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CGA is a company of software builders 
We are the descendants and beneficiaries 
,fan ancient race ofpeople who first used 
'nformation intelligence and technol- 
)gy to answer questions, solve problems 
and, ultimatel$ advance civilization. 

On the Salisbu y Plain in Wiltshire, 
3nglaM Stonebenge stands as a monu- 
nent to our prehistoric ancestors who 
-aw the light that was to dawn in the 
nformuttonAge of the twentieth centuty 

ConsDucted some 4000 years ago, Stonehenge is believed to 
ham been built as a computer: a central filing system and re- 
pository of data tbat was used to calculate the phases of the 
moon, predict the month of the year in which eclipses would 
take place indicate the solstices and mark the beginnings of 
the seasom 

As CGA rkies as a leader in the software industry to meet 
the new challenges of our futune, we are inspired by the people 
wbo once searched tbe darkness of an ancientpast and recog- 
nize in them tbequulities of spiritand intelligencestillpment 
in the sofhuare builders of to&? Stonebenge FF our symbol of 
a continuity into the future built on events in thepast 
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Selected Financial Data 
(Dollars in thousands exceptper share amounts) 

POOLING OF INTERESTS ACCOUNTING METHOD* 

Y ~ E n d e d 4 p r U 3 0 ,  

1978 - 1979 - 1980 
7 

1981 - l9m - 
. . . . . . . . . . . . . . . . . . . . . . . . . .  Revenue $10,336 $15,120 $19,227 $20,358 $25,854 

Operating income . . . . . . . . . . . . . . . . . .  1,938 3,087 3,433 3,599 3,690 
M e t  Ingome . . . . . . . . . . . . . . . . . . . . . . . .  1,122 1,690 1,760 2,175 1,636 

. . . . . . . . . .  Primary earnings per share .42 -59 .63 .70 .50 
Total ~ e t s  . . . . . . . . . . . . . .  3,085 5,144 6,594 1 1,578 15,680 

PmWE ACCOUNTING METHOD* 

hURKlR INFORMATION 

The Company's common stock is traded over- 
the-counter, NASDAQ symbol CGAC. The range of 
high and low bid quotations as reported by NASDAQ 
are 2s follows: 

198D 1981 l982 -- ~*bt&LuuJ' - 
First ...... 1 6.67 $ 3.67 $16.50 d 9.75 $6.50 $4.75 
stxoad. . . .  6.17 4.67 14.25 10.00 6.50' 5.25* 
Third ......... 14.67 5.17 11.25 4.00 
Four& . . . . . . . .  17.00 11.50 7.50 4.75 

*Ihrough&ril30,1982. 



U company operations 

CGA operations serve busi- 
nesses throughout the world with 
quality computer softprare prod- 
ucts and consulting services. 

Our software products divi- 
sion develops and markets propri- 
etary systems software packages 
and a broad-based line of applica- 
tions software for small computers 
including financial, distribution, 
construction and manufacturing 
systems. CGA software products 
are marketed internationally and 
backed by comprehensive techni- 
cal support capabilities. 

CGA provides custom software and consulting 
services to help solve the complex information man- 
agement problems of companies in diversified in- 
dustries. Our consultants have completed thousands 
of projects for a client list of mostly Fortune 1000 
companies in insurance, banking, finance, manufac- 
turing, communications, petrochemicals and phar- 
maceuticals. They provide comprehensive technical 

expertise and a full range of professional services on 
a quality level sufficient to earn CGA a 99% rate of 
repeat customers, a high percentage of referral busi- 
ness and an outstanding reputation for quality 

CGA is a well-managed dynamic company, fi- 
nancially stable and committed to programs that 
serve to insure our continued growth and develop- 
fnent. 



To O w  
Stockholders: 3 

Fiscal 1982 was a most significant year for our 
Company as we made a number of major moves 
designed to further establish CGA as a diversified 
software supplier. 

The past year saw CGA expanding our manage- 
ment structure, adopting new methods to improve 
our own productivity and performance, entering 
new markets, adding to our product line and base of 
operations, and realizing overall business growth 
and development. Considering that these efforts 
were successfully carried out under the burdens of a 
slowing economy, intenswig competition and the 
complexities d reaching a Settlement Agreement 
with the SEC makes them even more remarkable. 

We feel CGA's success today is, once again, testi- 
mony to the high level of expertise and the contin- 
uous commimcnt to quality found in the men and 
women who make up our organization. 

Fd~canciat AccoPn;P~~mtents 
Fiscal 1982 was a good year financially for CGA, 
On a pooling of interests basis, revenues 

reached record levels, up 27% from 1981 to 
525,854,090. Operating income increased 3% from 
$3,599,000 in 1981 to $3,699,000 in 1982. Income 
before taxes declined from $4,239,000 in 1981 to 
$2,811,000 in 1982, due to $1,900,000 of costs and 
provision for settlement associated with the 
SEC proceedings and class action suits. 

On the purchase method of accounting, reve- 
nues reached record levels, up 67% from 1981 to 
$25,854,000. Operating income, which includes a 
full year's amortization of software packages 
amounting to $2,354,000, declined to $1,336,000 in 
1982 from $1,638,000 in 1981.1982 reflected an 

$855,000 loss before taxes while 1981 showed in- 
come before taxes of $1,955,000. The loss before 
taxes in 1982 is after $1,900,000 of costs and pro- 
vision for settlement associated with the SEC p- 
ceedings and class action suits and a full year's 
amortization of goodwill amounting to $1,312,000. 

Demand for our software products increased 
significantly, resulting in revenues of $6,210,000, up 
57% on the pooling basis and 249% under the pur- 
chase method. A major portion of our growth was 
generated from a recurring lease base, which we 
anticipate will exceed $3,000,000 in fiscal 1983. 

Software is a $4 billion industry with a pro- 
jected annual growth rate of 27%. CGA anticipates 
our h a r e  growth in the software market will in- 
clude increasing our market share in utility software 
and expanding the international penetration of our 
products, as well as adding new products to our cur- 
rent offerings. We will expand our business sdmare 
operations by migrating our sofnvare to other com- 
puters, by increasing our sdhwre support to small 
business and by expanding our marketing channels 
for our products. 

Requirements for CGA's consulting services 
were at record high levels. On a poolmg basis, sales 
were up 20% to $19,644,000 in 1982, despite an 
expected $1,553,000 revenue drop in the Allen con- 
sulting division. Under the purchase method, sales 
were up 43% to %19,64,000 in 1982. 

The market for professional consulting services 
is currently estimated at $4 billion and expected to 
grow annually at a compound rate of 22% over the 
next five years. CGA'S corporate growth strategies 
take advantage of our leadership position In the con- 
sulting segment of the software sewices industry. 
We will continue with the expanded geographic 
penetration of our consulting services, as well as 
the development of more industry and technical 
specializations. 



ManagemerrtExpamion 
An important aspect of CGA's business strategy 

is to develop a broader based management team for 
our growing operations. 

In August 1981, Robert J. Sywolski joined CGA, 
bringing a diversity of management experience and 
a keen understanding of business development and 
corporate planning to our organization. He is a 
member of CGAs Board of Directors and an Execu- 
tive Vice President of the Company in charge of all of 
CGA's software product activities. Joining CGAin Jan- 
uary 1982 was Leonard S. Ostfeld who is responsible 
for the financial affairs of the Company as Financial 
Vice President and Controller. 

We welcome the talent, knowledge and experi- 
ence of these gentlemen. They significantly broaden 
the capabilities of our Company so that we may ex- 
pand our role in the business of providing quality 
software products and services to more and more 
industries. 

Competitive Strengths 
CGA is a company with a strong, well-balanced 

portfolio of offerings. Ihe financial characteristics of 
our products and services are complimentary. Over- 
laid with the standards of quality, performance and 
reliability that have come to be associated with CGA, 
they allow us to compete with and grow in the infor- 
mation industry 

High-Pe?formance Softwae Pttoducts 
The large and growing demand for software 

products has caused CGA to increase our capacity to 
produce and market proprietary software packages. 

In September 1981, CGA Software Products 
Group released TOP SECRET, a resource protection 
package that provides data security in an MVS com- 
puter environment. Security is of major concern to 
data centers around the world and TOP SECRET has 
been met with outstanding acceptance as the answer 
to total resource protection. 

CGA continues to market our software products 
aggressively in the United States and has substan- 
tially increased our international marketing capabi- 
lities. CGA systems software is now sold through 
representatives in Japan, Italy, Israel and the Scan- 
djnavian countries as well as through our domestic 
sales force. 

CGA has recently entered a new product mar- 
keting area with the acquisition of the Software Shop 
Systems, Inc., an Atlanta based company that de- 
velops and markets business software for smaller 
computers like the IBM S/23. Through dealers 
across the country, Software Shop Systems sells 
application software and provides software support 
to one of the fastest growing segments of the infor- 
' mation processing market. James Anderson will con- 
tinue in his position as President of Software Shop 
Systems operations. We welcome him and his staff 
to CGA. 

