research and 
Architecture. 

Lary, Richie 

Joined Digital 1969. Currently Corporate 
Consultant, PC Systems and Peripheral 
Engineering. 

Lauck,Tony 

Digital employee 1968-1972, in PDP-10 

group. Rejoined in 1974. Currently Corporate 
Consultant Engineer, Networks and Commu
nications Architecture and Advanced 
Development. 

Learoyd, Cathy 

Joined Digital 1977. Currently Group Manager, 
Secure Systems Business Development. 

Lemaire, Henry 

Digital employee 1972-1977. Vice President, 
Component Manufacturing and Engineering. 

Leng,John 

Digital employee 1963-1979. Vice President, 
Technical Group. Currently Chairman, 
Avex Technologies, Toronto, Canada. 

Lennon, Bill 

DECUS President 1977-1979. Currently 
responsible for future directions, Advanced 
Telecommunications Program, Lawrence 
Livermore National Laboratory. 

Licklider, J.C,R. 

1915-1990. Pioneer in human-computer 
interaction and networks. Former head of 
Engineering Psychology at BBN. Emeritus 
Professor of Electrical Engineering and 
Computer Science, MIT. 

Lipcon, Jesse 

Joined Digital 1972. Currently Corporate 
Consultant Engineer, Manager of Entry 
Systems Business. 

Long, Bill 

Digital employee 1963-1985. Vice President, 
OEM Group. 

Mann, Harry 

Digital employee 1968-1974. Vice President 
and Chief Financial Officer. 

Marcus, Julius 

Digital employee 1969-1984, Commercial 
Group. Currently Senior Vice President, New 
Business Development, Xerox Corporation, 
Stanford, CA. 

Mazzarese, Nick 

Digital employee 1962-1972. Vice President, 
Small Systems. 

Mccarthy, John 

Currently Professor of Computer Science, 
Director of AI Laboratory, Stanford 
University. 

McGaunn, Paul 

Joined Digital 1963. Currently Manager 
of Total Quality Management programs, 
Manufacturing Support Group. 



McLean, William 

Director, Digital Equipment Corporation. 
Engineering consultant and Director of 

several corporations. 

Miller, Jim 

Joined Digital 1972. Currently Consulting 
Engineer, Networks and Communications 
Marketing. 

Minsky, Marvin 

Professor of Electrical Engineering and 
Computer Science, Toshiba Professor of 
Media Arts and Sciences, MIT. 

Molnar, Charles 

Designed the LINC with Wes Clark. Currently 
project engineer, Dearborn, MI. 

Moore, Gerry 

Digital employee 1962-1983. Currently 
President, Clarity Learning, Inc., Concord, MA. 

Nelson, Stewart 

Experimented on the PDP-1 at the MIT AI lab 

and later cofounded Systems Concepts. 

O'Brien, John A. 11 Gus" 

MIT Digital Computer Lab Department 
Head; Lincoln Laboratory Group Leader; 
SAGE subsystem development manager, The 
MITRE Corporation. Currently retired. 

O'Connor, Dennis 

Founder and director of Digital's Artificial 

Intelligence Technology Center. 

Olsen, Aulikki 

Mrs. Kenneth Olsen. 

Olsen, Ken 

Founder and President, Digital Equipment 
Corporation. Director of several corporations. 

Olsen, Stanley 

Former Vice President 1957-1981. Currently 
Owner/President of Gulf to Lakes Corporation; 
Meadowcrest, a planned unit development; 

several restaurants; and Black Diamond Ranch, 
a championship golf course community, in 
Citrus County, FL. 

Who's Who • 197 

Papert, Seymour 

Professor of Education and Media 
Technology, LEGO Professor of Learning 

Resources, MIT. 

Papian, William 

Whirlwind engineer. Retired, Shadyside, MD. 

Parker, Wayne 

Joined Digital 1980. Currently Senior 
Hardware Consulting Engineer, 
Semiconductor Engineering. 

Patel, Mahendra 

Joined Digital 1982. Currently Corporate 

Consulting Engineer, Technical Director, 

Networks and Communications. 

Payne, Ron 

Joined Digital 1977. Currently Vice President, 
Staff Manager, Strategic Resources. 

Pearson,Stan 

Digital employee, Engineering and Marketing, 
1974-1990. 

Peterschmitt, Jean-Claude 

Digital employee 1967-1987. Vice President, 

Europe. 

Porrazzo, Gloria 

Digital employee 1957-1982. Modules 
Assembly Group Manager. 

Portner, Larry 

Digital employee, Vice President Software 

Development, 1975-1982. 

Poulsen, Dick 

Joined Digital 1968 in Canadian Customer 
Services. Currently Vice President and 
President, Digital Equipment Corporation 
International. 

Puffer, Bob 

Former Digital employee, Manufacturing. 
Currently Director of Manufacturing, 
Dennison Manufacturing, Framingham, MA. 

Rand, Margaret 

Joined Digital 1961. Currently Senior 
Executive Secretary. 
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Reed,Bob 

Joined Digital 1958. Currently Operations 

Manager, Technology Planning and 

Development. 

Rowe, Dorothy 

Treasurer and Senior Vice President, 
American Research and Development. 
Director, Digital Equipment Corporation, 
1962-1989. 

