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INFORMIX CORPORATION through  Financial Highlights
its operating subsidiary, INFORMIX  (in thousands except per share data)
SOFTWARE INC., develops, markets,
and supports relational database For the Year 1986 1985 1984 1983 1982
management and fourth-generation lan-
guage software. The Company pioneered Revenues $21,108 $10,578 §$ 5210 §$ 2,192 § 638
Lhe development ;?f a EullYffﬁlﬂtiﬂl’;?l data-  Ipncome Before Taxes 4,647 2,118 1,015 187 156
ase management system for multi-user
computers in 1980. Since then, it has become Net Ipcome 2,463 1,174 620 169 141
the leading supplier of data management Earnings per Share $ 036 $ 019 $ 012 $ 003 $ 0.03
software for computers which run the UNIX*  Weighted Average Shares 6,860 6,075 5,144 5,270 5,055
operating system. Informix also derives ap- 0O . Full
proximately 25 percent of its revenues from gtstandmg (Fally
its MS:DOS™ based products. Its mission is Diluted)
to provide its DEMS products across a full
range of standard operating system envi- At Year End
SR el SR o ing Gapital $13,961 $ 2,780 $ 463 $ 288 § 171
Ong]m]]y founded as Relational Data- Tota]. Assets 21 ;1 28 ?,071 2,459 1, 157 271
base Systems, Inc., the Company changed  Stockholder’s Equity 15,679 3,323 1,075 549 239
its name to Ifommix iy Austtos DG TR oharesifssued and 7152 5514 4547 4273 3,758

data management and application devel- ‘
opment products are used worldwide to Outstanding
inerease productivity and manage infor-
mation easily.




“1986...was a year in
which we sustained
our rapid rate of growth.”




President’s
Message

To our Stockholders:

I am pleased to present to you Informix Corpora-
tion’s 1986 Annual Report, our first annual report as
a publicly held corporation.

Fiscal 1986 was an eventful year for Informix
Corporation. It was a year in which we achieved record
growth in net revenues and earnings and sustained
our rapid rate of growth. Net revenues increased to
$21,108,000, doubling last year’s figure of $10,578000.
Net income increased to $2463000 or $0.36 per share,
as compared to $1,174,000, or $0.19 per share, achieved
a year ago notwithstanding a 13 percent increase in
weighted average shares.

This past year was also a year in which we com-
pleted our initial public offering. As a result, approxi-
mately $10.5 million was raised through the sale of
approximately 1.5 million shares of common stock.
Informix stock is now trading over-the-counter under
the NASDAQ symbol FMX.



During 1986, we changed our name from
Relational Database Systems to Informix.
This was done primarily to associate our com-
pany name with our leading products. Our
Delaware corporation is known as Informix
Corporation, and its operating subsidiary is
Informix Software, Inc.

We continued to mold and strengthen our
organizational structure to meet the needs of
our customer base. During the year, William
E. Morton joined our management team and
became vice president of customer services.
Bill’s considerable background will be a great
asset as we continue to move forward in these critical
areas. In addition, we formed a consulting services
group and a new “regency”’ support program to expand
the range of our support services. The sales and product
marketing organizations were expanded as well. Martin
Yam joined us as vice president of the eastern sales
division, to help continue to build our East Coast sales
operations, telecommunications industry sales, and
other key accounts.

As a whole, we grew 73 percent from 124 employ-
ees at the end of 1985 to 214 employees at the end
of 1986.

This past year was an important one for new prod-
uct development. In early 1986, the introduction of
INFORMIX-4GL, our new fourth-generation language, re-
sulted in one of our most successsful product rollouts
to date. INFORMIX-4GL has received wide acclaim and
acceptance, especially among mis application devel-
opers in the Fortune 1000, federal government, and
vertical markets.

During the year, we developed versions of our
INFORMIX-4GL and INFORMIX-SQL products for vms, Digital




Equipment Corporation’s widely-used, proprietary
operating system. The decision to develop, market,
and support our products for vaAx minicomputers and
Microvax workstations represents a major step to-
ward achieving our goal of providing standard pems
products for standard operating environments. We be-
lieve that the fundamental trends in this marketplace
point to a great potential need for products that allow
custom data processing applications to be built quick-
ly and according to specifications-products such as
our INFORMIX-4GL.

We also began development of a new product,
INFORMIX Datasheet Add-In, a Lotus 1-2—-3® add-on
product that brings true relational pems capabilities
to Lotus 1-2-3. In addition, we continued develop-
ment of INFORMIX-TURBO, an optional, fault-tolerant,
high-performance database server for the Informix
product line.

To date we have made great strides in positioning
our company to provide leadership in important areas
of new technology and to sustain a rapid rate of growth.
We will continue to leverage our resources to expand
into new markets. We intend to continue to identify
new opportunities and to apply our orderly approach
to managed growth.

As we go forward in this first fiscal year as a
publicly held corporation, I believe we have clearly
reached a new threshold in our development, with
more strengths and opportunities ahead of us than
ever before.

Roger |. Sippl

President,
Chairman and
Chief Executive Officer
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The Next Generation

The art of application design
and development has pro-
gressed considerably since the
first programming languages—
consisting of 1’s and 0's—were
invented. Several generations
of programming languages
have evolved since that time.
These are known successively
as assembly languages; high
level languages such as COBOL,
BASIC, and FORTRAN; and more
recently, fourth-generation
languages, or 4GLs. Each new
generation has radically sim-
plified the application devel-
opment process.

Concurrent with this evo-
lution in programming lan-
guages was a revolution in
microprocessor design, per-
formance and cost. This phe-
nomenon paved the way for
the new fourth generation of
programming languages. These
languages, combined with the
new advances in hardware de-
sign, have created an important
new class of computers, small-
er than mainframes, known
as the mid-range.

INFORMIX-4GL

The introduction in February
1986 of a new fourth-generation
language developed by Infor-
mix, INFORMIX-4GL, proved to
be a significant milestone both

for the company as well as the
industry in general. INFORMIX-
4GL is the first application
building language to flexibly
combine all the essential
fourth generation application
programming features with
Structured Query Language
(SQL) into one consolidated
programming language. The
result: a world-class program-
ming language designed for
IBM’s standard SQL, that can re-
place more conventional pro-
gramming tools and business
programming languages.

Engineered as a complete
application development
system for the application
builder, INFORMIX-4GL contains
ANSI-Standard SQL woven into
syntax for forms, reports and
custom ring menus. INFORMIX-
4GL allows the programming
professional to fully define
and control the end-user envi-
ronment and swiftly create
complex applications that are
compatible with industry
standards.