Qualtty Consulting Services 
In our consulting division, geographic expan- 

sion continued as anticipated in 1982. New branch 
offices were opened in three of our consulting re- 
gions: Philadelphia in the Mid-Atlantic Region, Min- 
neapolis in the Mid-West Region and Houston in the 
Southwest Region. Our Tarrytown office was consol- 
idated with the New York Region to improve opera- 
tional efficiency. We have expanded our Cranford, 
New Jersey facility In Dallas, the office which was 
opened in January 1981 became profitable after only 
seventeen months. 



During fiscal 1982 we added to our professional 
consulting staff and to our client list that represents 
a broad cross-section of American business. We 
continue to apply exacting standards in our hiring 
precess in order to provide our customers with out- 
standing professional services that guarantee their 
satisfaction and allow CGA to realize our growth 
potential. 

SettF-t witk Securities andExchange 
CommD$iow 

The Company has successfully settled the d- 
minismtfve pweedings against CGA initiated by 
the Securities and Exchange Commission in July 
1981. Additionally, we have reached an agreement 
in pthcipie for the d e m e n t  Of all class action suits 
resulting from the SEC proceedings. Although it 
was a q b g  episode in our Company's M8q5 the 
settlement proceedings sewed to s t r e w e n  CGA 
and substantiates the health and character .of our 
Company 

Fur t* Future 
In tire years ahead, we project the same p i -  

tivie, rapid and well-managed growth that has charac- 
terized CGA in the past. We will continue to respond 
to the opportunities of the Information Age with 
qudity s o h w e  products and services. 

Expanded international operations will sub- 
stantially increase our market potential, as will.con- 
tlnued, mll-considered entry into new marketing 
areas. A high priority will always be plaed on qual- 
ityl, the constant hqjh standard applied in every as- 
pect of our current and future business. 

CGaP*le 
the successful efforts realized by CGA are 

the result of the dedication and hard work of our 

people. We are ever grateful for their direction and 
support. The creativity, intelligence and spirit they 
bring to CGA give us the confidence to take full ad- 
vantage of the opportunities offered in the informa- 
tion processing indusuy. 

Bernard M. Goldsmith III 
Presmf andCbief &ecutiue O f f f w  



Systems, 
Utility and 
Application Software 

Each year CGA has been in the 
computer services industry, soft- 
ware products have become more 
and more critical to the successful 
functioning of any company de- 
pendent on information process- 
ing systems. Ten years ago there 
was virtually no packaged software 
market. By 1985 annual revenues 
generated by the sale of software 
products are expected to exceed 
$13 billion. 

Many factors have positioned 
software as the h e s t  growing seg- 
ment of the information process- 
ing industry There are more com- 
puters In the world- wer 8 mil- 
lion will be installed in the United 
States alone by 1986- and the de- 
creasing cost of computer hard- 
ware spurs the prolifemion. Add 
to that increased demand for new 
applications, theB@ ~ o s t  of soft- 
ware development and the low 
number of qdiiled technical per- 
mnnel and one begins t~ see why 
thereis a dramatic turn ro prepack- 
aged solmare products as the san- 
swer to data processing require- 
ments. 

CGA software products pro- 
vide the best solutions to com- 
panies around the world. With 
no m~dification TOP SECRETTM, 
Super-MSITM* MSM: GO: DCD 
IITM or  PAC/MBSTERTM software 
can be implemented in a system to 
facilitate operations as well as 
provide essential functions. CGA 
products are installed in compu- 
ter centers worldwide and have 
received tremendous user accept- 
ance. Our strong line of high per- 

forrnance proprietary systems soft- 
ware packages are aggressively 
marketed through an'international 
sales network 1 

CGA euppom &r users with 
an expert technical staff and close, 
conEinuing contact. Our customers 
always have the knowledge and 
comfiart that a call to CGA can sat- 
isfy their needs. 

As we look to broaden our 
marketing channels, we are also 
finding new ways to provide soft- 
ware mlutions to data processing 
problems. CGA's Software Shop 
Systems, Inc. is keyed to the special 
requirements of smaller husi- 
nesses and represents our entry 
into another strategic software 
arm. 

Software Shop Systems" tar- 
gets our applications software to 
businesses running mini-micro 
computers such as the IBM SJ23. 
CGA's applications software allows 
smaller businesses to get a corn- 
petitive edge with programs de- 
signed to perform vital tasks in 
such areas as costing, inventory, 
accounting and distribution. The 
programs are designed for use by 
non-technical personnel and come 
with MASTER MINDTM which pro- 
vides simple, self-paced, step-by- 
step instruction and installation 
training for the use of CGA busi- 
ness software. 

Our marketing strength, ex- 
cellent technical support capabili- 
ties and diversified, results-ori- 
ented product line assure CGA's 
success in increasing our share of 
the burgeoning software products 
market. 

Sofrware Shop SystemsTM provides 
quality application software to 
companies running desk top com- 
puters like the IBM SYSTEM/ 23. 
Each system-Manufacturing, 
Construction, Distribution and 
Fbancial- is keyed to satisfy spe- 
cial industry requirements. All sys- 
tems are very easy to install, ex- 
tremely user friendly and designed 
to be operated by non-technical 
personnel. 



TOP SECRETTM software is CGA's 
newest product release designed 
to protect data resources in an MVS 
computer environment. TOP 
SECRETTM software provides data 
security, protecting a wide range 
of valuable data resources from 
unauthorized usage. Security is a 
priority concern in data centers 
today and TOP SECRETTM software 
has met with wide user accept- 
ance as the answer to that critical 
problem. 

Multiple System Integrity Facilityw 
Super-MSIm software is designed 
to provide data integrity in a multi- 
ple systems computer environ- 
ment. Super-A4SVM software pro- 
vides a sophisticated means to reg- 
ulate access to information stored 
on computer disks, at the same 
time preventing users of one sys- 
tem in a multi-systems complex 
ffom altering or destroying shared 
data. 

4 -1 
MU, Systems Manager. 

MSMm software works for multiple 
systems users to manage the allo- 
cation of tape and mountable disk 
devices across all systems in a com- 
plex. MSM' software maximizes the 
speed and accuracy with which 
information may be retrived and 
used, allowing truly natural and 
transparent shared device manage- 
ment. 

@ Global Console Director@ 

GCDe software permits consoles 
physically attached to any system in 
a multi-CPU environment to be 
logically connected to any other 
system in the complex, allowing 
the entire computer complex to be 
treated as if it were a single system. 
Console messages with GCD@ soft- 
ware may be routed to multiple 
consoles or to a single operator, 
thereby simplifying the jobs of 
operators on a multiple console 
system. 

tld* 
Transparent Single System Imagem 

TSSP software is a combination of 
the Super-MSIrM, the MSMaand the 
GCD' software systems. TSSP, an 
acronym for the Transparent Sin- 
gle System Image, allows a multi- 
systems complex to be treated 
almost as though it were one single 
unified system, simplifying oper- 
ations, saving time and saving 
money 

Automatic Cobol 
Doctlmentation System l" 

DCD IITM software automatically 
documents COBOL programs and 
systems of programs utilized on 
IBM and Univac computer equip- 
ment. DCD IITM software simplifies 
maintenance and eliminates man- 
ual documentation, cutting pro- 
gram maintenance costs and in- 
creasing programmer productivity 

@ M S D  Management SystemN 

PAC/MASTERm software assists the 
medium to large scale data pro- 
cessing user in implementing a 
complete disk storage resource 
control system. PAC/MASTERTM 
software works to monitor and 
control usage of storage devices on 
IBM equipment, increasing the op- 
erational efficiency and capability 
of the computer and reducing the 
need to purchase additional disk 
hardware storage equipment. 



ge custom Software 
and Consulting Services 

In 1968, CGA was founded as 
one of the flrst companies to offer 
independent consulting services 
to the data processing community 
Today, we are one of the largest 
suppliers of custom software and 
profemional information manage- 
ment services in the United States. 

Hundreds of CGA consultants 
are spread out across the country 
through regional offices. Working 
directly at client sites, they provide 
the &Us, mining, and experience 
needed for the successful comple- 
tion of short and long-term assign- 
ments. 

CGA ~omultants rank among 
the best qualified in the counuy. 
Through a highly selective screen- 
ing process, we choose only those 
individuals whose qualifications 
meet the high quality standards we 
offer our clients. They are data 
processing professionals who 
meld business acumen with excel- 
lent technical skills to satisfy our 
clients' information processing 
requirements. 

Our consultants are good 
communicators who work effec- 
tively with our clients in their data 
processing environments to un- 
derstand their needs and quickly 
implement them Thqr have a hot- 
tom-line orientation as weU as the 

technical know-how that brings 
CGA projects in on time and within 
budget. 

CGA takes total project re- 
sponsibility We provide a manage- 
ment framework thaq allows for 
close supervision anbcontaa with 
our clients and O U ~  consultants 
throughout m asipment. Project 
team are led by project managers 
rqxmible far directing the team 
in meeting set goalsoals Costs are kept 

as low as possible through con- 
stant monitoring of projects and 
efficient use of time. 

