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To Our Shareholders:

We are pleased to report that CGA Computer Associates Inc.
attained new records in both sales and earnings for the fiscal year ended
April 30, 1977. Sales rose 51%, to an all-time high of $3,164,961, from
the $2,093,267 reported for the fiscal year ended April 30, 1976.

Net income for the year increased 17% to $191,628, or $0.64 per
share, as against the $164,133, or $0.55 per share, recorded for the
previous fiscal year. We ended fiscal 1977 in excellent financial condition
with current assets of $1,291,627 and with our book value standing at a
record $714,659, or $2.05 per share.

By every standard fiscal 1977 was an unqualified success for our
Company, with significant progress being achieved in all operating
areas. Among the accomplishments:

e Our successful efforts, through both acquisition and recruiting,
in building a technical staff to insure the quality of our con-
sulting services saw the CGA roster of data processing
professionals double from 65 to 130 experts.

e Qur second major facility, a new centralized office in the
Washington, D.C., area, houses CGA’s proprietary software
products and the consulting operations we acquired during the
past year. It is now fully operative as an important profit center
of the Company and serves the enormous government market
as well as industry.

e Qur April 1976 software product acquisition, the IN?UIRY/IMS
English language query system, has exceeded management’s
initial expectations and is already making a contribution to
overall corporate performance.

e Our March 1977 acquisition, Psi-Tran Corp., combining con-
sulting capabilities with proprietary software product and a base
network for national distribution, is now contributing to sales
and earnings.

e Our marketing efforts and abilities were further strengthened
with the opening of new sales offices in Atlanta, Chicago and
Dallas as additions to our sales system.

Your management intends to diversify operationally and geographi-
cally. Along these lines, we are pleased to note that non-consulting
revenues, reflecting our proprietary software acquisitions, grew from a
minimal amount to a significant 15% of total sales in fiscal 1977. We
are also studying future entry into overseas markets which will, of
course, be facilitated by our new product lines.

We are grateful to our employees, clients and shareholders for
their continued support and encouragement. We anticipate significant
increases in sales and earnings in the year ahead and look forward to
reporting new milestones in corporate growth.

Sincerely,

i, |

Bernard M. Goldsmith, Ill
President




Services-

CGA Computer Associates acts as a consultant to a diversified
group of major corporate clients to maximize benefits from their data
processing investments.

To achieve this objective CGA's host of services include:

CGA staff professionals meet with clients to review and analyse business

problems.

ANALYSIS—

Conducting review and analysis
of a client’s business problems,
whether they relate to business
functions or to a technical
environment, to determine the
most cost effective solutions.

CGA's workshops educate
staffs to achieve proper technical
solutions.

DESIGN—

Translating analytical solutions
of business problems into proper
technical solutions is the func-
tion of CGA's design services.
Here a meld of business and
technical expertise functions to
determine the best approach

for implementation of solutions.

IMPLEMENTATION—

The most mechanical of tasks
is often the one that creates the
most problems. CGA can either
assume responsibility for this
highly visible task or can provide
assistance to an organization
by the assignment of skilled
professionals to aid in various
phases of the implementation
effort. In either case CGA's
technical management estab-
lishes and/or reviews the reporting
mechanisms to assure that the
project proceeds by established
schedule.

EDUCATION—

The success of any data process-
ing project is directly dependent
on the abilities and *“up to date”
skills of the project team. CGA
offers tailored workshop educa-
tion designed to enhance the
present technical capabilities

of a client’s staff or teach them
new technical skills.




Products-

CGA offers a varied line of proprietary packaged software to
assist its clients in achieving maximum usage and value from their
investment in data processing hardware and software.

The talents of CGA’s growing group of data processing professionals
have been applied to create and develop innovative and performance-

oriented systems software.

CGA'’s present line, which will be supplemented as new products
complete the testing process, consists of:

IN?UIRY/IMS:

One of the problem areas of
computer utilization in the large
corporate environment has been
the inability of non-computer
trained laymen to utilize, without
the aid of technical professionals,
the information stored in their
systems.

