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FOR IMMEDIATE RELEASE 

Operating Results for Nine Months Ending 

March 30, 1968 April 1, 1967 

Net Sales $ 37,646,000 $ 26,772,000 

Income Before Taxes 8,595,000 5,905,000 

Provision for Income Taxes 4,126,000 2,850,000 

Income After Taxes 4,469,000 3,055,000 

Income Per Share 1.53 1.05 

Shares Outstanding 2,919,750 2,910,000 

4-29-68 

DEC REPORTS NINE-MONTH OPERATING RESULTS 

MAYNARD, Mass., April 29~Digital Equipment Corporation today reported nine-

month operating results reflecting continued growth in profit and volume. The rate 

of new orders shows an excellent reception of the company's new products, as well 

as continuing demand for established product lines. 

- more -
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During this quarter, the company made firct A*l- • 
P ny made first del.ver.es of the PDP-8/I, which is the 

n- integrated circuit version of the popular PCP-8. There ere new over 2,000 of 

«- PDP-8 family of computers installed. The new PDP-8/, sells for only $ ,2,800 

°nd promises to continue the popularity of this computer family. 

Y d of the quarter, the company had delivered seven PDP-IO's, which is 

DEC'S new, large time-sharing computer. Each computer was delivered with test

ed time-sharing software end each is operating very satisfactorily, the company 

stated. Because of PDP-IO's enthusiastic acceptance, new orders are continuing 

at an increasing rate. 

"We will continue oar substantial engineering investment in new products and 

automated production techniques. We expect new products to continue to evolve 

and manufacturing to continue to increase in efficiency", stated Kenneth H. Olsen, 

President. 
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FOR IMMEDLATE RELEASE 

Operating Results for 12 Months Ending 

June 29, 1968 July 1, 1967 

Net Sales $ 57,339,400 $ 38,895,782 

Income Before Taxes 12,934,690 8,319,760 

Provision for Income Taxes 6,078,000 3,778,555 

Income After Taxes 6,856,690 4,541,205 

Income Per Share 2.34 1.56 

Shares Outstanding 2,926,600 2,910,000 

7-24-68 

DEC REPORTS FY 1968 EARNINGS 

MAYNARD, Mass., July 24—Digital Equipment Corporation announced earnings 

of $2.34 per share on a sales volume of $57,339,400 for its fiscal year ending 

June 29, 1968. 

- more -
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DEC Repor ts  FY 1968 Earnings  

Harry  Mann,  Vice  Pres ident  and Treasurer  s ta ted  tha t  income af ter  taxes  increased 

51% on a  volume -  47% higher  than the  pr ior  year .  The increase  in  earnings  is  

af ter  g iv ing ef fec t  to  the  recent ly  imposed federa l  sur tax  which was  appl icable  to  

the  las t  ha l f  of  the  Company 's  f i sca l  year .  

Increases  in  sa les  were  noted in  e lec t ronic  modules  and the  ent i re  PDP computer  

l ine .  Del iver ies  of  the  PDP-IO t ime-shar ing sys tems began in  December  and had 

a  s igni f icant  e f fec t  on resul ts  for  the  las t  ha l f  of  the  year .  

- 3 0 -



FOR REFERENCE 
Do Not Take From This Room 

November 3, 1970 

To Our Stockholders: 

Sales for the first quarter of Fiscal 1971 were $34,010,000 and earnings were 
$2,950,000. This compares with sales of $28,942,700 and earnings of $2,952,400 
for the first quarter of Fiscal 1970. 

We are pleased with Digital's performance in light of the current economic climate. 
The company is continuing its product and market development programs, and expanding 
its sales and service organization. While others are cutting back, we believe that 
this is the time to build. Investments of this type made now will provide us with a 
substantially broader market base for the future. 

Operating Results for the First Quarter Ending: 

Sept. 26, 1970 Sept. 30, 1969 

Net Sales $ 34,010,000 $ 28,942,700 
Income Before Taxes 4,860,000 5,793,400 
Provision for Income Taxes 1,910,000 2,841,000 
Net Income , 2,950,000 2,952,400 
Shares Outstanding 9,674,602 9,354,720 
Income per Share .30 .32 

1. Based on the average number of shares outstanding during the period. 

During the quarter, Digital continued to expand its product line and broaden its market 
base. The company introduced two small computers that established new price/performance 
levels in the industry, the PDP~8/E and the PDP-11/15. The PDP-8/E is the lowest-cost, 
full-scale computer available today with a base price of only $4,990. 

DIGITAL EQUIPMEN1 
OOfiPO&ATE 7.IWRARV 

MS MAIN 8T_ MAYNARD. *A U1754 

DIGITAL EQUIPMENT CORPORATION. 146 MAIN STREET. MAYNARO. MASSACHUSETTS 01754 

I617IB97-5111 TWX: 710-347-0212 TELEX: 94.0457 
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COBOL andT"' S,eP f°rW°rd f°r ,He PDP"'° ,Ms 1uarter delivery of 
^ PDMO Zr?TW7Z T P°Werful b0,ch pr°~5si"9 « 

was introduced this' quartet Called theRSX-15 "th P!tr°cllem'cal indus,ry 
control applications and a „ • ' he 5>,Sfem is desi9ned f°' P™"* 
with the sTle capability" »«»«'—'/ —half that of other systems 

We emphasize the fact that these new products are indicative of how Diqital is 

rzrew ™rke,s for c°mput- *— -d «- ljl rf 

Cordially, 

j/. g%L 
Kenneth H. Olsen 
President 

/d 
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FOR REFERENCE 
x 

Do Not Take From This Room 

FOR IMMEDIATE RELEASE 

nFC RELEASES NINE MONTH'S 

INCOME STATEMENT 

3/70 

MAYNARD, Mass .--Digital Eguipmenf Captation today released its nine-month income 

statement tor the period ending on the las, Easiness day ot March of this year (see page 2). 

Kenneth H. Olsen, DEC'S president, indicated that, since the company's last report: "We 

have stepped op our efforts in the software and peripherals area across our product Imes, 

and we are continuing our plant expansion activities." 

The company mode its nine-month sales and earnings known las, month. A, that time, a 

common stock offering was contemplated. Since then, because of stock market conditions, 

these plans have been cancelled. 

Commenting an his company, canted development of the small computer market, Olsen 

i j tr, ?0 a week and a new minicomputer would 
indicated that PDP-11 production was already up to 2 

be introduced shorl'y. 