Using INFORMIX-4GL, ap-
plication developers now have
a programming tool capable
of diminishing the vast back-
log of required applications.
With productivity gains re-
corded at more than 10to 1
compared to conventional
third-generation languages

such as COBOL, INFORMIX-4GL

Informix markets a .
Yol tanics o) ampls has been selected worldwide by

cation development i 3 many Fortune 500 companies,
tools based on indus- @ g @ federal government agencies,
1 Htangand sol. ' ' ‘ and vertical market applica-
These tools feature % * = 2= ; - app
a built-in migration ~ E = E = _ tion developers for important
path from one Infor- 5 S S P 2 new applications.
mix product to re rd L i = o Th ficuti
another. 2 = = 2 1) i €se .IICW applications
_ e ° e _ e ® created using INFORMIX-4GL
) ) 2.4 .4 £ 4 are of a greater scope, and are
| L i being completed in less time,
with a higher degree of cus-
tomization than ever before.
INFORMIX-SQL  help and data man- Embedded SQL C-1ISAM ) system integrators,
During the year, agement utib'}ties. Full- in Conventional C-ISAM ifi rhéz indus-  and corporate ;fiam Networking
significant enhance- featured applications Programming try standard access  processing profes- .
ments were made ~ can be bl..u';j t quickly Languages method worldwide  sionals who are Networking system teC}_lnC’]'
t0 INFORMIX-SQL, the with INFORMIX-sQL,  This series of products for the Unix operating developing in-house  ogy has become increasingly
fully relational peMs and its menu system allows programmers system. Itisa library applications. sophisticated in recent years.

based on ansi-Stan-  is designed to provide to embed powerful  of C functions for
dard sqL derived from a prototyping envi-  SQL statements in creating and manipu-
18M’s soL. Through a  ronment for more their programs. lating indexed files.
self-contained environ- demanding appli- ~ These products add =~ c-1sAM 1S available
ment, INFORMIX-SQL  cations requiring increased function-  primarily for sophis-
provides easy access [INFORMIX-4GL. ality to third genera- ticated users such

In 1985, Informix was the first
company to ship SQL-based
DBMS products for local area
networks of personal com-

to sophisticated ap- tion languages such  as language houses, puters. Currently, Informix
plication development as C, cosor or Ada™ software vendors,
tools, context-sensitive {in dzve)oiament).

These tools provide

Informix customers
with a wide range
of compatible solu-
tions to choose from.




provides a broad range of DBMS
products for a wide variety of
networked environments, in-
cluding personal computer
networks, minicomputer net-
works, and networks that
combine micros and minis.
We are currently engineering
even more extensive network
configurations.

Several years ago, Informix
developed a two-process archi-
tecture for our SQL product
line to maximize connectivity
and compatibility. One process
provides the human interface.
The other process is an SQL
“software engine” for storage
and retrieval of data. This
front-end/ back-end split ar-
chitecture was to become the
cornerstone of future product
development. These designs
maximize the distributed
intelligence that LAN environ-
ments offer and provide a
fundamentally sound path for
compatibility with existing
micro, mini, and mainframe
applications via the sQL
language.

VMS Products

In 1986, Informix announced
the availability of its leading
products—INFORMIX-4GL and
INFORMIX-SQL—for vMs, Digital
Equipment Corporation’s
widely-used, standard operat-
ing environment. In recent
years, demand for vMs applica-
tions has become increasingly
broad-based, with developers
seeking programming tools
that emphasize productivity
and that are easily trans-
ported across a variety of dif-
ferent systems and networks.
Our evaluation of these

trends clearly indicated a need
for Informix tools such as
INFORMIX-SQL and INFORMIX-
4GL in this environment. The
combination of the two prod-
ucts enables vMs developers
to quickly develop prototypes
of application programs and
then customize them com-
pletely to conform to user
specifications.

The introduction in
1986 of INFORMIX-AGL,
a new fourth-gen-
eration langnage de-
veloped by Informix,
proved to be a sig-
nificant milestone
both for the com-
pany as well as the
industry in general,

Assembler

Machine Code

1950

FORTRAN COBOL BASIC

Code

—
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INFORMIX-4GL

Structured

When a programmer
works with INFOR-
MIX-4GL, he specifies
what he wants the
results of the com-
puter’s activities to be,
rather than program
each individual step
of the process.
INFORMIX-4GL 18 the
first application
building language
to combine all tie

essential fourth-
generation program-
ming features with
Structured Query
Language (SQL).
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Employees

Bringing Informix’s leading
products to a wide range of
customers in growing markets
is a team effort. All Informix
products are marketed via a
broad-based network of direct
and indirect sales organizations
—our end-user sales force, our
telemarketing team, Original
Equipment Manufacturers
(OEMs), Value Added Resellers
(VARs) and distributors and
dealers situated around the
globe. This network has been
carefully established over time.
It provides quality products,
service, and support to Infor-
mix customers worldwide.

Fortune 500

An important goal for Infor-
mix in 1986 was the expan-
sion of the direct sales organi-
zation in order to develop an
increased presence in the
marketplace, especially among
Fortune 500 and corporate
end-user accounts. In 1986,
the Informix field organiza-
tion was expanded to include
offices in Atlanta, Dallas, and
New York. An additional of-
fice was established in New
Jersey solely to meet the needs
of the telecommunications
industry.

The telemarketing sales-
force was also expanded to in-
crease sales activities targeted
toward these customers.
Armed with an influential new
product, INFORMIX-4GL, and
the Informix family of sQL-
based solutions, these two
groups combined their efforts
to work synergistically to in-
crease presence among the

Fortune 500. As a result, sales
to these customers have in-
creased dramatically. Today,
approximately 56 percent of
Informix’s user base is classi-
fied as corporate end user.

OEMSs

The mid-range of the com-
puter systems marketplace is
composed of many different
kinds of computer systems,
featuring different technolo-
gies and approaches to com-
puting. A great many manu-
facturers of these systems
have selected the Informix
family of application develop-
ment tools to add superior
functionality to their prod-
ucts. Today, Informix products
have been ported to over 150
different models of mid-range
computer systems, from ad-
vanced personal computers to
supermicros to superminis to
mainframes. Strategic agree-
ments have been formed with
many of the largest and best-
known computer manufac-
turers in the industry. This
year's OEM activities were
highlighted by the fact that
many leading international
OEMsS, such as NEC, Siemens,
Nixdorf, Fujitsu and ICL, have
joined the team.