Recent developments of new
hardware capabilities have
opened this field up to innovative
programming and, since April,
1976, CGA'’s product has been
providing an answer to that
problem.

IN?UIRY/IMS provides an ‘easy
to use' true inquiry capability
for the non-computer oriented
layman, with rapid response —
as short as a second in certain
uses — to English language
commands.

This new ability to tap the flow
of corporate information has
resulted in the placement of this
CGA proprietary product with
many major United States
corporations.

PAC/MASTER:

A problem for computer mana-
gerial professionals is the
frequent inability to monitor
and control hardware usage of
Direct Access Storage devices.

CGA's PAC/MASTER system
provides, on a competi‘tive basis,
a solution to this problem by
offering a software product
which assists in monitoring
and in automatic correction of
improper usages. This “automatic
recapture of resources” package
has been successfully placed in
a growing number of major cor-
porations since first offered in
mid 1976.

CGA's new facility in Rockville, Maryland serves the Washington, D.C. market area.

DCD/DAS:

These two tools, Data Correla-
tion and Documentation and
Data Administration System,
treat the problem of lack of
documentation in major pro-
gramming investments.

The DCD aspect of the package
provides more than 95% of the
solution of creating and maintain-
ing the documentation of
COBOL programs. The DAS side
of the package provides the
documentation of interrelation-
ships of files and data across an
entire system of COBOL programs.

The administration of data
provided by the DCD/DAS
systems is an invaluable aid in
the development of integrated
systems; the analysis of pro-
grams impact resulting from
program modifications; system
and file redesign; analysis of
system data flow; debugging
and conversion to Data Base
management systems.

Major attention has been given
to the “human engineering”
aspects of these automated
systems to assure maximum
usability. Since first offered in
June, 1974, CGA has placed well
over 150 of these systems.




Client Applications-

CGA'’s expertise in developing and implementing computer systems
and programs has resulted in service to many of the world’s largest
corporations, representing a broad cross-section of commercial and

industrial applications.

The variety and depth of services provided by CGA for some of its
recent clients amply illustrates these skills and expertise:

BANKING—

For one major New York bank
CGA has been involved in the
design and implementation of a
Stock Purchase and Sale system.
This system transmits all details
of a stock or bond trade, from
both the buying and selling
participants, to the appropriate
clearing facility for the securities
exchange on which the trade
was made.

S ———

At another major New York bank
CGA conducted a statistical

survey of money transfer opera-

tions and then designed the
inquiry and investigation system
which allows the money transfer
department to respond quickly
and accurately to requests for
information from customers and

bank officers. Additionally, CGA

has been involved in automating
the entire process.

i
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:Ii.”“”

With a major New York trust
company CGA participated in
the design and implementation
of an on-line Remittance and
Commission System. This
system, which employs an IMS
Data Base, is used for all trust
activities.

CGA has worked on a wide range
of banking industry problems.



INSURANCE—

Within the insurance industry
CGA is rapidly becoming a
specialist in the field of claims
processing and insurance ad-
ministration and has also devel-
oped computer systems for a
variety of other insurance related
tasks:

A major health insurer uses
CGA-developed systems for
processing claims from doctors,
dentists, hospitals and phar-
macies, the adjudication of which
includes all variables common
to insurance claims processing.

Several major insurance com-
panies are using CGA-developed
computer systems to keep track
of subscriber status and cover-
age; perform billings; maintain
subscriber conservation status,
and provide on-line processing
of applications to increase ser-
vice standards.

For other insurance industry
clients CGA has done studies
to automate patient scheduling
at clinics; statistical reporting
of illness and practice patterns
for utilization review of available
benefits; Data Base development
of files for the integration of all
applications; development of
automated accounting systems
as cash management tools, and
the development of a Marketing
Information System to identify
and classify existing and potential
clients in preparation for national
health insurance.

