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CGA COMPUTER ASSOCIATES, INC. AND SUBSIDIARIES 

CONSOLIDATED STATENENT OF FINANCIAL POSITION 

AS AT APRIL 30 

ASSETS 

TOTAL ASSETS 

-rns accompanying Notes ro Sinancia1 Statements 
are an integral part of this statement. 



CGA COMPUTER ASSOCIATES, INC. AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
(Concluded 1 

AS AT APRIL 30 

1,971 
CURRENT LIABILITIES : 
Accounts Payable 8 2,55@ 
Other Current Liabilities 

$ 44,,$20, 

7% Conve~tible Suboc4fnatsd 
Debentures Due Isr 187 9 (hate 4 )  $ 380,904 

,Co~m5meat8 md Coatlqgent ?Liabilities (Note 5 )  

p ~ & g ~ , ~ ~ ~ ~ n  ~ ~ I . ~ ~ :  (N~toa 4 and 6 )  
C o W X i  Bkoc8, Pxt'Valve $.LO Pe,E Bktazei 

AqCbsizgd 3 ,  QOQ, 0'00 *SHa~es 8. Oukstanditng 
1972 - 969,2'0;(3 @ h ~ ~ t l S ;  $971 - 221&00 
Shqres 9 - -  ,,22,,, 2,QQ 

W~une Cbnwibwted %TI Excess of Pas Value $ 293 ,435  

S 279,7841 
33 987 

Bnding Balance v"-m3m 
9.  .?69,&18 

I 

Z T W  ~ B I ~  . . . . . Mm . ,. . STOC.8~Q&DERS1 , . . , . . , . . . , I-- $ 6$3,93,8 

Phe accompanying Notes to Financial Statements 
nre an integral part of this statement. 



CGA COMPUTER ASSOCIATES, INC. AND SUBSIDIARIES 

CONSOLIDi%TED STATEMENT OF INCOME 

FOR THE FISCAL YEARS ENDED APeIL 30 

NET REVENUES 

COST OF REVENUES 

GROSS PROFIT 

Selling, General and 
Administrative Expenses 

INCOME FROM OPERATIONS 

OTHER INCONE (EXPENSE): 
Interest Income 
Interest Expense 
Other - Net 

INCOME BEFORE FEDERAL, STATE AND LOCAL 
INCOME TAXES AND EXTRAORD'INRRY ITEM 

Federal, State and Local Income Taxes 

INCOME BEFORE EXTRAORDINARY ITEM 

Item - Federal Income Tax 
Benefit from Carry Forward of Net 
Operating Loss (Note 7) 

NET INCOME 

INCOME PER COMMON SHARE: (Note 8 )  
Income before Extraordinary Item 
Extraordinary Item 

NET INCOME 

Income before Extraordinary 
Item, Assuming Full Dilution 

The accompanying Notes to Financial Statements 
are an integral part of this statement. 



CGA COMPUTER ASSOCIATES, INC. AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE FISCAL YEARS ENDED APRIL 30 

The accompanying Notes to Financial Statements 
are an integral part of this staCement. 

, 



CGA COMPUTER ASSOCIATES, INC. AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

NWE 1 - PRTWCIPLES OF REPQRTING: 

The accoeapanying consolidaked financial 
statements include the  acwulrts of C!GA Co~nputglt 
Associatee, Inc, and i ts  wholly-amtrd subsidiary 
CGA Data Services, Inc. f o r  the F U l l  year ended 
A 0 ,  1 9 7 2  'Fwo swbsidiaries,  Mevis-Warlgen 
Associates, Inc. and Barc&ig-13eyls InteenatianaP, Inc., 
were a q u i r d  by purchase on A u ~ u s t  3, 1971, an8 
t h e i r  auqeumts f a r  the  p e r i d l  A q u s t  3,  1971 
throtlgh hpz i l  30, 1972 arb  inaPcsdh% En the 
cons;glidated stat-kd. nte statemei$ts ahd 
accwpt s  s f  a l l  t h e  above-m&ed carparat icns 
a r e  on hhe acarual bsais.  A l l  inter-ampany 
balances and transact ions have been eliminated. 

The merchandise ieventory is priced a t  
the  lower of cost ( f i r a t  bn, f i r s t  lout) o r  market. 

NOTE 3 - NOTE RECEIVIbBeE PWh D ~ ~ E , I ~ U S T R I E S ,  1W.t 

The demand moke r ewivab le  from Dimode 
Industr ies ,  Znc. (Dimode) bears In t e r e s t  a t  LO& 
per annw and i s  sixtaured by the  followkng co l l a t e r a l :  

a )  I11 oE tl+e butatandin k e p i t a ~  
shock of DiraoBets active 
subsidi)xiest Mipisink Wber 
Co., Inc. and Buztm mnefacturing 
cow.  

b) A l l  of thQ outstanding cap i t a l  
stock of two inbat ive st&sI4iariesr 
~ l y r s w t h  Ehterprises, Inc. and 
P l a s t i c  Packaging l a t e r l a l s ,  Inc. 

c) A secondary securi ty i n t e r e s t  i n  
t he  aecaunts receivable of Minisink 
~ u b b e r  eo., Incl  

d)  A eecondary secur i ty  i n t e r e s t  i n  t h e  
i n v e n t o r i e ~  of Minisink Rubber CO., 
Xnc. and Burton Manufacturing Corg. 

e )  A $50,000 convertible subordinated 
debenture of P e m b k ,  h a .  and 10,000 
shares of t he  aooanron stock of Bemtak, Inc. 