CGA works with clients in 
m y  industries to solve their com- 
plex data processing problems and 
meet their information manage- 
ment needs. We have established 
continuing, long-term relation- 
ships with clients all over the coun- 
try. The highest recommendation 
we can give for our services is the 
amount of repeat business we do 
with our customers in insurance, 
banking and finance, manufactur- 
ing and communications, utilities, 
petrochemicals and pharmaceuti- 
cals. Whatever the industry, CGA 
can be counted on to meet the re- 
quirement with quality service. 

Over the years CGA has al- 
ways kept on the leading edge of 
information technology to better 
serve our clients. Our consultants 
take in-house classes as well as ex- 
ternal courses on technical and 
industry related subjects. Learner- 
paced, self-study programs are 
available to all employees for inde- 
pendent study Exposure to the lat- 
est systems in avariety of computer 
environments provides valuable 
learning experience under the di- 
rect tutelage of the most know- 
ledgeable computer professionals. 

Information technology and 
the dynamic nature of the data 
processing industry continue to 
offer exciting challenges which we 
perceive as opportunities for 
growth and expansion. CGA has a 
longstanding commitment to 
c~mpanfes needing information 
management services. We will 
mck  with them to create the sys- 
tems thawill help their businesses 
run better. 
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Management's Discussion and Adysb of 
Financial Condition and Results of Operatiom 
(Pooling of Interests Accounting Method) 

(a) Results of Operations 

Fiscal Year 1982 Compared to Fiscal Year 1981 
Revenue for fiscal 1982 increased by $5,496,000 

over revenue for fiscal 1981, a gain of 27%, primarily 
attributable to expansion in the sofrware products 
business and rate increases and additional billable 
staff of CGA's consulting services. This increase is 
after a revenue drop of $1,553,000 in the consulting 
business of the Allen Services division which was 
heavily concentrated in the depressed automobile 
and heavy manufacturing industries. Direct costs in- 
creased by 62,179,000 or 22%. Direct costs, which 
are the costs of furnishing consulting services, were 
approximately 62% of consulting revenues for the 
periods. Selling, general and administrative ex- 
penses increased by $3,226,000 or 48%. Bs a per- 
centage of revenue, selling, general and adrninistra- 
tive expenses increased to 38% from 33% due to the 
increase in corporate expenses required to support 
the increased revenue and business, and the in- 
creased costs required to support the consulting, 
software products, and turnkey products businesses. 

Operating income for fiscal1982 increased by 
$91,000, a 3% increase over operating h o m e  for 
fiscal 1981, reflecting the significant increase in 
profits in the software products business and offset 
by increases in corporate expenses. 

Interest income increased by 9381,000 aver fis- 
cal 1981 due to additional funds available for invest- 
ment. Special legal and accounting fees of $2;150,090 
represent those costs incurred in connection with 
the SEC proceeding and the class action suits. In 
1982, the Company recorded $750,000 to cover the 
anticipated cost of settling the class action claims. 

Due to the costs associated with the SEC pro- 
ceedings and the class action suits and the provision 
for settlement of the litigation, the Company re- 
ported a decrease in income before taxes as com- 
pared with fiscal 1981, 

The lower effective tax rate in fiscal 1982 as 
compared to fiscal 1981 is primarily attributable to 
increased investment tax and research and develop- 
ment credits. 

FtswE Year1981 Compared to Fiscal Year1980 
During fiscd 1981 revenue increased $1 J31,000 

or 5.9% over revenue for fiscal 1980. The increase 
was less than in prior years primarily due to a de- 
crease in the consulting revenues of AUen Services 
Corporation of $1,831,000 or a 37.6% decrease fiom 
fiscal 1980. To a Iesser extent, revenue was adversely 
affected due to a slower growth of the Allen Services 
Software revenue caused by a change in their mar- 
keting philosophy which resulted in an increase in 
the renting of software products and a correspond- 
ing decrease in software product sales. 

Direct costs increased by 6596,000, or 6.3%, 
over fiscal 1980 due to the increase in the Company's 
professional staff required to meet the increased de- 
mand for consulting services. Direct costs in the con- 
sulting services segment have increased only slightly 
to 61.5% of revenue in fiscal 1981 from 61.3% of reve- 
nue in fiscal 1980. Selling, general and administrative 
costs increased by $369,000 reflecting increased 
costs to support the consulting business, the in- 
creased costs of new consulting offices and the costs 
associated with the start-up of rhe Company's new 
turnkey products business. 

Total operating costs and expenses as a percent- 
age of revenue were 82.3% in fiscal 1981 as com- 
pared to 82.1% in fiscal 1980. Operating income 
increased by 8166,000, a 4.8% increase, due to the 
increase in the profits of the software products busi- 
ness, which offset reduced profits in the consulting 
business. 

Interest and other income (net of other deduc- 
tions) increased $497,000 over fiscal 1980 due to the 
additional funds available for investment, primarily 
those which were received from the public offering 
of 300,000 shares of Common Stock on September 5, 
1980. 

The Company's increased operating income 
and interest income resulted in increased income 
before taxes of $663,000 or an 18.5% increase over 
fiscal 1980. Net income per share of common and 
common equivalent shares increased from b.63 to 
8.70, or an 111% increase, reflecting such additional 
earnings. 



Management's Discussion and 
Analysis of Financial Condition 
and Results of Operations 
(Purchase Accounting Method) 12 

(b) Liquidity and Capital Resources (a) Results of Operations 

The Company believes that it will generate cash 
from operations sufficient to meet its working capi- 
tal needs. In addition, the Company has a $3,000,000 
line of credit and has no long-term debt. The Com- 
pany L not aware of any demands, commitments, 
events or uncertdilsPies whichwill result in or which 
are reasonably likely to result in the Company's 
liquidity increasing or decreasing in any material 
way; however, see Note C to the consolidated finan- 
cial statements, 

The Company's operations require little capital 
equipment and, therefore, the Company does not 
have any material commitments for capiml expendi- 
tures. 

(c) Inflation 

The Company's consulting services are labor 
dependent and the Company operates in a field 
where there is a shortage of qualified professionals. 
Consequently, inflation and the competition for 
quaiifled individuals &use salaries to increase rap- 
idly The Company believes that it can pass much of 
these increased costs on to the clients who use the 
Company's services. The software products segment 
of the Company's business has not been significantly 
affected by inflation, principally because this seg- 
ment of the business is not labor intensive. 

~iscal~3~t9432 C O ~ M M  t~ F&M~ Y ~ W J ~ ~ I  
aP1 February 27,1983, the Company aapimi 

A i h  Service3 (3rpaWsn. k a r d i n g h  f M  19&3 
indudes a full yew's muItrj fivtm Men while A d  
lgsl indudes ma mmh. 

Revenue far fiscal 1982, incrlesed by 
$%!13&1009 Bver revenue for fiscal 19-81, a gain gf. 
6796, primarily atrdbumble to the inc~usion of the 
Allen %rvkx$ diuisioft. f a  at &U year In fiscal 1982, 
apmi~f i  in the SQEiGNare pmduc& business, rate En- 
maam and ad$iticmJ bubble staffufCW's cmmlt- 
iq gemks, i3tet costs i n m d  by 83,583,W or 
43%. Direct which are the eospsPSof hrnisWng 
cmuUw services, were approxlmakly 52% of 
fimlad~ng rfmzllues b bQtlt perods, S*, gsn- 
era1 and adrnfnist,rr%rive expemrses increased -by 
$!5,QIOl,W tx 102%. As a percentage crfme~ue, sell- 
iflg, . g e n d  md acbnhistr* c w -  fn-d 
tb 38% frrtm 32% due to the &am@ in corporate 
eqxww rewired zoswppx-t rheinmaed revenue 
and bwbess, i r ,aaed toss requiz& t0 suppart 
co&ufting (incI;umMh)+ so*Ewfare products, and 
tumby prochcm bus&mes, 

Clpergtiw Imme, which is incIusive of the 
morEhrKion of $2$44700ES of software ptahges 
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pretax loss, a provision for income taxes was re- 
corded as certain expenses, goodwill amortization 
and a portion of software amortization, are not tax 
deductible. 

Fiscal Year 1381 Compared to Fiscal Year1980 
Fiscal 1981 results include Allen Services Corpo- 

ration for two months while fiscal 1980 results ex- 
clude Allen Services Corporation. 

During fiscal 1981 revenue increased $3,637,000 
or 31.3% over revenue for fiscal 1980. The increase 
was primarily attributable to increased demand for 
the Company's consulting services and, to a lesser 
extent, increased sales of software products and in- 
creased prices for consulting services. 

Direct costs increased by $2,247,000 or 35.4% 
over fml1980 due to the increase in the Company's 
professional staff required to meet the increased de- 
mand for consulting services. Direct costs in the con- 
sulting services segment have increased slightly to 
62.5% of revenues in fiscal 1981 from 59.6% of reve- 
nues in fiscal 1980. Selling, general and administra- 
tive costs incteased by 5988,000 reflecting increased 
costs to support the consuiting business, the in- 
creased costs of new consulring offices arid the costs 
associated with the start-up of the fh-nparry's new 
turnkey products business. 