International
Compliance with industry-
wide standards is increasingly
important to international
marketers. These standards
are established in Europe by the
X/OPEN group, an affiliation of
European OEMs. X/OPEN has
selected Informix technology,
C-ISAM, as the standard in-
dexed sequential access meth-
od for use with the Unix oper-
ating system. This has made
Informix an integral part of the
growth of Unix abroad.
Informix has also contin-
ued to build its international
distribution base. By develop-
ing marketing capabilities
through strategic channels
overseas, Informix is making
significant inroads in markets



worldwide. Translations of
Informix products have been
completed in German, French,
Italian, Danish, Chinese, and
Japanese Kanji. In Western
countries, such as Germany,
England, and France, Informix
products maintain a signifi-
cant share of the market. This
year international sales in-
creased approximately 200

percent over the previous year.

Government

Increasingly, major depart-
ments of the United States
Government have acknowl-
edged the advantages of soft-
ware standardization based on
Unix and SQL. As a result, an
estimated 70 percent of all
U.S. Government Requests
For Proposals (REPs| specify
the Unix operating system
as a necessary requirement.
Informix has consistently
demonstrated its leadership
position in the Unix software
marketplace as well as its
commitment to software
standardization. Today, 15
percent of Informix’s user
base is classified as govern-
ment end user.

VARs

Informix vARs have developed
significant products in vertical
industries based on a combi-
nation of Informix software
and computer hardware. A
comprehensive listing of these
products is published annu-
ally in our Independent Ven-
dor Catalog. The 1986 edition
describes over five hundred
different entries and includes
a new section on Informix
products and services available
around the world. An estimated
29 percent of Informix’s user
base consists of users of verti-
cal applications that incor-
porate Informix products.

Multi-Channel
Distribution®

Distributors

OEM 22%

VAR 13%

Dealer 8%

channels.

* Estimated 1986

International 13%

Government 12%

Corporate End User 32%

Informix has implemented
4 balanced distribution
strategy that relies on a
broad range of marketing

® Headquarters
A Regional Offices
® Strategic Partners

Informix products are mar-
keted and distributed world-
wide via a broad-based net-
work of direct and indirect
sales organizations,

Informix products
have been ported to
more than 150 differ-
ent models of mid-
range computer sys-
temgs, frompadmnised
personal computers
to supermicros to
superminis to main-
frames. Shown above;
the windowing fea-
ture of INFORMIX-4GL
enables application
developers to improve
the human interface
of their programs.



The Informix family of data-
base management tools are an
integral part of a great many
successful commercial appli-
cations. Throughout the world,
application developers and end
users rely on Informix prod-
ucts to manage vast amounts
of information easily, and
increase productivity.
Informix technology is
virtually limitless in its ver-
satility. Informix software
is embedded in a myriad of
diverse product offerings,
which are marketed by many

Hundreds of independent
software vendors have based
their applications on Infor-
mix products, Their products
are classified from A to Z

in our annual Independent
Vendor Catalog.
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Problem:

other firms. To date, more than
250,000 licenses have been
sold for Informix products.
These products add superior
functionality and performance
to an increasing array of mid-
range computer systems.

At Informix, we are par-
ticularly proud of the way our
customers continue to find
new and innovative implemen-
tations for our broad family of
data management and appli-
cation development tools.
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A well-known finan-
cial institution re-
quires a large data
management system
for its enormous in-
vestment operations
division. The system
must be able to
manage fund trans-
fer controls and
security safekeeping
transactions, monitor
account balances,
and exchange daily
information. As a re-
sult of its implemen-
tation, hundreds of

community banks
and independent
depositories are able
to provide conveni-
ent investment op-
portunities to their
customers.
Solution:
INFORMIX-4GL using
personal computers
forremote data entry
and a centralized
mainframe database.
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Management’s
Discussion and
Analysis of Financial
Conditions and
Results of Operations

The Company’s revenues have approxi-
mately doubled year-to-year over each
of the last three years. During that time,
the Company has introduced several
new products and has expanded its sales
and marketing efforts, as well as its re-
search and development, relatively in
proportion to its growth in revenues.

Results of Operations
The following table sets forth for the

fiscal periods indicated (a) the percent-
age of revenues represented by certain
items reflected in the Company’s con-
solidated statements of operations and
(b) the percentage change in such items
from the prior fiscal period. The Com-
pany believes that year-to-year compari-
sons of financial results are not neces-
sarily meaningful and should not be
relied upon as an indication of results
for future years.

Net Revenues

Costs and Expenses:
Cost of revenues

Sales and marketing
Research and development
General and administrative

Total costs and expenses

Operating Income
Interest income (expense|, net

Income before income taxes
Provision for income taxes

Met Income

Percentage of Period To-Period
Revenues Percentage Changes
Fiscal Fiscal
1985 1986
§eacre?§:331 Compared Compared
e i i IRV To Fiscal To Fiscal
1_984 1985 1986 19§4_1 1985

100% 100% 100% 103%  100%

8 9 8 120 87
42 46 45 123 96
14 14 12 106 66
LY 12 14 41 129
81 81 79 103 296
19 19 21 105 114
=] 1 300 249
19 20 22 109 119
& a0 139 131
12 11 12 89 110

Revenues

The Company derives almost all of its
revenues from licensing its products.
The Company’s revenues increased
103% from 1984 to 1985, and 100%
from 1985 to 1986. The growth in reve-
nues during 1985 and 1986 has resulted
from the Company’s licensing of prod-
ucts introduced since the beginning

of 1985 and increased revenues from
certain previous products attributable
to increased sales and marketing activ-
ities over the past 18 months. In par-
ticular, the INFORMIX-SQL product was
introduced in the first quarter of 1985,
and INFORMIX-4GL, the Company’s new
fourth-generation language product,
was introduced in the first quarter of
1986. As revenues from INFORMIX-SQL
and INFORMIX-4GL have increased, reve-
nues from INFORMIXP the predecessor
product, have declined.

The Company recognizes license
revenues from products it manufac-
tures upon product shipment and, from
products manufactured by its manu-
facturing licensees, upon contract exe-
cution with respect to non-refundable
license fees payable by the licensee to
the Company within twelve months.
The Company receives prepaid license
fees from certain of its customers, pri-
marily licensees authorized to manu-
facture the Company’s products.

From time to time the Company
has recognized substantial revenues
from large software license agreements.
These revenues, which are difficult to
predict or plan for on a quarter-to-quarter
basis, have caused fluctuations in the
Company’s quarterly revenues and,
particularly, net income because of the
relatively high gross margin on such
revenues. The Company anticipates
that this condition will continue in
the future. See “Quarterly Results”
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Cost and Expenses

Cost of Revenues,

Cost of revenues, which consist pri-
marily of the costs of software media,
manuals, other documentation and
packaging, were 8% of revenues in
1984, 9% in 1985, and 8% in 1986.

Sales and Marketing Expenses.