Rubinstein, Dick 

Joined Digital 1980. Currently Manager 

of Technology Assessment and Planning 

in Corporate Research, on sabbatical as 
researcher at the Cambridge Research 

Laboratory. 

Russell, Steve 

Cowrote Spacewar! program for the 
PDP-1 while at MIT. Currently with X-Ray 
Instrumentation. 

Sage, Nat 

Emeritus Coordinator of Research, University 

of Rhode Island. 

Samson, Peter 

Former MIT hacker. 

Saviers, Grant 

Joined Digital 1968. Currently Vice President, 
PC Systems and Peripherals. 

Saylor, Leroy 

Digital employee, Manufacturing, 1970-1990. 

Schein, Edgar 

Sloan Fellows Professor of Management, 
Sloan School of Management, MIT. 
Organizational development consultant 
with Digital since 1960s. 

Schwartz, Ed 

Digital legal counsel, 1967-1987. Currently 
President, New England Legal Foundation. 

Senior, Ken 

Joined Digital 1963. Currently Secretary of 
the Executive Committee. 

Shields, Jack 

Digital employee 1961-1989, Vice President, 

Sales and Service. Currently CEO, Prime 

Computer. 

Shingles, Geoff 


Joined Digital 1965. Currently Vice President, 

Country European Manager, U.K., Ireland, 

and Nordic countries. 

Sims, John 

Joined Digital 1974. Currently Vice President, 
Strategic Resources. 

Singer, Bert 

Joined Digital 1972. Currently Training 

Programs Manager. 

Smart, Ron 

Joined Digital 1964. Currently in Management 
Systems Research. 

Smith, Jack 

Joined Digital 1958. Currently Senior Vice 

President, Operations. 

Stephenson, Barbera 

Digital employee 1960-1966. Attorney, 

Albuquerque, NM. 

Stewart, Bob 

Joined Digital 1971. Currently Technical 
Director, Workstations. 

Stockebrand, Tom 

Digital employee 1962-1991. Currently 

Engineering Consultant, LGK Corporation, 

Albuquerque, J\:M. 

Stone, David 

Joined Digital 1970. Currently Vice President, 
Software Product Group. 

Stone, Ollie 

Joined Digital 1975. Currently Manager of 
Computer Aided Acquisition and Logistics 

Initiative, and activities in support of 

Concurrent Engineering. 

Strecker, Bill 

Joined Digital 1972. Currently Vice President, 
Engineering. 



Supnlk, Bob 

Joined Digital 1977. Currently Corporate 
Consultant, Technical Director, VMS Systems 
and Software. 

Sutherland, Ivan 

Independent consultant, Sutherland, Sproull 
and Associates, Pittsburgh, PA. Computer 
graphics pioneer. 

Taylor, Bob 

Joined Digital 1983. Currently at Systems 
Research Center, Palo Alto, CA. 

Taylor, Norman 

Worked on Whirlwind Project at MIT's Digital 
Computer Lab; Associate Head of Lincoln 
Laboratory Computer Division in charge of 
the Memory Test Computer, FSQ-7, TX-0, and 
TX-2 computers, and Ken Olsen's supervisor 
during this period. Later managed SAGE 

weapon integration. Currently independent 
consultant. 

Teicher, Steve 

Digital employee 1969-1990. Currently with 
Kubota Pacific. 

Tighe, Kay 

Digital employee, Personnel and Employee 

Relations, Galway, 1971-1991. 

Titcomb, Allan 

Digital employee, Engineering, 1962-1990. 

Tynan, Tony 

Digital employee, MIS, 1974-1991, Gaiway. 

Walter, Skip 

Digital employee 1976-1990. Currently 
Managing Partner, Value Quest Group, Inc. 

Wecker, Stu 

Former Digital employee. Currently Professor 
of Computer Science, Northeastern University. 

White, Don 

Digital employee 1960-1989. PDP-8 modules 
engineer. 

\Xlho's Who • 199 

Wieser, Robert 

Whirlwind engineer. Retired. 

Wiitanen, Wayne 

Spacewar! developer, with Steve Russell 
and Shag Graetz. 

Yen, Dick 

Former Digital employee, Vice President GIA 
Manufacturing and Engineering. 
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AID module 

address 

algorithm 

analog computer 

analog signal 

ARPANET 

artificial intelligence 

assembler 

BASIC 

batch processing 

bit 

bps 

buffer 

bug 

bus 

byte 

CAD 

CAM 

card 

Glossary of Computer Terminology 


A computer component that converts analog signals to digital signals 

A grouping of numbers that uniquely identifies a station or node in a network or a location 
in computer memory 

A set of rules for accomplishing a specific task, consisting of a sequence of detailed, unambiguous 
executable steps 

A computer that operates on analog signals 

An electrical signal that can assume any of an infinite number of vohage or current values, in 
contrast to a digital signal, which can assume only a finite number of discrete values 

An acronym for Advanced Research Projects Agency Network; a computer network designed 
to share resources and to support dissimilar systems at separate sites 

A computer program that simulates human thinking in order to solve problems 

A program that converts code written in assembly language to code in machine language 

An acronym for Beginner's All-purpose Symbolic Instruction Code, a computer programming 
language commonly used to teach computer programming to beginners 