In the past tv,o morths, DEC also has 
introduced three new systems, o small computer-based 

system for commercial applications, an advanced clinical laboratory system, 

controller, all of which hove been well received in ^ 
MODULES • COMPUTERS • SYSTEMS 
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Operating Results for the Nine-Month Period Ending: 

Net Sales 

Income Before Taxes 

Provision for Income Taxes 

Income After Taxes 

Income per Share ^ 

March 1970 

$ 97,000,000 

18,100,000 

7,736,000 

10,364,000 

1 .10 

March 1969 ^ 

$ 60,984,000 

11 ,958,000 

6,314,000 

5,644,000 

.63 

The company has revised its reporting method so that subsidiaries report results on the basis 

of a July to June fiscal year, the same as the parent company, rather than a May to April 

fiscal year. 

1 „ Based on the average number of shares outstanding during the period. 

2. Restated. 
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OPERATING RESULTS FOR THE FISCAL YEAR ENDING: 

June 27, 1970 June 28, 19692 

Net sales $ 135,000,000 $ 91,000,000 

Income Befom Taxes 25,500,000 17,300,000 

Provision for Income Taxes 11,100,000 7,900,000 

Net Income 14,400,000 9,400,000 

Average Shares Outstanding1 9,534,875 9,047,341 

_ i 51 1.04 
Income Per Share 

1. Average number of shares outstanding during the period . 

2. Restated. In 1969, the company revised its reporting method so that 
foreign subsidiaries report results on the basis of a July to June fiscal 
year rather than a May to April fiscal year. 

MAYNARD,Mass .-Record soles of $135,000,000 were reported by Digitol Equipment 

Corporotion President Kenneth H. Olsen today for the Flscol Yeor ending June 27, 1970. 

Soles volume was op 48 per cent over the previous yeor os restated. Net income was op 

53 per cent from the previous yeor. The company olso reported earnings of SI .51 per shore, 

compared with $1.04 for the some period last year as restated. 

UlGiTAL EQUIPMENT CORPORATION 
x OCBPOKATEUIttwuii JW-sUio 

Ml MAIN ST. MAY* ARD MAW7H _ more -
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Operat ing Resul ts  for  the  Fiscal  Year  Ending June  27,  1970 

"We are  par t icular ly  proud of  our  people ,"  Mr„ Olsen sa id ,  "who were  able  to  accompl ish  

these  ga ins  in  a  t ime when the  educat ion,  research and capi ta l  equipment  markets  were  in  

a  recess ion, ,  In  addi t ion ,  we have been able  to  mainta in  our  personnel  t ra in ing,  plant  

expansion,  new product  development ,  and new market  development  programs."  

'We have fol lowed our  account ing pract ice  of  charging a l l  of  the  cos ts  of  our  development  

programs agains t  current  opera t ions ,"  Mr.  Olsen sa id .  "During Fiscal  1970,  the  company 

a lso  fe l t  i t  was  prudent  to  provide  a  $4,000,000 a l lowance agains t  r i sks  in  accounts  receivable .  

Mr.  Olsen noted that  two s igni f icant  new computers  were  in t roduced las t  year ,  the  PDP-11,  

Digi ta l ' s  new 16-bi t  computer ,  and the  PDP-8/E,  which se l ls  for  under  $5 ,000,  making i t  

the  lowest -cos t ,  fu l l  sca le  computer  present ly  avai lable .  

"The PDP-8/E uses  a  unique in ternal  data  path  sys tem cal led  OMNIBUS^,  and a  packaging 

sys tem tha t  a l lows more  computer  to  be  put  in to  less  space ,"  Mr.  Olsen sa id .  "The PDP-11 

wi th  i t s  UNIBUS® concept ,  has  been wel l  received s ince  i ts  in t roduct ion in  January .  Over  

500 PDP-11 s  are  on order ."  

Mr.  Olsen noted that  o ther  new products  Digi ta l  Equipment  Corporat ion has  in t roduced include 

a  l ine  of  Pulse  Height  Analys is  sys tems;  the  CLINILAB-12 sys tem,  which processes  data  f rom 

c l in ica l  labora tory  ins t ruments ;  and the  RAD-8,  a  PDP-8/ l -based sys tem to  help  plan ef f ic ient  

DIGITAL EQUIPMENT CORPORATION 
CORPORATE LIBRARY WI.43/AM -more-
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Digital Equipment Corporation 
Page 3 
Operating Results for the Fiscal Year Ending June 27, 1970 

radiotherapy treatment for cancer patients; a smaller version of the company's solid state 

controller, the PDP-14/L; BASIC-8, a hardware and software package for schools; DIBOL, 

a programming language designed specifically for use by smaller business; and AP-2, a 

small computer accounting program. 

"During the fourth quarter of Fiscal 1970, the company shipped 16 PDP-10 computer systems, 

the largest number of PDP-lOs delivered in any quarter," Mr. Olsen said. "The PDP-10 is 

the company's large-scale computer, and it continues to be popular despite a very definite 

slowdown in the time-sharing utility industry." 

"During Fiscal 1970, some 125 medium-scale PDP-15 computers were delivered," Mr. Olsen 

added. 

He noted that the company began building new plants in Westminster, and Westfield, 

Massachusetts, during the past year, and has expanded its plant facilities in Puerto Rico, 

Canada, and England. He said the Westfield plant is complete and in operation and the 

Westminster plant will be completed by early fall. 

"Our worldwide employment increased to 5,800 during the past year," Mr. Olsen said. 

"This is an increase of 1, 400 people over the previous year." He added that approximately 

3,800 of these employees are located at the company's main plant in Maynard. 

-30-
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FOR REFERENCE 
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For Release at 1 P.M. 

Thursday, January 27, 1972 

DEC ANNOUNCES RFSIll TS 

FOR SIX-MONTFI SALES. FARMTM^c 

MAYNARD, Mass Digital Equipment Captation (NYSE) today reported increases 

in bath sales and earnings for the six-month period ended January I, 1972. 

Sales totaled $83,348,000 and earnings amounted to $6,588,000, or 64 cents per share, 

which includes approximately 3 cents of non-recurring gain from foreign currency translat 
ion. 

"The firming of business „e saw starting last spring has continued through the year,» 

S°id KennCth H" ° ,"n' DEC "Shipments in our small computer lines hive 

been very strong recently. Minicomputers have continued 

year's slowdown in the capital equipment market." 