During 1984, 1985 and 1986, sales and
marketing expenses increased in abso-
lute dollar value as the Company con-
tinued to increase its sales and marketing
expenditures in order to market its
products more effectively to end users
and to expand its presence in domestic
and international markets. Since mid-
1985, the Company has opened all six
of its regional domestic sales offices
and increased its sales staff from 12 to
84 persons. Sales and marketing ex-
penses were 42% of revenues in 1984,
46% in 1985 and 45% in 1986. These
expenses also increased as a result of
increased advertising and sales promo-
tional activities and the establishment
of sales incentive programs for the
sales staff.

Research and Development Expenses.
The Company believes that research
and development of new products and
enhancements of existing products are
essential to its continued growth in
revenues, and so it expects these costs
to continue to be a significant percent-
age of revenues. The Company’s research
and development expenses, while in-
creasing significantly in absolute dollars
year to year, have not increased in pro-
portion to growth in revenues. Research
and development expenses amounted
to 14% of revenues in 1984 and 1985,
and 12% in 1986.

The predominant practice of ex-
pensing all costs of developing and pro-
ducing a computer software product,
followed by the Company through the
end of 1985, has been changed by the

Financial Accounting Standards Board's
Statement on Financial Accounting
Standards No. 86, Accounting for the
Costs of Computer Software to be Sold,
Leased, or Otherwise Marketed (“SFASB
No. 86”), which requires that, once
technological feasibility of a software
product has been established, all sub-
sequent software production costs in-
curred in developing the product to a
commercially acceptable level be capi-
talized and reported at the lower of un-
amortized cost or net realizable value
of the product. The Company adopted
the provisions of SFASB No. 86 as of
January 1, 1986. To the extent that the
application of SFASB No. 86 results in
the capitalization of software costs,
the effect will be to defer such costs to fu-
ture periods with a corresponding im-
provement in near-term operating
results.

During 1986, $274,000 of research
and development expenses, or 10% of
the total for such expenses, were capital-
ized under SFASB No. 86. The Company
anticipates that the portion of its re-
search and development expenditures
required to be capitalized under SFASB
No. 86 will be at higher levels during
1987.

General and Administrative Expenses.
General and administrative expenses
of the Company were 17% of revenues
in 1984, 12% in 1985, and 14% in 1986.
The Company believes that in 1987
these expenses will not increase as

a percentage of revenues over 1986.

income

The Company’s pre-tax income in-
creased 109% from 1984 to 1985 and
119% from 1985 to 1986. Income before
income taxes was 19% of 1984 reve-
nues, 20% of 1985 revenues, and 22%
of 1986 revenues. The capitalization
of research and development expenses
under SFASB No. 86, discussed above,
contributed to the higher income as

a percent of revenues in 1986. Because
the Company’s fixed costs, primarily
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[In thousands, except per share data)

associated with personnel, constitute
the largest percentage of total costs and
expenses, variations between planned
and actual revenues will cause income
to vary widely in any period.

Certain provisions to the Tax
Reform Act of 1986 caused the provi-
sion for income taxes to increase from
45% in 1985 to 47% in 1986. The
Company anticipates that slight de-
creases in effective tax rates will result
from this new tax legislation in 1987
and 1988.

Liquidity and Capital Resources
Historically, the Company has funded
most of its growth internally, and through
the sale of its Common Stock. Working
capital increased from $15,000 in 1981
to approximately $3,500,000 at June
30, 1986, to approximately $14,000,000
at December 31, 1986. The increase in
working capital since June 30, 1986
primarily represents proceeds of the
Company’s initial public offering.

The Company also has a $2,000,000
revolving line of credit, secured by
accounts receivable and certain other
property, against which no borrowings
are currently outstanding. In 1985 the
Company sold $1,500,000 of common
stock to Altos Computer Systems, and

11

in 1986 the Company raised approxi-
mately $10,500,000 in connection with
an initial public offering of its com-
mon stock. The Company believes
that its present cash position plus its
cash flow from operations will be
sufficient to meet its presently antici-
pated working capital requirements
through at least 1987.

Quarterly Results

The following table presents quarterly
operating results for the twelve fiscal
quarters beginning January 1, 1984
and ending December 31, 1986. The
Company believes that all necessary
adjustments have been included in the
amounts stated below to present fairly
the following selected quarterly infor-
mation when read in conjunction with
the financial statements included else-
where herein. This information in-
cludes all normal recurring adjustments
that the Company considers necessary
for a fair presentation thereof, in accord-
ance with generally accepted account-
ing principles. The operating results
for any quarter are not necessarily
indicative of results for any future
fiscal period.

=N 1984 1985 1986
1st 2nd 3rd 4th 1st 2nd 3d 4th Ist 2nd 3rd 4th

Net Revenues $1,005 $1,139 §1,118 $1,948 §1,598 $2,166 §2,778 §4,036 $4,152 $4,617 $5,693 $6,646
Costs and Expenses:
Cost of revenues 87 80 96 144 166 242 234 255 332 387 479 568
Sales and marketing 451 437 540 764 924 965 1,231 1,777 1,908 2,093 2,530 3,082
Research and development 139 103 227 244 261 370 359 481 548 588 588 714
General and administrative 124 258 233 288 209 264 330 472 708 647 677 890
Total costs and expenses 801 878 1,096 1,440 1,560 1,841 2,154 2985 3,496 3,715 4,274 5,254
Operating Income 204 261 22 508 38 325 624 1,051 656 902 1,419 1,382
Interest income (expense), net 9 13 7 (9) 4 22 18 a7 44 15 42 178
Income before income taxes 213 274 29 499 42 347 642 1,088 700 917 1,461 1,570
Provision for income taxes 83 106 11 195 19 155 286 485 351 461 733 640
Net Income 130 168 18 304 23 192 356 603 349 456 728 g 930
NetlncomePerShare  $ 03 § 03 § - $ 06 $ - $ 03 § 06 $ 10% .06 § .07 3 .11 & .12
Shares used in computing

net income per share,

fully diluted 4,995 4,929 5,193 5,194 5321 6,138 6,179 6,274 6,102 6,487 6,§5§ 8,045




Management's
Discussion and
Analysis of Financial
Conditions and
Results of Operations

The Company’s revenues have gen-
erally increased sequentially over the
past twelve quarters. Until 1986, the
Company’s employee sales incentives
emphasized the achievement of annual
revenue goals. Consequently, in 1984
and 1985, fourth quarter revenues were
significantly higher than those in each
of the preceding three quarters of the
respective years as a result of the
achievement by the Company of its
annual sales objectives through a high
level of fourth quarter revenues. Reve-
nues for the first quarter of 1985 were
lower than those for the fourth quarter
of 1984, and revenues for the first quar-
ter of 1986 were only slightly higher
than those for the fourth quarter of 1985.
The Company believes that its increased
revenues in 1986 are chiefly attribu-
table to revenues from its INFORMIX-4GL
product, introduced in February 1986,
increased revenues from its INFORMIX-
SQL product, introduced in 1985, and
increased emphasis on achievements
of sales objectives on a quarterly, rather
than an annual basis.