CGA’s work in claims processing is just one example of the computer systems it has
developed for a variety of insurance industry requirements.

REFINING— .

|
At a major petroleum refinery | steam flow rates, resulting in
CGA was involved in the design { saturated liquid as the outlet
and implementation of a Steam | steam of each deaerator.

Balance System to aid engineers |
in designing multi-pressure level

steam generation systems. The |
system performs energy and ‘

Another major oil company used
CGA to design and implement a
Profit and Loss system, which
produces a profit and loss and
income statements, along with

! other financial information, for

\ its large refinery,

mass balances over the refinery
network, to calculate a thermo-
dynamically consistent set of

CGA'’s expertise in the refining industry ranges from resolving engineering problems through
establishing financial controls.




PHARMACEUTICALS—

A major pharmaceutical com-
pany had CGA design and imple-
ment a Product Planning and
Financial Reporting system to
assist marketing and budget
departments in projecting sales
and direct margins by product.

COMMUNICATIONS—

For the country’s largest com-
munications utility CGA was
involved in the design and imple-
mentation of a Switching Net-
work Analysis system, providing
the utility’s engineers and traffic
coordinators, on a nationwide
basis, with a picture of their
current and future utilization of
telephone switching facilities.

At the same utility CGA
assisted with design and imple-
mentation of an Administrative

Traffic Reports system for perfor-

mance measurement of central
office equipment utilization. This
system is now functioning in
400 locations in the United States.

CGA's services to the pharmaceutical industry include Product Planning Systems.

In another project for the same This same communications
communications company CGA utility employed CGA again to
worked on design and imple- design and implement a Stock
mentation of an on-line Equip- Dividend Reinvestment Account-
ment Record Keeping and ing system which provides all
Inventory system. The IMS Data stock reinvestment data, including
Base system is used to stan- quarterly statements of account,
dardize and maintain inventory for dividend reinvestors.

of communications equipment
throughout the country.

: 'ulmﬂll
il |

CGA’s measurement systems for central office equipment are among its many efforts in
the telecommunications field.



BROKERAGE—

Working for a major securities
brokerage firm, CGA is design-
ing and will implement an On-
Line Executive Data Base system
which, when completed, will
furnish everything from hourly
market quotations and trading
statistics to a daily analysis of
commissions; compute the
company’s market share, and
provide operational profit and
loss information.

MINING—

A major mining and smelting
company had CGA devise and
implement a Sales Statistics
system which furnishes manage-
ment with sales analysis, fore-
casts, quotas and sales break-
downs by territory and product.

INDUSTRIAL GASES—

For a major supplier of industrial
and research gases CGA designed
and implemented an Order Entry
system which will encompass
direct inquiry and response
techniques, using ‘semi-intelligent’
terminals at plants located in
the United States and Canada,
and interfaces with existing
Accounts Receivable and Inventory
systems.

CGA's investment community activities include the design of a sophisticated On-Line
Executive Data Base system for a major securities broker.



CGA Computer Associates Inc. (Del.) and Subsidiary

CONSOLIDATED B.
April 30, 197
ASSETS
April 30, 1977 April 30, 1976
CURRENT ASSETS:
Cash and Cash Equivalents..........ccovviiiciiivivicnnnns $ 370,106
Short-Term Securities [Note 1B]. ....oovvvviviinneennenn. 50,136
Receivables:
Trade Accounts [NOte AC] - c v anbisumuaasiou sivsen s el $814,081
01117 T IO SO S o SR, SR e e B 12,934 827,015
BE O DRI R DB SO sl < s QR RS sHR (e R ool ol sTms s 44,370
O U BT NS SOLS . o s - il e oo 1 e S I A b om e aavs 1,291,627

EQUIPMENT AND IMPROVEMENTS [Notes 1D and 4]

Earnitureland IEQUIDIMENR. o oo vy sisiieteimass s e st 44,262

Leasehold Improvements....... Al R AR R 675

* Total Equipment and IMprovements .................... 44,937

Lesé: Accﬁmhla_teq Depreciation and Amortization......... 20,024
Net Value-Equipment and Improvements. ............. 24,913

OTHER ASSETS:

Deferred Costs [Notes 1E,3and 4]............c.ccvvinvennn 123,509

Deposits and Other e o e 7,711
TOtal O BTSS0S < 01 aera sl (o 151 e s msimis e e 131,220
TRt a A SO e e o s s o S e e antle $1,447,760

The accompanying notes are an integral part of the financial statements.