Total operating cost.. and expenses as a percent- 
age of revenue were 89.4% in fiscal 1981 as com- 
pared ta 86.7% in fiscal 1980. Fiscal 1981 includes 
$392,000 for the amortization of s o h e  padages 
from the Allen acquisition of February 27,1981. 
Operating income increased by $70,000, a 4.5% 
increase, due to the increases in the profits of the 
consulting and software products businesses 
which more than offset the amortization of software 
packages. 

Interest and other income (net of other deduc- 
tions) increased $244,000 over fscal 1980 due to the 
additional funds available for investment, primarily 
those which were received from the public offering 
of 300,000 shares of Common Stock on September 5, 
1980. This increase is net of the amortization of 
$219,000 of goodwill arising from the Allen acquisi- 
tion of February 27,1981. 

The Company's increased operadng income 
and interest; income resulted in increased income 
More Faxes of #31&000, or a 19.1% increase over 
fiscal 1980. The effective tax rate increased to 58.3% 
for f i s d  1981 from 51.2% for fiscal 1980 resulting 
primarily from the amonization of goodwill which 
is not deductible for tax purposes. Net income 
per share of common and common equivalent 
shares decreased from $.5G to 16.42 or a 25% de- 
crease, primarily due to the additional shares issued 
in fiscal 1981. 

(6) L iquMi ty  and Capital Resoutzes 

The Company believes that it will generate cash 
from operations sufficient to meet its working capi- 
tal needs. In addition, the Company has a $3,000,090 
line of credit and has no long term debt. The Com- 
pany is not aware of any demands, commitments, 
events or uncertainties which will result in or which 
are reasonably likely to result in the Company's 
liquidity increasing or decreasing in any material 
way; however, see Note C to the conrsolidated Anan- 
cial statements. 

The Company's operations require little capital 
equipment and, therefore, the Company does not 
have any material commitments for capital expendi- 
tures. 

(c) In$latiopz 

The Company's consulting services are labor 
dependent and the Company operates in a field 
where there is a shortage of qualified professionals. 
Consequently, inflation and the competition for 
qualified individuals cause salaries to increase rap- 
idly The Company believes that it can pass much of 
these increased costs on to the clients who use the 
Company's services. The software products segment 
of the Company's business has not been significantly 
affected by inflation, principally because this seg- 
ment of the business is not labor intensive. 



CGA Computer Associates Inc. 

Consolidated Statements of Income 
Pooling of Interests Accounting Method 
(Notes A and B) 
(Dollars in thousands exceptper sham amounts) 

1980* 1981 1982 

Revenue (Notes A and J) ....... $19,227 t $20 358 $25,854 

Operating costs and expens 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Directcos t s . . . . . .  9,495 10,091 12,270 

. . . . . . . . . . . . . . . . . . . . .  Selling, general ana aaministraive 

. . . . . . . . . . . . . . . . . . . . . . . . .  Operating income 

Other income (deductions) 
Interest income-net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Special professional fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Provision for settlement of litigation (Note C) . . . . . . . . . . . .  

Inmme before taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . .  Income tax provision (Notes A and GI 

Net income before distributions to stockholders 
of Allen Services Corporation in 1980 and 1981 

. . . . . . . . . . . . . . . . . . . . . . . . .  and after related tax provision. $ 1,760 $ 2,175 $ 1,636 - 
Net income per share of common and common 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  equivalent shares (Note A). $ .63 # .70 $ -50 

*Reclassified for comparative purposes. 
f4 

The accompanying notes are an integral part of the consolidated financial statements. 



CGA Computer Associates Inc. 

Consolidated Statements of Operations 
Purchase Accounting Method 
(Notes A and B) 
(Dollars in thousands exceptper share amounts) 

Revenue (Notes A and J) . . . .  , ...... , . A .  , 
Operating casts and expenses 

Direcrcasts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Selling, general and .adminimWe . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . .  Amortization of software packages (Note A). 

. . . .  Operating income 

Other income (deductions) 
. . . . . . . . . . . . . . . . . . . . .  Interest income- net 

. . . . . . . . . . . . . . . . . . . . . .  Special professional fees 
. . . . .  Provision for settlement of litigation (Note C) 

. . . . . . . . . . .  Amortization of goodwill (Note A) 

Income (loss) before taxes . . . . . . . . . . . .  
Income tax provision (Notes A and G) . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net income (loss) 

Years EndedApn'E 30, 
1980* 1981 1982 

Net income (loss) per share d common and 
common equivalent shares (Note A). . . . . . . . . . . . . . . . . . . . .  $ .56 $ .42 $ (.33) 

The acicornpanyins notes are an integral part ofthe consolidated fmancial statements. 





CGA Computer Associates Inc. 

Consolidated Balance Sheets 
Purchase Accounting Method 
(Notes A and B) 
(Dollars in thousands) 

ASSETS 

Current Assets 
Cash and interest bearing deposits (including time deposits of 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $4,700 and $7,755) (Note I) $ 5,522 56 7,880 
Short-term investments, at lower of cost or market value . . . . . . . . . . . . . . .  205 97 
Receivables 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Trade 4,199 5,498 
Other (Note H) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  540 556 

Prepaid taxes and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  568 439 
Total current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,034 14,470 

Equipment and Leasehold Improvements, at cost (Note A) 
Furniture and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Leasehold improvements. . . . . . . . . . . . .  . . . . . . . . . .  

Less -Accumulated depreciation. . .  

Other Assets 
Software p-s acquired, at fair value less accumulated 

amortization of $392 and $2,746 (Note A) . . . . . . . . . . . . . . . . . . . . . . . . . .  11,378 9,024 
Goodwill, less accumulated amortization of $219 and $1,531 

(NoteA) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,343 5,031 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 75 74 

$29,299 - $29,735 

LIABILITIES AND STCKKkIOLDERS' EQUITY 

Current Liabilities 
Accounts payable . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . .  
Accrued liabilities (Note E) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  Deferred income taxes (Notes X and C) 
Total current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Stockholders' Equity (Notes B and D) 
Common stock, par value $.lo, authorized 5,000,000 shares; issued 

and outstanding 3,264,340 and 3,265,873 shares . . . . . . . . . . . . . . . . . . . . .  
Capital in excess of par value. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Retained earnings. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Commitments and Contingent Liabilities (Notes C and I) 

i 
),The accompanyins notes are an integral part ofthe consolidated financial statements. 





CGA Computer Associates Inc. 

Consolidated Statements of Changes in Financial Position 
Purchase Accounting Method 
(Notes A and B) 
(Dollars in thousands) 

Sources of working capital 
From operations 

Net income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Charges to income not affecting working capital 

Depreciation and amortization of equipment and 
leasehold improvements . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  Amortization of software packages and goodwill. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other. 

Other sources of working capital 
Increase in common stock and capital in excess of par value 

for value ascribed to stock issued in the ASC acquisition . 
Proceeds from sale of common stock . . . . . . . . . . . . . . . . . . .  
Other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total sources of working capital . . . . . . . . . . . . . . . . . . . .  
Applications of working capital 

Acquisition of fmed assets ($223), software packages 
($11,770) andvalue ascribed to goodwill ($6,562) 
relating to the ASC acquisition. . . . . . . . . . . . . . . . . . . . . . . .  

Additions to fvred assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total applications of working capital. . . . . . . . . . . . . . . . .  
Net increase in working capital . . . . . . . . . . . . . . . . . . . . . . . .  
Changes in components of worklnp, capital 

Increase (decrease) in current wets 
. . . . . . . .  Cash and interest bearing deposits 

. . . . . . . . . . . . . . . . . . . . . . . .  Short-term investments 
Receivables - trade . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Receivables - other . . . . . . . .  . . . . . . . . . . . . . . . .  
Prepaid taxes and other . . . . . . . . . . . . . . . . . . . . . . . .  

Net increase . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Increase) decrease in current liabilities 

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Accrued liabilities. 

Incometaxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net (increase). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net increase in working capital . . .  

Years Ended Lqpril30, 

1980 1981 @a 

 fie accompanying notes are an integral part of the consolidated financial statements. 



CGA Computer Associates Inc. 

Consolidated Statements of Changes in Stockholders' Equity 
Years Ended April 30,1980,1981 and 1982 
Poohg of Interests Accounting Method 
(Notes A and B) 
(Dollars in thousands) 

. . . .  Balances at April 30,1979 

Stock bonus to officers . . . . . . . .  
2-for-1 stock split . . . . . . . . . . . . . . . .  
Distributions to stockholders of 
AUen Services Corporation . . . . . . . . . . . . . . .  

Tax effect related to distributions to 
stockholders of Allen Services Corporation. . 