In January, 1972, the  Coapany ca l led  t he  
nohe and payment was not received. Under th& c o l l a t e r a l  
agrewaent, t he  Company has appointed a manager f o r  
Dimode's ac t ive  s u b s i d i a ~ i e s ,  "Uirnistnk' and 'Burton*, 
and has taken con t i e l  of their opbrations. ELndited 
f inanc ia l  gtetepdxits for the f i s c a l  ea r  ended 
August 31, 1971 show d i d  epemrZms maintain& 
on g profi tabae basis, and a wmbined ne t  equity 
s l i g h t l y  i n  enccss of tb obliget ion due t o  t h e  
Coaapany. Xn Qctober, 1972, t he  Colagbny staxtea 
proceedings necessary t o  assume mmership of these  
subs id ia r ies  of ~ h d e .  

Xn Septewber, 1972, t he  "Pwntulk" debentures 
and stock werp sold f o r  $9,000 whieh w i l l  be appPied 
againaa t he  b d l - ~ e a  of the  Dintade nate. 

NOTE 4 - '7% CQMVBRTXBW OUBORDmATgP QEf%'NTUmS: 

The debentures a r e  redeemablrr a t  par ,  a t  
the  Csimpanyls gption, i n  w b l e  or i n  part .  The! 
ho36rtrtq of debentures mayI a t  t h e i r  option, convert 
t hg  @ r h t p a l  isles aoimm st& a t  $2.50 per shate. 
In tlk f i qcal  pear ended April  30, 1972, one 
$$B,O@@ b* was converted under t h i s  option. 116,000 
s h e w  of absbaoa stock a r e  resewed f o r  possible  
E ~ t u p e  c o ~ v e r s i a s .  

1 NOm 5 - C~I'iWENTS A.ISD CONTINGENT LIABILITIES: 

The Cmpany leases  space a t  annual r e n t a l s  
of approximate13 $34,500 under leases  extending 
through May 31, 1974. 

The Company has a l so  leased f a c i l i t i e s  
located a t  Pelham Manor, Wew York, under an 
agreawnt  expiring i n  1978, a t  an annual r e n t a l  
~f approximately $14,800 plus a portion of u t i l i -  
isles and other  douts. The Company has sub-leased 
these f a c i l i t i e s  f o r  subs tap t ia l ly  the  sake aqgxegate 
r en t a l s  and f o r  th'e saute period, I n  coanection 

I with t h e  sub-lease agrdslaent, t he  Cowany has 
expended approximately $67,000 f o r  improvements. 

I The sub-lesree has agreed t o  pay $7,500 per year, 
reprssemting t M  amortization of t h e  leasehold 
im$rrevemepts, plus a 10% i n t e r e s t  charge on the  
lhonthly maarortiz@ balance of t h e  leasehold 
improvements. 

In  comection with t he  acquisi t ion of 
Nevis-Wallen As#ociattes, Inc. and Danaig-Nqtvis 
Internat ional ,  Inc., t he  Company has contracted, 
f o r  f i ve  years,  t o  pay annually t o  t he  former 
atwkholders  of t he  acquired compahies, an mount  
equal t o  t he  af tef- tax income of those companies 
a s  determined by the  Company's indepmdest 
c e r t i f i e d  pqblic accQaurtants. The base period 
fer t h i s  purpose is t h e  twelve laonthe ended 
Auguet 31 eaah year an& a portion of the payments 
may be in the  f o m  of t he  Company's common stock. 

The Company's at torneys ha* s t a t ed  t h a t  
thera is no litigation pending against  t h e  Crmpany. 

A s  of April  38,  1972, 50,000 shares of 
commaon stock were reg6rvcaB under a Qualified Stock 
Option Plan f o r  t h e  grantLng of options t o  key 
emp1oyees, including o f f i c e r s  who a re  directors .  
Options granted under t h e  Plan become ekercisable 
over a period of four years from the date  of gran t ,  
and may not be granted a t  less than 100% of 
f a i r  na tke t  valtte a t  t h e  da te  of During 
the  t i ~ a l  year ended April  30, l!;ztihe F c q u t y  
wanted  options f o r  t he  p u m b s e  of 1,500 shares 
a t  p r ices  ranging from $1 to $2 per share, and 
nptiona f o s  9,350 sha rm were cancelled. On 
April  30, 1972, apttions f o r  19,050 shares were 
outstanding. 