.ANCE SHEETS
and 1976

LIABILITIES AND STOCKHOLDERS’ EQUITY

April 30, 1977
CURRENT LIABILITIES:
ACCOUNTSIBAVEDIBIRINT oo o s vrsis sl ssnmssssnss iim b sa 6 $ 202,334
Income Taxes Payable [Notes 1Fand6]................... 84,076
Accrued Liabilities [NOte 5] ... .cvisnsvesinneenmeonnnenenos 332,811
lerall GhrreNtItabIItOs . . o v i e s avsmere s aeTeaes 619,221
DEFERRED INCOME TAXES [Note 1Fand 6]................. 10,880
7% CONVERTIBLE SUBORDINATED DEBENTURES [Note 7] . 103,000
COMMITMENTS AND CONTINGENCIES [Note 9] ............ —
STOCKHOLDERS’ EQUITY [Notes 7 and 8]:
Common Stock, Par Value $.10 Per Share;
Authorized 1,000,000 Shares;
Issued and Outstanding 347,700 Shares in 1977
@R IMEROONRRIONG L. | oo sivess siae st s o5 o5 $ 34,770
Amount Contributed in Excess of Par Value................ 137,069
A L T g L Ty 542,820
Total Stockholders’ Equity .........coovveviinnneennnn. 714,659

Total Liabilities and Stockholders’ Equity........... $1,447,760

April 30, 1976




CGA Computer Associates Inc. (Del.) and Subsidiary

CONSOLIDATED STATEMENTS OF INCOME
For the Years Ended April 30, 1977 and 1976

Year Ended
April 30, 1977

OPEBRATING REVENUES.. . ... ... o ouvsinaniimmnvassanaussaes $3,164,961

OPERATING COSTS AND EXPENSES:

BirecHEOE! OTIRONARUBS i un svmisiamwnias smaeiin casas $1,799,928
Selling, General and Administrative Expenses............. $1,005,177 2,805,105
OPERATING INCOME . ... ... ...ttt iiieiianneenns 359,856

INTEREST INCOME OR (EXPENSE):

IRIETESVINCOMIBIN L. . 1. « st eistion e nime s s mommmarenasdb sabin 18,784

IOl O S X DB SO s i v eor olsaas e ot aeys lajn laa s Tala e s lal (7,312) 11,472
INCOME BEFORE INCOMETAXES. ...........ccovvinunnnnn. 371,328
PROVISION FOR INCOME TAXES [Notes 1Fand 6] .......... 179,700
N T TN G O M T < i e 50 e e s o M A A s $191,628

EARNINGS PER COMMON SHARE [Note 10]:
T s s e e g ele s s e ot v R b s ) $.64
FUHY DB o e e o wr csismm s o v o o o v ass aies meinn ames $.51

The accompanying notes are an integral part of the financial statements.

Year Ended
April 30, 1976



CGA Computer Associates Inc. (Del.) and Subsidiary

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
For the Years Ended April 30, 1977 and 1976

Amount
Contributed Total
Common In Excess Retained Stockholders’
Stock Of Par Value Earnings Equity
BALANCES ATMAY 1,1975 ............. $ 30,020 $137,007 $187,059 $354,086
Net Income for the Year Ended
ARS8 S s e i 164,133 164,133
BALANCES AT APRIL 30,1976........... 30,020 137,007 351,192 518,219
Redemption of Stock Options
[Note Bl d e sraass s e e —_ (13,000) — (13,000)
Stock Issued Under Executive
e T T o T s e e 4,750 13,062 17,812
Net Income for the Year Ended
7 Yoid el ngiin 2 Ty S SN SN o SN 191,628 191,628
BALANCES AT APRIL 30,1977........... $ 34,770 $137,069 $542,820 $714,659

The accompanying notes are an integral part of the financial statements.