Netincome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Balances at April 30,1980. . . . . . . . . . . . . . . . . . .  
Stock bonus to officers and employees . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Public offering 
3-for-2 stack split . . . . . . . . . . . . . . . . . . . . . . . . .  
Shares issued in pooling . . . . . . . . . . . . . . . . . . .  
Tax effect relating to taxable pooling . . . . . . . . .  
Distributions to stockholders of 
Allen Services Corporation . . . . . . . . . . . . . . .  

Tax effect related to distributions to 
stockholders ofAllen Services Corporation. , 

Netincome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Balances at April 30,1981 . . . . . . . . .  
Tax effect relating to taxable pooling . . .  
Stock bonus to employees. . . . . . . . . . . .  
Netincome . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Balances at April 30,1982 . . . .  

The accompanying notes are an integral part of the consolidated financial statements. 



CGA Computer Associates Inc. 

Consolidated Statements of Changes in Stockholders' Equity 
Years Ended April 30,1980,1981 and 1982 
Purchase Accounting Method 
(Notes A and B) 
(Dollars in thousands) 

Common- 
XlO Par value 

s h m  Amount - - 
464,638 Sfi 46 

G@kd in 
-of 
Par wue - 
# 359 

Total 

$ 1,678 Balances at April 30,1979 . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . .  Stock bonus to officers 

2-for-1 stock split . . . . . . . . . . . . . . . . . . . . . . . . .  
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
BaIances at April 30,1980. . . . . . . . . . . . . . . . . . .  
Stock bonus to officers and employees . . . . . .  
Public offering . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . .  3-For-2 stock split 
Shares issued in purchase . . . . . . . . . . . . . . . . . .  
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Balances at April 30,1981 . . . . . . . . . . . . . . . . . . .  
Stock bonus to employees. . . . . . . . . . . . . . . . . .  
Net loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Balances at April 30,1982 . . . . . . . . . . . . . . . . . . .  

The accompanying notes are an integral part of the consolidated financial statements. 



CGA Computer Associates Inc. 

Notes to Consolidated Financial Statements 

Note A-Summary of Accounting 
Policies: 

A summary of the significanr accounting poli- 
cies consistently applied in the preparation of the 
accompanying consolidated financial statements of 
CCA Computer Associates Inc. (Company) follows: 

I. Bas& of Presentation: 
As more fully described in Note B, on January 

27,1982 the Company and the Securities and Ex- 
change Commission (commission) reached a settle- 
ment relative to the reporting of the Company's 
February 27,1981 acquisition of Allen Services Cor- 
poration (ASC). The Company accounted for the 
ASC acquisition on the pooling of interests method 
d accounting and pursuant to the terms of the settle- 
ment with the Commission the Company is re- 
quired, among other things, to also present audited 
fmcial statements which account for the ASC ac- 
quisition on the purchase method of accounting. Ac- 
cordingly, the accompanying consolidated financial 
statements and notes thereto report the ASC acquisi- 
tion on both the pooling of interests and purchase 
methods of accounting without either designated as 
supplemental. 

The more signific&t differences between the 
two methods of accounting are the recording of cer- 
tain assets, the amortization of those assets, the re- 
cording of the tax effects of such amortization and 
the time period relative to the jnclusion of the re- 
sults of operations of ASC in the consolidated state- 
ments of income of CGA, When measured against 
the fair value of CGA shares exchanged, which were 
independently appraised at 119,500,000, the applica- 
tion of the purchase method of accounting to the 
ASC combination results in the recording of soft- 
ware packages and goodwill, which are being amor- 
tized over a five year period commencing wirh the 
date of acquisition. Amortization of the software 
packages is deductible for income tax purposes; 
however, the accounting for such tax deduction b 
different under the purchase and pooling methods 
of accounting as described in Note G. 

The application of the purchase method of ac- 
counting as compared to the pooling of interests 
method of accounting for the ASC combination re- 
sulted in an increase in total assets and stockholders' 
equity as of April 30,1981 of 5117,721,000 and a de- 

crease in net income of $1,360,000 for the year 
ended April 30,1981. The difference in net income is 
due to reporting only two months of ASC's opera- 
tions in the purchase income statement compared to 
a full year in the pooling of interests income state- 
ment (see Note E for pro forma results of operations 
under the purchase method of accounting). 

As a result of the amortization of software pack- 
ages and goodwill and the related tax effect, net 
income under the pooling of interests method of 
accounting would exceed the purchase method of 
accounting by approximately $2,700,000 per year 
over the five year amortization period. After five 
years, the Company's reportable net income under 
either method would be the same. Further, the 
Company's cash flow during the five year amortiza- 
tion period would be identical under both methods 
of accounting, The Company's balance sheet at the 
end of the five year period would be the same except 
that two of the components of stockholders' equity, 
capital in excess of par value and retained earnings, 
would differ in offsetting equal amounts. 

Prior to its acquisition by the Company, ASC 
made significant distributions to its stockholders 
which, for the pooling of interests accounting pre- 
Sentation, have been reflected as charges to retained 
'earnings and the tax effects computed on these dis- 
tributions have been reflected in the consolidated 
income statements. Such distributions, amounting 
to $1,341,000 and $1,817,000 for the years ended 
April 30,1980 and 1981, respectively, representing 
commissions and other distributions in excess of 
initial aggregate compensation of $200,000 by the 
Company to the former stockholders of ASC, are not 
reflected in the accompanying consolidated income 
starements. Pursuant to an agreement, the income 
tax liabilities on such distributions will be the re- 
sponsibility of the stockholders of ASC and, accord- 
ingly the amounts that otherwise would have been 
provided for such liabilities have been credited to 
retained earnings in the accompanying consolidated 
balance sheets prepared on the pooling of interests 
accounting method. 



2. Principles of Consoli&tion: 
The consolidated financial statements prepared 

under the pooling of interests accounting method 
for the years ended April 30,1980,1981 and 1982 in- 
clude the accounts of the Company (including ASC) 
and its wholly-owned subsidiary, CGA S o b a r e  
Products Group, Inc. The consolidated financial 
statements prepared under the purchase method of 
accounting for the years ended April 30,1980,1981 
and 1982 include the accounts d rhe Company and 
its wholly-awned subsidiary and ASC from February 
28,1981. All signifrant intercompany accounts and 
~ c t i o m  have been eliminated. 

3. Bmds ofRec~gloue Recognitiom 
Revenue from consulting services, performed 

principally on a time and material basis, is recog- 
nized as the work is performed, at agreed upon 
billing rates. Revenue from proprietary software 
products, which are marketed to customers prirnar- 
ily under annual and perpetual license arrange- 
ments, is recognized at the time the product is in- 
stalled and unconditionally accepted by the cus- 
tomer. 

4. B p i p m t a &  EeasshobdIm~mm& 
Depreciation is principally provided on the 

st-t-line method over esthated useful kes of 3 
to 10 years, inclusive of computer hardware which Is 
depreciated over 5 years. Leasehold improvements 
are amortized over the lives of the respective leases 
or the service lives of the improvemenu, whichever 
is shorter. 

Maintenance and repairs are charged to costs 
and expenses as incurred. Major renewals and bet- 
terments are capitalized. Any gains or losses result- 
ing from the sale or disposal of se ts  are included in 
income. 

5. Amartization of Softauat Pmkiqes 
and Goodwilk 

The application of the purchase method of ac- 
counting to the ASC combination results in the re- 
cording of software packages and goodwill. Tke Mr 
value of software packages, $11,770,000, which is 
based upon an independent appraisal, and goodwill 
in the amount of $6,562,000, are being amortized on 

a straight-line basis over their estimated useful lives, 
a five-year period. 

6 income Tmes andinvestment Cmdit: 
Deferred income taxes are provided for trans- 

actions reported in different periods for financial 
statement and income tax purposes and principally 
relate to the cash basis of reporting for tax purposes. 

Investment tax credits are accounted for by the 
"flow-through" method, which recognizes the 
credits as reductions of income tax expense in the 
year utilized. 

Z Earnings Per S h :  
Earnings per share of common and common 

equivalent shares has been computed based on the 
weighted average number of shares outstanding 
during each year including the dilutive effect of 
stock options and has been retroactively restated for 
stock splits, stock dividends and, under the pooling 
of interests accounting method, for shares issued in 
connection with the ASC combination. The number 
of shares used in the computation under the pooling 
of interests accounting method was 2,806,770 in 
1980, 3,107,907 in 1981 and 3,281,714 in 1982. The 
number of shares used in the computation under 
the purchase accounting method was 1,421,414 in 
1980,1,%1,667 in 1981 and 3,28l,M4 in 1982. 

Note B -Securities and Exchange 
Commission Administrative Proceeding: 

The Company acquired all the assets and busi- 
ness and assumed the liabilities of ASC on February 
27,1981 (Acquisition Transaction). As part of this 
transaction, the Company acquired from Arthur 
Allen and Addison Fischer, the sole stockholders of 
ASC, all of the computer software program packages 
that had been marketed by ASC under license from 
Allen and Fischer. In consideration for the s o h e ,  



net assets and busitkess acquired, the Company is- 
sued an aggregate of 1,385,356 shares of common 
stock to M C  and to Allen and Fkher d on April 7, 
19Slffled a regismtian statement which covered the 
secondary public offeriw and sale of 1,050,000 
sh;ar&, dwMh 1,033,930 s h e s  were owned by the 
two sr&Ider§ of ASC. 