To grow even during last 

To meet the demand for its small computers, DEC recently increased production of its 

PDP-11 Ime by 40 percent. Olsen predicted that PDP-8 line sales were expected to 

be Strang through 1972 and that PDP-11 sales were expected to be excellent. 

tmALWrniEST CORKVy* TroN 
OfWhlHATEIJHttAHY 

lift MAIN ̂  

-more-
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Digital Equipment Corporation 
Six-Month Sales Earnings 
Page 2 

Referring .0 earlier announcements regarding DEC's agreement to purchase care memory 

equipment from RCA, he noted that "the addition of core memory production and testing 

equipment to our other manufacturing capabilities is expected to give us greater flexi

bility in meeting our customers' cost/performance needs and to help us maintair 

competitive position." 

jin our 

"Considering factors such as these, we view 1972 as a year that holds good promise," 

he concluded. "We feel we can be positive and optimistic because we see encouraging 

signs in the general economy that should hove a positive effect on our performance." 

NET SALES 

RESULTS FOR SIX MONTHS ENDING: 

January 1/ 1972 

$83,348,000 

INCOME BEFORE FEDERAL AND FOREIGN 
INCOME TAXES 

FEDERAL AND FOREIGN INCOME TAXES 

NET INCOME 

10,980,000 

4,392,000 

6,588,000 

December 26, 1970 

$68,517,000 

9,070,000 

3,664,000 

5,406,000 

NET INCOME PER COMMON SHARE, BASED 
ON AVERAGE NUMBER OUTSTANDING 

.64 .55 

-30-
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FOR REFERENCE 
Do Not Take From This Room 

FOR IMMEDIATE RELEASE 

DEC ANNOUNCES RESULTS FOR NINE-MONTH SALES, EARNINGS 

MAYNARD, Mass. — Digital Equipment Corporation (NYSE) today reported increases 

in both sales and earnings for the nine-month period ended April 1, 1972. 

Sales totaled $131,085,000 for the period. Net earnings amounted to $10,240,000 or 

$1.00 per share. These compared with sales of $104,330,000 and net earnings of $7,748,000 

or 78 cents per share for the comparable period of fiscal 1971 . 

"This improved performance reflects the strength of the minicomputer market and our 

position within that market," said Kenneth H. Olsen, Digital president. "We see 

ncouraging signs in the general economy and feel it will continue to have a positivo effect 

on our performance . " 

Olsen indicated that the previously-announcod core memory production and telling 

juipmerit purchased from RCA had burn brought on si room during the third quarter. A* a 

• onsuquence, certain core memory compononl prices wore reduced, giving iho company 
i 

I 
additional flexibility to meet cuslomur cost/portormuncu noudi. 

MODULES • COMPUTERS • SYSTEMS 
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t'j ;>ULTS FOR NINE MONTHS ENDING 

March 27, 1971 

Income before Federal and Foreign 
income Taxes 

federal and Foreign Income Taxes 

Net Income 

Net Income per Common Share 
Bas ;J on Average Number Outstand 

DKHTAL EQUIPMENT CORPORATION 
CORPOBATB UBSABY MbtSASO 

MB HAW 31, MAYNABR H* MTM 
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For Further Information: 
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Albert Mull in (617) 897-5111 Ext. 5350 August 14, 1972 

mono 
DIGITAL REPORTS INCREASED SALES AND EARNINGS 

MAYNARD, Massachusetts, August 14, 1972 —- Digital Equipment Corporation 

(NYSE DEC) today reported sales and earnings results for its fiscal year which ended 

July 1, 1972. 

Increased sales of $187,553,000 were reported for fiscal 1972, compared to 

$146,849,000 a year ago, an increase of $40,704,000 or28 percent. Net income 

for the year amounted to $15,300,000 versus $10,600,000 in fiscal 1971. This 

represents a 44 percent increase in earnings. On a per share basis, $1.49 was 

earned in fiscal 1972 compared to $1 .06 per share last year. Earnings per share 

were calculated on the basis of an average number of common shares outstanding, 

which in fiscal 1972 totaled 10,282, 319 shares versus 10, 043,923 ayearago. 

Kenneth H. Olsen, Digital President, indicated that despite the slow recovery 

of the national economy, which began to improve in early spring, Digital achieved 

gains in sales and earnings. Operating results were favorably influenced by several 

factors — the increased level of capital spending, the introduction of new and 

improved systems and peripheral equipment during the year and a strong sales and 

service organization which continued to penetrate traditional as well as new markets. 

A strong demand for the PDP-8 and PDP-11 minicomputer systems contributed 

to the record sales results. The PDP 1 1/45, a new high performance, medium scale 

computer, which was announced in October, 1971 has received good customer 

acceptance. Initial shipments of the 11 /45 began in the fourth quarter of 1972. 

MODULES • COMPUTERS • SYSTEMS 
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An improved order rate from customers in the time sharing, publishing, and 

educational markets, in the fourth quarter, helped to increase shipments of the DECsystem 

10. The DECsystem 10 is the most powerful system in the Digital product line. DECsystem 

10 installations have continued to grow worldwide with more than 225 systems now in 

use. 

Headquartered in Maynard, Massachusetts, Digital Equipment Corporation is the 

world's largest manufacturer of minicomputers. In addition, the company is a major 

producer of small, medium, and large scale computer systems, peripheral equipment, 

interfacing devices,software packages and support services. 

OMttLMUIPMOTCOHroaATION 
OOBPOBATI U*AKT M**A» 
MB M AW 8T. KAYNABD.HAOITM 



YEAR END OPERATING RESULTS 

Year Ended 

Net Sales 

Income Before Taxes 

Provision for Income Taxes 

Net Income 

Average Number of Shares Outstanding 

Income Per Share 

July 1, 1972 July 3, 1971 

$187,553,000 $146,849,000 

25,100,000 18,000,000 

9,800,000 7,400,000 

15,300,000 10,600,000 

10,282,319 10,043,923 

1-49 1.06 
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October 24, 1972 

FOR REFERENCE 
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DIGITAL ANNOUNCES FIRST QUARTER RESULTS 

MAYNARD, Mass. October 24, 1972 - Digital Equipment Corporation (NYSE-DEC) today 

released first quarter results for the current fiscal year ending June 30, 1973. 

Net sales of $51,741,000 were reported for the first quarter which ended Septem

ber 30, 1972, against $38,412,000 for the corresponding period a year ago, an increase of 

35 percent. Net income for the quarter amounted to $3,427,000 as compared with $2,940,000 

for the comparable quarter last year, up 17 percent. On a per share basis, the company 

earned 33 cents versus 29 cents per share a year ago. Earnings per share were calculated on 

the basis of an averoge number of common shares outstanding which totaled 10,511,658 versus 

10,244,211 shares lost year. 