The substantial decreases in oper-
ating income in the first quarter of 1985
compared to the preceding fourth quar-
ter reflect the above-described revenue
pattern as well as an increased level of
expenditures for sales and marketing
and research and development together
with an increase in cost of revenues.
In the first quarter of 1986, despite a
slight increase in revenue, operating
income declined reflecting generally
higher operating expenses including: (i)
additional hiring in most departments,
(ii) increased documentation cost for

the Company’s INFORMIX-4GL product
relative to average documentation costs
of the Company’s other products, and
(iii) approximately $150,000 of unusual
general and administrative expenses
related to certain charges in connec-
tion with the company’s move to new
facilities. In the last quarter of 1986,
despite an increase in revenue, operating
income declined, reflecting the Com-
pany’s increasing its staff all areas.

The decrease in operating income in
the third quarter of 1984 reflects a sub-
stantial growth in marketing and sales
expense and in research and develop-
ment expense from a combined total
of 47% of revenues in the second quarter
t0 69% of revenues in the third quarter
with no comparable quarter-to-quarter
revenue growth.

Revenues involving prepaid license
fees (where costs of revenues are mini-
mal) have represented a significant
portion of revenues during the past six
quarters, particularly in the fourth quar-
ter of 1985 and the first quarter of 1986
where such revenues accounted for
approximately 40% of total revenues
in those quarters. Accordingly, operat-
ing income for those four quarters was
enhanced, and the fourth quarter to
first quarter operating income decline
described above was mitigated by this
favorable mix of revenue sources.




Report of
Independent Public
Accountants

We have examined the consolidated
balance sheets of Informix Corpora-
tion (a Delaware corporation) and sub-
sidiary (formerly Relational Database
Systems, Inc.—see Note 1) as of Decem-
ber 31, 1985 and 1986, and the related
consolidated statements of operations,
stockholders’ equity and changes in
financial position for each of the three
years in the period ended December 31,
1986. Our examinations were made in
accordance with generally accepted
auditing standards and, accordingly,
included such tests of the accounting
records and such other auditing proce-
dures as we considered necessary in
the circumstances.

In our opinion, the consolidated
financial statements referred to above
present fairly the financial position of
Informix Corporation and subsidiary
as of December 31, 1985 and 1986, and
the results of their operations and the
changes in their financial position for
each of the three years in the period
ended December 31,1986, in conformity
with generally accepted accounting
principles applied on a consistent basis.

Oordlin. Bt & C.

Arthur Andersen e Co,

San Jose, California
January 28, 1987
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Consolidated
Balance Sheets

December 31,

(In thousands, except share data)

Informix Corporation

ASSETS i 1985 1986
Current Assets:
Cash and cash investments $ 2,808 $12,120
Accounts receivable, less allowance of $60 in
1985 and $140 in 1986 for doubtful accounts 2,556 5,615
Prepaid expenses 250 469
Inventories 208 531
Total current assets 5,822 18,735
Property and Equipment, at cost:
Computer equipment 948 1,882
Furniture, fixtures and leasehold improvements 576 886
1,524 2,768
Less—Accumulated depreciation and amortization (405) (790)
T 1,119 1,978
Other Assets 130 415
$ 7,071 $21,128
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:
Current portion of notes and leases payable $§ 89 $ 44
Current portion of ESOP liability 122 125
Accounts payable 379 598
Accrued expenses 968 2,056
Accrued and deferred income taxes 1,168 1,278
Deferred maintenance contract income 316 673
Total current liabilities 3,042 4,774
Notes Payable to Bank 198 -
Leases Payable 109 144
Guarantee of ESOP Liability 310 207
Deferred Taxes 5 e 324
Stockholders’ Equity:
Preferred stock, $.01 par value
Authorized—1,000,000 shares
Outstanding—none in 1985 and 1986 - -
Common stock, $.01 par value
Authorized—10,000,000 shares in 1985 and
20,000,000 shares in 1986
Outstanding—5,513,872 shares in 1985 and
7,151,667 shares in 1986 1,944 72
Additional paid-in capital - 11,980
Notes receivable from stockholders (42) (322)
Deferred compensation (397) (332)
Retained earnings 1,818 4,281
Total stockholders’ equity 3,323 15,679
b 7,071~ $21,128

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated
Statement of
Operations

For the three years ended
December 31, 1986

(In thousands, except per share data) Informix Corporation
L 08 - 1385 | 1888
Net Revenues $ 5,210 $10,578 $21,108
Cost of Revenues o 407_ 897 1,767
E}E§s margin = 4,803 9,681 19,341
Operating Expenses:
Sales and marketing 2,193 4,897 9,613
Research and development 713 1,470 2,438
General and administrative ] =80% ' 1276 2,922
4 3,808 7,643 14,973
i Income from operations 995 2,038 4,368
Interest Income (net) 20 80 279
Income before provision for income taxes 1,015 2,118 4,647
! Provision for Income Taxes:
Federal 298 745 1,812
| State e 97 199 372
i NetIncome : $ 620 $1,174 $ 2,463
| Earnings Per Share
| Primary:
@ Net Income Per Share $0.12 $0.20 $0.37
Shares Used in Computing Primary Net
Income Per Share 5,104 5,970 6,648
Fully Diluted:
Net Income Per Share $0.12 $0.19 $0.36
Shares Used in Computing Fully
Diluted Net Income Per Share 5,144 6,075 6,860

The accompanying notes are an integral part of these consolidated financial statements.