On July 16,1981 the Securities and Exchange 
Commission (SEC) instituted proceedings under 
Section 8(d) of The Securities Act of 1933 with re- 
spect to the accwting treatment of the Company's 
acquierftion of dSC in the registration statement filed 
wirh the SEC which became effective on April 7,1981. 
The SEC alleged that the Company's accounting 
treatment fm the acquisition on a pooling of inter- 
ests ba& rather than as a purchase was inconsistent 
with generally accepted accounting principles and 
had a materially misleading effect on the fmancial 
statements contained in the registration statement, 

An Offer of Settlement was made by the Com- 
pany an December 15,1981 solely for the purpose of 
resolving the abinistratke proceeding and with- 
out the Cmnpany admfrting or denying the allega- 
tions of the SEX in the proceeding, without trial or 
a4udlmon of any issue of Eact or law and without 
atiwng cBn@ined in the settlement or disposition 
of the proceeding ooettuw an adjudication, ad- 
mission or evidence with respect to any matter re- 
ferred to therein. 

The Commission's Order dated January 27, 
1982, accepting the Company's Offer d Settlement, 
ordered the Company to comply with the undertak- 
ings and did not object to the pmisions contained 
in the Offer of Satlernent. Pursuant to the undertak- 
Ings and provisions in the Offer of Settlement, the 
Compariy d l  report in all financial statements and 
selected financial data required under registration 
statements filed pursuant to the Securities Act of 
1933, and periodic reports and proxy reports filed 
pursuant to the Securities Esrdiange Act of 1934, and 
in Its annual report and dl other written communi- 
ations to shareholders and press releases the Ac- 
quisition Transaction on both a pooling of interests 
and purchase method of accounting, both in equal 
prominence. The term "equal prominence" means 

that the Company will not designate either the pool- 
ing of interests or purchase method of accounting 
financial statements as supplemental. This method 
of presentation will continue during the time period 
that such financial statements reflect a material dif- 
ference in net income or trend in net income as a 
result of using the pooling of interests method as dis- 
tinguished from the purchase method of accounting. 

Note C-Litigatiow 

On July 28,1981, September 15,1981, October 
29,1981, and December 24,1981, class action suits 
were filed against various parties, including the 
Company, its directors, certain officers, and Allen 
ahd Fischer, alleging among other things, that the 
Prospectus issued in connection with the April 7, 
1981 sale by Allen and Fischer of the Company's com- 
mon stock contained materially false and misleading 
statements. All of such suits have been consolidated 
in the United States District Court for the District of 
New Jersey The parties are engaged in pretrial dis- 
covery and motions have been made addressed to 
{various parts of the complaint. Although the Com- 
pany and its counsel believe that they have substan- 
tial defenses to all claims which are being asserted 
and that ultimately, if the litigation continues, the 
claims will be disposed of with no material charge 
against the operations of the Company, the Company 
has undertaken settlement negotiations of the 
claims in an attempt to terminate the litigation and 
avoid the further signScant expenses which would 
be incyrred in connection therewith. In July 1982 
the Company reached an agreement in principle 
with all parties for disposition of the cIaims subject 
to the approval by the parties of appropriate written 
documentation and approval of the District Court. 
Based on the agreement in principle, the Company 
has recorded a provision of $750,000, which man- 
agement believes is a reasonable estimate of all 
costs involved in settling the claims. However, the 
ultimate outcome of this matter is not presently 
determinable. 



Note D-Common Stock- 

During January? 1981 the Company adopted a 
stack option plan under which a maximum of op- 
tions for 500,OO shares may he granted to directors, 
oF~cers and employees. Pumma to this plan, in 
January the Comgany granted options to purchase 
129-9,000 shares of common stock at $12 per share 
(market value on the date d grant) and the options 
became exexcisable at a cumdative rate of 25% per 
year commencing one year after the date d grant. In 
September 1M, thls plan was terminated azld a new 
Non-Qualified Stock Opcion Plan and an Inenrive 
Stack Option Plan were adopted, which require 
stocWI01lder approval, under which an aggregate 
maximum of options far 500,000 shares may be 
granted. The exercise price is equal to the market 

value on the date of grant, provided, however, that 
under the Incentive Stock Option Plan the option 
price for an employee w b  owns more than 10% of 
the total combined voting power of all classes of 
stock of the Company is equal to 110% af the market 
value on the date of grant. Options granted pursuant 
to these plans may be exercised up to ten years after 

o the date granted. Options have been granted to pur- 
chase 333,000 shares of common stock at approxi- 
mately $5.25 to $6.25 per share. These options are 
exercisable at a cumulative rate of between 20% and 
25% per year commencing one year from the date of 
grant, and expire five to six years following the date 
granted. At April 30,1982 no outstanding options 
were exercisable. 

In August, 1980, the authorized capital was 
increased from 2,000,000 to 5,000,000 shares of 
common stock, 

Note E- Other Ftnanctbl Data 

Pmidng of l ~ t e r e s t s  Ptmhzse 
AmuntlngM&md A c c o z s n r h z g M u  
Y m  EncnTsi4priC30, Years Ended4priI30, 

1980 138.2 1980 1981 - - - - - -  
@ollars fn tbous~h)  

Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  Amortization of intmgible sussas s-- 5-- Jr-- $-- $1312 - - - - - -  

Maintenance and repairs, royalties and taxes, 
other than payroll and income taxes were each less 
than one percent of revenue. 



Accrued liabilities under the poohg of inter- 
ests and purchase methods of accounting consist of 
the following items: 

Payroll . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . .  
... Payroll taxes . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . .  Commissions and bonuses. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Profit sharing. 

Reserve for settlement of litigation . . . . . . . . . . . . . . . . . . .  
Other accrued liabilities, individually less than 5% 

of current liabilities . . . . . . . . . . . . . . . . . . . .  ... . 

Revenue and net income of the separate com- 
panies under the pooling of interests accounting 
method for the year ended April 30,1980 and the 
unaudited nine month period ended January 31, 
1981 (the end of the interim period nearest 
the date of combination) are: 

Nine 
Ysar Ended M o n t h  Ended 
AprI30, Jtuauary31, 

lps0 - I981 
(Dollars in tbomm4) 

Revenue 
CGA Computer Associates Inc. . . . . . . . . . . . . . . . . . . . .  $11,813 $10,672 
Allen Services Corporation . . . . . . . . . . . . . . . . . . . . . . .  L 7 414 4,553 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Combined $19,227 $1 5,225 

Net income 
CGA Computer Associates Inc. . . . . . . . . . . . . . . . . . .  S 801 $ 817 
Allen Services corporation*. . . . . . . . . . . . . . . . . . . . . . .  959 866 

Combined . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 1,760 JI 1,683 

*Represents net income before distributions to stockholders of Allen Services 
Corporation and after tax provision related thereto. 



The unaudited pro forma results of operations 
under the purchase accounting method, which fol- 
low, assume that the ASC acquisition had occurred at 
the beginning of each year presented. In addition to 
combining the historical results of operations, cer- 
tain adjustments giving effect to the amortization of 
software packages, goodwill and tax effects related 
thereto have been made. 

Yems Ended APpjl30, 

1980 - 1981 - 
(DoiIms h2 dho-, 

e x c e p t p e ' h  amounts) 

Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $19,227 $20,358 
Net(10ss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (932) (517) 
Net (loss) per share*. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (.33) 0 7 )  

*Reflects retroactive adjustment for stock splits, stock dividends and the shares issued in 
connection with the purchase of ASC. 

Note F-Pm f it-Shadng Plan: 

The Company maintains a profit-sharing plan 
for its employees. The Company contributions are at 
the discretion of the Board of Directors, but are lim- 
ited to the maximum amount that will constitute an 
allowable deduction for federal income tax pur- 
poses. Under the pooling of interests accounting 
method profit-sharing expense amounted to 
$275,000, $250,000 and $224,000 for the years ended 
April 30,1980,1981 and 1982, respectively Under the 
purchase accounting method profit sharing expense 
amounted to $200,000, $200,000 and $224,000 
for the years ended April 30,1980,1981 and 1982, 
respectively. 



Note G-Income Taxes: 

The Company and its subsidiary file a consoli- 
dated Federal income tax return. Income tax ex- 
pense is as follows: 

Pooling O f I n t e w m  i%uvbmse 
Accounting Metbod Accounting Method 
Years Ended9epjf 30, Yem Ended Apt1 30, 

1980 - 1!98z - - - -  198.2 I%O 8 1  1982 

@ o l k  in r h o ~ ~ ~  

Current payable 
. . . . . .  Federal 

State . . . . . . . .  