-more-
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Digital Equipment Corporation 
First Quarter Results 
Page 2 

Digital continued to benefit from the high level of customer demand for its mini

computers during the first quarter according to Kenneth H. Olsen, President. The increase 

in sales over a year ago and in the current order rate reflects the improvement in general 

business conditions, the wide acceptance of the PDP-8 and PDP-11 minicomputer systems, 

and improvement in shipments of the larger, fflore powerful DECsystem-10. 

An increasing number of customers have been purchasing the PDP-1 1/45, a medium 

scale minicomputer, and the DECsystem-10. Since shipments began in the fourth quarter of 

1972, more than a hundred PDP-11/45 systems have been shipped by Digital. The time

sharing service, educational and commercial markets have been particularly strong areas of 

demand for the DECsystem-10. 

The company continued to penetrate both the OEM and its traditional markets -

industrial, scientific, commercial, educational and medical-with a broad array of minicomputer 

systems and peripherals. 

Headquartered in Maynard, Massachusetts, Digital Equipment Corporation is the 

world's largest manufacturer of minicomputers. Digital reported sales of $187.5 million in 

Fiscal 1972 and employs more than 8,000 people worldwide. 

#####  
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* OPERATING RESULTS FOR THE FIRST QUARTER ENDING : 

NET SALES 

INCOME BEFORE TAXES 

PROVISION FOR INCOME TAXES 

NET INCOME 

AVERAGE NUMBER OF SHARES 
OUTSTANDING 

INCOME PER SHARE 

September 30, 1972 

$51,741,000 

5,527,000 

2,100,000 

3,427,000 

10,511,658 

.33 

October 2, 1971 

$38,412,000 

4,900,000 

1,960,000 

2,940,000 

10,244,211 

.29 
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OUTSIDE THE UNITED STATES 

Digital Equipment Corporation 
Maynard, Massachusetts 

We have examined the balance sheet of Digital 
Equipment Corporation as at June 30, 1958 and the related 
statement of income and deficit  for the period August 23, 
1957 to June 30, 1958. Our examination was made in accord
ance with generally accepted auditing standards, and accord
ingly included such tests of the accounting records and such 
Dther auditing procedures as we considered necessary in the 
rircumstances. 

In our opinion, the accompanying statements present 
"airly the financial position of Digital Equipment Corporation 
i t  June 30, 1958 2-nd the results of Its operations for the 
i-eriod then ended, in conformity with generally accepted 
iccounting principles. 

3oston, Ma&sajSS^STevtts 
,ugust 14-f'T558 LLub. 1 
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DIGITAL EQUIPMENT CORPORATION 
STATEMENT OF INCOME AND DEFICIT 

Period August 23, 1957 to June 30, 1958 

lling, general and administrative expenses 
Operating loss 

her income: 
Interest 
Miscellaneous 

nature 



L  equipment corporation 
balance sheet 

As at  June 30,  1953 

ASSETS 

lower of cost  or market 

Current:  
Cash 
Accounts receivable 
j- iventorles,  at  the 

Raw materials 
Work in process 
f inished goods 

Insurance and other prepayments 

Total  current assets 
equipment,  at  cost:  

Machinery 
Manufacturing equipment 
Furniture and f ixtures 

Less allowance for depredation 
-  sehold Improvements at  Amortized cost  

arrent:  LIABILITIES AND CAPITAL 
Accounts payable 
Employees '  withholdings 
Accrued expenses:  

Salaries and wages 
Taxe s  
Interest  

Total  current l iabil i t ies 
note,  payable in eight anm,-i  -< ^  

Lns January s g f  i960 S3,f7 t a l m e n t s  

8 5,984 60 
9,377.45 
5,14 7 .  3 5 

7,000 12 
1,701 02 

. 2,428.0? 
11.129.16 

922.13 

f37,766.27 
722,679 93 

20,909 45 
2,147.10 

53,503 QP 

10,207.03 
1,427 28 

^95,13 

3,630 87 

884 89 
756 . 44  
792.33 

-v '  V > '  

'beginningt^1 6  l n  e lSh t  annual In ginning January 29,  i960 (note) 
mmon s tock,  par value* nn 
authorized 1  nnn Z p e r  snare,  
900 shares shares,  issued and outstanding 
Pital  in  excess of par value 

f ici t  

1.  provSSr 

2,433,c6 
6,936.86 

30,000 00 

900.00 
69,300.00 
70,200.00 
11,999 30 3.2:o.  

595,1-7,  
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Digital Equipment Corporation 
Maynard, Massachusetts 

We have examined the balance sheet of Digital 
Equipment Corporation as at June 30, 1959 and the related 
statement of income and retained earnings for the year then 
ended. Cur examination was made in accordance with generally 
accepted auditing standards, and accordingly included such 
test3 of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying statements 
present fairly the financial position of Digital Equipment 
Corporation at June 30, 1959 and the results of i ts operations 
for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that 
of the prior period. 

Boston, Maj 
August 1959-

etts 

' 



DIGITAL EQUIPMENT CORPORATION 
BALANCE SHEET 

As at June 30, 1959 

ASSETS 
Current: £ T' 

Cash 
Marketable securities, at cost which ^ 55,291 

approximates market 
Accounts receivable 109,444 
Inventories, at the lower of cost or market- 110,423 

Raw materials . , __ 
Work in process ^ s.. ^ 55,666 
Finished goods 30,780 

Insurance and other prepayments V 25,139 111,585 
Total current assets ^ 

Equipment, at cost: ' 389,782 
Machinery 
Manufacturing equipment \ k'TZt 
Furniture and fixtures ' n 
Motor vehicle 

122 —  ̂
Less allowance for depreciation - ^41% -16 ipq 

Leasehold improvements at amortized cost 1 fo'nvo 
Ld. y Q ( 2 

LIABILITIES AND CAPITAL $*38,042 
Current: 

Accounts payable 
Note payable, instalment due January 29, 1060 
Employees' withholdings 3,750 
Accrued expenses: , - 4,092 

Salaries and wages ,0 
Taxes 12,699 
Intsrsst > < ^5 

Provision for federal income taxes —33,035 
Total current liabilities o i a o c S. 