Consolidated
Statements of

Stockholders’
Equity
December 31, 1086 "
(In thousands| Informix Corporation
Notes
Receivable
Common Stock Additional  From Deferred
Paid-in Stock- Compen- Retained
Shares Amount Capital holders sation Earnings Total

Balance, December 31, 1983 4273 " $ 387 - § - $(0 $§ - $ 232 § 549
Payment on note - == - 2 - - 2
Exercise of stock options at

$.11 per share 429 47 - - - B 47
Tender of common stock as payment

for stock options exercised at

$1.25 per share (31) (39) - - - - (39)
Issuance of common stock for bonuses

at $1.25 per share 101 126 - - - - 126
Rescission and return of common stock (225) (22) ~ - - (208) (230)
Net income - - - - - 620 620
Balance, December 31, 1984 4,547 449 £ (18) = 644 1,075
Issuance of common stock at $1.75 per

share, to employees in exchange

for promissory notes 16 28 - (28) = - -
Exercise of stock options 42, 13 - - - - 13
Sale of stock at $1.65 per share, net

of offering expenses of $46 909 1,454 - - - - 1,454
Payments received on notes receivable - = = 4 = i 4
Guarantee of ESOP liability = - - = (397) - (397)
Net income - - - - - 1,174 1,174
Balance, December 31, 1985 5,514 1,944 - (42) (397) 1,818 3,323
Exercise of stock options 28 20 25 - - - 45
Sale of stock at $2.125 per share 17 36 - B - - 36
Sale of stock at $2.45 per share, to

employees in exchange for cash

and promissory notes 18 44 - (11) - - 33
Sale of stock at $3.50 per share, to

officers in exchange for cash and

promissory notes 74 259 - (233) - - 26
Repurchase of stock at $1.75 per share (16) (28) - - - = (28)
Reincorporation of Company - (2,218) 2,218 - - = =
Sale of stock at $5.00 per share, to an

officer in exchange for promis-

sory note 10 - 50 (50) - - -~
Payments received on notes receivable - - - 14 - - 14
Payment on ESOP liability - - - - 87 - 87
Interest on ESOP liability - - - - (22) - (22)
Proceeds from initial public offering

at $7.50 per share, net of offering

expenses of $757 1,507 15 9,687 - - - 9,702
Net income - - = - - 2,463 2,463
Balance, December 31, 1986 7,152 $72 $11,980 $(322) $(332) $4.,281 $15,679

The accompanying notes are an integral part of these consolidated financial statements.



Consolidated
Statements of
Changes in Financial
Position .

For the three years ended
December 31, 1986

17

{In thousands Informix Corporation
1984 1985 1986
Working capital was provided by:
Net income $ 620 $1,174 $ 2,463
Add—Items not affecting working capital—
Depreciation and amortization 117 230 422
Increase in deferred income taxes 48 37 235
Issuance of common stock for bonuses 126 - -
Rescission of common stock (180) — -
Working capital provided by operations 731 1,441 3,120
Proceeds from notes payable to bank B 198 -
Sale of common stock, net of notes receivable
from stockholders 10 1,471 9,856
Increase in long-term notes and leases payable - 109 23
Increase (decrease) in ESOP liability - 310 (103)
Total working capital provided 741 3,529 12,966
Working capital was used for:
Additions to property and equipment (504) (625) (1,281)
(Increase) decrease in other assets 10 (126) (285)
(Increase] decrease in deferred compensation - (397) 65
Payments and current maturities notes and
leases payable (22) (64) (256)
Rescission of common stock (50) - -
Repurchase of common stock - - (28)
Total working capital used (566) (1,212) (1,785)
Increase in working capital $175 $2,317 $11,181
Increase in working capital represented by:
Increase (decrease) in current assets—
Cash and cash investments $(105) $2,583 $ 9,312
Accounts receivable 964 1,143 3,059
Prepaid expenses 38 185 219
Inventories 29 179 323
926 4,090 12,913
(Increase) decrease in current liabilities
Current portion of notes and
leases payable (2) (64) 45
Current portion of ESOP liability - (122) (3)
Accounts payable (118) (99) (219)
Accrued expenses (315) (375) (1,088)
Accrued and deferred income taxes (269) (878) (110)
Deferred maintenance contract income (47) (235) (357)
(751) (1,773) (1,732)
Increase in working capital $175 $2,317  $11,181

The accompanying notes are an integral part of these consolidated financial statements.



Notes to
Consolidated
Financial
Statements

December 31, 1986
rmix Corporation

-

1. Summary of Significant
Accounting Policies

Operations

Informix Corporation, a Delaware
corporation, through its wholly-
owned subsidiary Informix Software,
Inc. (together the “Company”) designs,
develops, manufactures, markets and
supports computer software systems
to perform general purpose data man-
agement functions on various com-
puter systems. The Company also
licenses others to manufacture its
software programs and user manuals.
The Company was initially incorpo-
rated in 1980 and in August 1986 the
Company reincorporated in Delaware.
Concurrently with the formation of
Informix Corporation, Relational
Database Systems, Inc. (a California
Corporation and a wholly-owned sub-
sidiary of Informix Corporation),
changed its name to Informix Software,
Inc. The Company is subject to a num-
ber of risks commeon to companies in
the software industry, including com-
petition from substitute products and
large companies, dependence on certain
key personnel and the need to develop
successful new products.

Consolidation

The consolidated financial statements
include the accounts of Informix Corpo-
ration and its wholly-owned subsidiary
Informix Software, Inc. All material
intercompany accounts and transac-
tions have been eliminated.

Revenues

The Company recognizes product rev-
enue at the time of shipment and recog-
nizes license revenue at the time the
agreement is signed, with respect to
non-refundable license fees payable to
the Company within twelve months.
Maintenance contract revenue is recog-

" nized over the term of the contract. In

1985 and 1986, one customer accounted
for 18% and 14% respectively of the

Company’s net revenues. In 1984, no
single customer accounted for 10% or
more of net revenues. Export sales ac-
counted for 15% and 24% of net rey-
enues in 1985 and 1986, respectively,
but less than 10% of net revenues in
1984. Approximately 15% of these ex-
port sales referred to above in 1986 were
to unaffiliated European customers.

Cash and cash investments

All of the Company’s cash investments
at December 31, 1986 consist of short-
term securities.

Inventories

Inventory is recorded at the lower of
cost (first-in, first-out) or market value
and primarily consists of computer
software manuals and related items.

Property and Equipment

Depreciation of property and equip-
ment is provided using the straight-line
method over the estimated useful lives
of the assets. The estimated useful
lives are as follows:

Computer equipment 3-5 years
Furniture and fixtures 3-5 years
Leasehold improvements life of lease

Accrued Expenses
As of December 31, accrued expenses
consisted of the following (in thousands):

1985 1986

Accrued payables $§ 131 & 466
Profit sharing 290 544
Deferred rent 190 189
Other accruals 357 857
$ 968 $2,056

Research and Development
Expenditures

Commencing January 1, 1986, in com-
pliance with Statement of Financial
Accounting Standards No. 86, “Account-
ing for the Costs of Computer Software
to be Sold, Leased, or Otherwise Mar-
keted,” (the “Statement”| the Company
is required to capitalize a portion of
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computer software costs incurred dur-
ing the year after technological feasi-
bility has been determined. The capi-
talized software is amortized based on
current and future software revenue,
subject to a minimum straight-line am-
ortization over the remaining esti-
mated economic life of the product. Soft-
ware costs capitalized in 1986 amounted
to $274,000 (included in other assets)
and are not material to the accompany-
ing financial statements taken as

a whole.