CGA Computer Associates Inc. (Del.) and Subsidiary

CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION
For the Years Ended April 30, 1977 and 1976

WORKING CAPITAL WAS PROVIDED BY:
Operations—
Net:Income: Tor TRBYORE: . ..« v« s msmnin e sy
Add (Deduct) Items Not Affecting Working Capital:
Depreciation and Amortization .......................
DPeferradiilicorme TaXeS :uninsvara: ave s veseisdrabhi

Total tromIOPeTANONS - e e et
Issuance of Stock Under Executive Incentive Plan.........

WORKING CAPITAL WAS USED FOR:
Purchase of Equipment and Improvements................
Purchase of Computer Software Products . ................
Increase in Other Deferred Costs ..............ccovvinnnn..
Increase in Deposits and Other Assets....................
Redemption of Stock/OpHONS .. <. oo oo

Year Ended
April 30, 1977
$191,628
30.571
(13,354)
$208,845
17,812
226,657
18,247
96,000
3,900
2,385
13,000
133,532
$ 93,125

DETAIL OF CHANGES IN ELEMENTS OF WORKING CAPITAL

CURRENT ASSETS:
Cash and Cash Equivalents. ............c.cvvuvvininnnennnns
Short-Term SecuUrities ........cooriiriiiiiiiiiiiiinnnnns
e CEIVaD EBE oL i v o s e e e S S e e e TR

CURRENT LIABILITIES:
RCCOUTRS IPAVADIE -6 o niiii it s s se s s s s saa v
Income Taxes Payable. . .....ccivuieriirinsnnnensssesnsnss
Accrued Liabilities ...........ccoviiiiiiiiiiiiiii i

..................................................

Year Ended
April 30, 1976

INCREASE OR (DECREASE)

$558,059

161,829
74,888

228,217

464,934

$ 93,125

The accompanying notes are an integral part of the financial statements.




CGA Computer Associates Inc.

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 1977 and 1976

Note 1 — Summary of Significant Accounting Policies:

A. Principles of Consolidation and Reporting — The consolidated financial statements include the accounts of
CGA Computer Associates Inc. (Del.) and, as of March 7, 1977, its wholly-owned subsidiary (“Company”). See
Note 2 below. All significant intercompany accounts and transactions have been eliminated. The financial
statements for the year ended April 30, 1976, reflect only the accounts of CGA Computer Associates Inc. (Del.).

B. Short-Term Securities — Short-term securities are stated at cost, which approximates market.

C. Receivables and Bad Debts — It is the Company’s policy to reserve for accounts considered to be uncollectible.
Reserves were not required at April 30, 1977 and 1976.

D. Equipment, Improvements and Depreciation — Equipment and improvements are stated at cost, less
accumulated depreciation and amortization computed on the straight-line method. Furniture and equipment
are depreciated over estimated useful lives of 5 to 7 years and leasehold improvements are amortized over the
shorter of the useful life of the improvement or the lease period.

E. Deferred Costs and Amortization — Purchased computer software costs and certain costs to develop
marketing material for newly acquired software products are capitalized and amortized on a straight-line basis
over estimated useful lives of 3 to 5 years.

Expenses incurred in connection with the original issuance of 7% convertible subordinated debentures
are being amortized over the life of the debentures, through August 14, 1979.

Organizational expenses of the subsidiary are being amortized over five years.

F. Income Taxes and Investment Credit — Deferred income taxes are provided to recognize the effect of timing
differences between financial statement and income tax accounting.