Long-term debt (note A): -i-4,aup 
8% note, payable in. seven equal annual in

stalments beginning in 1961 (instalment 
due January 29, I960 shown above) 26 2^0 

6% note, payable in eight equal annual ' 
instalments beginning in 1961 2S 000 m ^ 

Capital (notes B and C): 4 b,00° 5x'25° 
Common stock, par value $1.00 per share 

authorized 100,000 shares, issued and' 
outstanding 46,000 shares Ac 0QQ 

Capital in excess of par value 26'200 
"72'200 Reserve for contingencies &10 000 ' 

Retained earnings 90,'387 100,387 172,587 

Thofathl3PbafintenshIlt7 flnanclal statements are an integral part j! 



DIGITAL EQUIPMENT CORPORATION 
STATEMENT OP INCOME AND RETAINED EARNINGS 

Year Ended June 30, 1959 

Net sales $775,570 

Cost of goods sold 334,862 
440,708 

Selling, general and administrative expenses 225,512 
Operating profit (after deduction of 

depreciation and amortization of 
$9,216) 215,19b 

Other Income less other charges: 
Interest income $ 454 
Purchase discounts 2,156 
Miscellaneous 51 

2,66l 
Interest expense 2,471 190 

Income before provision for federal'income taxes 215,386 

Provision for federal Income taxes 103,000 
Net income for the year 112,386 

Deficit July 1, 1958 (11,999) 
100,387 

Transfer to reserve, for contingencies 10,000 

Retained earnings June 30, 1959 $ 90 , 387 

The accompanying notes to financial statements are an 
integral part of this statement. 

ili 1.1 i 



DIGITAL EQUIPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

Year Ended June 30, 1959 

Under the terms of the 6^ notes payable i t  is provided 
among other things that dividend payments, without the 
prior written consent of the holder, will  be limited to 
50^ of the net income for the preceding fiscal year. 

In November, 1958, pursuant to vote of the stockholders, 
forty-nine shares of common stock, par value $1.00 per 
share, were distributed for each of the 900 shares, 
par value $1.00 per share, then outstanding and in 
connection therewith $44,100 was transferred from 
capital in excess of par value to the common stock 
account. 

% 

In November, 1958, 5,000 shares of unissued common stock 
were reserved for issue under stock options to be 
granted to officers, directors and key employees. In 
the period to June 30, 1959 options had been granted 
for 3,200 shares, of which options for 1,000 shares 
at $2.00 per share were exercised. Of the 2,200 shares 
subject to outstanding options at June 30, 1959, 2,000 
shares are exercisable within five years of option 
date at $3.00 per share and 200 shares are exercisable 
on or before August 15, 1959 at book value. 
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Digital Equipment Corporation 
Maynard., Massachusetts 

We have examined the balance sheet of Digital 
Equipment Corporation aa at June 30, i960 and the related 
statement of Income and retained earnings for the year then 
ended. Our examination was made In accordance with generally 
accepted auditing standards, and accordingly Included such 
tests of the accounting records and such other auditing 
procedures as we considered necessary In the circumstances. 

In our opinion, the accompanying statements present 
fairly the financial position of Digital Equipment Corporation 
at June 30, i960 and the results of Its operations for the 
year then ended. In conformity with generally accepted 
accounting principles applied on a basis consistent with that 
of the preceding year. 

Boston, Masaaeircfletta 
August 18^1960 



' l i t  
DIGITAL EQUIPMENT CORPORATION 

BALANCE SHEETS 
As at June 30, I960 and 1959 

ASSETS 
Current: 

Cash .. 
Marketable securities, at cost wh' ch 

approximates market 
Accounts receivable 
Inventories, at lower of* cost or market 

Raw. materials 
Work in process 
Finished goods 

Insurance and other prepayments 
Total current assets 'nm -,0^ H 

Equipment, at  cost: 
Machinery-
Manufacturing equipment 2 3 ,775 
O f f i c e  f u r n l  ( - 1 1 ™  ~ f M  _ _  .  5 , 6 4 9  5 , 1 7 5  £  Office furniture, fixtures and equipment 
Motor vehicle 

Less allowance for depreciation 

Leasehold improvements at amortized cost 

I960 1822-

$ 25,566 $ 55,291-

395,906 
109,444 
110,423 

114,251 
70,807 
40.472 

55,666 
30,78c 
25,139 

225,530 
5,005 

111,585 
,3.039 

652,007 339,782 

34,977 
5,649 

13,355 
800 

28,775 
5,175 
9,010 

800 
54,781 
17 , 404 

43,760 r  

7,572 
37,377 36,188 
17,124 12.072 

214,205 

51,250 

• f  1 • 
! : : 

i r  

! i  

$706,508 $438,042 t  
LIABILITIES AND CAPITAL 

Current: t  
Accounts payable _ f 
Notes payable, instalments due within one year 6^87^ '? '7Rn ?  
Accrued 11 ahl u Has .  J  D>cl^ i  , f oO „  0 ^ 7 , '  U u e  w i u n i n  o n e  year fi 87c •< 7 !;n Accrued, liabilities • 4,750 
o^E.fr f8dMml ^7^-400 103,000 
Interest 18,765 \ -
Salaries and wages ifl  I-? -VIS Other lo,5o3 i2,699 

„ ,  1,494 = 
Employees'  withholdings g > g c 5 1  4 > 0 g 2  .  |  

Total current l iabilities 286,715 
Long-term debt (less amount included in current 

liabilities (note A)) l l g  ^ 
Capital (note 3): 

Common stock, par value $1.00 per share 
authorized 100,000 shares, issued and' 
outstanding 46,650 shares at June 30, • : 
I960 and 46,000 shares at June 30, 1959 a6 6RO ^ NON 

Capital in excess of par value f§'S?2 27onn ! 

ReserveT?o?1contl"gencle"a l  TnJnr'  7 2 '2°° '  
Retained earnings Jj 'gSg 5o'?87 

Total capital 300,415 172,587 
$706,508 $433,042 

7he^accomyanving _ no t  es to, f j  panel al s t a cements _a re....a n •L_V- * 
41. 



DIGITAL EQUIPMENT CORPORATION 
STATEMENTS OF INCOME AND RETAINED EARNINGS 

Years Ended June 30, I960 and 1959 

Net sales 
Cost of goods sold 

^ Research and engineering expenses 
Selling, general and administrative expenses 

Operating profit (after deduction of 
depreciation and amortization of 
$12,915 and $9,216, respectively) 

Other income less other charges (including 
interest charges of 55,330 and 52,471, respectively) 

Income before provision for federal Income taxes 

.•rovision for federal income tax 
Net income for the year 

Retained earnings (deficit) at beginning 
of year 

Transfer to reserve for contingencies 

Retained earnings at end of year 

i960 1959 

1 ,299,799 $775,570 
522.820 77 A. 362 
776.979 4 AO. 7 08 

186,433 72,476 
742.120 157.036 
523.553 225.512 

248,426 

-> 

215,196 

22 190 
248,448 215,336 

127.145 107.000 
125,303 112,386 

90.387 (11.999) 
215,690 100,387 

10 ,000 

$ 215,690 $ 90,3o7 

The accompanying notes to financial statements are an 
fntairrpl nf these statements. 