A method of processing that requires no human programmer interaction 

An acronym for a binary digit: 0 or 1 

An abbreviation for bits per second, the speed at which a serial transmission takes place 

A temporary storage space for data 

An error in software or a malfunction in a system or device 

A group of wires in a computer system that carry related information; common buses are 
the data bus, in which each wire carries one bit of a word of data; the address bus, used to 
select sources and destinations; and the control bus, which carries control signals 

A binary character string made up of bits considered a unit and usually shorter than a computer 
word, most commonly an 8-bit quantity 

An acronym for Computer-Aided Design, which facilitates the designing of architectural, 
mechanical, and electrical systems 

An acronym for Computer-Aided Manufacturing; similar to CAD, CAM supports 
manufacturing processes 

A printed circuit board used in a computer that usually provides a peripheral device for 
the computer system 
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cathode ray tube 

central processing unit 

chip 

CISC 

CMOS 

COBOL 

compiler 

console 

core memory 

CPU 

CRT 

DCL 

debug 

DECnet 

DECtape 

DECUS 

digital 

Digital Command 
Language (DCL) 

digital computer 

digital data 

DOS 

drum 

E-Mail 

ECL 

See CRT 

See CPU 

See integrated circuit 

An acronym for Complex Instruction Set Computer, whose CPU supports an additional element 
that translates a microprogram into machine-level code 

An acronym for Complementary Metal Oxide Semiconductor, the technology commonly used in 
the design of integrated circuits; CMOS circuits are noted for low power consumption 

An acronym for Common Business-Oriented Language, a computer programming language, in 
which the programming code resembles English sentences 

Translates a computer program written in a high-level language such as Pascal, FORTRAN, C, 
or COBOL into machine code 

A computer component that supports interaction between the computer and the operator, 
typically a keyboard, a display, and the connections to the computer 

A form of memory used by computers until the late 1970s 

An abbreviation for Central Processing Unit, a computer component that consists of circuits to 
control, interpret, and perform the execution of instructions 

An abbreviation for Cathode Ray Tube; an interactive input/output device that creates pictures by 
spraying electrons on a phosphorescent surface; most television and computer displays are CRTs 

An abbreviation for Digital Command Language; DCL is the standard command interface to 
Digital's major operating systems 

To find and correct all errors in a program or computer system 

Digital networking software that runs on nodes in both local and wide area networks 

An early block-addressable medium for storing information on small magnetic tapes 

An acronym for Digital Equipment Computer Users Society, established in 1961 by Digital 
to create a program library and to exchange information between user and manufacturer 

Pertaining to digits or to showing data or physical quantities by digits 

The standard command interface to Digital's major operating systems 

A computer that operates on digital data 

Information transmitted as discrete electrical quantities 

An acronym for Disk Operating System; used by many computer manufacturers as an 
operating system for microcomputers 

An early computer storage device for storing data on rotating magnetic metallic cylinders 

See electronic mail 

An abbreviation for Emitter Coupled Logic; circuits that use this type of logic design are 
very fast but consume a large amount of power 



electronic mail 

electrostatic tube 

Ethernet 

fixed disk 

flip flop 

FORTRAN 

gate 

gate array 

hard disk 

hardware 

Input/Output 

instruction 

integrated circuit 

interactive system 

interface 

1/0 

Large Scale Integration 

light pen 

linking loader 

LISP 

logic 

LSI 

magnetic tape 

mainframe 

megacycle 

megahertz 
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A paperless system of communication between terminals or computers 

An electronic device, similar in function to a transistor, that consists of a glass vacuum tube 

A CSMA/CD (Carrier Sense, Multiple Access, Collision Detection) system that uses coaxial cable 
and was developed at Xerox Corporation by Metcalfe and Boggs; the initial system ran at 3 MHz, 
while the system commercialized by Digital, Intel, and Xerox runs at 10 MHz 

See hard disk 

A circuit capable of assuming one of two stable states (on or off) 

An acronym for FORmula TRANslator; a programming language used for scientific applications 

Several circuits that perform simple digital logic 

A geometric pattern of logic gates contained in a single chip; during manufacturing, the gates 
interconnect to perform a complex function that can be used as a standard production 

A disk that can typically store 20 to 200 megabytes of information but cannot be removed like 
a floppy disk; stores more information with a faster access time than a floppy disk 

The physical elements of a computer system; computers, printers, disks, and devices 

See 110 

A set of characters representing a computer operation 

An electronic component consisting of many circuit elements created on a contiguous material 

A computer system in which the user and the operating system communicate directly by means 
of a terminal 

A shared logical or physical boundary between various entities such as hardware, software, 
communications components, or humans; or the physical device that supports this boundary 

An input and output function or operation 

See LSI 

A light-sensitive stylus used to input information to a computer by manipulating data on a CRT 

A single program that loads, relocates, and links compiled and assembled programs, routines, 
and subroutines into tasks 

An acronym for LISt Processor; a high-level functional computer programming language 
developed for use in artificial intelligence 

A discrete mathematical operation, or the electrical circuitry that performs such an operation 

An abbreviation for Large Scale Integration that describes an integrated circuit, typically 
¼-inch square, containing 100 to 100,000 gates 