2. Notes Payable to Bank

Notes payable consisted of the follow-
ing at December 31 (in thousands):
1985
Note payable secured by certain  $198
computer equipment, bearing

interest at prime plus 2% with
principal and interest payable

in equal monthly installments

of $1,667 through June 1990

Note payable secured by cer- 49
tain assets of the Company,

bearing interest at prime plus

2% with principal and interest

payable in equal monthly in-
stallments of $1,333 through

January 1989

Note payable secured by the 17
Company's telephone equip-

ment, bearing interest at prime

plus 2% with principal and in-

terest payable in equal monthly
installments of $500 through

August 1988 e i &0 :
264

Less—current portion (66)
$198

In October 1986, the Company
paid off all bank notes. There were
no outstanding bank notes as of
December 31, 1986.

19

3. Common Stock

On March 6, 1985, the Company set-
tled its civil action against a former
employee. The settlement agreement
provided for, among other things, the
retumn to the Company of 65,000 shares
of the Company’s common stock.
Also, the Company received an addi-
tional 160,000 shares in connection
with the rescission of common stock
previously issued to the former em-
ployee. The Company has accounted
for the return of stock as a reduction
of operating expenses ($180,000) for
the year ended December 31, 1984,
since such costs related to the civil
action were originally recorded as
operating expenses in 1984,

On March 15, 1985, the Company
entered into an agreement with Altos
Computer Systems, whereby 909,090
shares of its common stock were sold
for $1,500,000. In addition, certain
Company officers and employees sold
303,030 additional shares to Altos
Computer Systems for $500,000. In
January 1986, the Company sold an
additional 16,792 shares to Altos Com-
puter Systems at $2.125 per share, the
fair market value as determined by the
Company’s Board of Directors at the
time of the agreement.

In August 1986, Relational Data-
base Systems, Inc. (a California corpo-
ration| changed its name to Informix
Software, Inc. Concurrently with this
change in name, Informix Corpora-
tion, a new Delaware corporation, was
formed and each shareholder of Infor-
mix Software, Inc. was issued two
shares of common stock of Informix
Corporation in exchange for each out-
standing share of Informix Software,
Inc. In addition, options to purchase
two shares of Informix Corporation
common stock were exchanged for
each outstanding option to purchase
one share of Informix Software, Inc.
common stock. As a result of the
above-described transaction, Informix
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Software, Inc. became a wholly-owned
subsidiary of Informix Corporation.

A par value was assigned to the Com-
pany’s common stock which resulted
in reflecting additional paid-in capital
in the accompanying financial state-
ments. All per share data included in
the financial statements reflect this
two for one stock exchange.

In August 1986, the Company
increased the number of authorized
common shares to 20,000,000 and cre-
ated a class of preferred stock with
1,000,000 authorized shares. The
Company’s Board of Directors is autho-
rized to fix or alter the rights, prefer-
ences, privileges and restrictions of
any wholly unissued series of preferred
stock, including the dividend rights,
dividend rates and voting rights.

In September 1986, the Company
offered common shares to the public
for the first time, selling 969,446 shares
for $6,727,955, after commissions and
underwriting expenses. Concurrently
with this initial public offering, the
Company sold 330,554 shares to Altos
Computer Systems for $2,294,045. In
October 1986, in connection with its
initial public offering, the Company
sold an additional 207,043 shares for
$1,436,878 pursuant to the exercise of
an over-allotment option by the under-
writers of the offering.

4. Employee Stock Option and
Purchase Plans
In 1986, the 1981, 1985 and 1986 Stock
Option Plans (the “Plans”) were com-
bined into one plan, the 1986 Stock
Option Plan. The Board of Directors
may grant options at not less than the
fair market value of the shares at the
date of grant. Options are generally
exercisable in cumulative annual in-
stallments over five years. The Plans

provide that payment for shares pur-
chased upon exercise of options may
be by cash or with Board of Directors
approval, by full recourse promissory
notes or shares of the Company valued
at fair market value on the date of ex-
ercise. During the year, the authorized
shares were increased by 564,420. At
December 31, 1986, there are 309,520
shares reserved for future grants and
1,289,880 stock options were outstand-
ing to purchase shares at prices rang-
ing from $1.00 to $10.125, of which
options for 257,240 shares are exercis-
able at prices ranging from $1.00 to
$2.125. Options for 428,540, 42,120
and 27,920 shares of stock were exer-
cised during 1984, 1985 and 1986 at
price ranges from $.11 to $2.125.

In December 1986, the Board of
Directors approved an Employee Stock
Purchase Plan under which up to
300,000 shares could be purchased.
The first stock offering under the plan
is expected to commence on the later
of July 1, 1987 or the date of an effec-
tive registration on Form S-8 under the
Securities Act of 1933 for such shares.

5. Employee Stock Ownership Plan
In May 1985, the Company'’s Share-
holders and Board of Directors approved
the adoption of the 1985 Employee
Stock Ownership Plan and Trust (the
“Plan”). The Plan purchased 150,286
shares from the Company’s president
for $263,000 and 85,714 shares from a
key officer of the Company for $150,000.
In connection with the stock
purchase referred to above, the Plan
financed the entire $413,000 at 9%
interest, with the Company’s presi-
dent and a key officer for $263,000 and
$150,000, respectively. Both notes and
the related interest are payable in four
equal annual installments of which
the first annual installment was paid
in March 1986. The Company has
guaranteed these notes and, accord-
ingly, recorded a $332,000 ESOP liabil-
ity and deferred compensation which
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is included in the accompanying finan-
cial statements. The total ESOP debt
includes approximately $22,000 of
accrued interest.

Company contributions to the Plan
in excess of the future required debt
payments described above are made at
the sole discretion of the Board of
Directors. The Company contributed
$35,000 and $94,727 to the Plan in
1985 and 1986, respectively, which
also reduced the ESOP liability in the
accompanying financial statements.

6. Commitments

The Company has various operating
leases for rental of office facilities and
equipment. Rent expense recorded in
1984, 1985 and 1986 approximated
$126,000, $587,000 and $844,000, re-
spectively. Sublease income of $101,000
is netted against the rent expense in
1986. As of December 31, 1986 future
minimum lease payments under the
leases are as follows (in thousands):

1987 $1,068
1988 1,732
1989 1,666
1990 1,459
1991 ==
Total payments 5,925

Less: Sub]egse rental income (366)

Net future minimum
payments : $5,659

7. Capital Leases

In 1985, the Company entered into

a capitalized lease for its telephone
system commencing October 1, 1985.