DIGITAL EQUIPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

Year Ended June 30, i960 

?£iw?n (including current instalments. comprised the 
following 6# notes issued to American Research and Development Corporation: nesearcn and 

„ _ Balance Juno -?n Date of Issue 1060 
- mi 

January 29, 1958 $ 26,250 $30j000 

January 19, 1959 25,000 
November 30, 1959 • 7 5 , 0 0 0  

25,000 

$126,250 $55,000 

^with^rf^TVf !lght equal annual instalments with the first instalment due two years from the date of 
the note. 

B -

1 
Under the terms of these notes payable it is provided amons 

other things that dividend payments, without the prior 
written consent of the holder, will be limited to 50# of 
the net Income for the preceding fiscal year. 

The principal payments on these notes shall be subordinated 
to borrowings from banks maturing not more than cne year 
from their respective dates. 

At June 30, i960, 3;350 shares of unissued common stock were 
reserved for issue under stock options granted or to be 

0fDicers, directors and key employees. The 
, shares subject to outstanding options at that date 

are exercisable at $3.00 per share to February 11, 1964. 
Options were exercised during the year for 650 shares, 
200 granted during the year ended June 30, 1959 and 450 
granted during the year ended June 30, I960. Of the total 
amount received for these shares ($2,528), $650'has been 
credited to capital 3tock account and $1,878' to capital in 
excess of par value. 

... ?. 
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Digital Equipment Corporation 
Maynard, Massachusetts 

We have examined the balance sheet of Digital 
Equipment Corporation as at  June 30, 1961 and the related 
statement of Income and retained earnings for the year then 
»nded. Our examination was made in accordance with, generally 
lccepted auditing standards, and accordingly includea such 
:ests of the accounting records and such other auditing 
Procedures as we-considered necessary in the circumstances. 

In our opinion, the accompanying statements present 
'airly the financial position of Digital Equipment Corporation 
i t  June 30, 1961 and the results of i ts operations for the 
-ear then ended, in conformity with generally accepted 
iccounting principles applied on a basis consistent with that 

>f the preceding year.  

5oston, Massachusetts 
\ugus t 16^ 1961, 
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DIGITAL EQUIPMENT' CORPORATION 
BALANCE SHEETS • 

As at  June 30, 1961 and 
ASSETS 

i960 

Current:  
Cash 
Marketable securities,  at  cost which 

approximates market 
Accounts receivable 
Inventories,  at  lower of cost or market:  

Raw materials 
Work in process 
Finished goods 

1061 
$ 21,413 

-

;  OC 

29,527 
416,723 355,906 

2 8 3 ,3 6 8  
178,357 
256,978 

114,251 
70,807 
JO,472 

Insurance and other prepayments 
Total purrent assets 

718,703 
12,940 

225,530 
51005 

1,199,706 652,007 

Leased equipment at  cost less allowance 
for depreciation of $18,859 

Equipment,  at  cost:  
Machinery 
Manufacturing equipment 
Office furniture,  fixtures and equipment 
Motor vehicle 

60,343 

40,883 
8,017 

18,248 
X<st> 1,800 

34,977 
5,649 

13,355 
800 

Less allowance for depreciation 

Leasehold improvements at  amortized cost 

68,948 
27,200 
41,748 
23,656 

54,781 
17,404 
37,377 
17,124 

$1,325,453 $706,508 

LIABILITIES AND CAPITAL 

Current:  
Accounts payable 
Notes payable, instalments due within one year 
Accrued l iabili t ies:  

Provision for federal income tax 
•Other taxes 
Salaries and wages 
Other 

Employees 1  withholdings 
Total current l iabili t ies 

111,388 
16,250 

97,429 
6,875 

323,000 
65,576 
39,106 
2,989 

20,708 

124,400 
26,083 
18,553 

3,424 
9,951 

579,017 

Long-term debt (less amount included in current 
l i a b i l i t i e s ,  ( n o t e  A ) )  

Capital (note B): 
Common stock, par value $1.00 per share, 

authorized 100,000 shares,  issued and'  
outstanding 46,650 shares 

Capital in excess of par value 
Total paid-in capital 

Reserve for contingencies 
Retained earnings 

Total capital 

103,125 

46,65O 
28,078 
74,728 
10,000 

558,583 
643,311 

46,650 
28,078 
74,728 
10,000 

215,690 
300,418 

$1,325, 

The accompanying notes to financial statements are <=.n 

__ 34. 
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DIGITAL EQUIPMENT CORPORATION 
STATEMENTS OF INCOME AND RETAINED EARNINGS 

Tears Ended June 30, ig6i and :96c 

Net sales 
——* —' 

Leased equipment revenues 

Cost of goods sold 
Depreciation on leased equipment excluding 

$10,374 charged to selling expense 

Research and engineering expenses 
Selling, general and administrative expenses 

Operating profit (after deduction 
of depreciation and amortization 
of $35,341 and $12,915, respecti\ 

Other income less other charges (including 
interest charges of $7,396 and $5,830, 
respectively) 

Income before provision for federal income 
taxes 

Provision for federal income taxes 
Net Income for the year 
Retained earnings at beginning of year 

Retained earnings at end of year 

1Q61 1060 
$2,648,100 $1,299,799 

9,543 
2,657,643 1,299,799 

912,542 522,820 

8,48s 
921,027 522,820 

1,736,616 776,979 
383,308 186,433 
682.070 342.120 -

1,065,387 528,553 

> 671,229 248,426 

5,580 22 

676,805 248,448 
333,916 123,145 
342,893 125,303 
215,690 90,387 

558,583 $ 215,690' 

The accompanying notes to financial statements are an 
Integral part of these statements. 



DIGITAL EQUIPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

Year Ended June 30, 1961 

Long-term debt (including current instalments) comprised the 
following 6% notes issued to American Research and 
Development Corporation :  

Balance June SO 
Date of Issue 1961 i960 

January 29, 1958 $ 22,500 $26,250 
January 19, 1959 21,875 25,000 
November 30* 1959 75,000 75,000 

$119,375 $126,250 

These notes are each due in eight equal annual instalments 
with the first instalment due two years from the date of 
the note. 1  

The terms of ;  these notes provide among other things that 
dividend payments, without the prior written consent 
of the holder, will be l imited to 50# of the net 
income for the preceding fiscal year. 