A tape with a magnetic coating for recording information 

A large computer that can support 100 to 500 users at a time 

One million cycles; see also megahertz 

The measure of a computer's clock speed, where one megahertz is one million cycles per second 
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memory 

microcode 

microcomputer 

microprocessor 

minicomputer 

modem 

module 

monitor 

MOS 

mouse 

multiplexing 

multiprocessor 

network 

NMOS 

node 

OEM 

onllne 

operating system 

oscilloscope 

paper tape 

parallel data transmission 

Pascal 

peripheral 

personal computer 

The component that stores information in a computer system 

The group of primitive instructions that implement machine instructions 

A computer that uses a microprocessor as its central processing unit (CPU) and includes 
a memory and input/output circuits 

An integrated circuit containing the entire CPU of a small computer on one or a few chips 

A computer of intermediate size that can support 10 to 100 users 

An acronym for MOdulator/DEModulator that transforms digital into analog signals and 
analog into digital signals for communication 

A functionally independent part of a computer program, or a component of a computer system 

The display device of a computer or terminal 

An acronym for Metal Oxide Semiconductor 

A small device whose movements are mimicked by a pointer on a computer's display; by clicking 
a button the user selects text or icons 

Any method of sending different signals along the same transmission medium so that each signal 
is distinguishable 

A single computer system that employs more than one processor in performing operations 

A communication connection between computers or devices that transmits information 

An acronym for Negative-channel Metal Oxide Semiconductor 

One of many interconnected computers in a network 

An abbreviation for Original Equipment Manufacturer; the manufacturer of equipment that 
is used in another manufacturer's product 

Pertaining to a condition in which a unit can communicate with the host processor or to 
equipment or devices directly connected to and under control of the computer 

An integrated collection of programs that manages computer resources and controls the 
execution of application programs and provides system functions or software that organizes a 
central processor and peripheral devices into an active unit for the development and execution 
of programs 

A display that shows fluctuations in voltage as a function of time 

A storage medium consisting of a narrow, continuous strip of paper or plastic on which data 
is encoded in punched holes 

A data transmission technique, generally faster than serial transmission, by which several bits 
are sent or received simultaneously 

A computer programming language designed to encourage the creation of modular and 
well-structured programs 

A hardware device that is not a functional part for the CPU 

A computer intended to be used by one person at a time 



PMOS 

primary storage 

printed circuit board {PCB) 

processor 

Programmable 
Read-Only Memory 

Programmed Data 
Processor (PDP) 

PROM 

protocol 

punched card 

RAM 

Random Access Memory 

Read Only Memory 

real-time 

Reduced Instruction 
Set Computer 

RISC 

ROM 

sector 

semiconductor 

sequential access 

serial transmission 

SNA 

software 

stack 
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An acronym for Positive-channel Metal Oxide Semiconductor 

Fast-access memory 

A complete electronic circuit etched or wired on rigid material 

See CPU 

See PROM 

The first line of computers produced by Digital Equipment Corporation 

An acronym for Programmable Read Only Memory; a computer chip that is manufactured 
in a blank state, then programmed once permanently 

A specific set of conventions for communications among computers 

An obsolete method of entering programs and data into a computer; cards were punched 
with holes that a computer could interpret 

An acronym for Random Access Memory, a method of storage in which the time to access a 
piece of data is approximately the same for all such pieces of data; the access time is independent 
of the previously accessed data 

See RAM 

See ROM 

Describes systems that operate while the external events that are significant to the system are 
actually occurring; or the amount of actual time a timesharing computer takes to accomplish 
a specific task, as opposed to "computer time" -the amount of time spent by the computer 
on that particular task alone; see also timesharing 

See RISC 

An acronym for Reduced Instruction Set Computer; a type of computer whose CPU operates 
on a limited number of instructions 

An acronym for Read Only Memory in which information is permanently stored at the time 
of production and is not alterable by computer instructions; see also PROM 

A part of the track on a disk that is considered one logical storage unit 

A material that has electrical characteristics somewhere between those of insulators 
and conductors 

A method of accessing ordered data in order 

A method of transmission in which each bit of information is sent sequentially on a single channel 
rather than simultaneously as in parallel transmission 

An abbreviation for Systems Network Architecture, IBM's layered communications protocols 

A set of instructions that control the operation of a computer 

A data storage structure in which the last item stored is the first retrieved 



206 • Glossary of Computer Terminology 

synchronous transmission 

Systems Network 
Architecture 

TECO 

Teletype 

TELEX 

terminal 

timesharing 

TOPS-20 

transistor 

TTL 

UNIBUS 

UNIX 

VAX 

Very Large Scale Integration 

Virtual Memory System 

VLSI 

VMS 

wire-wrap equipment 

word 

word processor 

workstation 

Transmission in which the data characters and bits are transmitted at a fixed rate with the 

transmitter and receiver synchronized, providing greater efficiency by eliminating the need for 

start-stop elements 

SeeSNA 

A simple text editor developed by Digital, used to store and manipulate ASCII files 

A system of communication that used keyboard or paper tape as transmitters and printers 

to receive and display information 

A system of internationally linked teletypewriters 

A computer component allowing human interaction with the computer, usually consisting 

of a keyboard and display 

Pertaining to a system in which multiple-user programs get, in turn, time or use of a computer 

or computer device 

A Digital timesharing operating system developed for use on the DECsystem family of computers 

