
R o g e r ,  

A t t a c h e d  a r e  some r e v i s e d  f o r e c a s t s  f o r  you  a s  we d i s c u s s e d  on f r i d a y .  
1 9 8 4  i s  a s  w e  f o r e c a s t e d  a t  t h e  l a s e  b o a r d  m e e t i n g .  t h e  a l g o r i t h  f o r  
85 -88  i s  c o s t  o f  r e v e n u e s - 1 2 X ,  m a r k e t i n g ( i n c l u d i n g  s a l e s ) - 3 8 5 ,  r & d - 1 5 % ,  
a n d  g&a-9% w h i c h  g i v e s  u s  26% b e f o r e  t a x .  i u s e d  a  50% t a x  r a t e  a l t h o u g h  
i t h i n k  i t  w i l l  a c t u a l l y  b e  l e s s .  on t h e  b a l a n c e  s h e e t  i h a v e  k e p t ,  
r e c e i v a b l e s  h i g h  a n d  p a y a b l e s / a c c r u a l s  l o w  t o  show m o r e  o f  a  n e e d  f o r  
c a s h .  

i h a v e  t a k e n  a  c o p y  o f  t h e  s t a t e m e n t s  home w i t h  me t o  p l a y  a r o u n d  w i t h  
some m o r e  a n d  i w i l l  a l s o  b e  i n  on  s u n d a y .  g i v e  me a  c a l l  i f  you  h a v e  
a n y  q u e s t i o n s  b e f o r e  i g e t  i n  ( i l m  a l w a y s  u p  b y  7 )  a n d  i w i l l  make a n y  
c h a n g e s  t h a t  you  h a v e  o n  s u n d a y .  



R D S  I N C .  
I N C O M E  S T A T E M E N T S  
P r o j e c t e d  84-88 

A m o u n t s  i n  t h o u s a n d s  
e x c e p t  f o r  E P S  

N E T  R E V E N U E S  
C O S T  O F  R E V E N U E S  

G r o s s  M a r g i n  

O P E R A T I N G  E X T E N S E S :  
M a r k e t i n g  
R & D  
G & A  

I N C O M E  FROM O P E R A T I O N S  

I N T E R E S T  I N C O M E ,  n e t  

I n c o m e  b e f o r e  t a x  
P R O V I S I O N  F O R  T A X E S  

N E T  I!JCOME 

T O T A L  S H A R E S  2650 

V A L U A T L O M  @2X R E V E Y U E  1 1  000 
- - - - - - - - - - - - - - 

V A L U A T I O N  @ 3 X  R E V E V U E  1 6 5 0 0  

A V G .  N O .  O F  E M P L O Y E E S  4 0  



RDS I M C .  
B A L A N C E  SHFETS 
P r o j e c t e d  54-88 

D o l l a r s  i n  t h o u s a n d s  

8 4  85 86 
ASSETS ------- ------- ------- 
- - - - - -  - - - - - -  
CASII 151 100 100 
A / R ,  NET 1 , 0 0 0  2 , 8 0 0  6 , 0 0 0  
PREPAIDS 25 40 80 
DEPOSITS 20 35 65 

------- ------- ------- 
C U R R E N T  ASSETS 1 , 1 9 6  2 , 9 7 5  6 , 2 4 5  

PROP.& EQUIP. 
DEPR. RES. 

OTHER ASSETS 

TOTAL ASSETS 

LIABILITIES - - - - - - - - - -  - - - - - - - - - -  
B A M K  C R .  L I N E  
C U R .  B A N K  NOTES 
ACCTS. PAY. 
ACCRUALS 
I N C .  TAXES P A Y .  
U N E A R N E D  R E V E h I U E  

C U R R E N T  L I A .  