The principal payments on these notes shall be subordinated 
to borrowings from .banks maturing not more than one year 
from their respective dates. 

At June 30, 1961 there were outstanding options under the 
company's restricted stock option plan for the purchase 
of 2,000 shares of stock at $3.00 per share. These 
options are exercisable at any time until February 11, 
1964. An additional 1,350 shares of authorized but 
unissued stock were reserved at June 30, 1961 for 
options not yet granted. 
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Digital Equipment Corporation 
Maynard, Massachusetts 

We have examined the balance sheet of Digital 

2:::: oTrorati0n -at jane 3°<  ̂and the ced 
atemen. of Income anci retained earnings for the rear then 

en ed our examination .a, made In̂ rdance with glenaL 

r: :rtins 3tanda-"d3-and according-test, of the accounting records and such other auditing 
procedures as we considered necessary In the circumstances. 

.•„m „ ^ OUr 0PlnlC,n' the «"™Panylng atatements present 
at Ze To °f D1S1U1 BlUlPment Corp-«ion 

aune 30, .962 and the results of Its operations for the 
/ear .hen ended, In conformity with generally accepted 
accounting principles applied on a basis consistent with that 
Of the preceding year." 

Boston, Masc,audhttsetts 
August 10 A 1962 

!# u' ib 

> £& 
M l  
"IIM 

u M 

ra 
i £ 
if 
jtu'i 

•i; I 
h;s 

» i ? i  

ill 

i'1. 
«!! 
1;! 

hi 

i'jgs 
m  r  

» h-

IFCE HIR.WEW 

fef 
ft 



diktal equipment cohporation 
BALANCE SHEETS 

A3 ac June 3°. 1962 and i96l 

rrent: ASSETS 

Cash 
Marketable securities 
Accounts receivable 
Inventories,, at lower 

Raw materials cost or market: 
SS* in process 
•finished goods 

Prepaid expenses 
Total eurrent assets 

'or depreciation tl962t I48 %6^l0WaSCes 

J"»«T and equipmentf 1961' tl8'B^ 
- ̂ ^•Sr-gr--

r d at 
ft lender value of aife lnsuran f 

1262 
$ 342,006 

952,116 

567,217 
1,268,587 
—6-91 .pqg 
2,527,099 

-24.15/1 
3/845,375 

31/137 

261,905 

35,742 
1^204 

1961 
$ 21,41j 

29/927 
416,723 

283,368 
178,357 

—256.073 
718,703 
iiddlH 

1/198,085 

^0/343 

41,748 
23,656 
-I1621 

I 
liabilities and capital ' $~177'i2 9-'3a5'45 

•rent: 
Notes payable to bank 
Accounts payable 
Accrued liabilities. 

H°4itnaind wasea 

Other 

Dillon tS lnc°»* 
other taxes Maasachuaetts excise and 

Notes payable to parent * ^ 
Tet*i Parent company fac te  A)  
Total current liabilities 

;«s payable to parent 
vital (note B): ^ (n°te A) 

authorized* 100^OOO^ah '1-0° per share, 
outstanding 49*250 l33ued »d 

•Capital in excess of 46'6™ «6«r.. 

paid-in capital 
ffes&rve for contingencyes 
Retained earnings ^enciea 

Total capital 

800,000 
432,676 

96,355 
45,547 
21,120 

743,695 

I 

49,250 
67.228 

116,478 
10,000 

-1,365.76? 
1/492,241 

132,09c 

39,106 

„ 2/98a 
323,000 

65,576 
—1^250 
579,017 
103,125 

itV !> 

46,65C 
28 • 078 

74,726 
10,00c 

-558.5/33 
643,311 

v* f  >  ±  (  f  ,  J6 

Integra^part8a°'Ihe^hfl^-f'^.ftatemente are an 

>477,363 $1,325,457 



DIGITAL EQUIPMENT CORPORATION-
STATEMENTS OF INCOME AND RETAINED EARNINGS 

Years Ended June 30, 1962 and 1961 

t— 1362 1961 
sales $6,466,752 $2,648,100 

sed equipment revenues 68.750 
6,535,502 

9.54? 
2,657,643 

t of goods sold •/ ; -  2,851,694 921,092 
reciation on leased equipment excluding 
10,374 charged to selling expense in 1961 29.50? 

2,881,197 
8,485 

929,577 

earch and engineering expenses 
ling, general and administrative expenses 

3,654,305 
613,549 

1.352.694 
1,966,243 

1,728,066 
374,758 
682.079 

1,056,837* 

,V 

Operating profit (after deduction 
of depreciation and amortization 
of $73,488 and $35,341) 1,688,062 671,229 

er charges less other Income (including 
nterest charges of $24,454 and $7,396) 20.882 C5.580) 
ome before provision for. federal Income taxes 1,667,180 676,809 

vision for federal Income taxes 860.000 ???.916 
Income for the year . 807,180 342,893 

alned earnings at beginning of year 558.58? 215.690 
ained earnings at end of year $1,365,763 $ 558,583 

The accompanying note3 to financial statements are an 
Integral part of these statements. 

A  
1 i l l  
I * 7" 



DIGITAL EQUIPMENT CORPORATION 
NOTES TO -FINANCIAL STATEMENTS 

Year Ended June 30, 1962 

Notes payable to parent company comprise the following 
6* notes Issued to American Research and Development 
Corporation: 

patff of I3sue 
January 29, 1958 
January 19 , 1959 
November 30, 1959 
June 25, 1962 

Balance June 30 
19b 1 MI 

$ 18,750 
18,750 
65,625 

ROO.OOO 
$403,125 

$ 22,500 
21,875 
75,000 

$119,375 

The first three notes are each due in eight equal annual 
instalments with the first instalment due two years 
from the date of the note. The note_ dated June 25, 
1962 is due on June 25, 1983. 

The term3 of these notes provide among other things thao 
divided payments, without the prior written consent 
of thl holdS, Will be limited to 50* of the net income 
for the preceding fiscal year. 

The principal payments on these notes shall be subordinated 
to borrowings from banks maturing not more than one year 
from their respective dates. 