A solid state electronic device used mainly as an amplifier or a switch 

An abbreviation for Transistor-Transistor Logic, the most widely used technology for the design 

of digital logic circuits 

An asynchronous data bus to which all devices can be directly attached, bypassing the processor 

A popular operating system, designed to be modular and extensible 

The Virtual Address eXtension (VAX) computer, using a 32-bit architecture, developed by Digital 

Equipment Corporation 

See VLSI 

See VMS 

An abbreviation for Very Large Scale Integration, describing an integrated circuit that contains 

more than 100,000 gates 

An abbreviation for Virtual Memory System, the operating system used on VAX computers 

A machine that wires computer modules, cheaper and faster than human labor 

A sequence of bits that is considered a single, logical unit by a system; the length of a 

sequence may vary 

A computer used to create and produce text documents 

A powerful microcomputer typically with graphics and windowing capabilities 

Prepared by Aran Anderson and Kenneth Spark, students at Worcester Polytechnic Institute 
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Appendix for Edgar H. Schein “DEC is Dead, Long Live DEC” 
Berett-Koehler Publishers, San Francisco, 2003. 

What happened? 
Every time I meet a DEC alum that I haven’t seen for a decade or two, after the moment 

of silence, comes the inevitable question: What happened?  This book gives a fine 

understanding based on Ed’s perspective of corporate cultures, especially Digital’s. His 

observations, together with the various memos and reference interviews, stimulated me to 

elaborate, yet state simply what I believe happened.  Hopefully it will be a guide for other 

companies that will be tested and judged by these same laws that govern computing. 

Although I left the company in 1983, I maintained communication with Digital, including 

reviewing its portfolio of all of its failing startup ventures.  In 1986 while leading the 

government’s effort to build what became the Internet, I encouraged Digital to compete 

to build it1. In 1991, as an Intel consultant, I attempted to create a merger of the Alpha 

and Intel architectures, but unfortunately especially for everyone connected with Intel’s 

Itanium aka Itanic,  HP took on the role.  In 1995 while keynoting the first InternetWorld 

conference, I made and won a never paid $1000 bet with Tom Richardson, Marketing 

Director of the Digital’s Internet Business Group, working for Rose Ann Giordano, an 

Officer and long-time Vice President.  The bet was: “DEC would come in last behind 

Sun, HP, and IBM in Internet product sales” despite its research lead with Web tools, 

products, and services including AltaVista2. Internet products were perfect for DEC— 

they had all the pieces including: servers, software and networking.  However, DEC 

didn’t understand how to organize to engage in a new market. 

Clayton Christensen invariably starts his talks about his 1997 book, The Innovator’s 

Dilemma, with DEC as the example of his technology observation.  DEC, or more 

precisely its top leaders including its ineffective board, were found guilty of violating 

Moore’s Law and sentenced to Compaq in 1998, and HP in 2002. The extra ordinary 

1 IBM and the University of Michigan won the first contract. 
2 An attempt was made to create a spin-off from DEC in 1995. However the spinoff failed because 
AltaVista was a prized asset of a financially-troubled DEC, who was in talks with Compaq. Eventually 
Compaq purchased DEC for $4.5 billion in June 1998. In June 1999, Compaq sold AltaVista to CMGI for 
$2.3 billion in cash and stock. In February 2003, CMGI sold AltaVista to Overtune for $140 million. 
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price shift resulting from Moore’s Law was clearly known in 1975, when VAX (figure 

1), was planned; furthermore this is the law that creates a new paradigm in computing 

about every decade! A common belief for failure was it failed “to get the PC”.  These 

explanations fail. Otherwise SUN, being tried by the same law and events in 2003 on its 

21st birthday3, would have failed to get started. HP and IBM should have floundered and 

died.   

Figure 1. 1975 product planning graph showing the 1966-1986 decline of 
various priced computers in the VAX price and performance class. 

Failure was simply ignorance and incompetence on the part of DEC’s top 3-5 leaders and 

to some degree, its ineffective board of directors that in removing Olsen made an even 

worse mistake in appointing Palmer. Given the DEC culture of openness, honesty, letting 

3The reader is invited to substitute SUN, “all the wood behind one arrow”, SPARC, Solaris, and the 2001 
economy for DEC, VAX Strategy, VAX, VMS, and the early ‘90s economy to observe the outcome. 
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the data decide, and taking personal responsibility—this straight-forward explanation 

should suffice and hopefully over-ride other explanations. The data clearly supports the 

need to take individual responsibility for DEC’s problems4, rather than believing that it 

was the “events and the culture that made us do it”.  These leaders, lacked understanding 

of the nature of the computer industry in nearly every critical technology and product 

area: 

•	 Moore’s Law. In 1989 Ken demonstrated his lack of understanding that a 
$300 CMOS NVAX microprocessor would equal and shortly exceed the 
$300,000 ECL Aquarius performance. Figure 2 from 1981 shows that ECL 
would have a short life when I had proposed the purchase of a part of Trilogy 
(my 1982 optimism was a costly mistake that required killing the project). Not 
building an ECL computer was a clear and easy decision when the technology 
failed to materialize in a timely fashion. The market rejection confirmed the 
decision. 