B A N K  TilOTES 

DEF. TAXES 

S/H E Q U I T Y  
STOCK 
MOTE 
RET . EARNINGS 

TOTAL S/H 



Amounts i n  t h o u s a n d s  
e x c e p t  f o r  EPS 

NET REVENUES 
COST OF REVENUES 

G r o s s  Marg in  

OPERATING EXPENSES: 
Mar l ie t  i n g  
R & D 
G & A  

I N C O M E  FROM OPERATIONS 

INTEREST I N C O M E ,  n e t  

Income b e f o r e  t a x  
PROVISION FOR TAXES 

NET I N C O M E  

EPS 

RDS I W C .  
I N C O M E  STATEMENTS 

J u l y  YTD 1984 
P r o  Forma 1983  

A c t u a l  1982 

J u l y  VTD P r o  Forma A c t u a l  
19 811 19 83 1982 1 9 8 1  1 9 8 0  ------- ------- -------- ---- ---- 

25 38 2192 637 1 2 7  4 5  
246 2 1 1-1 Q5 



RDS I N C .  
Summary F i n a n c i a l  S t a t e m e n t s  

Amounts i n  t h o u s a n d s  

S t a t e m e n t s  o f  
O p e r a t  i o n s  

- - - - - - - - - - - - - - -  - - - - - - - - - - - - - - -  
Revenue 

Y T D  9 /30  
1984 -------- 
3 , 2 8 2  

C o s t s  & Expenses  

Income ( L o s s )  
b e o r e  Tax 

Taxes  on Income 

Net Income ( L o s s )  

B a l a n c e  S h e e t s  
- - - - - - - - - - - - - -  9 /30 /84  12 /31 /83  
- - - - - - - - - - - - - -  - - - - - - - -  - - - - - - - -  - - - - - - - -  - - - - - - - -  
C u r r e n t  A s s e t s  1 , 2 2 9  006 

P r o p e r t y  and 
Equipment ,  n e t  537 337 

O t h e r  

T o t a l  

C u r r e n t  L i a b i l i t i e s  743 518 

O t h e r  7 1 89 

S h a r e h o l d e r s '  E q u i t y  958 549 
-------- -------- 

T o t a l  1 , 7 7 2  1 ,156  
- - - - - - - -  - - - - - - - -  - - - - - - - -  - - - - - - - -  

S h a r e s  O u t s t a n d i n g  
- - - - - - - - - - - - - - - - - -  2 , 3 8 6  - - - - - -  2 ,137  - - - - - -  1 , 8 7 9  
- - - - - - - - - - - - - - - - - -  - - - - - - - - - - - -  - - - - - -  - - - - - -  



RDS I N C .  
I N C O M E  STATEMENTS 
P r o j e c t e d  1984-1988 

Amounts i n  t h o u s a n d s  

NET REVENUES 
COST OF REVENUES 

G r o s s  Margin 

OPERATING EXPENSES: 
M a r k e t i n g  
R & D  
G & A  

I N C O M E  FROM OPERATIONS 

INTEREST I N C O M E ,  n e t  

Income b e f o r e  t a x  
PROVISION FOR TAXES 

N E T  I N C O M E  



R D S  I N C .  
B A L A N C E  S H E E T S  

P r o j e c t e d  1984-1988 
D o l l a r s  i n  t h o u s a n d s  

A S S E T S  - - - - - -  - - - - - -  
C A S H  
A / R ,  N E T  
P R E P A I D S  
D E P O S I T S  

------- 
C U R R E N T  A S S E T S  971 

P R O P  .& E Q U I P .  SO0 2,400 4,000 6,000 9,000 
D E P R .  R E S .  -200 -600 -1,000 -1,500 -2,500 

------- ------- ------- ------- ------- 
600 1,000 3,000 4,500 6,500 

------- ------- ------- ------- ------- 
OTFIE  R  A S S E T S  

T O T A L  

L I A B I L I T I E S  
- - - - - - - - - -  - - - - - - - - - -  
B A N K  C R .  L I N E  
C U R .  B A N K  M O T E S  
A C C T S .  P A Y .  
A C C R U A L S  
I N C .  T A X E S  P A Y .  
U N E A R N E D  R E V E N U E  

C U R R E N T  L I A .  

B A N K  N O T E S  62 40 20 0 0 

D E F .  T A X E S  5 10 20 30 40 

S / H  E Q U I T Y  
S T O C K  470 11 7 0 470 470 470 
N O T E  -10 0 0 0 0 
R E T .  E A R N I N G S  542 1,847 4,450 8,350 14,213 

-------- -------- -------- -------- -------- 
T O T A L  S / H  E Q U I T Y  1,002 2,317 4,920 8,820 14,683 

------- ------- ------- ------- ------- 
T O T A L  
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