At June 30, 1962 there were outstanding options under the 
company's restricted stoclc option plan to purchase 1,250 

v, ^ao af* oo ner share and 2,400 shares at $30.50 per 
Options STpSK.. "O'shares at $3.00 per share 

were exercised during the year ended June 30, 1962. 
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Digital Equipment Corporation 
Maynard, Massachusetts 

We have examined the balance sheet of Digital 
Equipment Corporation as at June 29* 1963 and the related 
statement of income and retained earnings for the year then 
ended. Our examination was made in accordance with-generally 
accepted auditing standards, and accordingly included such 
tests of the accounting records and such .other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying statements present 
fairly the financial position of Digital Equipment Corporation 
at June 29* 1963 and the results of its operations for the 
year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that 



DIGITAL EQUIPMENT CORPORATION 
STATEMENTS OF INCOME AND RETAINED EARNINGS 

Years Ended June 29, 1963 and June 30, 1962 

111 
!  1 f 

Net sales and equipment rentals 
Cosu of goods sold 
Cross profit  

Research and engineering expenses 
Selling, general and administrative expenses 

)perating profit  (after deduction of 
depreciation and amortization of 
$166,916 and $73,488) 

>ther charges less other income (including 
interest charges of $34,818 and $24,454) 

ncome before provision for federal 
Income taxes 

rovlsion for federal income taxes 
et income; for the year 
etalned earnings at beginning of year 
ransfer from reserve for contingencies 
etalned earnings at end of year 

.1963 1062 
$9,902,798 $6,535,502 

4.207.210 2 . 881. 1Q7 
5,695,588 3,654,305 

1,190,241 613,549 
2.096.QO? 1. 352.604 
3,287,143 1,966,243 

2,408,445 1,688,062 

5.28Q 20.88? 

2,403,156 1,667,180 
1.245.000 860.000 
1,158,156 807,180 
1,365,763 . 558,583 

10.000 
52,533,919 $1,365,763 

The accompanying notes to financial statements are an 
integral part of these statements. 
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ASSETS * 

Current: 
Cash 

Marketable securities 

Accounts receivable 

Inventories, at lower of cost or market: 
Raw materials 
Work in process 
Finished goods 

Prepaid expenses 
Total current assets 

Investments in wholly owned foreign 
subsidiaries, at cost 

Leased equipment at  cost less allowances 
for depreciation of $81,410 and $48,363 

Machinery and equipment at cost less 
allowances for depreciation of $163,382 
and $59,865 

Leasehold improvements at amortized cost 

Cash surrender value of life insurance 

DIGITAL EQUIPMENT C 

BALANCE SHE! 
As at June 29, 1963 anc 

1362 

$ 315,593 

299,171 

1,356,083 

462,061 
1,168,780 

605,484 

43,802 

6,000 

134,644 

396,195 

49,211 

4,813 

1962 

342,006 

952,116 

567,217 
1,268,587 

691,2?? 
2,236,325 2,527,099 

24,154 
4,250,974 3,845,375 

31,137 

261,905 

35,742 

3,204 

N 

C 

$4,841,837 $4,177,363 

The accompanying nctes to finan 
integral part of these balanc 



'ORPORATION 
.T1 

June 30, 1962 

LIABILITIES AND CAPITAL 

urrent: 
Notes payable to bank 

1963 1962 
urrent: 

Notes payable to bank $ 800,000 
Accounts payable • $ 506,320 432,676 
Accrued l iabilities: 

Salaries and wages 
Royalties 
Other 

115,804 
69,468 
40,172 

96,355 
45,547 
21,120 

Provision for federal Income tax 857,819 743,695 
Provision for Massachusetts excise and 

other taxes 199,882 142,604 
Notes payable to parent company (note A) 

Total current l iabilities 
16.250 

1,805,715 
"if 316,250 

2,598 ,  247 
)tes payable to parent company (note A) 370,625 86,875 
ipital (note B): 

Common stock, par value $1.00 per share, 
authorized 100,000 shares, issued and 
outstanding 50,650 shares and 49,250 shares 

Capital in excess of par value 
Total paid-in capital 

50,650 
80,928 

131,578 

49,250 
67,228 

116,478 
Reserve for contingencies 10,000 

Retained earnings 
Total capital 

2,533,919 
2,665,497 

1,365.763 
1,492,241 

$4,841,837 $4,177,363 

ial statements are an 
sheets. 
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digital equipment corporation 
NOTES TO FINANCIAL STATEMENTS 

Year Ended June 29, 196^ 

Notes payable to parent company comprise the fnn^ 
CorporatlonfU S d  l° A n e r l"n  Rese^ch lnd LveiopiS 

Date of Issue 
January 29, 1958 
January 19, 1959 

November 30, 1959 

June 25, 1962 
June 25, 1963 

1963 
$ 15,000 

1262 1963 
$ 15,000 $ 18,750 

15,625 18,750 
56,250 65,625 

300,000 
300.000 

$386,875 $403,125 

T hme^tsSwith rtran?^Lafe  Ja?h  d u e ' l n  e q u a l  l n s t a l  
"ine years 

B -

C -

from the date of thi note. The note 25 
25' 1963' "" "™d to ~5 

?5 t5e s e  n o t e s  P r o v i de among other things 
that dividend payments, without the prior written 
SE'IS ? f  t h e  *o l d e r '  w i l 1  ^ limited ?o 50% oT the net income for the preceding fiscal year. 

T hJ« JfiX 1!i12a l .wP a y m e n t a  0 R  t h s s e  notes shall be subor-
thar nnp borrowings from banks maturing not more 
than one year from their respective dates, 

A tt^L2 9 '  1?6 3  t h e r e  w e r e  outstanding options under 
chase 2so*1  <?ha r e s tr1^e d  s t o c* option plan ?o pSr- " 
at  4*0 in noS r SK 3  3A p e r  s h a r e  a n d  2,200 shares 
sharp* "a? §f*no C'Ptl0"3  to purchase 1,000 
na* $3.00 per share and 200 shares at $30.50 
29^ 1963? W 6 r e  e x e r c i s e d  d u r l Rg the year ended June 

* 

P°wm^S  ° f  Jh e  c°mpany' s  sales are made under contracts 
which may be subject to renegotiation. A statement 
hat sales for fiscal 1961 were not subject to re-

L'frd and0".^3  bT l± l e d  " l t h  t h e  *^0 tia?ion Board and, since the Board has not commenced rerego-
tlon proceedings within the period provided by 

c o m p a r-y Relieves that year has been 
0}°fd;  Jh® company believes i t  will.  be able to file 
^xmilar statements for fiscal 1962 and 1963. 
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