As Ed shows in this book, Ken loved having many options, yet disliked killing 
projects implied with many options – he was too much an engineer5. Ken’s 
unilateral decision to continue the project eroded the culture by going against 
the data and the technical community.  In an earlier era, when Ken was a great 
CEO, data would have made such an important and costly decision—not Ken.   

Figure 2. Performance for semiconductor and processor architectures in the minicomputer class, 
c1981 showing the inevitability of CMOS to overtake TTL and ECL from High Tech Ventures, 
Bell and McNamara, Addison Wesley, 1991. 

4 When Lou Gerstner came to IBM, it was in the same relative position as when Ken Olsen resigned from
 
Digital – demonstrating leaders are responsible for success or failures.

5 I refuse to believe that DEC lacked the money gene! The second rule in the company beliefs after honesty,
 
is profitability. I personally wrote a program that analyzed sensitivity to cost, price, schedule slips for all 

planned products that product managers ran.
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•	 The Hardware x Software platform, levels of integration that structure 
the computing industry, and the resulting costs. Computers are built up in a 
layered fashion and include6: hardware components (e.g. microprocessor, 
disk), integrated hardware platform (e.g. MAC, PC, System \360), operating 
system (e.g. Palm O/S, Windows 2000, UNIX name/version), generic and 
vertical applications (e.g. Office XP, Acrobat, SAP), and finally user-specific 
customization, data, and content.   

Each hardware platform that hosts a specific operating system requires 
development, training, inventory, distribution, sales, support, customer 
knowledge, and an implied commitment of eternal support. Ken’s predilection 
for many alternatives and to “let the customer decide” is clearly impossible to 
profitably support.  In 1992 Digital’s VAX, MIPS, PC, and Alpha hardware 
and various versions of UNIX amounted to 10 unique platforms. MIPS was 
adopted as an expensive, interim architecture, and delayed response to SUN. 
Cutler’s Prism architecture, had been delayed two years by being reviewed to 
death. A subterranean version of Prism emerged from the semiconductor 
group as Alpha.   

By the mid 80’s DEC had become a classic, well-run vertically integrated 
industry. By the mid-80’s, the industry had become disintegrated and a 
completely horizontally structured industry. Digital did not need to 
manufacture its own disks, tapes, and especially semiconductors and 
microprocessors! Bob Palmer built up substantial semiconductor facilities. 
The make-buy policy that I posited to prevent inventing and building 
everything, was “Make what you sell, NOT what you buy”.  Alternatively, “if 
you make something it has to be competitive at that level of integration, 
otherwise buy it.”  DEC used its own components under a protective systems 
price umbrella –a classic management failure. 

•	 Customers buy software solutions to their problems, not hardware.  What 
computing customers actually buy are solutions to problems, or application 
tools supplied by an Independent Software Provider industry segmented by 
use e.g. small retailing, manufacturing.  Few organizations build their tools, 
unless they sell them.  Through a series of reorganizations, the industry 
marketing organization that focused on the acquisition of application software 
was eliminated, thereby eliminating exactly those products that customers 
buy.  Who needs a computer that doesn’t provide a solution to a problem? 

•	 Standards interconnect the components of each level of integration. 
Because of the legacy and always increasing complexity of computing 
systems, standards are critical.  Building all computing systems requires this 
understanding. As such, being able to invent a new standard or supply 
products that don’t quite fit is perilous, and a culture that cannot be tolerated. 

6 Ignores the increased complexity when a database is added to a platform. 
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The policy I managed was: “Either make the standard, or follow the standard.” 
If you fail to make the standard, you usually get to develop the product twice.  
Alpha is an expensive example. Ethernet, a DEC, Intel and Xerox-developed 
standard, allowed Sun to start-up and to distribute the workstation, typifies 
DEC’s role as an industry standards setter.  

While DEC is perpetually faulted for “missing” the PC, this was not the case.  
In 1982, when IBM, Intel, and Microsoft established the standard for the PC, 
DEC introduced three potential personal computers: a PDP-8 for word 
processing; a proprietary PDP-11 PRO (internal name, KO for knockout) 
unable to be cloned7; and an Intel 8088 that ran a version of DOS.  It tried, but 
simply failed to establish the standard.  Then it failed to follow the standards 
of the IBM PC once established by Intel and Microsoft, and the resulting PC 
industry. In 1987 Ken sent a DEC PC for me to test and use.  If failed to run 
standard software, even though its cabling was simple and elegant.  Even the 
cabling was “better”, but incompatible.  Was it arrogance or ignorance to 
believe that Digital could deviate from a well-established five-year old, 
standard? 

Similar stories describe Digital’s misunderstanding of exploiting its unique 
UNIX position.   

•	 Control based on comparable industry metrics.  Over time, every high-tech 
product protected by patents, know-how, or market position becomes a 
commodity.  In this situation, cost structures are comparable across the 
industry.  DEC’s per employee revenue was twice as low as competitors in a 
horizontally integrated industry.  Downsizing was long-overdue.  It wasn’t the 
economy that initially masked the lack of revenue.  Where was the CFO et al? 