In  addition, there  is an Eztecukive 
Incsentive Stock Purchase Plan f o r  which 50,000 
shares of c- stock were reserved f o r  
issuance to k,ey executives, ineludf ng off i c e r s  and 
directors. Under. t h i s  plan, t he  Board of Directors 
lnay a l loca t e  shares of the  Caapeapyliy's cawlaon stock 
t o  key executi.v@s, a t  a pr iae  t o  be detemiracid 
by t h e  Board, but which may not be less than $1  
per share. Theere s h u e s  axe r e s ~ r i c t e d ,  LW they 
m y  not  be sold, t r a s f e r r a d ,  pledged, hypothecated 
o r  otherwise d i s p o a d  of by t he  rec ip ien t  unless 
they aze f i x s t  offered to t h e  Company Cor repurchase 
a t  t he  i ssue  price. This t eq t r i c t i on  terminates 
ratably over a five-year period followinq the  dam 
of t he  grant.  U r n  t ewina t ion  of t h e  rec ip ien t ' s  
areploytirent, the  Company ha t  the option t o  repurchase 
the remaining r e s t r i c t ed  shares. 37,000 shares have 
heen alloca.ted under t h i s  phan f o r  fu ture  grant  
a t  $1 per share. However, no shares have ye t  been 
offered o r  issued under t he  plan. 



CGA COMPUTER ASSOCIATES, INC. AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 

(Continued) 

Dl RECTORS 

WTB 7 - WDERAL hKY3HE P a  LOSS CBRRWQRQARR: 

As of Apri l  30, 1972, t h e  Comgaixy had a - 

net  operatinq lo s s  e a r r y f o m a ~  oE approxbaitely 
$43,000 w ~ e k  a y  be w e d  t o  reduce fu ture  income 
o thqwise  bubject t o  Federal incoae taxes through 
1976. 

The u t i l i z a t i o n  ok the  aforementioned 
10s8 cwryforwwd is dependeqt upon the  Company 
earning snf f id ien t  futU$e tasable  Inoolae. 

ROTE 8, - NFiT IX- PER C-8 &ARB: 

net iaoolne per cowsasn share was c m a t e a  
us&ng t h e  weighted average numb& af common shares 
outstandjng during e ~ c h  pergod. Che e f f e c t  05 
outstand4ng etouk up t ime  is not maverial and has 
been exclud& 3rota the mpuba t ion .  

Puliy di lu ted  i n c w  per common share, 
before t he  Wtr6i~r9linary it*, w a ~  computed fo r  t he  

' f i s c a l  ear W e d  April 30, 1971, qeeursing f u l l  
corxversfoa 01 11% of 'the 78 oonvrrtibZe sobordinated 
,pi&&entww$ a t  t he  begiming' o f . hhe  year. Conse- 
4~&tl$ ,  the  n d e s  of shhreq hgsumed to have 
been converted Was added t o  t h e  weighted average 
n w b r  of common $hare@ aukf&khding apd income 
before extr?ctrtIbnpry i t e m  wag a12justetI t o  
e l b i t t a t %  the  inEerest paid oh these debentures. 

Ful ly (Pglbted i n e a w  f o r  me f i s c a l  

A I 

Bernard M. Goldsmith, I l l  
Joel M. Handel 
hnson A. Selzer 
Dr. Edwin C, Mevis 

4 . (II 
,l 9, , ,,\ 

year ended April  30, 1972, is not shown on the  
accuntpanying consolidated statement of income 
because the  e f f ec t  of assumed conversion is 
anti-dilutiire. 

NOTE ,9 - SXC&8$ OF cQsP' OF ACQVJ$XTXObl OVER EQUX,TY 
3 C y  1,W-i 

*he i t c l t ia l  aos t  df acquiring Nevis-Wallen 
ELsso~iaizes~ Inc. an@ Banzig-Mevis Znfesnation&l, Inc. 
was 685,47Q,@4, i n c l d i n g  cash paid, aumnwn stock 
is8wai4 an$ certqLn ,costa connected w l t h  the  
acqn i s i t im .  me s tooW~1der s '  equity i n  the  
two acquired comprnieir on t he  purchase date ,  
August 3, 19f1, w m t e d  t o  $13,843.69. The 
diffesence mouittimg t o  $73,627.25 is being 
m r t i z e i 3  on a straight- l ine basis  over t h i r t y  
yeart .  

2n a d d t t i ~ n  t o  tb above, t he  Coaapany 
is obligated t d  pay annually t o  the fo#asr stock- 
holders of the aoquired canpdnies an ctmomk equal 
t o  the  af ter- tex iic- ~f those ~ o n l p ~ i e ~  f o r  
t he  next f i v e  yeare. The base period fgz: t h i s  I 

purpose is khe t9ielw roonths en&d August 31 eaah 
year. For t h e  twelve months landed August 31, 1972, 
t he  amount t o  be paid is applfoxiraately $13,500. 
A p m i s f o t t  of $9,000 has been accrued f o r  t he  
eight o N h s  eaded A~ril 30, 1972, and it is h c l s d e d  k,' 
i n  tne f$nancia$ statements. 
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