Current deferred 
Federal . . . . . . . . .  
State . . . . . . . . . . . . . . .  

Tax effect related to distributions to stockholders 
of ASC (Note A) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6172!!.!---- - - - - 

$1,816 $2,064 $1,175 $840 $1,140 $244 - - ----  

Components of deferred income tax expense are as follows: 

. . . . . . . . . . . . . . . . .  Cash/Accrual 
Other item . . . . . . . . . . . . . . . . . . . . .  

Pooling 0frnterm.s Purchase 
Aec~~tming M ~ t b o d  Accounting Method 

Years Endedl9fa130, Years EndedAprl.30, 

1980 1981 - - 1982 1980 - -  1981 B82 - - 
$32 $ 995 $(30) $- $883 $(30) 

9 6 1 19 - -  19 - - - - - 
841 $1001 $01)  $-- - t - -  - - - - - 



A reconciliation of income tax expense fallows: 

Federal income taxes at the statutory rate . . . . . . . . .  

P d i n g  of Interests 
Accou12ting Method 
YemsEdedApriI30, 

I980 - - 1982 1981 - 

%ate income taxes, net of federal tax benefit . . . . . . . . .  3.2 4.0 1.5 
Investment and research and development rax 

credits utilized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (.3) (.3) (4.4) 
Amortization of goodwill. . . . . . . . . . . . . . . . . . . . . . . . .  - - - 
Other items, individually less than 5% of the 

statutory amount - net . . . . . . . . . . . . . . . . . . . . . . . .  - 1.9 (1 m) 
50.8% - 48.7% 41.8% - - - 

*Under the purchase method for fiscal 1982, the statement of operations reflects a pretax loss, however, a provi- 
sion for income taxes was recorded as certain expenses, $1,312,000 of goodwill amortization and a part of the 

r sofrware amortization amounting to $399,000, are not tax deductible. Furthermore, $123,000 of investment and 
: research and development tax credits were utilized in calculating the provision. - 

1. 

Pursuant to the acquisition of ASC, the Com- 
pany acquired the software packages licensed by 
ASC. These software packages have a value for in- 
come tax reporting purposes and &erefore reduce 
income taxes payable over the period of bm~rtka- 
tion. Under the pooling of interests method of ac- 
counting the reduction in income m e s  payable is 
reflected in capital in excess of par value whereas 
under the purchase method of accounting, the €ax 
deduction is reported as a reduction of the provision 
for income taxes. 



Note H-RelatedParEy Transactions: hcluded in other receivables in the accom- 
panying consolidated balance sheet at April 30,1982 
is approximately $264,000 due from ASC or its stock- 
holders. This amount principally consists of ex- 

InJanuary 1W1, the Company entered into a penses paid by the Company on behalf of ASC or its 
ten-year lease of its principal offices in Marlboro, stockholders. 
New Jerw from the wife of Bernard M. Goldsmith, 
111, President of the Company The lease was unani- 
mously approved by all disinterested directors. 
Rental payments pursuant to the lease are $46,000 Note I- Commitments and Other 
per year adjusted annually by the lesser of the in- In formation: 
crease in the cost of living index or 10%. During fis- 
cal 1982, the Company paid approximately $296,000 
to an advertising firm, of which Ms. Goldsmith is a 
co-ownerlprincipal, for advertising materials and The Company conducts its operations in leased 
services rendered. It is the opinion of the Company's facilities. The leases expire on various dates through 
management that the lease and the advertising trans- 1994. Certain leases require additional payments for 
actions contain terms and conditions no less favor- incrkases in maintenance and real estate taxes. The 
able to the Company than could be obtained from an following is a schedule of future minimum rental 
unaffiliated pany. payments required under operating leases that have 

During fiscal 1982 the Company paid approxi- initial or remaining noneancellable lease terms in 
rnately $357,000 to Baer Marks & Upham, the Com- excess of one year as ofApril 30,1982: 
pany's general counsel, of which Joel M. Handel, 
a director and assistant secretary of the Company,  ems EndingApvil.30, (in tho-) 

is a partner, for legal services rendered. During . . . . . . . . . . . . . . . . .  1983 
fiscal 1980 and 1981 the Company paid approximately 

JS 513 
. . . . . . . . . . . . . . . . .  19& 374 

$53,000 and $161,000, respectively to Baer Marks 8r . . . . . . . . . . . . . . . . .  1985 288 
Upham for legal services rendered. In September . . . . . . . . . . . . . . . . .  1986 281 
l W ,  rhe @ampany granted Handel stock options for . . . . . . . . . . . . . . . . .  IPS7 
10iW share errercbakde at $5.50 per share. 

203 
. . . . . . .  succw- years 

'lkm E Kkmhs, a director drhe Company is 
769 

a gene@ pmer &Bear, Stearns & Co., the manag- Tbd minimum 
. . .  ing u n & m r  for tihe C m p y ' 6  April 1481, and payme116 required. $2 428 

-L, 

September 1980 ofJFeriqgs of e a m n  stack In the 
April 1981 and Sepwmbnr El80 o@&&s, the mder- 
writers received shares at a &mwt of approxi- 
mately 7.2% and 6.7%, resp~ve1y, ham &e public 
offering price. In September 1981, the Company 
granted Kearns stock options for 5,000 s h e s  exer- 
cisable at $5.50 per share. 



The Company also has short-term or cancel- 
lable Ieases on other facilities and equipment. The 
total rental expense charged to operations under the 
pooling of interests accounting method for the years 
ended April 30,1980,1981 and 1982, was $280,000, 
$500,000, and $700,000, respectively Under the pur- 
chase accounting method rental expense was 
$ 136,000, $325,000 and $700,000 for the years ended 
April 30,1980,1981 and 1982, respectively. 

In February 1981, the Company entered into an 
employment agreement with Bernard M. Goldsmith 
which provides for payment of a salary of $100,000, 
together with additional amounts payable in accord- 
ance with a cost of living increase. The contract is for 
a five year term and is renewed automatically in the 
absence of notice from either party of a desire to 
terminate. If the Company gives notice of termina- 
tion of employment, the employment terminates 
five years following the end of the fiscal year imme- 
diately following such notice. Subject to certain con- 
ditions, if the Company attempts to breach the terms 
of the agreement, it must pay Goldsmith a lump sum 
equal to five years salary as adjusted for inflation to- 
gether with 2% of its gross sales in the preceding 
year, and each year for four successive years must 
pay an amount equal to 2% of its gross sales in the 
preceding year. 

In connection with the ASC acquisition, the 
Company entered into a consulting agreement with 
Arthur Allen for a period of six months and part-time 
for forty months thereafter and a two year employ- 
ment agreement with Addison Fischer and part-time 
for three years thereafter. Allen's compensation, on 
an annualized basis, approximated $100,000 to Sep- 
tember 1,1981 and, as subsequently agreed, $145,000 
thereafter until the expiration date of the agreement. 
During the two year employment period, Fischa 
will receive annual compensation equal to the 
greater of $100,000 or 3.5% of the amount of cash 
proceeds received from the marketing of ASC soft- 
ware packages. Compensation for Fischer during his 
pan-time employment will be determined by mu- 
ma1 agreement with the Company at that time. A sub- 
sequent agreement in December 19&1 with Fischer 
provides additional compensation of 6.5% from the 

marketing of existing and new software products de- 
veloped by him during the two year period ending 
May 1,1983. 

In February 1981, the Company obtained a 
$3,000,000 unsecured line of credit from Fidelity 
Union Bank. Borrowings will bear interest at the 
Bank's prime lending rate subject to an informal 
compensating balance arrangement of 5% of the 
amount of the line plus 10% of average borrowings. 
There were no outstanding borrowings in 1981 
or 1982. 

NoteJ-Business Segment lnfomnatiolz: 

The Company operates in the data processing 
industry and provides computer consulting services 
and licenses proprietary computer software pack- 
ages. Although its customer base consists of organi- 
zations kom diversified industries, services to the 
insurance industry accounted for 26%, 27% and 21% 
of total revenue under the pooling of interests ac- 
counxing method for the years ended April 30,1980, 
1981 and 1982, respectiveIy, and 42%,35% and 21% 
of total revenue under the purchase accounting 
method for the years ended April 30,1980,1981 
and 1982, respectively. One customer for whom 
computer consulting services are rendered and who 
operates within the health insurance industry 
accounted for 14% ai~d 7% and 18% and 7% of total 
menue under the pooling of interests and purchase 
accounting methods, respectively, during the fiscal 
years ended April 30,1981 and 1982. 