21

In 1986, the Company entered into
two capital leases for telephone sys-
tem additions. Minimum future lease
payments, related to these leases are
as follows (in thousands):

1987 $ 63
1988 63
1989 63
1990 42
Total capitalized lease

obligations 231
Less interest (ranging from
~ 10.6% to 13.0%) ~ (43)
Present value of future mini-

mum lease payments 188
Less current portion (44)
Long-term leases payable $144

8. Transactions with Related Parties
During 1984, 1985 and 1986, the
Company paid approximately $40,000,
$33,000 and $94,000, respectively, in
consulting fees to a director and paid
approximately $56,000, $§197,000 and
$204,000, respectively, for legal serv-
ices to the law firm of which one of
the Company’s directors is a partner.

The Company recognized total
sales of $37,000 and $639,000 to Altos
Computer Systems, its largest stock-
holder in 1985 and 1986, respectively.
As of December 31, 1985 and 1986, there
was an outstanding accounts receiv-
able balance of $5,000 and $86,000,
respectively, related to these sales.

The Company paid approximately
$58,000, $3,000 and $67,000 in 1984,
1985 and 1986 to the spouse of an officer
of the Company for various consulting
services and technical publications.

A director of the Board of Direc-
tors is president of a company that
assisted in obtaining the lease for the
Company'’s facilities. For this service,
the lessor of the Company’s facilities
will be paying a fee of $93,000 to the
director’s company.
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9. Income Taxes
Deferred income taxes result from tim-
ing differences in the determination
of income for financial statement and
income tax reporting purposes. Such
timing differences arise principally
from the use of installment sales re-
porting and accelerated depreciation
methods for tax purposes.

As of December 31, the compo-
nents of the provisions for income
taxes are as follows (in thousands):

1984 1985 1986

Current

deferred $255 §$ 26% (170)
Long-term

deferred 48 38 184
Currently

payable 92 880 2,170

Total
provision
for income
taxes $395 §944 $2,184

Investment and research and develop-
ment tax credits are accounted for under
the flow-through method. The differ-
ence between the effective income tax
rate and the statutory Federal income
tax rate is summarized as follows:

1984 1985 1986

Statutory

Federal

income

tax rate 46.0% 46.0% 486.0%
State income

taxes, net of

Federal

benefit 5. 5.2 4.3
Investment

and research

and develop-

ment credits (12.2) (8.1) (3.4)
Other - 15 A

Effective income

tax rate 39.0% 44.6% 47.0%

The Company’s income tax provision
was reduced by approximately $160,000
for the restoration of the research and
development credit which was partially
offset by approximately $90,000 from
the elimination of the investment
credit, as a result of the enactment of
the Tax Reform Act of 1986.

10. Line of Credit Agreement

In July 1986, the Company entered
into a new line of credit with Bank

of California for $2 million. This line
provides for borrowings of up to 80%
of eligible receivables. Borrowings are
secured by accounts receivable and
bear interest at the bank’s prime rate
plus 1.25%. This agreement contains
certain financial covenants requiring,
in part, that the Company maintain a
1.8 to 1 minimum current ratio, a 1.5
to 1 debt to tangible net worth ratio
and a tangible net worth of at least
$3,500,000. The agreement expires
April 30, 1987. There were no borrow-
ings under this line of credit as of
December 31, 1986.

11. Earnings per Share

Net Income per share has been com-
puted based upon the weighted average
number of shares of common stock and
common stock equivalents outstanding
during the periods. In addition, com-
mon shares sold or exercised under
employee stock purchase agreements
and stock option plans and options
granted during the twelve months im-
mediately preceding the public offering,
at prices less than the public offering
price are included in the calculation
of common and common equivalent
shares as if they were outstanding for
all periods presented. Common stock
equivalents consist of the dilutive ef-
fect of outstanding options to purchase
common stock.

The weighted average number of
common and common equivalent
shares outstanding were as follows
(in thousands):
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1984 1985 1986

Fully Fully Fully
Primary Diluted Primary Diluted Primary Diluted

Weighted 4,316 4,316 5,296 5297 5,985 5,985
average shares
outstanding:
Common stock

Common stock 294 334 180 284 663 875
equivalents!

Common stock 126 126 126 126 — —
issued during the
twelve months
preceding the
offering

Options granted 368 368 368 368 — —
during the twelve
months preced-
ing the offering!

= 5104 5,144 5970 6,075 6,648 6,860
!Calculated using the treasury stock method.
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Engineering and
Development

Mark D. Hanson
Vice President
Western Sales Division

Roy V. Harrington ITI
Vice President
Advanced Product
Research

E.L. “Skip” Hawk
Vice President
Sales

Laura L. King
Vice President
Marketing

William E. Morton
Vice President
Customer Services

Richard C. Murphy
Vice President
Corporate Development

Stuart G. Whittelsey
Vice President

Finance and
Administration

Chief Financial Officer

Martin A. Yam
Vice President
Eastern Sales Division

INFORMIX and File-it! are registered trade-
marks and Informix Datasheet Add-Inand
C-1SAM are trademarks of Informix Soft-
ware, Inc.

Unix is a trademark of AT&T, MS is a trade-
mark of Microsoft Corp. VAX, YMS and
Microvax are trademarks of Digital Equip-
ment Corporation.

Lotus 1-2-3* is a trademark of Lotus
Development Corporation,

Ada is a registered trademark of the U.S.
Government (ADPO)
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Common Stock Trading Range

The Company’s Common Stock has
been traded on the over-the-counter
market under the NASDAQ symbol IFMX
since the Company’s initial public
offering on September 24, 1986. The
following table sets forth for the Com-
pany’s Common Stock the range of
high and low closing bid prices in

the over-the-counter market through
February 16, 1987, and the closing
prices on the NASDAQ National Mar-
ket System after such date. Prices with
respect to the Company’s Common
Stock through February 16, 1987 repre-
sent quotations between dealers with-
out adjustments for retail markups,
markdowns, or commissions and may
not represent actual transactions.

1986 High Low
3rd quarter $ 7% $7%
4th quarter 107 734
1987 High Low
1st quarter $17v $10

At December 31, 1986 there were ap-
proximately 127 stockholders of record
of the Company’s Common Stock, as
shown in the records of the Company’s
transfer agent.

The Company has never paid divi-
dends on its Common Stock and its
present policy is to retain its earnings
to finance future growth.

Form 10-K

A copy of the Company’s Form 10-K
Annual Report as filed with the Securi-
ties and Exchange Commission includ-
ing financial statements and schedules,
will be provided without charge upon
request to:

Stuart G. Whittelsey, Vice President
Finance and Administration, Informix
Corporation Inc. 4100 Bohannon
Drive, Menlo Park, California 94025

Design: Creel Morrell Inc.
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Informix Software, Inc.
4100 Bohannon Drive

Menlo Park, California
94025

415-322-4100

Telex: 361834
Fax: 415-322-4571
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