Investment tax credits (which have not been material) are treated as a reduction of Federal income tax
expense in the year in which the related assets are placed in service.

G. Profit Sharing Plan — The Company has a profit sharing plan in effect, covering substantially all of its
employees. The amount of the annual profit sharing plan contribution is discretionary with the Company. The
Company’s policy is to fund profit sharing contributions accrued.

Note 2 — Acquisitions:

On March 7, 1977, a newly formed subsidiary acquired certain of the assets and liabilities and the entire
operating business (including the name) of Psi-Tran Corp., a company in the computer software business.

The purchase agreement provided for a purchase price of $225,000 for the net assets, including $96,000 of
existing computer software products. The agreement also provided for a reduction in the purchase price if the
net assets acquired, excluding the computer software products, were less than $129,000, and permitted the
Company to withhold $75,000 for 90 days beyond the acquisition date.

Under the terms of the above provisions, the Company has instituted a claim for a reduction in the purchase
price as a result of its claim for undisclosed service commitments by the seller. The Company and the seller
are presently negotiating the matter, with the Company withholding payment of the $75,000 beyond the 90 day
period. Any resulting reduction in the purchase price will result in a corresponding reduction in the net assets
acquired.

Note 3 — Deferred Costs:

Deferred Costs consisted of the following: April 30
1977 1976

Purchased Computer Software Products $106,500 $10,500
Product Market Development Costs 36,193 36,193
Debt Issuance Costs 7,572 1,072
Organizational Costs of Subsidiary 3,900 -

154,165 54,265
Less: Accumulated Amortization 30,656 3,798

$123,509 $50,467




Note 4 — Depreciation and Amortization:
Depreciation and amortization expense of equipment and improvements for the years ended April 30, 1977 and
1976 amounted to $3,713 and $2,495, respectively.

Amortization of deferred costs amounted to $26,858 in 1977 and $1,297 in 1976.

Note 5 — Profit Sharing Plan:

Contributions to the profit sharing plan for any year is discretionary with the company. Profit sharing contribu-
tion expense, which has been accrued as of the end of each year, amounted to $68,000 for the year ended in
1977 and $57,000 for the year ended in 1976.

Note 6 — Income Taxes:

Income tax expense includes the following:
Year Ended April 30

1977 1976
Taxes Currently Payable:
Federal $142,700 $ 99,268
State 37,000 19,898
Deferred Taxes:
Federal — 20,732
State — 3,502
Total Income Tax Expense $179,700 $143,400

The deferred taxes for 1976 relate to the costs to develop marketing material for newly acquired software
products, which were deferred for financial statement purposes and expensed for income tax purposes.

Note 7 — 7% Convertible Subordinated Debentures:

The debentures are redeemable at par, at the Company’s option, in whole or in part. The holders of the debentures
may, at their option, convert the principal of such debentures into common stock at $1.25 per share. Accordingly,
82,400 shares of common stock are reserved for such conversion. The debentures mature on August 14, 1979.

Note 8 — Stockholders’ Equity:

As of April 30, 1976, 20,000 shares of common stock were reserved under an option agreement expiring

June 25, 1983, specifying that the options may be exercised at $.75 per share, subject to adjustment for future
dividends and additional shares issued. The option agreement was redeemed by the Company during the year
ended April 30, 1977 for $13,000, and was subsequently cancelled. The redemption amount was charged to
amount contributed in excess of par value.

Note 9 — Lease Commitments:

The Company has non-cancellable lease commitments on various office facilities requiring minimum annual
rentals as follows:

Year Ended April 30

1978 $114,901
1979 $119,696
1980 $ 43,880

Some of the leases require additional payments for increases in maintenance and real estate taxes.
The Company also has short-term or cancellable leases on other facilities and equipment. The total rental
expense on all leases for the years ending in 1977 and 1976 was $74,535 and $38,427, respectively.