•	 Over-confidence and belief in an omnipotent and omniscient VAX 
Strategy. The VAX strategy established a patent protected proprietary 
product and marketing plan.  This worked well for a decade.  However, 
DEC’s leadership didn’t update the VAX strategy to include the transition to 
64-bits.  Instead, they ignored the problem after Dave Cutler left8. 

Just as bad, DEC ignored the computer industry’s movement to UNIX.  Ken 
called UNIX “snake oil,” believing that the VAX operating system, VMS, was 
far superior technologically.  Perhaps he was right—I think so, but so what. 
Again it failed to recognize customers wanted standards, albeit a faux and 
fragmented standard—not a technically superior system. 

Why did Ken and the other company leaders so love the VAX strategy even 
though it was counter to Ken’s belief by putting all the eggs in one basket? 

7 PDP-11 microprocessors weren’t available since architecture was considered to be a corporate jewel,
 
albeit an obsolete one that needed to be exploited or face its inevitable extinction.

8 Dave went to Microsoft and built NT. Computing is far better off because of his truly unique engineering
 
ability.
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The VAX strategy was simple and elegant because it allowed the whole 
company to focus in a single direction. The company didn’t have to think 
about its direction! When proposed in 1979, it was one page, with six backup 
pages of tactics including those regarding IBM and Unix. The VAX strategy 
stated: 

”Provide a set of homogeneous, distributed-computing-system products so 
that a user can interface, store information, and compute, without 
reprogramming or extra work from the following computer sizes and styles: 

o	 via [a cluster of] large, central (mainframe) computers or networks; 

o	 at local, shared departmental/group/team (mini) computers [and 
evolving to PC clusters]; 

o	 with interfaces to other manufacturers and industry standard 
information processing systems; and 

o	 all interconnected via the local area Network Interconnect [Ethernet] 
in a single area, with the ability of interconnecting the Local Area 
Networks (LANs) to form Campus Area and Wide Area Networks.” 

Simple, elegant and it focused a multi-billion dollar company around a single 
architecture.  DEC’s leadership was hooked and it couldn’t let go! 

•	 IBM Understanding. In 2002, about 50% of IBM’s revenue came from 
service.  This gives IBM complete control of corporate computing 
environments because customers pay for IBM personnel, that lock customers 
into unique software and eternal support.  A direct attack on this eco-system is 
doomed, especially based on hiring from the IBM sales organization that 
required an extensive and expensive infrastructure.  DEC had been successful 
in various niche markets, e.g. R&D, manufacturing, communications as a low 
cost, technology platform supplier.  After DEC, HP and SUN took over this 
role. 

In 1987, an IBM vice president told me that the VAX Strategy had really 
eroded their mid-range AS 400 business and was giving them heartburn in all 
fronts –just as we planned. Within five years while DEC hired IBM sales 
people who are generally unable to exist outside of the IBM environment, 
IBM built all the DEC marketing-sales channels, especially the third-party 
software providers.  Unlike the “laissez-faire” era of DEC product lines, 
where every conceivable, often competing, channels of distribution were 
developed: OEMs, VARs, ISVs, System Integrators, stores, direct sales, and 
so forth were used. Jack Shields, who built DEC’s service was in charge. 
Service requires absolute control and certainty. The new sales and distribution 
structure had to be under control and just one way. 

•	 Organizational complexity.  Ed Schein makes a strong point about the 
Digital organization.  Prior to the PC, the Operations Committee had talked 
incessantly about divisionalizing the successful terminal business.  No 
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consensus could be reached because the revenue of each product line 
contained revenue from terminals and no one was willing to give that up.  In 
addition, Ken was fond of saying: “I don’t trust anyone” left alone without 
checks and balances. Divisions implied making new, autonomous companies. 

The push in engineering to simplify through autonomy was the opposite: get 
the organization outside of Maynard to avoid new committees and task forces 
that impeded progress, re-organization, new plans, and perpetual re-
optimization. Disk engineering and manufacturing went to Colorado, 
terminals were engineered and manufactured in Taiwan, and Dave Cutler 
went to Redmond, Washington (as Ed discusses) in order to simplify, yet 
formalize communication. Overall, the Ed Schein points out the failure of the 
organization to scale, especially to interpret rules like “do the right thing”. 
Rightness for: self, supervisor, colleagues, department, company, customer, or 
shareholders? 

Failure to Act on Opportunities 
Was Digital’s inevitable death caused by top line failures or just errors that affected 

present and potential earnings? 

Various analyses including this one, enumerate failures: the PC (DEC tried, but another 

standard was adopted and it took too long to embrace that standard. It never became a 

proficient supplier); having too many platforms that confused sales and customers; 

misallocation of resources to support a mainframe; destruction of a marketing 

organization and the plethora of channels of distribution; replacing one P & L 

responsibility dimension with three (products, market segments, and field sales); the fatal 

focus and direct attack on IBM; or a costly, un-sustainable semiconductor manufacturing 

organization9, and so forth.. 