Note K-ht& Firuncial Data 
(Unaudited): 

The quarterly results of operations under the 
pooling of interests and purchase methods of ac- 
counting for 1982 and 1981 are as follows (Dollars in 
thousands except per share amounts): 

Pooling of l n r w  Accounting Method 
First Second Tbird Fourth 

1982 W t @  !&EE! W@ i&?E 
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $5,817 $6,125 $7,035 L $6 877 

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,147 $ 850 $1,241 % 452 

Net income (loss). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 653 $ 403 $ 581 = Jk (l)(a) 

Net income per share . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ .20 $ .I2 % .I8 $ - 

1981 

Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $5,225 $4,987 L $5 013 L $5 133 

Operating income . . . . . . . . . . . . . .  . . $1,142 $ 943 $ 836 $ 678 - 
Net income . . . . . . . . . . . . . . . . . . . .  S 619 S 534 $ 530 $ 492 

Net income per share (b) . . . . . . . .  $ .21 $ .17 $ . l5 - $ .I7 



1982 

Revenue . . . . . . . . . . . . . . . .  

~&aseAccownt&gMerhod 

F h t  Second Third Fourth 
p t w  <c) (c)tw re) (c)W Q W w  

$5,817 $6,125 $7,035 L $6 877 

Operating income (loss) . . . . . . . . . . . . . . . . . . . . . . . . .  $ 559 $ 261 $ 652 $ (136) 

Net (loss) . . . . . . . . . . . . . . .  
Net (loss) per share . . . . . . . . . . . . . . . .  

Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net income (loss). . . . . . . . . . . .  
Net income per share (d) (e) . . . . .  

(a) After a $750 provision for settlement of litigation 
and related tax effect. 

(b) Reflects retroactive adjustment for the 3-for-2 
stock split and, shares issued in connection with 
the ASC combination. 

(c) Restated for independent appraisal of the fair 
value of the CGA shares exchanged to acquire 
the software and net assers of ASC. 

(d) Reflects retroactive adjustment for the 3-for-2 
stock split 

(e)As a consequence d issuing common stock In 
the fourth quarter to acquire ASC, the cumula- I 

tive earnings per share for the four quarters do I 
1 

not equal the earnings per share for the year- 

Note L -Subsequent Bvent: 

On June 1,1982, the Company purchased the net small and medium sized companies. Such packages 
assets and business of the Software Shoppe for have been independently appraised at approxi- 
$1,045,000 in cash and 50,000 shares of common mately $1,200,000 and will be amortized over five 
stock, which are redeemable at the holder's option years. 
five years from the acquisition date if the market The Software Shoppe's unaudited results of op- 
value of CGA's stock is less than $10 per share. The erations for the fiscal year ended January 31,1982 are 
Software Shoppe develops accounting application not material to the Company's consolidated results. 
software programs, which it markets primarily to 



Report of Independent Accountants 

To the Board of Directors and Stockholders of CGA Computer Associates Inc. 

We have examined the accompanying separate 
consolidated financial statements of CGA Computer 
Associates Inc. for the years ended April 30,1982 and 
1981 prepared on both the pooling of interests and 
purchase methods of accounting. This dual presen- 
tation has been made pursuant to undertakings and 
provisions contained in a Settlement Agreement 
with the Securities and Exchange Commission as 
summarized in the following paragraph. Our exami- 
nations were made in accordance with generally ac- 
cepted auditing standards and, accordingly, in- 
cluded such tests of the accounting records and such 
other auditing procedures as we considered neces- 
sary in the circumstances. 

On July 16,1981, the Securities and Exchange 
Commission commenced an administrative pro- 
ceeding against the Company concerning the appro- 
priate accounting accorded a business combination 
with Allen Services Corporation consummated in 
February 1981. As more fully described in Note B, on 
January 27,1982 the Company entered into a Settle- 
ment Agreement with the Securities and Exchange 
Commission. Pursuant to the undertakings and pro- 
visions of such agreement, the Company is present- 
ing dual financial statements which give effect to the 
business combination with Allen Services Corpora- 
tion under both the pooling of interests and pur- 
chase methods of accounting without either desig- 
nated as supplemental in relation to each other. 

The dual presentation of financial statements is 
in conflict with the generally accepted reporting 
standard which requires that a business entity have 
only one set of primary financial statements pre- 
sented in conformity with generally accepted 
accounting principles. Price Waterhouse was not 
appointed as the Company's independent account- 
ants until May 28, 1981, and is not a party to the Set- 
tlement Agreement. Were it not for the undertakings 
and provisions contained in the Settlement Agree- 
ment, the reporting standard referred to above 
would require the Company to identlfy a primary set 
of financial statements. If we concurred that the pri- 
mary set of financial statements so identified is in 
conformity with generally accepted accounting prin- 
ciples, we would be obligated under our profes- 
sional standards to report on the primary financial 
statements and to render an adverse opinion on the 
other financial presentation. Accordingly, we are un- 
able to report, and do not report, that either financial 
presentation presents fairly the consolidated finan- 
cial position, results of operations or changes in 

financial position of the Company in conformity 
with generally accepted accounting principles. 

As more fully discussed in Note C, class action 
suits were filed against the Company and various 
other parties, alleging, among other thmgs, that the 
April 7,1981 Prospectus used in connection with the 
secondary sale of the Company's common stock re- 
ferred to in Note B contained materially false and 
misleading statements. In July 1982 the Company 
reached an agreement in principle with all parties to 
the suits for disposition of the claims subject to the 
approval by the parties of appropriate written docu- 
mentation and approval of the District Court. Based 
on the agreement in principle, the Company has re- 
corded a provision of $750,000, which management 
believes is a reasonable estimate of the cost of set- 
tling the claims. However, the ultimate outcome of 
this matter is not presently determinable. 

In conformance with the Settlement Agree- 
ment, subject to the effect on both consolidated fi- 
nancial statements of such adjustments, if any, as 
might have been required had the ultimate outcome 
of the above-mentioned class action litigation been 
known, we report, based on our examinations, that 
the accompanying consolidated financial statements 
present fairly the financial position of CGA Com- 
puter Associates Inc. and subsidiary at April 30,1982 
and 1981 and the results of their operations and 
changes in their financial position for the years then 
ended in conformity with the two accounting 
methods described in the undertakings and provi- 
sions of the Settlement Agreement, applied on a 
basis consistent with the prior year. 

The accompanying separate consolidated state- 
ments of income, operations, changes in financial 
position and changes in stockholders' equity for the 
year ended April 30,1980 were examined by other 
auditors whose opinion, dated June 20, 1980 as to 
CGA Computer Associates Inc, and January 23,1981 
as to Allen Services Corporation, except for Note B 
which is as of January 27,1982, on those statements 
was disclaimed due to the terms of the Settlement 
Agreement with the Securities and Exchange Com- 
mission as described in Note B and the litigation 
matters as described in Note C; however, the other 
auditors reported that the accompanying separate 
1980 consolidated financial statements were pre- 
sented fairly in conformity with the two accounting 
methods specified by the Settlement Agreement. 

PA (x,& 
Morristown, NewJersey July 2,1982 
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Florida 
1100 Fifth Avenue South 
Suite 310 
Naples, FL 33940 
813-263-5011 

Georgia 
Software Shop Systems, Inc. 
5825 Glenridge Drive 
Building 1, Suite 106 
Atlanta, GA 30328 
404-255-8164 

Illinois 
1011 East Touhy Avenue 
Suite 485 
Des Plaines, IL 60018 
312-296-9660 

Maryland 
401 East Pratt Avenue 
World Trade Center 
Suite 545 
Baltimore. MD 21202 

1370 Piccard Drive 
Rockville, MD 20850 
301-948-9600 

8630 Fenton Street 
Suite 810 
Silver Spring, MD 20910 
301-588-5525 

Minnesota 
6750 France Avenue South 
Suite 123 
Edina, MN 55435 
612-925-0524 

New Jersey 
25 Commerce Drive 
Cranford, NJ 07016 
201-272-7950 

New York 
369 Lexington Avenue 
New York, NY 10017 
212-883-0900 

International Marketing Representatives 

TopData 
Hanne Nielsens Vej 10 
DK-2840 
Holte, Denmark 
Phone: 02-42 40 61 
Telex: 37563 topdat dk 

DEK 
Minato-Ku 
Tokyo 107, Japan 
Phone: (03) 479-1600-1606 
Telex: J 24495 

Advanced Technology 
PO. Box 13045 
Atidim, Neve Shareth 
Tel Aviv 
Phone: 03-474213 
Telex: 342621 ATLIL 

Syn- 
Via G. Negri 8 
20123 Milano, Italy 
Phone: 877.4445 -879-151 
Telex: 321137 Syndir 1 

Ohio 
212 West National Road 
Vandalia, OH 45377 
513-890-1200 

p w -  
111 Presidential Boulevard 
Suite 243 
Bala Cynwyd, PA 19046 
215-668-4526 

Texas 
5757 Alpha Road 
Suite 505 
Dallas, TX 75240 
214-385-3290 

1111 North Loop West 
Suite 1000 
Houston, TX 77008 
7l3-869-8001 

v 
1501 Santa Rosa Road 
Room 5-10 
Richmond, VA 23288 
804-288-1422 

wisco~in 
675 North Brookfield 
Brookfield, WI 53005 
424-784-9337 



CGA Computer Associates Inc. 
Cannon Hill Farm 
255 Route 520 East 
hlarlboro, NJ 07746 
201-946-8900 
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