Note 10 — Earnings Per Common Share:

Primary earnings per share were computed on the basis of the weighted average number of shares outstanding.
Fully diluted earnings per share were computed on the assumption that the 7% convertible debentures

were converted as of the beginning of each year, thereby resulting in the issuance of 82,400 additional shares

with a corresponding reduction in bond interest expense, net of taxes thereon.



REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Stockholders and Directors of
CGA Computer Associates Inc. (Del.)

We have examined the consolidated balance sheets of CGA Computer Associates
Inc. (Del.) and its subsidiary as of April 30, 1977 and 1976 and the related consolidated
statements of income, stockholders’ equity and changes in financial position for the
years then ended. Our examinations were made in accordance with generally accepted
auditing standards, and accordingly included such tests of the accounting records and
such other auditing procedures as we considered necessary in the circumstances.

In our opinion, the aforementioned consolidated financial statements present fairly

the financial position of CGA Computer Associates Inc. (Del.) and its subsidiary at April
30, 1977 and 1976, and the results of their operations and the changes in financial
position for the years then ended, in conformity with generally accepted accounting
principles applied on a consistent basis.

SAX, MACY, FROMM and CO.
Certified Public Accountants

Clifton, New Jersey
June 29, 1977.




CGA Computer Associates Inc. (Del.) and Subsidiary

FIVE YEAR SUMMARY OF OPERATIONS

On May 3, 1973, CGA Computer Associates Inc. (Del.) through a reorganization, became the successor to
the computer software business of CGA Computer Associates, Inc., (a New York Corporation), by acquiring all
the assets and liabilities pertaining thereto. The following five year summary of operations is presented as if the
business of the predecessor entity had been operated by CGA Computer Associates Inc. (Del.) for all the
indicated periods. Certain pro forma adjustments had been made to historical net income for the year ended
April 30, 1973, eliminating interest income or expense on assets or liabilities not assumed by the Company.

1977 1976 1975 1974 1973
$3,164,961 $2,093,267 $1,921,791 $1,445,013 $1,072,407

1,799,928 1,260,198 1,110,512 940,559 658,910

1,005,177 539,032 520,460 390,769 333,197
— — - 25,721 -

2,805,105 1,799,230 1,630,972 1,357,049 992,107
359,856 294,037 290,819 87,964 80,300

18,784 20,792 20,722 938 14,178
(7,312) (7,296) (7,256) (7,468) (21,137

i A (602) 2,472
11,472 13,496 13,466 (7,132) (4,487)

371,328 307,533 304,285 80,832 75,813
179,700 143,400 143,800 32,700 30,000

191,628 164,133 160,485 48,132 45,813

- 3 (21,558) -
191,628 160,485 26,574 45,813

= — - 18,500
191,628 160,485 26,574 64,313

15 = = 9,530
191,628 160,485 $ 26,574 $ 73,843

$.64 ! $.16 $.15
— (.07) =
— —_ .06
$.64 $.09 $.21

$.64 $.09 $.25

*Fully diluted earnings per share assumes conversion of the 7% convertible debentures at the begining of the
year. Consequently, the number of shares assumed to have been converted, 82,400, were added to the weighted
average number of common shares outstanding and historical net income was adjusted to eliminate interest
on these debentures, net of applicable income taxes.



CGA COMPUTER ASSOCIATES INC.

Consulting and Software Product Offices

25 Commerce Drive

Cranford, New Jersey 07016

(201) 272-3900

1800 Peachtree Center
230 Peachtree Street
Atlanta, Georgia 30303
(404) 688-8290

Suite 510

400 South Vang Street
Dallas, Texas 75208
(214) 942-2301

PSI-TRAN CORP.

1401 Wilson Boulevard
Arlington, Virginia 22209
(7083) 528-5000

1370 Piccard Drive
Rockville, Maryland 20850
(301) 948-9600

Suite 501-B

1301 West 22nd Street
Oak Brook, lllinois 60521
(312) 920-1140

Suite 1768

122 East 42nd Street

New York, New York 10017
(212) 687-5915
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