It is more positive to look at the missed opportunities that DEC’s vast array of technology 

should have yielded to sustain and grow a technology company. DEC lead all computer 

companies in the transition from other technologies to custom CMOS microprocessors 

where the company maintained a lead (including with Intel) extending beyond 2003! In a 

similar vein, DEC’s terminal business pre-PC included introducing one of the first laser 

printers—a business that HP ultimately claimed and that sustained their profits well into 

the early 2000s. With the introduction of the Ethernet, a communications products and 

9 Bob Palmer had been allowed to build a very large, captive facility. In spite of having not being involved 
in computing and never have run a successful company, his reward was becoming CEO during 1992-1998. 
He was successful at being acquired by Compaq and being provided with a plentiful severance package. 
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services division could have exploited Digital’s lead in distributed computing.  DEC 

could have exploited its position with UNIX as HP did in parallel with VMS, instead of 

being ambivalent and somewhat hostile.  
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The Long, Final Days, 1992-1998 
In 1992, Ken resigned and the board appointed Bob Palmer, CEO. With no experience in 

computing or running a successful business, downsizing an out-of-control company was a 

no brainier for a semiconductor manufacturing person.  Unfortunately, Bob provided no 

leadership10 for the critical top line, missing the biggest computing market of all time – 

supplying tools to build the world-wide web (www).  Palmer’s severance from the 

acquisition by Compaq made him the first prize winner. The board came in second.  

Employees, customers, and stockholders all lost. 

As Digital’s leaders and board continued to make bad ill-informed decisions, it hired 

consultants and outsiders to advise and paralyze.  Instead, they only needed to look 

inward. DEC’s talented employee base did have the answers… but no one was upstairs or 

listening. Digital Equipment Corporation employed some of computing’s brightest and 

motivated people who came to work to design, manufacture and market world-class 

products and services.  Thus the greatest and fatal flaw was failing to draw on its 

intellectual capital.   

10 A comment by a key Senior Consulting Engineer validates the board’s final error: 
“Palmer would come to the engineering committee meetings all slicked up and sit against the 
wall. He never sat at the main table. He said nothing. Contributed zilch. Had no ideas. Had no 
vision. Had no strategy. Seemed to worry more about how he looked than what was going on. His 
participation was zero. Bob Palmer was no visionary charismatic leader that could have saved 
DEC.” 
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The demonstration you are watching on the 
cathode ray tube is called Spacewar. At first 
look, Spacewar is a fascinating space-age game1 
in which two players maneuver rocket-armed 
spaceships in the near weightlessness of space 
unti r one is in position to fire the winning shot. 

More important, Spacewar is typical of simula
tion techniques used in psychology laboratories 
to anaryze the problems of man-machine rela
tionships in complex or little-understood 
situatjons. 

General-purpose computers and other digital 
equipment play a key role in many scientific 
studies. The PDP-I computer used in Spacewar 
is performing calculations at speeds up to 100,-
000 per second as it interprets the operator's 
switch actions and sends positional information 
to the display at a rate of 20,000 points per 
second. To give some idea of the complexity of 
the computer's task, we might mention that in 
storing and plotting the relative positions and 
speeds of the spaceships, rockets, stars, and 
sun, PDP-1 is referring to Newton's laws of 
motion stored in its 4096-word core memory. 
Thus the operators must compensate for gravi
tational attraction when the spaceships come 
close to the sun. 

PDP-1 and its newer, lower priced companion 
PDP-4 can be installed in ordinary office space, 
require no special power, air conditioning, or 
floor reinforcement. They go to work almost 
immediately, since minimum customer training 
is required. Ample controls and indicators pro
vide easy and convenient operation and control. 

. . . 

· The · Precision cR·T D1 splay ·Type 30 demon-
. . . .. ' 

st·r9.ted here is one ·of a family of computer-. . 

operated dispiays ·designed by Digital Equipment 
·, Corporation to extend _greatly the usefulness of 
:_·t.he computers. With the unique Light Pen Type 
32, ··a completely unt-rained operator can com
munjcate with the computer. For example, the 
Light Pen aimed at the scope face could signal 
the computer to modify an engineering drawing 
displayed on the scope. The modified drawing 
would be displayed instantaneously. 

In addition to the equipment you see in the 
demonstration, Digital manufactures a wide 
variety of input and output equipment, special 
memory test equjpment, and over 200 types 
of packaged digital circuit modules. 

Digital has won a reputation for products of 
highest quality in an industry where reliability 
is of paramount importance. A PDP-1 owned py 
the Jet Propulsion Laboratory of the ca,ifornia 
Institute of Technology, contributed sjgnificantly 
to the early announcements of success in 
Mariner ll's recent journey to Venus. For four 
months the computer collected and sorted data 
coming in from NASA tracking stations. Other 
users of DEC equipment include: MIT, Foxboro 
Company, Western Electric Company, Itek Cor~ 
poration, Air Force Cambridge Research Labora
tories, IBM, United Aircraft, Bolt, Beranek, and 
Newman, Lawrence Radiation Laboratory, of the 
University of California, Geotechnical Corpora
tion, Beckman Instruments, Minneapof is~Honey
well. and others. 

) 
' ..,,, 

/ 

Digital employs nearly 500 people and occupies 
210,000 square feet of development and manu
facturing space in the Industrial Center at May
nard, Massachusetts. The company was founded 
in 1957 and gained early acceptance of its 
unique digital circuit modules. The product line 
has continued to expand, capitalizing on the 
rapid growth of the digital equipment market in 
industry and government. 
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